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United Nations and Greek Cypriot 
officials are pining their hopes on 
renewed United States pressure to 
persuade Turkish Cypriot leader 
Raul Denktash to resume by Feb- 
ruary the summit faft fr that broke 
down on Sunday. 

"Four days of negotiations in New 
York failed to achieve a preliminary' 
draft agreement or even a commit- 
ment 

Cyprus President Spyros Kypria- 
nou has asked to meet President 
Reagan soon. Page 3 

Discard visit 

Forma French President Valery 
Giscard cTEstaing is. to visit New 
Caledonia before the referendum 
on the territory's future in July. He 
said the terr ito r y should, remain 
part of France. Page 16 

UK stands firm 

The UK Government and the Na- 
tional Coal Board . stood firm 
against appeals for new negotia- 
tions with the National Union of 
Mineworkers as the return to work 
by miners accelerated. Page 16 

More ‘spies’ field 

Five more arrests were reported in 
India's bigspy scandal. Officials in 
the defence departments were 
among those arrested. Page 2 

Pakistan, arrests 

Three leading opposition politicians 
In Pakistan, have been detained for 
three months, ahead of a planned 
meeting today of the main opposi- 
tion hIHmiwl ' • . 

Bhopal accidents 

Union Carbide’s Bhopal pesticides 
factory, -where > a- gas leak. last 
xoonthkffled £500 people^ had six 
earlier ecekJent^- , oecocufiog_tD : the . 
Indian Government 

66 die In crash 

A chartered “gBmblerrf^speriaT air- 
liner crashed shortly after takeoff 
in Reno, Nevada, and up to 66 erf the 
68 people on board were feared 
dead. 

Guerrillas seized 

Spain's Interior Minister Jose Bar- 
rionuevo claimed -that "all known 
members" of the Grapo urban guer- 
rilla group still operating in Spun 
had been arrested in a nationwide 
swoop. Page 2_ 

Temple blast 

Nine bombs exploded at the ancient 
Buddhist temple of Borobudur in 
central Java, causing serious dam- 
age hut no casualties. . 

Kurdish trial 

Eighty lour alleged Kurdish separa- 
tists went on trial in a military 
court in Diyarbakir, eastern Tur- 
key, accused of trying to overthrow 
the state through murders and 
armed raids. 

Falklands change 

Britain announced It is replacing its 
diplomatic representative In the. 
Falkland Islands, Sir Rex Hunt, 
who temporarily surrendered the 
colony to invading Argentine forces 
in 1982. Page 4 - 

Portuguese rift 

Portuguese President Eanes met 
national leaders to discuss a rift 
between him and the Socialist-led 
Government-Page 3 

Watertight defenders . 

Two South' Korean soldiers who 
shot dead a dolphin, thinking it was 
a North Korean -spy vessel were • 
praised - by their commander for 
"demonstrating watertight defence 
postlire and exact marksmanshi p 
under darkness." 
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Wall St 
surges on 
interest 
rate hopes 


WALL STREET stocks soared high- 
er yesterday as private investors 
expressed confidence that interest 
rates will remain low while the U.S. 
economy renews its recovery. 

By 3pm, the Dow Jones industrial 
average showed a net gain of 25.4 at 
L252.76 and buying support across 
the broad range of the market had 
lifted the 'New York Stock Ex- 
change composite index to a new 


In the Nasdaq Over-the-Countar 
markets, secondary technology is- 
sues attracted strong buying de- 
mand. Section m 

DOLLAR was weaker in London, 
falling to DM 3.1705 PM 3.181), FFr 
9.7075 (FFr 9.7475), SwFr 2.6665 
(SwFr 2.682) and Y253.4 (Y254.5m). 
On Bank of England figures, the 
dollar’s trade-weighted index de- 
clined to 146.0 from 148.5. Page 37 

STERLING showed small miiwl 
changes in London, gaining 25 
points against the dollar to close at 
SL1235, rising to FFr 10.9175 (FFr 
10.9), remaining unchanged at 
SwFr 2.9975 and Y285.0 and falling 
to DM 3.565 (DM 35675). The 
pound's exchange rate index was 
unrhangwi at 7L3. Page 37 

TOKYO shares hit another record 
in the lowest turnover this year. 
The NIkkei-Dow market average 
rose 12.43 to 11,964.52. Section ffl 

LONDON shares see-sawed as in- 
stitutions took to the sidelines. The 
FT Ordinary index eased 0.5 to 
1,0035. Gibs improved. Section HI 
FRANKFURT mil Amsterdam 
bourses set records although profit- 
takers were in evidence. The Com- 
merzbank index rose L5 to 1,169.4 
and the ANF-GBS index gained L6 
to l&D. Section m 

GOLD rose 50 cents on the London 
bullion market to close at $307.50. It 

■ nwjikft sKgh tty hi gh try 7mich at 

S307.m*age36 ■ ; 

INVESTMENT: UK financial insti- 
tutions' resumed investment in 
oversees stock markets in the third 
■quarter of last year, after withdraw- 
ing funds in the previous three 
months. Page6 

BELGIUM . should pess on with. 
Government spending cuts and 
wage restraint to aid its economic 
recovery, but unemployment could 
start rising again this year, the Or- 
ganisation for Economic Coopera- 
tion and Development said. 

ISRAEL'S voluntary price and 
wage curbs, which the Government 
hopes to renew, are under pressure 
from both employers and workers, 
Page2 

JAPAN’S balance of payments sur- 
plus, likely to have reached about 
S34bn last year, can best be handled 
by an appreciation of the yen 
against the dollar, a Bank of Japan 
official said. Page 16 

BTR takeover bid for Dunlop Hold- 
ings suffered a setback when Na- 
tional Westminster, a key bank be- 
hind a financial rescue package for 
the UK tyre and rubber pro du cts 
group, said the terms of BTR's 
£33m ($37m) offer were not accept- 
able. Page 16 

INLAND STEEL, fourth largest 
U-S. producer, reported a net loss of 
$41.4m in 1984 - its third consecu- 
tive annual deficit - after further 
heavy charges and provisions in the 
fourth quarter. Page 17 

SPERRY, UJS. computer and capital 
goods manufacturer, reported a 10 
per cent decline in third quarter 
earnings from continuing opera- 
tions to $6 12m. Page 17 

BANK OF BOSTON, nineteenth 
largest U.S. banking group, report- 
ed net warnings of S74.6m, more 
tit »m double the figure for the same 
period last year. Page 17 


We apologise for any typographical 

errors in today’s edition arising 
from industrial action by members 
<rf fbe National Graphical Associa- 
tion in the proofreading room in 
London. 


Reagan opens new 
term with pledge to 
pursue ‘star wars’ 


BY REGINALD DALE, U.S. EDITOR, IN WASHINGTON 


PRESIDENT Ronald Reagan yes- 
terday launched his second term of 
office with a pledge to press for- 
ward with his conservative agenda 
at home and pursue negotiations 
with the Soviet Union “to rid the 
world of the threat of nuclear de- 
struction.'' 

In an optimistic, all-American in- 
augural address setting the tone for 
his second and final four years in 
the White House, Mr Reagan 
stressed that there must be “no 
wavering* in the U.S. defence build- 
up and reiterated his commitment 
to his “star wars” strategic defence 
programme to “render nuclear 
weapons obsolete.” 

Mr Reagan outlined a bright, pa- 
triotic vision of a new America in 
which the country's entrepreneurial 
genius and traditional values would 
flourish, government would be re- 
duced to its proper place and all 
would reap the benefits of a free en- 
terprise “opportunity society." 

“I do not believe you re-elected us 
in 1984 to reverse course” he told 
the American people. *ln this 
blessed land , there is always a bet- 
ter tomorrow.” 

In a last-minute change of plan, 
Mr Reagan delivered his address 
intidp the Capitol building after bit- 
terly cold weather caused the can- 
cellation of the traditional inaugu- 


ral parade for the first time in histo- 
ry- 

. Mr Reagan warned that while ne- 
gotiations should proceed with tbe 
Soviet Union, much remained to be 
done to restore the defences of the 
U.S. The Soviet Union, he said, “has 
conducted the greatest military 
build-up in the history of man, 
building arsenals of awesome offen- 
sive weapons.” 

Mr Reagan repeated his hopes 
that the development of star wars 
technology would lead tbe Soviet 
Union to agree on a way to end tbe 
nuclear threat to the world. “Such a 
shield would not kill people, but de- 
stroy weapons. It would not milita- 
rise space, but help demilitarise the 
arsenals of earth,” he said. 

In what be hoped would be the 
“golden years” ahead, America 
must support the worldwide 
struggle for individual liberty, self- 
government and free enterprise, so 
as a “turn the tide of history away 
from totalitarian darkness an into 
the warm sunlight of human free- 
dom.” 

Mr Reagan used his speech to de- 
velop the main themes of his ad- 
ministration rather than anno unce 
specific details of his programme, 
which he is to spell out more fully 
in his State of the Union on 
February 6, his 74th birthday. 

He won the loudest applause 


from his packed, standing audience 
In the Capitol rotunda when he 
reaffirmed his commitment to a 
constitutional amendment requir- 
ing a balanced Federal budget He 
reiterated his intention of propos- 
ing a freeze on overall government 
spending when he sends, his fiscal 
1986 budget to Congress of Febru- 
ary 4. 

A dynamic economy, with more 
citizens working and paying taxes, 
would be “our strongest tool” to 
bring down budget deficits. Mr Rea- 
gan said. After an almost unbroken 
50 years of deficit spending, the 
time of reckoning had finally come, 
”a moment for hard decisions.” 

Mr Reagan again threw his sup- 
port behind plans to reform and 
simplify the U.S. tax system and 
make it fairer. He called for “a 
great national drive to tear down 
economic barriers and liberate the 
spirit of enterprise in the most dis- 
tressed areas of our country.” 

Mr Reagan repeatedly called for 
bipartisan cooperation to f ulfil his 
objectives. He nevertheless chas- 
tised the Democrats, without nam- 
ing them, for having sought too 
great a role for Federal government 
and allowing taxes and rnfiatirm “to 
rob us of our earnings and savings." 

U5. to launch ‘spy’ satellite. 
Page 4 


Continental Illinois shows 
best result for two years 


BY WILLIAM HALL M NEW YORK 

CONTINENTAL Illinois, the Chica- 
go bank rescued by the U-S. govern- 
ment last summer, earned S36j6m 
in the final quarter - its best quar- 
terly performance for two years. 

The fourth quarter net income, 44 
per cent up on the year-ago figure 
and well ahead of the third quarter 
net income of S4m, is tbe first real 
evidence since the $4.5bn bailout 
that confidence is beginning to re- 
turn to the beleaguered banking 
group. 

Following heavy losses in energy 
lending and a run on its deposits 
last summer, Continental Illinois 
was rescued in mid-September with 
the Federal Deposit Insurance Cor- 
poration (FDIC) injecting new capi- 
tal and taking more than $3bn of 
problem loans. 


Despite the massive bailout, Wall 
Street and the world's money mar- 
kets have been waiting for Contin- 
ental's fourth quarter figures with 
more than usual interest 
They needed to be reassured that 
the newly recapitalised bank could 
return to profitability and finance 
itself without relying on the SlObn- 
plus safety net put in place by the 
U.S. Federal Reserve and a group of 
28 U-S. banks at the height of the 
bank’s financial crisis last year. 

Continental said yesterday that 
its average borrowings from the 
Federal Reserve bad fallen by 
$2.3bn to $3.8bn between the third 
and fourth quarters, but borrowings 
from the 28 commercial banks was 
unchanged at SLlbn. 

Mr John E. Swearingen, chair- 


man. and chief executive of Conti- 
nental Illinois Holding Corporation, 
said yesterday that the removal of 
tbe substantial burden of low-yield- 
ing non-performing loans bad help- 
ed boost net interest income 

During the fourth quarter of 1984 
taxable equivalent net interest in- 
come was S215m and the net inter- 
est margin was 3.10 per cent This 
compares with a net interest mar- 
gin in the final quarter of 1983 of 
2.43 per cent 

Aside from the improvement in 
net interest margins, which reflects 
an improvement in the group's abil- 
ity to fund itself, Continental's per- 
formance has also been helped by a 
drop of more than one fifth in non- 
interest expenses in tbe fourth 
quarter to S148m. 


Opec claims progress in battle 
to set new price differentials 


BY DOMINIC LAWSON IN LONDON 


MINISTERS from the Organisation 
of Petroleum Exporting Countries 
said yesterday that Opec had made 
progress in the battie to establish a 
more rational system of oil pricing. 

Their comments followed a two- 
day meeting of Opec experts in Riy- 
adh to draw up proposals on the 
pricing of Opec’s various blends of 
crude oiL The proposals will form 
the basis for policy decisions by 
Opec ministers when they meet on 
Sunday in Geneva. 

Opec’s main problem is that the 
official price of its light erode oil is 
well above what the market will 
pay, while its price for heavy oil is 
less than spot market rates. 

There is conflict nothin Opec be- 
tween producers of light oil, who 
want the imbalance corrected by in- 
creases in the price of the heavy 
crudes, and producers of heavy 
crude, such as Saudi Arabia, who 

want cuts in the price of light 

crudes. 

The price differentials committee 
which has just completed its meet- 
ing in Riyadh consists of experts 
from Saudi Arabia, Kuwait, Niger- 


ia, Libya, the United Arab Emi- 
rates, Algeria and Qatar. Of these, 
only Saudi Arabia and Kuwait are 
mainly producers of heavy oiL 
‘ The meeting is thought to have 
considered three basic proposals. 
The first, from Kuwait, involved 
keeping the price of medium and 
heavy Opec crudes unchanged but 
reducing the price of very light 
erodes by 50 cents a barrel- Kuwait 
also advocated abandoning a single 
crude, Arab light, as the Opec 
marker crude. Instead, it sought a 
basket of crudes as marker to the 
main Opec price. 

Nigeria advocated an increase of 
50 cents a barrel to S27 - in tiie 
price of Arab heavy and a reduction 
of 75 cents - to $28.25 - in the price 
of Arab light 

Algeria is insisting that all light 
crude prices be maintained at cur- 
rent levels but that Arab heavy 
should be increased by $1.50 a bar- 
rel to S28. 

Although Sheikh Yamani, Saudi 
Arabia’s Oil Minister, claimed yes- 
terday that the talks had made re- 
markable progress, he has fre- 


quently stated publicly that he will 
never agree to an increase in the 
price of Arab heavy. 

Opec experts not attending tbe 
Rjydah meeting say it is most un- 
likely that the talks could have pro- 
duced a single compromise propos- 
al 

While the experts were meeting. 
Sheikh Yamani held separate talks 
with Professor Tam David-West, 
the Nigerian Oil Minister. Nigeria 
is the weak link in the Opec chain 
and is currently observing neither 
Opec prices nor production quotas. 

Opec ministers are particularly 
worried that if the British National 
Oil Corporation moves, as it has 
threatened, to spot-related official 
prices, then Nigeria will follow suit 
and wreck attempts to re-establish 
Opec pricing unity. 

Mr Aiick Buchanan-Smith, Brit- 
ain's Energy Minister, said yester- 
day that he would not make any 
moves to impose spot-related UK oil 
prices before the Opec ministers 
meet in Geneva. 
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Ford ‘may 
have to 
close one 
European 
car plant 9 

By Kevin Done in Stockhobn 

A CLEAR HINT that Ford eventual- 
ly might close one of its six Euro- 
pean car assembly plants because 
of the motor industry's overcapacity 
was given yesterday by Mr Bob 
Lutz, chairman of Ford of Europe. 

He pointed out that, even though 
a number of European car groups 
had reduced capacity, the industry 
still was capable or malting 2.3m 
more cars than the market is ab- 
sorbing - some 18 per cent of Euro- 
pean production capacity. 

Tbe degree of excess capacity 
“still remains a major problem for 
the industry and is causing many to 
consider even more radical manu- 
facturing rationalisation. For the 
harsh fact is that we con make 
more cars and trucks than tbe mar- 
ket can consume and that does not 
not make sense," Mr Lutz told a 
conference at the Stockholm Motor 
Show. 

A Ford of Europe spokesman last 
night insisted that his company had 
“no imminent programmes to close 
plants." However, “this is one of the 
things we need to think about in the 
long term; it is one of the long-term 
options open to us.” 

Ford's main car assembly plants 
in Europe are at Cologne and Saar- 
kmis in West Germany, Dagenham 
and Halewood in Britain, Genk in 
Belgium and Valencia in Spain. A 
email plant at Lisbon assembles 

Continued on Page 16 


Pechiney chief 
to lead Renault 
as Hanon quits 


BY PAUL BETTS IN PARIS 

M GEORGES BESSE, head or the 
French nationalised Pechiney alu- 
minium group, was named yester- 
day by the French Government as 
the new chairman of Renault, the 
state-owned car manufacturer, 
which is expected to report losses of 
up to FFr lObn (S1.03bn) in 1984. 

A Renault board meeting today, 
followed by a Cabinet meeting to- 
morrow, will ratify the appointment 
or M Besse to one of the key posi- 
tions in the French industrial state 
sector. 

His appointment follows the res- 
ignation yesterday of M Bernard 
Hanon, chairman of Renault since 
1981. Mr Hanon was forced lo hand 
in his resignation after the Socialist 
Government leaked to the press at 
the weekend that it planned to re- 
place him. 

Although M Hanon's departure 
was not altogether unexpected, the 
ruthless and swift way the Govern- 
ment executed his dismissal came 
as a surprise. It left a feeling of bit- 
terness and shock at Renault 

M Hanon learned or plans to re- 
place him at the weekend while he 
was in New York to attend a meet- 
ing of American Motors Corpora- 
tion (AMC), the U.S. company 46 
per cent owned by Renault His dis- 
missal is seen as the price he has 
had to pay for Renault's mounting 
losses and difficulties at a particu- 
larly sensitive political moment for 
the Socialists. 

M Besse, who has successfully re- 


turned the loss making Pechiney 
group to profit through a major re- 
structuring programme during the 
■past two years, is the first outs’der 
to be appointed as chairman of the 
car group. 

The Government is hoping he 
will be able to help Renault muter 
in time for the French parlia- 
mentary elections in 11180. 

R1 Besse’s appointment was met 
with mixed feelings in Paris. The 
pro-Communist CGT union, which 
has been extremely critical of Re- 
nault management and policies, 
reacted coldly, suving that the ap- 
pointment of a new chairman did 
not change Renault’s fundamental 
problems. 

The unions appeared worried 
that the new chairman might try to 
press forward more forcefully than 
M Hanon a restructuring pro- 
gramme involving substantial job 
reductions to cut Renault's losses. 

M Besse has no experience of the 
car industry, having spent the main 
part of his career in the nuclear sec- 
tor. He takes over ut Renault at a 
time when the group has seen its 
share of the French cor market 
drop by 10 points in the past four 
years to 31 per cent lost year and is 
seeking FFr 4bn state aid in the 
form of capital grants and soft 
loans. 

Continued on Page 16 

Ruthless time at Renault. 
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Volvo near deal with Clark 


BY OUR NORDIC CORRESPONDENT IN STOCKHOLM 


VOLVO of Sweden and Clark 
Equipment of the U.S. are expected 
to announce plans tomorrow for the 
merger of their construction equip- 
ment operations. 

. The move will createa third force- 
in the world construction equip- 
ment industry capable of challeng- 
ing Caterpillar of the US. and Ko- 
matsu of Japan in the wheeled load- 
er and dump truck sectors. 

The new operation will be the 
world's market leader for off-high- 
way dumpers and dump trucks and 
will have sates of more than S720m. 

The Volvo board has approved 
the deal and an announcement of 
the merger is expected to follow a 
meeting of the Clark board tomor- 
row. 

Addressing a conference at 
Stockholm motor Show, Mr Haakon 
Frisinger, managing director of Vol- 
vo. said the “prerequisites" existed 
for the merger, which has been un- 


der consideration for more than 
nine months. 

Volvo BM, Volvo's construction 
equipment subsidiary and Clark 
Michigan, the wholly owned con- 
struction ^equipment- offshoot of 
Clark Equipment, began a joint fea- 
sibility study into a possible merger 
last April 

As a first step, the two companies 
exchanged 10 per cent sharehold- 
ings in each other and appointed 
two representatives to each other’s 
boards. 

Mr Frisinger said the two compa- 
nies complemented each other well. 
Volvo BM had 70 per cent of its 
sales in Europe with a substantial 
presence in the Middle East, while 
70 per cent of Clark's sales were in 
North America. The company was 
also strong in Brazil. There were 
few product overlaps, he said. 

The world construction equip- 
ment sector has been suffering a 
deep and prolonged recession 


which has seen the collapse of IBH 
Holding of West Germany, formerly 
the third largest company in the in- 
dustry. 

Both Volvo and Clark have come 
through- the recession relatively 
strongly, and the merger is aimed 
at creating an entity that is strongly 
represented on all the world's ma- 
jor markets. 

Mr Eric Johanson, managing di- 
rector of Volvo BM. said last year 
that an eventual merger would al- 
low the two companies to achieve 
positive economies of scale in re- 
search and development, manufac- 
turing and marketing, as well as in 
other areas. 

Both groups have gone through 
hard periods of rationalisation and 
restructuring. Volvo BM has pulled 
out of forestry and agricultural ma- 
chinery and has concentrated its re- 
sources in construction equipment 
It made its last agricultural tractor 
in 1983 
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WHAT 

DO KIMBERLY- 
CLARK KNOW 
/ABOUT POLYMER 
TECHNOLOGY? 

At their mill in Flint. Kimberly-Clark 
apply Polymer Technology to produce 
Kimcel cloths (industrial wipes) from a 
specified and researched blend of pulp and 
polypropylene giving both strength and 
high absorbency. 

Their investment of £l5.Qm, in Qwyd 
pr / North Wales, has proved to be a winner 
../■ since day one. The Qwyd Industry Team 

were able to provide a 70 acre fully serviced site 
j and the construction project and start-up was 
/completed three months ahead of schedule. 

r. -V 

Jj Success in Qwyd can be yours too, we can provide: 
-j *an Enterprise Zone *a skilled and highly trainable 
'workforce *the best industrial relations record 
♦excellent communications *a financial package 
equal to the best available in mainland Britain. 

rail the Qwyd Industry Team now on 0352-2121 and 
put us to the test, a fast, efficient and professional 
service is guaranteed. Alternatively write to Qwyd 
County Countil. Industrial Development Division, 

0^dCH76NB. UpfW 
Telex: 61454- A ^ ' 

C/wyd 
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535 .D AR 3 GY FACTION MEMBER DIES IN BOMBING 



ence 


Dachau issue looms 


BY PETER BRUCE IN BONN 


A FORMER student and 
convict ad activist with West 
Germany's Red Army Faction 

(RAF) terror group, was blown 
up late on Sunday night while 
trying to place a bomb in a law 
court complex in Stuttgart, 
police said yesterday. The mac, 
Johannes Thimine, and a 
woman colleague, Claudia Wan- 
nedsdorfer, who was badly hurt 
in the blast, hare thus become 
the Erst victims of a month-long 
wave of new terrorist bombings 

and arson attacks in West 

Germany. 

In two other attacks at the 
weekend, a data processing 
company's building in Karls- 
ruhe was damaged by fire and 
a bomb exploded in a Berlin 


suburb near an IBM instal- 
lation. 

Since mid December, more 
than 40 bomb and fire Incidents 
have been investigated by 
police. At least 20 are strongly 
believed to have been the work 
of the RAF. which claims it is 
acting in support of 37 sus- 
pected and convicted terrorists 
on hunger strike in est 
German jails. 

West German security 
authorities say they have 
increased security around likely 
human targets, chiefly senior 
Nato officers, judges, lawyers 
and industrialists. Most of the 
bomb and arson targets so far 
have been military and indus- 
trial. 

The RAF, which was written 
off by the security authorities 


last summer after the arrest 
of a number of leading 
members. Is now thought to 
consist of less th 2 n 20 active 
members and around 100 
sympathisers prepared to hide 
and feed them. 

Despite the small numbers, 
however, the combination of 
hunger strike and low level 
terrorists activity is beginning 
to arouse public concern here. 

At least three of the hunger 
strikers are now being force 

fed, having begun their hunger 

strike at the beginning of 
December in an attempt to 
force the authorities to put 
them in one jail, or at least 
in bigger groups. Claiming that 
they are engaged in a struggle 
against U.S. imperialism, the 
RAF members are demanding 


to be treated as prisoners of 
war. 

Already, however, the RAF's 
new-found ability '.o make and 
plant bombs may lead to new 
attempts to step up terrorist 
activity throughout Europe- Last 
week the RAF. in conjunction 
with a French group. Action 
Directe, announced it was plan- 
ning to build up its European 
presence. A few hours before 
that message reached a Paris 
news agency a bomb wrecked 
a Nato library in Brussels. 

In Brussels, meanwhile, 
Belgian police were put on a 
full terrorist alert over the 
weekend over fears of car 
bomb or suicide attacks by 
extremist groups against U.S. 
and TCato installations. 

The fear now is that one of 


the hunger strikers will die. 
Defence lawyers say some, par- 
ticularly one Christian Klar, are 
very ill. Klar has yet to come 
to trial for a number of offences, 
including a role in the kidnap- 
meg and subsequent slaying of 
Kerr Hans-Martin Schleyer, a 
senior German industrialist, in 
1977. 


over Reagan visit 


BY RUPERT CORNWELL M BONN 


Although the authorities are 
playing down the danger of a 
hunger strike death for the 
moment, officials have conceded 
that should Klar or a colleague 
die. the RAF might well attack 
a human target The Interior 
Minister, Herr Friedrich Zim- 
merman n. said last week that he 
expected the attacks to increase. 
Other than the woman injured 
cm Sunday, no arrests have been 
made so far. 


BONN AND Washington have 
| still not finalised the state visit 
I to West Germany likely to be 
j paid by President Ronald 
i Reagan in early May, and which 
could include a visit (of huge 
sensitivity) to the former Nazi 
concentration camp of Dachau 
near Munich. 


Spanish minister claims success against guerrillas 


BY TOM BURNS IN MADRID 


SPAIN'S Interior Minister, Sr 
Jose Barrionuevo, claimed 
yesterday that “all known 
members ” of the Grapo urban 
guerrilla group that were still 
operating in Spain had been 
arrested. The minister 
revealed that, in a nationwide 
swoop at the weekend. 


security forces had arrested a 
total of 18 alleged members 
of the organisation, five of 
them women, and had on- 
covered 16 safe houses used 
to hide Grapo gunmen and to 
hold kidnap victims. 

Sr Barrionuevo said that 
the arrests, which took place 
in Barcelona, Madrid and five 


other Spanish cities, had pre- 
empted two assassinations and 
a kidnapping planned for the 
immediate future and a string 
of murders that were to hare 
taken place next month. He 
said that the arrests were “ an 
important blow that severely 
reduces the criminal possibili- 
ties of Grape.” 


He warned. however, 
against ** triumphalism ” and 
said that, despite the success 
of the operation, vigilance 
would be maintained. C err all 
Grapo militants remained at 
large, but not in Spain, 
although he could not say in 
which country they had taken 
refuge. Among those who had 


escaped the police dragnet, 
and was presumably outside 
Spain, was Manuel Perez 
Martinez, a prominent Grapo 
member recently released 
from prison 

Claims that Grapo was 
finished have been made in 
the past by other Interior 
ministers. 


The issue has been stirred up 
again by weekend magazine 
reports, to the effect that, what- 
ever West German misgivings, 
the American side was insisting 
on going to Dachau. 

Herr Peter Bccnisch, the 
Government spokesman, yester- 
day maintained that Bonn had 
no objection. But there is scant 
doubt that the idea, and the 
inevitable focus it would consti- 
tute for media coverage of the 
anniversary of the Nazi surren- 
der on May 8. 1945, when the 
world's eyes will boon Germany, 
arouse deep distaste here. 

Despite the uncertainty, how- 
ever, and tricky considerations 
of security', the state visit 
itself looks set to go ahead, 
most probably immediately after 
the seven-nation Western econo- 
mic summit which President 
Reagan will be attending here 
on May 2-4. 

A separate embarrassment 
for Chancellor Helmut Kohl 
yesterday was apparent failure 



Kohl: embarrassed 


to settle a substitute slogan for 
a meeting in June of associa- 
tions representing these 
Germans expelled from Silesia, 
now part of Poland, after the 
last war. 

The associations standing for 
a large part of the estimated 
11 m West Germans of eertrte- 
bene, or "expelled" origin, 
had planned to hold the rally 
under the title "40 years of 
expulsion — Silesia remains 
ours." But the Chancellor has 
made his attendance condi- 
tional on a change. 


Computers oust pasta in southern Italy’s Silicon Valley 


"ALL THOSE foreigners who 
when they think of Southern 
Italy conjure up pictures of 
pasta and olive oil and the 
Mafia should come here to Bari. 
They would see that we are 
capable of something more." 


Alan Friedman visits Bari’s Tecnopolis, a new approach to regional spending 


promise which Italy’s tradition- 
ally less developed South sorely 
needs. 


The speaker, an Italian 
academic, was referring to a 
special project just outside 
Bari, the commercial port on 
the Adriatic coast in the region 
of Puglia. Hundreds of Italian 
scientists, bankers, businessmen 
and politicians recently joined 
a high level delegation from 
California to celebrate the start 
of Tecnopolis, billed as an 
Italian answer to Silicon Valley. 


The description of the 
Government-funded industrial 
and science park may be rather 
exaggerated: the sprawling new 
Tecnopolis raav be impressive 
hut it is unlikely to achieve 
Silicon Valley-style manufac- 
turing successes. Nonetheless, 
the L29bn (£13m) complex of 
offices, laboratories and training 
quarters offers just the kind of 


The site is the fruit of 15 
years of work and co-opeertion 
between the University of Bari, 
local businessmen and major 
Italian companies in the micro- 
electronics field. The idea stems 
from a consortium of these 
interests called Csata, which was 
founded in 1969 and secured 
100 per cent Government fund- 
ing for the project four years 
ago. 

Csata is a centre for applied 
research which seeks to bridge 
the gap between academic 
research and Its industrial appli- 
cation. Its president is Prof 
Aldo Romano, a cheerful and 
bulky Barese who says Csata 
already has L9bn of annual 
turnover from its research pro- 
jects with companies such as 
Alitalia, the national airline. 


Nuovo Pignone, the state 
engineering group, and Italsider, 
the steel company. 

Most importantly however, 
Tecnopolis represents a new 
approach to state-funded aid 
projects. Formerly the Cassa 
per il Mezzogiorna, the Southern 
Italy development agency now 
being restructured, had often 
poured money into under- 
developed areas by commission- 
ing massive construction 
projects. 

The Tecnopolis project is 
different because it is designed 
to target Government funds at 
a specific goal, in this case the 
nurturing of high technology 
research and industry. 

The fledgling Tecnopolis 
group has already embarked 
upon several projects with com- 
panies such as IBM and 
Olivetti. Last year Olivetti 
signed an agreement which 
calls for training and -research 


collaboration in Bari in the 
field of information systems. 
IBM Is also working with Tec- 
nopolis on a research project 
concerned with image process- 
ing. 


Prof Romano sees three main 
objectives over the next few 
years. These are to develop a 
network of research services 
for state and private companies 
involved in high technology 
manufacturing, to train local 
university graduates, creating a 
pool of talent, and most of all, 
to generate employment in the 
region. 


Southern Italy, said last week 
that Tecnopolis was “a model 
for the new style of develop- 
ment.” He stressed the need 
for co-operation among the four 
groups most important for the 
development of Tecnopolis — 
industrialists, bankers, aca- 
demics and politicians. 


The Minister was unhesitant 
about committing himself to the 
Tecnopolis budget request: 
“ Even if it costs hundreds of 
billions of lire, the resources 
will be guaranteed." 


The Tecnopolis board is ask- 
ing Rome for a L340bn budget 
for the next three years, which 
would include infrastructure 
development (roads, schools, 
power services), additional re- 
search facilities, training 
centres and more. 


Sig Salverino de Vito, the 
Government Minister for 


Perhaps the most striking 
aspect of the inaugural meeting 
at Tecnopolis was the presence 
of a 32-man delegation from 
Silicon Valley, including Cali- 
fornian politicians and execu- 
tives from the Bank of America, 
Lockheed, McDonnell Douglas, 
TRW and small microchip com- 
panies. 

The Californians could be for- 
given for finding them selves at 


times confused. They were 
flown into what must seem a 
fairly remote part of Southern 
Italy if you live in Los Angeles 
or San Francisco. They listened 
to lengthy Italian speeches with 
rather less content than cere- 
mony. 

The meetings between brash 
entrepreneurs from Silicon Val- 
ley (“ I started my company 
three years ago and we are 
heading for $150m sales in 
1984 ") and the Italians be- 
trayed a certain clash of 
cultures. In the end. however, 
it became clear that the Italians 
wanted to import technological 
know-how and learn from the 
experience of Silicon Valley. 
They were also sniffing around 
for investment. 

The Californians were in Italy 
for a variety of reasons: some 
businessmen wished to explore 
joint venture possibilities in 
Europe, while others, perhaps 
unused to the ways of Italians, 


suggested that their presence 
was being "exploited so the 
people from Bari can impress 
the ministers from Rome to give 
them more money." 

The verdict from several 
Silicon Valley delegates was that 
it was all very well to emulate 
their own phenomenon In Italy, 
but that the idea was unlikely 
to succeed. “ I don’t sense yet 
that the infrastructure here is 
conducive to small technology 
company growth. There is no 
venture capital here,* 'said Dr 
Dunne Kirkpatrick, a venture 
capital specialist from the San 
Francisco investment dealer 
Hambretcht and QuisL 

Undoubtedly there is some- 
thing in this statement But the 
men from Tecnolopis say they 
want to progress slowly. “ We 
seed to fertilise Bari with tech- 
nological ideas first Hopefully 
we will obtain some investment 
later,” said one research 
scientist ' "The foreigners can 
see that this Is a place to work 
and sell. There is a lot more 
here than just pasta." ' 


Kidnappers 
acted atone, 


Polish daily 


POLAND'S -OFFICIAL Com* 
muhtst .Wirty newspaper, 
Try buna Ludu, said yesterday 
that evedence presented in the 
trial of fowr. secret poucc 
officers charged In the Killing 
of 

pro-solidarity priest, -Indicated 
that they acted alone'and were 
net part of a odder conspiracy. 
It added, however: “ The trial 
£ notovea .veryet'and tr would 
be premature to make categori- 
cal statements in this matter.” 
AP report* from Toim ; 

Capt GrzcgOR PtotrowskL Lt 
Lesxek PekMa. and U WaWcmar 
ChmtelowsM are charged wlut 
abducting and murdering Ft 
Fnpielunko. Cor Adam 
Pietruszka ia charged with aid- 
ing and abetting Ms three sub- 
ordinates. The four face pos- 
sible death penalties. ' 

Yesterday, Capt PiotrovrsM’s . 
secretary, Barbara Story, cast 
doubto n Col Pictruozkas denial - 
that he tried ta obstruct the 
investigation by con^e&Mng evi- 
dence apparently Mm to 

the plot-. She said that boron 
leaving Warsaw for the Torun 
area on October 19, the day the 
priest was kidnapped, Capt 
PlotrowsW told her that "the 
reasons for bis absence are- 
known to . . . Pietrumka.** • 

She later included this infer- . 
mat) on in a statement . for 
Invetigatore written four days 
after the kidnapping, but was 
told by an aid eto Col Pletniszka 
that the colonel wanted her to 
remove references to bis 
involvement. _ 

“I was afraid of Pietnisdca 
she said, explaining why she 
rewrote her statement Col 
Pietruszka has ' pleaded inno- 
cent 

A Warsaw human rights 
monitoring - group, in a letter 
sent to Poland's v Prosecutor 
General last ' week, said five 
opposition activists from the 
Torun area were kidnapped and 
tortured last - February and 
March by . an antl-Solidarity 
organisation. - 

" There is a striking resemb- 
lance between the style of the 
crime in the serin of Torun 
kidnappings and the plana of 
Fr Poptehisxko's murderers for 
' scaring* the priest,” W said. 
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OVERSEAS NEWS 


Growing threat to 
Israeli wage 
and price freeze 


New Delhi 
defuses 
row with 
Britain 


BY DAVID LENNON IN TEL A\ 

ISRAEL'S VOLUNTARY agree- 
ment curbing prices and wages 
has begun to fray at the edges, 
two weeks before the end of the 
three-month deal which the 
Government is hoping to renew 
in negotiations currently under 
way with the trades unions and 
the employers' organisations. 

The manufacturers of instant 
coffee, tea, cigarettes and beer 
were allowed to raise their 
prices 10 per cent yesterday, 
after they suspended sales and, 
in one case, halted production 
to press their demands. Last 
week, the Government increased 
the price of petrol by 10 per 
cent. 

There is also trouble on the 
labour front. The staffs of a 
number of commercial banks 
are planning a one-day warning 
strike today to press their 
demands for compensation for 
salary erosion over recent 

months. 

The Government is hoping to 
win the support of the union 
and the employers for a second 
agreement, following the success 
of the first package in bringing 
down the rate of inflation from 

over 20 per cent a month before 
the agreement to 3.2 per cent 
in December. 

The tripartite follow-up com- 
mittee composed of represent- 
atives of the Government, the 
employers and the unions 
yesterday agreed to the 10 per 
cent increase in the price of 
four staples, after a demand for 
a 20 per cent hike wag re je teed 
last Thursday. 

The opposition came mainly 
from the Hist ad rut, the trades 
union federation. Mr Haim 
Haberfield, the chairman of the 
trades unions department, said 
that he objected to price rises 
because “the employees are 
continuing to work, despite the 
fact that their wages are 
frozen." 

Dubek, the only manufacturer 
of cigarettes in Israel, halted 
production on Sunday in pro- 
test over the rejection of its 
request to raise the prices of 
Us products, which had been 
frozen since the beginning of 
November. 

Mr Zorek Gehl, Dubek manag- 
ing director, complained that 
repeated requests to raise the 
price of their products have 


The Israeli army in 
Lebanon may complete the 
first phase of its withdrawal 
before the announced Feb- 
ruary Z8 deadline, according 
to newspapers quoted by AP 
yesterday. Meanwhile, a day- 
break ceasefire yesterday 
halted night-long dashes in 
and around Beirut which left 
seven people dead and 15 
wounded, reports AP from 
the Lebanese capital. 


been rejected. "We decided 
that we had no alternative but 
to halt production. On every 
Shakels 100 we spend on pro- 
public only 57," be said. 

The instant coffee market 
dominated by Elite, bwo weeks 
ago stopped supplying its coffee 
to the supermarkets and shops. 
Similar action was taken by 
Wissatzky. the country's largest 
producer of tea. These actions 
created growing shortages for 
these staples, 

Mr Eli Gurenstein, the mar- 
keting manager of Wissotzky, 
accused the wholesalers of try- 
ing to stockpile tea in anticipa- 
tion of the price rises, which 
will be permitted before ihe 
new package is implemented. 
Supplies were halted to prevent 
this, he said. 

A shortage of fresh meat is 
also expected. The Marbek 
slaughterhouse, which supplies 
most of the fresh meat in the 
country, decided on Sunday to 
raise its prices by 40 per cent, 
without obtaining permission 
from the tripartite committee. 

With prices still frozen at the 
level prevailing 10 weeks ago, 
Israelis bad been emptying the 
showrooms of motor cars and 
electrical appliances in recent 
weeks. One company which 
bought two new cars for its 
staff in the past month esti- 
mates that it saved $4,000 on 
each vehicle by buying while 
the price freeze is in opertion. 

Car importers have sold their 
entire stock in the past month. 
They decided not to import any 
more because the gap between 
the price they pay overseas for 
the vehicle and the retail price 
has fallen below 20 per cent, 
which is the minimum margin 
which they regard os profitable. 


By John Elliott in New Delhi 

A DIPLOMATIC row between India 
and Britain over the treatment of 
Sikh extremists in Britain has been 
defused in the past few days on the 
orders of Mr Rajiv Gandhi, India's 
Prime Minister. 

Trade relations, including nego- 
tiations on key defence and other 
contracts, are now expected to be- 
gin to return to normal and ministe- 
rial visits will probably be resumed 
in April after state assembly elec- 
tions. But a fresh upset in the rela- 
tionships between the two countries 
cannot be ruled out over the Sikhs' 
activities. 

“I have told Sir Robert Wade- 1 
Gery, the British High Commission - 1 
er, that there should not he any 
misunderstanding. We are lor a 
friendly relationship and economic 
co-operation between our two coun- 
tries in every possible way," Mr 
Gandhi's most senior adviser said. 

Sir Robert was given this mes- 
sage on Wednesday after several 
weeks of behind the scenes diplo- 
matic activity over what could have 
become the most serious upset be- 
tween the two countries for many 
years. 

The British Government now 
hopes that negotiations will be re- 
opened to finalise a £8 5m (S95.2m) 
Westland Helicopter joint order 
from the Indian Oil and Natural 
Gas Commission and the Govern- 
ment, and on other possible defence 
contracts including Howitzer guns 
and Sea Harrier jump jets. 

In other areas, British companies 
such as GEC, Rolls Rayce, John 
Brown end Plessey are chasing 
sizeable orders for gas turbines for 
use in power stations and a cross- 
country natural gas pipeline, as 
well as aero engines, power trans- 
mission lines and telecommunica- 
tions equipment 
Despite the recent unrest Prin- 
cess Anne is next month expected 
to resume a Save the Children Fund 
visit to India that was interrupted 
by the assassination of Mrs Indira 
Gandhi, and a general trade 
mission is also visiting India on 
February 2. 

Economic and political ties be- 
tween the two countries have been 
strong since India gained indepen- 
dence. They are bound by historical 
links and a common language, 
which make British businessmen 
and technology specially welcome 


India uncovers "wide ranging espionage network 9 


BY JOHN ELLIOTT IN NEW DELHI 


tub INDIAN Government 
confirmed yesterday that some 

civil servants “ insensitive 
positions” had been passing 
classified documents and 
reports through an Indian 
intermediary to “ a nagent of 
a foreign power." 

SpeaHag in Parliament, Mr 
S. B. Chavan, Home Minister, 
refused to name the foreign 
power which is assumed to be 
France since the French 
deputy military attache 
suddenly left the conn try on 
Sunday night. 


Politically the administra- 
tion of Mr Rajiv Gandhi, the 
Prime Minister, seems to be 
riding oat the political storm 
of the f<y scandal which is 
the second to be uncovered 
within a year. 

The UJ5. was named in the 
last scan ill, which involved 
military information being 
gathered by two former senior 
forces officers. Bat both the 
ILS. and eWst Germany yes- 
terday denied reports that 
members of their embassies’ 
staffs were being expelled in 


addition to the French 
attache. 

Mr Chavan told Parliament 
that “a wide ranging espion- 
age network” had been 

uncovered. “ Searches con- 
ducted in the coarse of the 
investigations have resulted 
1 na number of classified and 
highly sensitive documents.” 

More than 15 civil servants 
and civilians have been 
arrested so far and some 
reports pat the total at over 
20 . 

It ise not yet dear whether 


the main aim of the alleged 
spying activities was only to 
gain secret Information about 
defence and other foreign 
contracts for commercial 
reasons or whether there were 
wider espionage' activities. 

In Delhi such commercial 
information is sometimes 
bought by companies from 
civil servants although it Is 
generally ' assumed that 
embassy staffs keep well dear 
of such activities. 

Most of the dvtl servants 
arrested are personal secre- 


taries, assistants and peons 
(messengers') of top officials 
of peamar.eat secretary rank 
or jnst below. . . 

The- outer offices of these 
top level civil servants are 
staffed by a considerable 
number of these staff, almost 
always male and relatively 
pooify paid. 

One of the bustnesonen 
arrested at the weekend was 
Mr Coomar Narayan of the 
Delhi office of S. L HL 
Manekal and Company. 


John Elliott reports on Rajiv Gandhi’s crusade against a national attitude 

India counts cost of corrupt contracts 


“I ESTIMATE that between i 
and 2 per cent of a project's 
cost can be paid out in smallish 
sums to junior civil servants, 
to get files moving and gain 
information. Then, maybe 5 
per cent or more is sometimes 
needed to buy the decision- 
maker," says an Indian repre- 
sentative of foreign companies 
in New Delhi. 

He was speaking about the 
way companies buy favours 
from Government officials and 

politicians. Mr Rajiv Gandhi, 
the new Prime Minister, has set 
out to try to curb the country's 
deeply entrenebed corruption. 
His main aim is to speed up 
industrial and economic growth 
by improving the efficiency of 
the Government machine. 

He intends both to simplify 
bureaucratic procedures and to 
begin to stamp out corruption 
because both feed on each 
other. Most corruption is 
based on people paying officials 
and politicians to bend the 

rules and reveal secrets. But 

many officials and Ministers 
will not co-operate in stream- 
lining procedures while they 
feel free to take bribes. 

It is not yet clear whether 
the spy scandal now unfolding 
in New Delhi is involved with 
procuring defence contracts or 
with wide espionage activities. 
But the widespread corruption 
in the Government at all levels 
is well known. 

In central government depart- 
ments it falls into three cate- 
gories. First, smallish payments 
of perhaps a couple of bottles 
of whisky- a suit length of 
material, or a small amount of 
money are paid to junior offi- 
cials to persuade them to make 
sure that a client's file on a 
project is noticed by a senior 
official or Minister and moves 


swiftly through the bureau- 
cracy. 

Next, somewhat larger pay- 
ments are made to junior 
officials to make copies of 
Cabinet committee documents 
or of rival bids for a contract. 
The j to 2 per cent of a project 
cost referred to could be spent 
on this sort of activity. 

The third category involves 
" buying the decision-maker," 
and here substantial sums are 
mentioned — £lm not being 
thought too high. The decisions 
being bought or influenced 
could be the placing of defence 
or power contracts worth per- 
haps up to hundreds of millions 
of dollars, permissions for some 
company share transactions and 
permission for construction pro- 
jects outside planning laws. 

Several Ministers in the last 
administration of the late Mrs 
Indira Ghandhi and two top- 
level party officials are widely 
talked about in Delhi by 
diplomats and businessmen for 
having sought money from com- 
panies in return for favours. 

Sometimes approaches to the 
companies were direct some- 
times through agents in India, 
and sometimes by Indians 
living abroad who approached 
foreign companies offering help. 

The message — imp! ied or ex- 
plicit— -was that the funds 
would be going to Mrs Gandhi's 
Congress Party funds. No one 
suggests that Mrs Gandhi took 
any money personally, though 
there is a widespread assump- 
tion that at least some of the 
Ministers and emissaries 
creamed off some of the money 
for themselves. 

Money is also believed to 
have been generated by adding 
mark-ups onto international 
deals and often the money is 
said to have been paid into 



Rajiv Gandhi— drastic action 


bank accounts abroad. 

Most major companies com- 
peting for contracts in India 
are said to have paid some form 
of top level bribe — whether a 
few thousand pounds for 
general contacts including the 
arrangement of a meeting with 
the late Mrs Gsndhi. or a few 
million pounds to Congress I 
for the award of a contract. 

French, Italian, British, Kor- 
ean and Japanese companies 
are reputed to be most willing 
to pay, roughly in that order, 
and no company really ever 
knows whether or not it could 
have won without the payments, 

Now, with the weekend 
arrests of about a dozen civil 
servants following closely on 
Mr Gandhi's announcement of 

his new approach, fewer 
officials may dare to ask for 
bribes. Three businessmen who 
acted as agents are among 
those arrested, so Indian repre- 
sentatives of foreign companies 
may feel less inclined to offer 
money. 


The immediate future of 
large-scale corruption In India 
therefore now depends to a 
considerable extent on the 
continued willingness of large 
companies — Indian as well as 
foreign — to provide the money 
to pay for favours, as well as 
on Mr Gandhi’s measures. ' 

Corruption in India goes' 
back to the time when Moghul 
rulers, followed by British 
administrators and Indian offi- 
cials, were showered with gifts 
by villagers as they toured their 
rural territories. Gifts were 
given in the hope that favours 
would follow. 

Many Indians believe that' 
those habits helped instil a 
basic attitude about bribing 
people in authority. Now it is 
extremely difficult to have a 
telephone Installed or mended, 
obtain a gas bottle for cooking, 
or book a sleeper berth on a 
train without passing over 
about £1. This is not a tip for 
services rendered, but a brief 
to obtain the minimum service 
required. 

I have been told by neigh* 
hours in New Delhi (though It 
has not happened to me)- that 
engineers on. the local telephone 
exchange tangle up the connec- 
tions so as to be paid to correct 
them. 

Stories about corrupt officials 
in villages and rural areas 
creaming off money from allow- 
ances and aid funds before it 
reaches the people for whom 
It is designed are frequent 

Corruption mushroomed 'dur- 
ing the Second World War when 
an unprecedented amount of 
money flowed around India, 
first on war contracts and then 
on surplus equipment sales. 
Later, development projects 
provided a new reason for 


offering 1 bribes. Especially 
when India modified its policy 
of self-reliance in the 1970s and 
opened its doors to foreign 
companies. 

This escalated in the mid- 
1970s with the encouragement 
of Mr Sanjay Gandhi, younger 
brother of Mr Rajiv Gandhi, 
who died in an air crash in 
1980. It was at this time that 
the Congress I party began to 
depend heavily on. illegal pay- ... 
merits from companies for. Its., 
funds. Companies are not 
allowed under the law to sub- 
scribe to . political funds. . 

_ The money that flows from 
these sources, coupled, with 
other money raised from tax 

evasion, makes up a massive 
mack money economy la India 
that some experts estimate 
totals about .half the- size of . 
the official Gross National 
Product . 

There is. considerable scepti- 
cism about, how - successful Mr 
G a n d h i will be in his crusade. 

Past attempts at reform hare 
failed. “ Many payments will 
still continue because .tho. 
successful, middle man will con- 
tinue to elaim ills money, and 

the client will not dare to stop 
paying,” said one -businessman. 

" The re*L problem is the 
perception of .the company 
which convinces -itself. It is 
spending its money wisely and 
therefore cannot persuade itself 
to stop,” said another. 

At a party frj Delhi last night 
some businessmen debated , the 
ethics. . of:, corruption., and 
espionage. : "'Baying informa- 
tion about your competitors Is 
all right But espionage aimed 
at buying top-security Informa- 
tion about a country I* not," 
was . their moral judgment 
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Greek Cypriots hope for 
U.S. aid to restart talks 


EUROPEAN NEWS 


BY ANDRIANA (ERODIACONOU IN NEW YORK 


UNITED NATIONS and Greek 
Cypriot officials said yesterday 
that they pinned their hopes on 
renewed U.S. pressure on the 
Turldsb-Cypriot leader, Mr Rauf 
Denktash, to achieve a resump- 
tion of summit talks with 
President Spyrds Kyprianou by 
the end of February to reach a 
draft settlement on the Cyprus 
problem. 

Four days of cliff-hanging 
negotiations between the two 
men at the UN last week coded 
in failure on Sunday, with the 
two sides unable to agree either 
on a future .meeting or on the 
signing- of a preliminary draft 
agreement This was drawn up 
last : November after three 
months of indirect bargaining 
with the mediation of Sr Javier 
Perez de Cuellar the UN 
Secretary General. 

Sr Uerez de Cuellar proposed, 
a second meeting before the end 
of February, after the collapse 
of the talks on Sunday. Bat Mr 
Denktash rejecte dthis. 

In an interview yesterday, Mr 
Kyprianou said he has agreed 
to meet Mr Denktash as pro- 
posed by the Secretary-General, 
with "no terms." But he said 
he thought the meeting -would 
have "a better chance of suc- 
cess, if we had an agreed list 
of items to be discussed before- 
hand." 

last week’s, summit failed to 
get off the ground as a sub- 
stantive negotiation on the 
details of a settlement when Mr 
Denktash insisted that the two 
sides should .first sign the 


THERE WAS widespread 
dismay in Cyprus at the 
breakdown of the talks, AP 
reports from Nicosia. "A 
unique opportunity has been 
lost . . , and instead of a 
settlement from New York 
there is an announcement of 
a wreck," said the Independ- 
ent Greek Cypriot newspaper 
ApogeuanatinL 
"At the same time the 
dangers of serious complica- 
tions and crisis connected 
with Cyprus have increased 
immensely, 1 * It said, echoing 
views voiced in other local 
newspaper comment. 


November preliminary draft 
document, leaving further dis- 
cussions on details to working 
groups. 

According to UN officials, be 
rejected, a last-minute proposal 
by the Greek Cypriots to set a 
second meeting with Mr 
Kyprianou on a fixed date, to 
discuss four particular items 
relating to a settlement. Under 
the proposal, one working group 
would be set up in parallel to 
discuss constitutional aspects of 
a settlement 

Mr Kyprianou said yesterday 
that his government is counting 
on “contacts made by ihe Secre- 
tary General and interested gov- 
ernments such as the UR. and 
Britain, in the next few weeks,” 
to persuade Mr Denktash to 
come to a February meeting. 


President Ronald Reagan was 
understood to have urged Mr 
Denktash to make the territorial 
and constitutional concessions 
last November which paved the 

way for last week’s summit 

meeting. 

The Cypriot President said 
yesterday that he has requested 
a meeting with Mr Reagan in 
Washington before the second 

half of February in order to 
put his case that further details, 
on issues such as Turkish troop 
withdrawals and guarantees of 
a settlement, must- be nego- 
tiated before a draft agreement 
is signed. 

According to sources close to 
the talks “ informal conversa- 
tions* 1 in the margins of the 
main procedural argument 
which hogged down last week's 
talks revealed serious differ- 
ences between the Greek and 
Turkish Cypriot positions on 
the two main issues: guarantees, 
and the right of free movement, 
property ownership and 'settle- 
ment throughout the island. 

The Turkish Cypriots inist on 
the appointment of Turkey as 
a guarantor power for a future 
federal state. The Greek 
Cypriots reject this, citing 
Turkey’s 1974 invasion and 
occupation of - one-third of 
Cyprus as the reason. 

The Greek Cypriot side is also 
anxious to ensure the return to 
their homes of approximately 
170,000 refugees created by the 
invasion. 


Turks doubtful about summit 


BY DAVID BARGHARD IN ANKARA 


TURKEY YESTERDAY des- 
cribed the breakdown of talks 
between Greek and Turkish 
Cypriots as a serious blow to 
settlement efforts and said it 
showed that the Greek Cypriot 
would undermine genuine 
efforts to solve the conflict. 

Foreign. Ministry officials 
said it was teo-early to predict 
what would happen next. “Mr 
Denktash left, .the matter in 
limbo in his statement in New 
York,” said one. - 

The Turkish Press, however, 
followed Mr Denktash In his 
scepticism about the usefulness 
of another — summit. • .A 
commentator in' the influential 
daily, Hurriyet, blamed Greek 
Cypriot desire to- return to the 
situation before 1974 when 
Turkish, .troops- .divided .the. 
island into two zones. 


Greek Cypriot insistence on 
Turkish troops withdrawals and 
reluctance to admit Turkey as 
a guarantor of any settlement 
probably did more than any- 
thing else in the eyes of the 
Turkish . public to - deflate 
expectations about the New 
York meeting. 

By dropping the idea of a 
“ rotating presidency ’* which 
would alternate between Greek 
and Turkish Cypriots and by 
concessions on the numbers of 
Turkish Cypriots in the new 
civil service and Parliament. Mr 
Denktash had probably gone 
about as far as is politically 
possible in Turkey or northern 
Cyprus. 

j\ny settlement will have ip 
be a partnership between equals 
as far as the Turkish side is 


concerned and any suggestion 
that the Turkish Cypriots are a 
minority rather than sovereign 
members of a federation is un- 
acceptable. 

There is particular concern 
here about the effect of the 
failure on opinion in the UR. 
Mr Denktash’s willingness to 
sign the framework agreement 
drawn up in November is be- 
lieved to be linked to efforts 
to improve relations between 
Turkey and the U.S. However, 
officials here reject the idea that 
there has been any pressure 
from Washington. 

Since 1974, Turgs have viewed 
the Cyprus problem — which 
they see in terms of the security 
and tiring conditions of the Tur- 
kish Cypriotes — as settled de 
facto by the partition 


Investment 
set to 
rise by 4% 
in France 

By David Harsh in Park 

FRENCH industrial com- 
panies expect to boost Invest- 
ment spending by 4 per cent 

in volume tMs year after a 
9 per cent increase in 1984, 
following a cumulative fall of 
22 per cent in the three pre- 
vious years, according to a 
survey from the government 
statistics body Insee. 

The buoyant Investment 
figures, although welcome to 
the Government concern only 
about 25 per cent of capital 
spending throughout the 
economy, however. 

Total investment, including 
the spending of big national- 
ised enterprises like the 
electricity, gas and coal 
boards as well as the build- 
ing, agriculture and service 
sectors, showed a much less 
healthy result last year, rising 
by only 0.5 per cent in 
volume. 

Companies in the competi- 
tive Industrial sector have 
been bolstering spending 
mainly in response to higher 
profits and improved liquidity 
than because of optimism 
about economic recovery. 

Insee pointed out that the 
proportion of investment 
destined to expand capacity 
would continue to fall, with 
IS per cent of spending 
geared to outright expansion 
and 19 per cent for adapta- 
tion to new manufacturing 
methods. 

Commenting on the im- 
proved performance of the 
company sector — partly due 
to government success in 
holding down wage inflation 
— M Yvon Gattaz, head or the 
Patronait employers’ federa- 
tion, regretted French enter- 
prises were still not doing as 
well as those abroad. Recently 
announced measures to help 
the building industry were 
badly needed because of its 
“ catastrophic ” state, he said. 

Swiss trade deficit 

The Swiss foreign trade 
deficit expanded by 14 per 
cent last year to reach 
SwFr 8R7bt> (£2Abn), writes 
John Wicks in Zurich. This Is 
second only to the record 
trade gap of SwFr lUHm in 
1980. Imports rose in nominal 
terms by as much as 11.7 per 
cent, as compared with an 
11J per cent growth in total 
export value. After adjust* 
meat for price increases, 
actual import volume was up 
by 7JI per cent and that of 
exports by 6.4 per cent 


Soviet Union expects arms 
accord in Stockholm this year 


STOCKHOLM - the Soviet Union 
expects a limited agreement to be 
reached at the European Disarma- 
ment Conference this year follow- 
ing a UR. offer to conclude an ac- 
cord well ahead of schedule, Soviet 
diplomats said yesterday. 

The mandate of the 35-nation 
talks, part of the process set in mo- 
tion by the 1975 Helsinki European 
Security Conference, is to devise 
ways of preventing war breaking 
out in Europe by accident or miscal- 
culation. 

The first stage of the conference 
is due to last until November 1986, 
but Nato diplomats said the US. had 
offered to conclude an accord on 
less complex issues in tune for the 
10th anniversary of the Helsinki 
agreement next August 1. 

Washington indicated at the end 
of 1984 that it would be willing to 
conclude an agreement an the noti- 
fication and observation of military 
manoeuvres by August, but the alli- 
ance diplomats said there had been 
□o official Soviet response. 

The Soviet diplomats said yester- 
day: “We have been told to expect 
an agreement in Stockholm this 
year. Perhaps not in the next ses- 
sion, but perhaps in the one after.” 
They declined to give details. 


The conference's fifth session be- 
gins on January 29. The sixth ses- 
sion will run from May 14 to July 5. 

Nato diplomats said the U.S.-So- 
viet meeting in Geneva this month 
clearly had a positive influence on 
the Stockholm talks, although the 
UR. offer was made before the two 
superpowers agreed in Geneva to 
resume arms control negotiations, 

Mr James Good by. bead of the 
UR. delegation to the Stockholm 
conference, expressed optimism in 
an interview with a Finnish news- 
paper last week that the next ses- 
sion would lay the ground for a pos- 
sible outline agreement by the 
spring. 

Earlier, President Reagan had 
said the U.S. and its allies wanted a 
fair compromise at the Stockholm 
tariks, but complained that Moscow 
had so far failed to meet them half 
way. 

In a statement last Thursday, is- 
sued after a meeting with Mr Good- 
by. President Reagan accused the 
Soviet Union of indulging in propa- 
ganda at the year-oid Stockholm 
conference. 

Nato diplomats said that rather 
than simply castigating Moscow, 
Mr Reagan had wanted to warn the 
Kremlin that if a preliminary 


Swedish Socialists will 
stress jobs in poll 

BY DAVID BROWN IN STOCKHOLM 


SWEDEN'S ruling Social Demo- 
cratic Party said yesterday it 
will stick to its traditional 
theme of social welfare, job 
security and neutrality in the 
run-up to the forthcoming 
general election campaign in an 
attempt to hold back the in 
creasingy powerful non-Socialist 
opposition. 

Despite the strong economy, 
declining inflation and lower 
unemployment, the Social 
Democrats are faced with a 
“ fight to the last moment." Mr 
Bo Toresson, the party secre- 
tary, acknowledged yesterday. 

The Conservatives, Centre, 
and Free Democrats have over- 
taken the to-called Socialist bloc 
by nearly 52 per cent to 46.5 per 
cent, according to the latest 
independent opinion survey. 
The Conservative Party has 
passed the Centre as the signle 
largest of the three major 
opposition groupings. 

A recent pact between the 
Centre and the small Christian 
Democratic Party — which has 
thus far been unable to dear 


the required 4 per cent hurdle 
for parliamentary representa- 
tion— has further strengthened 
the Opposition. 

In an attempt to present a 
unified front, leaders of the 
three main parties appeared 
together for the first time late 
last week to table a parlia- 
mentary initiative to dismantle 
the unpopular wage-earner 
funds (profit-financed share- 
holdings controlled by the 
trades unions) inspired by the 
Social Democrats. 

Despite its growing strength, 
however, the Opposition has 
failed to articulate the common 
platform and remains split on 
several issues including tax and 
energy policy. 

The economy may prove to 
be a more compelling factor in 
tiie polls in September— Mr 
Toresson attributed the almost 
5 per cent slip in Social Demo- 
cratic popularity to concern 
over eight years of declining or 
unchanged real Incomes. An 
increase would . be essential to 
victory this year, he said. 


agreement was to be reached by 

August the two sides must immedi- 
ately start working on it seriously. 

Some of Washington's Nato allies, 
however, appeared worried by the 
UR. negotiating strategy. 

Apart from an accord on ex- 
changes of military information, 
Nato is willing to negotiate on a key 
Soviet proposal for a new declar- 
ation renouncing the use of force. 
Nato regards all other Soviet de- 
mands, such as a ban on the first 
use of nuclear weapons, as unac- 
ceptable. 

The heads of the 16 Nato delega- 
tions to the Stockholm conference 
are due to discuss their negotiating 
strategy for the next session at a 
meeting in Brussels on Thursday 
and Friday. 

The Stockholm conference began 
at a low point in relations between 
the two superpowers and was 
stalled until almost the end of last 
year over negotiating procedures. 

Nato diplomats said working 
groups set up at the end of the last 
session had quickly gone into de- 
tailed discussion, but that wide 
gaps still remained between East 
and West. 

Reuter 


France 
halves 
trade loss 

By David Marsh in Paris 

FRANCE registered a risible trade 
deficit of FFr 19.8bn (52bn) in 1984, 
less than half the 1983 shortfall of 
FFr 43bn, but still substantially 
worse than the official target 12 
months ago of balance for the year. 

The year finished with a season- 
ally adjusted deficit of FFr 661m in 
December against a surplus cf FFr 
800m in November, according to fig- 
ures from the Industry und Trade 
Ministry last night. 

Exports m December rose to FFr 
75-lbn from FFr 74.6bn in Novem- 
ber, while imports rose to FFr 
75.7bn from FFr 73.8bn. 

For the whole of last year, ex- 
ports increased 17.7 per cent to FFr 
851 bn while imports climbed 13.6 
per cent to FFr B71bn. 

Although the Government missed 
its earlier target of overall equilibri- 
um by a wide margin, trade in the 
second half of 3WH was in halance. 
The figure confirms die trend to- 
wards smaller deficits after the FFr 
93bn shortfall in 1982 which was a 
major cause of pressure on the 
franc. 


Lisbon coalition braced for 
struggle with President 


BY DIANA SMITH IN LISBON 

SR MARIO SOARES and other 
leaders of Portugal's centre- 
left coalition are bracing them- 
selves for a tug-of-war with the 
outgoing President, Gen 
Antonio Ramalho Eanes. 

Lately and often, Gen Eanes 
has sharply criticised a Govern- 
ment to which he offered "in- 
stitutional solidarity*’ when it 
was formed 19 months ago. 
The coalition has responded 
angrily. 

The unusual sorties of a 
hitherto discreet President 
coincide with the rise of a new 
group, the ex-CNARPE (short 
for ex- National Commmittee for 
the Re-election of President 
Eanes), who, with his blessing, 
are trying to put together a 
national " Eanist ” party. 

The General's second presi- 
dential term expires in Decem- 
ber. He cannot run for a third 
consecutive term, but means to 
stay in the political arena. 

Renowned for playing his 
hand slowly and carefully, he 
has not specified whether he 
would actively head the new 
party and run for an office 


other than President — for in- 
stance, Prime Minister— or 
merely by a patron of the ex- 
CNARPE giving his approval 
to a chosen candidate. 

Polls, however, show less than 
30 per cent support for an 
Eanist party, in which Gen 
Eanes is not a declared candi- 
date. This is little more than 
the Socialists and Social Demo- 
crats attract at their present 
height of unpopularity. 

The President's sharpest 
critics consider that attempts 
are under way to upset the 
coalition enough to loosen its 
grip on the political and 
economic situation, provoking a 
crisis and one of two acts. 

• Presidential resignation and 
early presidential elections with 
the Eanist movement hoping to 
triumph with a handpicked 
candidate; or 

• dissolution of Parliament on 
the grounds that the country is 
ungovernable, and early legis- 
lative elections where the 
Eanists would expect to lead 
the field. 
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Where's the next 


The Mitel SX-2000 Superswitch. 

The world's most advanced telephone system 
for companies needing 300-3,000 extensions. 
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The efficiency of any business depends 
on many factors. But there's one asset no 
efficient business can be without: a really 
effective communications system. A system 
■that will give you a real communications 
breakthrough. A system to take you across 
the next frontier And that's precisely what 
the new Mitel SX-2000 Integrated 
Communications System can do. 

Transform your business 

The SX-2000 caters for 300-3,000 
extensions. It's a powerful business system. 
It can transform die way your staff work— 
and, therefore, how your whole business 
operates. It’s smaller It takes less power 
In short, it can save you time, space, energy 
—and money. 

It operates typically through advanced, 
multi-purpose desktop terminals, such as 
the Superset 7-which can be used as an 
operator or maintenance console, or the 
Superset 4-an integrated feature phone. 

Invest in the future 

With the SX-2000, you can be sure 
your investment is secure. It's designed not 
just to meet your requirements today, but to 


© 




take your company into the automated 
future. So you can introduce it as an 
economical, flexible telephone system today, 
then use it to integrate the switching of voice, 
data, text and image— and provide finks for 
local area networks. After that, it can offer 
any number of new facilities, such as 
viewdata, electronic mail and voice 
messaging . . . and some you haven’t even 
dreamt of. 

Tried. Tested. Proven 

But the SX-2000 is no dream. It’s a 
reality— tried, tested, proven. Already, over 
SO major UK installations are realizing its 
benefits. Installations in a wide variety of 
businesses and organizations-from central 
and local government to oil companies, from 
stockbrokers to public utilities, from 
manufacturers to distributors. 

You could benefit, too. Find out how 
the SX-2000 could take your business across 
the next frontier; Return the coupon to us 
today. 

Mitel Telecom Limited, 

SX-2000 Sales Department, 

Sevembridge Estate, Portskewett, 

Gwent NP6 4YR. Tel; (0291) 423355. 


MITEL 


Building Better Communications Worldwide 


To; Mitel Telecom Ltd, SX-2000 Sales Department, 
Sevembridge Estate, Portskewett, Gwent NP6 4YR. 

Please send me further information on the Mitel SX-2000. 

Name Address 

Position 

Company Tel 

Number of telephone extensions currently used by organizatic 
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Space ferret fuels 


oyer intelligence control 


post 


By Robert Graham 

SIR REX HUNT. Civil Com- 
missioner in the Falklands 
Islands, is to be replaced in 
September after having his tour 
of duty twice extended, the 
Foreign Office announced 
yesterday. 

Sir Rex, who is 53, stayed on 
last year after pressure by the 

islanders, and with the support 

of the Prime Minister. Margaret 

Thatcher, it was agreed he 

should remain as Britain's chief 
representative until September 
1985 when he will retire. 

He Is to be replaced by Mr 
Gordon Jewkes, currently 
British consul-general in 
Chicago. 

The Foreign Office said yester- 
day the announcement was a 
routine matter. Last week Sir 
Rex presided over the island's 
legislative council which 
approved a new draft constitu- 
tion that recognises the 1,800 
islanders’ right to self-deter- 
mination. 

Sir Rex arrived in the Falk- 
lands in 1980 and two years 
later he led the surrender of 
the British to Invading 
Argentine forces. He was 
deported but returned 
triumphantly at the end of the 
conflict and since then shared 
responsibilities with a military 
commissioner in charge of the 
islands. 

He has strongly defended the 
islanders’ cause and to some in 
Whitehall his forthright support 
has been seen as a impeding the 
normalisation process with 
Argentina. 

Coming in the wake of the 
islanders’ endorsement of the 
new draft constitution. Mrs 
Thatcher is making it clear Sir 
Rex’s replacement involves no 
policy change. 


THE MILITARY "spy” 
satellite that a U.S. space 
shuttle is due to lift into orbit 
tomorrow null fuel the debate 
about the increasing overlap of 
military and civilian space pro- 
grammes. 

Discovery, pne of a fleet of 
three shuttles operated by the 
U.S. Government, will place into 
space a large signals-gathering 
satellite that will monitor elec- 
tromagnetic communications 
between Soviet forces. 

The craft is a member of one 
of the families of spy satellites 
that the U.5. and Soviet Union 
routinely place in space to 
eavesdrop on each other's 
activities. Besides the signals- 
gathering vehicles (called 
“ferrets”), other types of mili- 
tary craft obtain photographs, 
which are used, for instance, to 
monitor missile silos or the 
build-up of troops. 

The Discovery mission is 
likely to reope nthe discussion 
about the convergence of mili- 
tary and civilian space projects. 
The shuttle fleet is primarily 
the responsibility of the 
National Aeronautics and 7 wee 
Administration. a civilian 
agency, and this week's flight 
represents the first time in 15 
missions that a shuttle will take 
Into space a satellite whvcb is 
wholly military in character. 

There is nothing surprising 
about the military involvement. 
The $25bn shuttle development 
programme went ahead only on 
the understanding that the 
Pentagon would be one of the 
main users of the space aircraft. 

In the Soviet Union *here is 
little distinction between 
civilian a"d military space pro- 
pects. For instance, some of 
the Salyut space stations, of 
which seven have been launched 
so far, have carried surveillance 
cameras operated by mili'ary 
authorities. 

Some observers think that 
the Defence Department's 


Peter Marsh reports on the civilian and military overlap in space 


influence could upset the 
character of the shuttle fligh* 
programme. For this flight, 
Nasa has imposed a strict clamp 
on virtually all details of the 
missio 11 . This is in contrast to 
the * open way in which ‘he 
agency normally disseminates 
details about shuttle voyages. 

This week's mission will also 
focus attention on the way that 
space-based observation and 
monitoring is taking o" an 
ambiguous charac*er. Conven- 
tionally. such projects (as least 
in the West) have featured a 
dean divide between miiitary 

and civilian operations. 

The debate concerns "ot the 
signals-gathering ferrets but : hc 
military photographic satellites 
— which operate under priciples 
similar to civilian remote- 
sensing satellites such as the 
U.S. 5s Land 5a t system. 

The sensors on military space- 
craft must capture fine details 
to do their jobs properly. Such 
vehicles generally have a 
resolution — the dimension of 
the smallest feature that the 
satellite can photograph — of 10 
metres or less. In contrast, the 
current generation of Landsat 
vehicles has a resolution of 
between 20 and SO metres. 

Due to technical develop- 
ments. the sensors on future 
civilan spacecraft are likely to 
be more sophisticated, and 
engineers are developing better 
computer techniques to 
“ unscramble " the data on the 
ground to obtain finer details 
from the photographs. This is 
causing concern among Western 
governments which tradition- 
ally attempt to keep separate 
military and civilian space pro- 
jects. 

Military photographic satel- 
lites return pictures to earth, 
either by radio transmission or 
by parachute-drops of film 
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Space shuttle Discovery is made ready for an earlier civilian 
mission 
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collected by high-flying aircraft. 

In recent years, the Soviet 
Union has orbited an annual 
total of about 10 ferrets and 
40 photographic craft The U.S. 
normally launches about 10 of 
both types of craft each year, 
using conventional rockets such 
as the Titan. 

The lower tally is because 
the UJ>. satellites, of which the 
best known are the Big Bird 
and KH-11 photographic craft 
can stay in space for up to a 



Zoom into new copying convenience 


Toshiba electronics represent the most 
advanced technology in copiers today. 

What this means In greater efficiency and 
added convenience is demonstrated by the 
new Toshiba zoom copiers BD-88T1 and 
BD-8812. 

They give you a free choice of reduction or 
enlargement ratios, from 65% to 141%. So in 
one simple operation you can make copies 
half or double the size of your original, or any- 
thing in between. 

But that can be rather hit or miss. 

So the Toshiba zoom copiers wHI take 
account of the size of copy paper you are 
using, relate that to the reduction or enlarge- 
ment ratio you have selected, and show you - 


dearly on the platen - what section of your 
original wffl be reproduced. 

A prime example of the application of 
Toshiba technology for the benefit of Toshiba 
copier users. 

Add facilities like automatic exposure, auto- 
matic toner control, self-diagnostic system, 
liquid crystal operating display - all micropro- 
cessor control ted - and you'll understand why 
Toshiba is a world leader in desk-top copiers. 

Desk-top? Yes. Because Toshiba has repla- 
ced mechanical functions with electronics 
wherever possible, the new BD-8811 and 
BD-8812 (with automatic document feed) are 
amongst the lightest, most compact copiers in 
their high speed class. 

Infbuch wtth H amcMTOw 

TOSHIBA 


So whichever Tbshiba copier you finally 
choose, it's a plus in performance every time. 

Copier Reliability from advanced technology 
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couple of years, while many of 
the Soviet vehicles burn up in 
the earth’s am os ph ere after a 
maximum of six weeks because 
they are in low orbits close to 
the limits of the atmosphere, 
about 200 km from the earth. 

U.S. Government officials fear 
that data from future civilian 
satellites could be used for 
military purposes. There are 
two possibilities: an unscrupu- 
lous satellite operator could 
snap pictures of sensitive U.S. 


Ex-Wall Street 
Journal reporter 
goes on trial 

By William Hall in New York 

MR R. FOSTER WINANS, the 
former Wall Street Journal 
repotted accused of leaking 
share tips to contacts on Wall 
Street, went on trial yester- 
day In a New York Federal 
court If found guilty, he 
faces np to five years in 
prison and a $10,000 (£9,000) 
fine. 

Mr WInans, a contributor to 
the Journal's widely read 
“heard on the Street” stock 
market column, Mr David 
Carpenter, a former Journal 
news clerk, and Mr Kenneth 
Fells, a former stock broker 
at Kidder, Peabody, have been 
charged with conspiring to 
commit fraud by misappropri- 
ating confidential Information 
on the timing and content of 
articles to be published. The 
Government has accused the 
group of making a profit cf 
around $6754)00 through their 
scheme. 

The Government’s principal 
witness Is Mr Peter Brant, 
another former Kidder Pea- 
body stockbroker, who 
pleaded guilt last summer for 
bis part in the affair. 

The WInans case has 
eaused more than usual 
interest in the UJS. media 
since it has raised a number 
of questions about the 
adequacy of the disclosure of 
financial interests by U.S. 
financial and business jour- 
nalists- There is considerable 
variation in the levels of dis- 
closure required of journalists 
by the publications for which 
they work. 

The current trial is ex- 
pected to deal solely with the 
charges of criminal conspiracy 
and fraud. The Issue of the 
adequacy of public disclosure 
of journalists’ financial 
interests is expected to be 
addressed in a second trial, a 
civil action being brought by 
the Securities and Exchange 
Commission. 

The agency charges that Hr 
WInans had a duty to dis- 
close publicly to readers of 
the Journal his Interests in 
the companies involved in the 
alleged fraud. Many jour- 
nalists fear that if the SEC 
wins the civil suit they may 
be forced to disclose their 
own financial Interests. 


military facilities and sell tRem 
to possible enemies; or a com- 
pany could sell to foreign 
governments pictures from 
space of military installations 
in other countries. 

Such information couT3 be 
valuable In a war and could 
make more unstable trouble- 
prone parts of the world such 
as the Middle East. Efforts to 
stop this are enshrined in legis- 
lation enacted last year. 

Ronald Reagan's atempts to 
make space activities more 
attractive to private companies, 
Congress passed the Land 
Remote Sensing Commercialisa- 
tion Act, whose main purpose is 
to transfer to the private sector 
the Landsat satellites. The craft 
are now operated by the U.S. 
National Oceanic and Atmos- 
pheric Administration, a Gov- 
ernment agency. 

The legislation also sets oat 
rules to govern the operation 
of future remotes-ensing satel- 
lites apart from Landsat that are 
operated by private companies. 
It gives the Pentagon powers to 
veto distribution of data from 
such craft on grounds of 
national security. 

Eosat, the corporation formed 
by Hughes Aircraft and RCA 
to take over the Landsat sys- 
tem, says it is not worried by 
the regulations. The defence- 
oriented parts of the Act will 
have only a small impact on 
the way Eosat does business, 
according to Mr Charles Wil- 
liams, its president 

Other people in the remote- 
sensing industry think that 
arguments over defence inter- 
ests will intrude increasingly 
into the operation of civilian 
satellites. 

"The defence establishments 
in the U.S. see a threat that 
the civilian community will 


BY TIM COONE M MANAGUA 

BY TIM COONE IN Managua 
TALKS between the Nicara- 
guan Government and the 
Indian guerrilla organisation 
Misurasata failed to take place 
as planned in Bogota, Colombia, 
at tbe weekend. 

Misurasata officials failed to 
show up for the meeting in 
which mechanisms to bring 
about a ceasefire between its 
guerrilla forces and government 
troops fighting on the Atlantic 
coast of Nicaragua, were to 
have been discussed. The 
Government is also working on 
an autonomy plan for the 
indigenous inhabitants of the 
region. 

In the middle of last week 
Sr Brooklyn Rivera, the Misu- 
rasata leader, sent a letter to 
President Daniel Ortega call- 
ing on him to stop an army 
offensive against his guerrilla 
forces in the region of Zelaya 
Central on the Atlantic coast 

Sr Rivera was slightly in- 
jured at the beginning of tbe 
offensive in early January 
when meeting some of his local 
comma n ders. 

The Government replied that 
it would not accept nor would 


Abortion 


push tbe state of the art in 
remote-sensing.’* says Mr Bum 
Scilraan, manager of interna- 
tional projects at’ Erim. a com- 
pany in Ann Arbour, Michigan, 
that sells Landsat data to 
customers around the world. 

Besides Erim. a number of 
other . companies' buy Landsat 
information from the U.S. Gov- 
ernment and “add value” to it 
—either by computer-enhance- 
ment techniques or by adding 
to the data information from 
other sources such as ground 
surveys. 

World sales of “raw” Landsat 
data either to such value-added 
companies or users such as 
agricultural organisations total 
only about $20m a year. But 
sales of value-added informa- 
tion based on Landsat data are 
between 20 and 60 times higher, 
according to estimates. 

The value-added companies ■ 
concede that military depart- 
ments of governments account 
for a high proportion of their 
total sales. Such governments, 
particularly in Third World ; 
countries, require such data (Or 
mapping — either to plan for the 
defence of their own country 
or to plot campaigns in an 
adjoining territory. 

Whatever the outcome of the 
debate between military and. 
civilian wage, the overlap is 
likely to increase in future as 
organisations from other j 
Western nations set up their 
own observation systems. ! 

Spot Image, a company in ! 
Toulouse partly backed by the | 
French Government, plans to 
orbit in October a satellite that 
will provide pictures with a J 
resolution of 10 metres, and the ] 
11-nation European Space i 
Agency and Japan also plan j 
their own civilian observation : 
satellites later in the decade. 


Nicaragua Indian guerrillas ; 
fail to show up for talks 


it demand any pre-conditions 
for its participation in the bi- 
lateral discussions. During the 
first round of talks in Decem- 
ber, Misurasata had launched 
its own offensive against gov- 
ernment forces near the 
northern town of Puerto 
Cabezas. 

Sr Luis Carrion, the Vice 
Minister of the Interior and 
head of the Nicaraguan nego- 
tiating team at the Bogoto talks, 
said before his departure for 
Bogota last Friday that the Gov- 
ernment wished to continue the 
with Misurasata. 

He said, however, that Sr 
Rivera's demands for an end to 
the Government offensive “ was 
outside the spirit of the talks.” 

Misurasata officials in San 
Jose, Costa Rica, said another 
date for the talks has been fixed 
for “ within the next two weeks 
now that the Government offen- 
sive has apparently come to an 
end.” 

The Ministry of hte Interior 
was unable to confirm whether 
a new date had been arranged 
until Sr Carrion returned to 
Managua. 


Washington 

By Nktey Dwthm fa Wwtfhftan 

THOUSANDS OF -Ttorth 'tor 
Hfe” demonstrators have de- 
scended on a Washington.. pm-, 
pared- - - to endure . m&SrvmZm 
temperatures', tor a protest 
inarch today os the 12th acnl- 
vexsary of the U.S. Supreme 
Court dedl^:iehi^ v i^ltoed 
abortion. .. .. . 

The marchers have gathered 
strength and numbers each year 
since 1274, when The Ana 
demonstrators appeared. . 
year police estimated the crowd 
at 33,000, but marah orgaelaet* 
utd participation - today may 
depend *poa ' the weather, 
which is expected to continue 
extremely cold.- ‘ 

The march la the culmination, 
of dozens of rallies across the 
country over ' the' weekend to 
protest the Supreme Court deci- 
sion, At the same time, mem- 
bers of The National Organisa- 
tion forewomen have -been 
f ounding guard at 20 abortion 
faculties, . which have ' been 
under increasing attack from 
“the fanatical fringe” Of- the 
right-to-Hfe movement ... 

President Ronald Reagan, the 
first President to 'publicly con- 
demn abortion since the 
Supreme Court deefetau, pro- 
claimed last Sunday "National 
Sanctity of Human Rights Day.” 
Healso agreed to speak today 
through a telephone rink up to 
protestors^ who will rally nor - 
tiie White House. The demon- 
strators will then go on to lobby 
legislators on Capitol Hill and 
demonstrate, in front of -the 
Supreme Court . 

Overshadowing the various 
rallies and vigils was the arrest 
on Saturday of three . men 
accused of bombing eight abor- 
tion clinics' in the capital, Mary- 
land and Virginia. At the resi- 
dence of one of the suspects a 
Luge quantity of explosives was 
discovered, according to agents 
of the Bureau of Alcohol. 
Tobacco and Firearms, who had 
feared renewed attacks on 
cUnleaovor tho weekend. 

The failure of Congress -to 
approve a constitutional amend- 
ment prohibiting abortion or of 
the Supreme- Gourt -to reverse 
itself haui Ted to. frustration, 
confrontation and violence in 
the ranks olh the "pro-UferS” 
who say that 15m foetuses have 
been killed since m 

Abortion clinic* have become 
a favourite target of- that frus- 
tration; with SO bombed In the 
past two years. Protestors have 
broken in to others, chained 
themselves to examining tables, 
splashed paint in waiting rooms. 
One group of demonstrators 
pounded on clinic window* and 
conducted a mock funeral over 
a septic tank. 

The arguments of the peace- 
ful pro-life forces seems to have 
made some headway among the 
general public. A recent News- 
week magazine poll reported 
that 58 per cent of those inter- 
viewed (an increase from 
50 per cent in the previous 
year) said they would support a 
ban .on legalised abortion, 
except in cases of rape/lncest 
and danger, to the mother’s life. 

Newsweek also reported the 
emergence of a new group 
called, " Women Exploited by 
Abortion ” for those who regret 
having ended their pregnancies. 


FOOD IS MEDICINE 

FOR 

ONE-AND-A-HALF MILLION PEOPLE 
STARVING IN 

ERITREA 

Your gift will provide food 
and help save lives 

Above send to: 

INTERNATIONAL MEDICAL RELIEF 
Freepost, London W2 3BR 

Registered Charity 326586 



Dekafe Medatlkm Business Class 

Luxury AM Saving. 


Business was never such a pleasure. 

Enjoy a choice of gourmet entrees and 
desserts. Elegant china service. Cocktails, fine 
■wines, champagne, liqueurs. 

Relax in the lap of luxury. New wider 
seats are long on comfort Separate cabin 


area, with all 2-by-2 seating. 

Priority disembarkation and baggage 
service. Increased baggage allowance. Rrst 
Class accommodations with Sleeper Seats 
are also available. 

Call your Travel Agent. Or call Delta in 


London on (01) 668-0935. Or call Delta in. - 
Frankfurt on 06923 30 24, Delta Ticket - 
Offices are at 140 Regent Sl, London W1R6AF 
and Friedensstrasse 7, 6000 Frankfiirt/Main.‘ 
Schedules arc from London and Frankfurt , , f 
and are subject to change without notice. - . 
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Setback for Waddington in 
parallel imports battle 


ST CHRIS SHERWELL IN SINGAPORE 


WADDINGTON, the famous 
British game manufacturer, 
has received an unexpected 
setback in its efforts to prevent 
a Singapore importer bringing 
its popular Monopoly and 
Clnedo games, .into the ■ island 
state. 

The case, with important 
implications for all foreign 
manufacturers ' which make 
their goods -in- Singapore or 
market them through licenced 
distributors, focuses on the 
growing problem of "parallel 
imports/* in which other 
traders import the goods and 
sell them at -a lower price. 

According to one manufac- 
turer,' the outcome of the 
Waddington dispute could dic- 
tate the future of Singapore as 
a basing centre for foreign 
manufacturers, and is every bit 
as important as the entirely 
separate . but equally contro- 
versial problems of counterfeit 
products and copyright in 
Singapore. 

- in the games case, three 
Waddington companies — John 
Waddington, the parent com- 
pany. Waddington Games, 
proprietors of the Monopoly 


trademark, and Waddington 
International, which has a 
branch xzx Singapore — won an 
interim injunction last October 
after 559 sets of Monopoly and 
531 sets of Clnedo were seized 
from a Singapore importer. 

The games, made in England, 
had been purchased from a 
British export house and sold 
at a discount on sets made by 
Waddington In Singapore, 
which Claimed that its Singa- 
pore-registered trademark was 
being infringed. 

The Singapore High Court on 
Friday ruled against continua- 
tion of the injunction in 
respect of Monopoly, chiefly on 
the grounds that there had 
been no misrepresentation. 
Yesterday it matte a similar 
ruling in relation to Clnedo. 

As the case itself is still to 
come to trial, and Waddington 
has until Saturday to decide 
whether to lodge an appeal 
against the injunction decision, 
local traders involved in 
parallel Importing cannot auto- 
matically interpret the court’s 
view as approval for their 
activities. 

But the decision is indis- 


putably a setback for licenced 
distributors in Singapore wbo 
spend time and money invest- 
ing in “ goodwill " by pro- 
moting their products and 
setting up a retail network. 

The options open to such 
manufacturers and distributors, 
if they cannot cut off the 
parallel importers’ sources, are 
to cease advertising altogether, 
cut their own prices to drive 
the importer out or to leave the 
Singapore market altogether. 

Waddington itself is believed 
to have acted already against 
the UK export house which sup- 
plied the sets of Monopoly and 

duedo. 


It is also clear that further 
action by the company would 
hit the consumer, even though 
some will temporarily enjoy the 
parallel importers’ lower prices. 

The Monopoly and Cluedo de- 
velopments follow In the wake 
of disclosures that Singapore's 
record pirates illicitly taped and 
sold copies of the charity song 
Do They Know it's Christmas ?, 
proceeds of which are going to 
victims of the Ethiopian 

faming 


French group shares In 
$40m China port orders 


BY DAYID DODWELL M HONG KONG 


CONTRACTS worth almost 
$40m (£36m) linked with the 
construction of a deep water 
port in the Zhuhai Special Eco- 
nomic Zone on China’s southern 
coast were announced yester- 
day: 

pragages et Travamc Publics, 
a French construction group, 
has been awarded a 515.4m 
contract to' build the new 
harbour. A 57.3m dredging 
contract has. at the same time, 
been awarded to a joint venture 
between Dragages and two Bel- 
gian companies, Jan de Nul NV 
and Dredging - International 
NV. 

•. A . nearby residential and 
commercial complex costing 
almost 518m will be .built by 
Wan Hin and Company, a 
Hong Kong-based construction 
group. 

The port development is part 
of the 564m SU verb ay project 
in which the Zhuhai Special 
Economic Zone Development 
Company is- in partnership with . 
Gladhover of Hong 


Kong and the China Nanhai Ofl, 
Joint Service Corporation. 

Zhuhai adjoins Portuguese- 
administered Macao on China's 
southern coast The authorities 
In the special economic zone 
have formulated development 
plans based on manufacturing, 
tourism, and providing services 
for the offshore oil industry — 
if and when oil is found in com- 
mercial quantities in the Pearl 
River estuary in the South 
China. Sea. 

The new port will be 
designed to provide berths for 
vessels of up to 10,000 tons. 
The Zhuhai authorities are also 
discusring plans for an inter- 
national airport a highway 
linking the zone with Guang- 
zhou, the capital of Guangdong 
province, and improved elec- 
tricity supplies and telecom- 
munications. 

.. A 525m glass bottle factory, 
and ventures linked with the 
man ufa ct u re of building 
materials, are also under dis- 
cussion. ■' 


Europe groups 
fight to win 
Canada deal 


By Bern ar d Simon in Toronto 


LITTON SYSTEMS of Canada 
and Oerlikon-Buhxie of Switzer- 
land have formed a joint ven- 
ture to bid on a C$600m low- 
level air defence system for the 
Canadian armed forces. 

The hotly-contested contract 
is due to be awarded by early 
April, according to the Depart- 
ment of National Defence. The 
Department is considering bids 
from seven separate European 
consortia led by group's Includ- 
ing Bofors Ordnance of Sweden, 
British Aerospace and the 
French group Thomson CSF. 

The air defence system will 
be used to protect two Canadian 
Air Force bases in West 
Germany and brigades deployed 
there and In Norway. The 
equipment is due to be installed 
by 1988. 

Under the proposed Litton- 
Oeriikon venture, Litton will 
produce electronic subsystems 
using Oeriikon technology at an 
CTiai-ing plant north of Toronto. 


UK, Sweden 
ahead in 


Austria air 


force bids 


By Patrick Bbun in Vienna 


BRITAIN and Sweden have 
emerged as front-runners in 
bids to sell 24 Interceptor air- 
craft to the Austrian Air Force. 

The deal could be worth 
Sch 3bn (£l25m) and Lady 
Young, the British Minister of 
State for Foreign Affairs, who 
arrived for a three-day visit to 
Vienna yesterday, is expected 
to press the case for the British 
bid in discussions with the 
Austrian Trade and Defence 
Ministers. 


Among the four bidden 
Sweden remains the favourite 
with an offer of Saab Draken 
fighters followed closely by the 
offer of Lightning aircrafi 

manufactured by British Aero- 
space. 

Chances of success for the 
other two bidders. France with 
Mirages and the UJ>. with 
Northrop F-5s, appear to have 
considerably receded. 

Of the four aircraft, only 
the F-5 would have been pur 
chased new which makes it 
much more expensive than the 
others which would be bought 
second-hand. 


The U.S. and French offers 
are expected to be dismissed 
mainly on finaoial grounds, 
although there are also political 
pressures not to buy the Ameri- 
can aircraft 


Some Austrian politicians 
argue that, as a small neutral 
country seeking to balance its 
relations East and West, it 
would not be appropriate for 
Austria to buy the aircraft from 
Nato's most powerful country. 

The U.S. offer would probably 
cost in the region of Sch 6bn, 
twice the bid put forward by 
Saab (Sch 3bn) or by BAe 
(Sch 2.7bn). The French offer 
is lower than the American but 
higher than the other two. 

The Austrian National 
Defence Council is thought to 
have established its order of 
preference on military grounds, 
but the final decision will rest 
with the Government and be 
taken mainly on the basis of 
commercial considerations. 

Discussions about the aircraft 
to replace Austria’s ageing 
Draken 105 have been going on 
for about two years. The com- 
plexities of the deal have caused 
delays in making the decision 
which Is now expected early in 
the spring. 


The sunbelt states are a magnet because of UK construction cuts 


Aggregates turn to U.S. for growth 


BY JOAN GRAY. CONSTRUCTION CORRESPONDENT 


FACED WITH construction 
cuts causing sluggish demand 
for their sand, gravel and stone 
at home, UK aggregates pro- 
ducers are turning to the U.S. 
for growth. 

As Tarmac goes ahead with 
its £65.7m (579.3m) purchase of 
the Florida quarries of the U.S. 
cement producer Lone Star, 
RMC, ARC and Redland are 
also looking for acquisitions to 
expand their activities in the 
U.S. 


The total market for aggre- 
gates in the U.S. is around 1.7ba 
tons a year, explained Mr 
Taylor, “and analysing where 
the market is, It’s particularly 
in sunbelt states of the south 
and southwest. Recent figures 
show that California alone con- 
sumes 150m tons of sand, gravel 
and crushed stone a year, Texas 
125m and Florida BOm." 


They are following the same 
pattern which has already 
prompted Britain’s cement com- 
panies to seek their fortunes 
“out West" 

“ We've had to face a 30 per 
cent decline in demand for 
aggregates in Britain in the past 
decade after being on growth for 
25 years," said Mr David Taylor, 
the Redland director in charge 
of the company’s aggregates 
activities, 

“ After reaching a record 
300m tormes a year in 1973, UK 
demand has settled down to 
around 200m tonnes a year 
now.” he said. 

“Since we’ve got booked on to 
growth, we've had to Zook for 
other markets, and the UJ5. is 
the honeypot as nowhere else 
in the world has a higher per 
capita consumption of aggre- 
gates.” 


Unlike the UK, where the low 
level of spending on roads and 
other construction projects 
means that demand for aggre- 
gates is low and predicted to 
remain static, the market in 
these sunbelt states with their 
major road and house building 
programmes is growing rapidly. 

“ Daring the next four years, 
we see a growth in the UB. of 
10-15 per cent a year compared 

with the flat market in the UK,” 
said Mr Taylor. 

“This is both because it’s a 
growth area and because of the 
increase In highway finance 
from tax money dedicated to 
roads which cannot be used for 
other purposes.” 

The increase in gasoline tax 
as a result of the passage of the 
Surface Transportation Act with 
its revenue dedicated to improv- 
ing America's roads will make 
an extra S5.5bn (£5bn) avail- 
able for spending on highway 
construction every year for the 


next four years, he explained. 

Redland made its first aggre- 
gate investment in the UJ5. in 
late 1982, when it paid $70.4m 
for an 80 per cent stake in 
McDonough Brothers. the 
Texan company which became 
Redland Worth. Redland has 
since increased its stake to 87.5 
per cent, with the remaining 
12.5 per cent being held by Mr 
BUI Worth, the chief executive. 

Based in the high-tech, 
tourist and military centre of 
San Antonio, the company is 
currently producing 8m tons of 
crushed stone a year and con- 
tributing between 510-51 lm a 
year profit 

Redland is so confident in the 
growth of the market that it is 
investing $l?m in new plant 
to increase capacity to 15m 
tons a year. 

Redland is now looking for 
further acquisitions to add to 
Redland Worth. ’• We’re look- 
ing for sanjJ, gravel and quarry- 
ing companies in Texas to com- 
plement our existing invest- 
ment.” said Mr Taylor. 

“ There’s no shortage of 
opportunities but they are likely 
ail to be in Texas as our 
strategy is to build on what 
we’ve got" 

Another British company, 
RMC, is also actively looking 
for aggregates companies in the 


U.5., in this case to extend its 
existing American concrete- 
making activities. 

RMC's financial director, Mr 
Derek Jenkins, has “a number 
of companies lined up as pos- 
sible acquisitions in Florida and 
North and South Carolina " to 
build on the present profitable 
—but small— activities in these 
states. 


ARC is also on the look- 
out for expansion opportunities 
in the U.S. It, too, is looking 
for aggregates companies to 
buy, to build on its American 
quarrying and concrete manu- 
facturing operations. 

"We're very keen to expand 
our base in the U.S. because 
opportunities over there are far 
greater than hero at the 
moment/’ Mr Stephen Clare, 
strategic development manager, 
said. 

Asked whether ARC was de- 
terred by the high value of the 
dollar, Mr Clare replied: “ No. 
because you cannot alter long- 
term strategic objectives 
because of short-term exchange 
rates." 

Or, os Mr Jenkins put it: *’ If 
you're looking for long-term 
investments and the opportuni- 
ties arise, you've got to take 
them. You cant just sit back 
and wait on currencies.” 


Fokker awarded 
$115m Nato 
parts contract 


By Laura Raun in Amsterdam 


FOKKER, the Dutch Aerospace 
group, has received a $11 5m 
(£104m) order from Raytheon 
of the UB. to provide electronic 
parts and maintenance for 
Nato 's Patriot air-defence 
system. 

The contract culminates two 
years of intense lobbyig on the 
part of the Dutch Government 
to capture some of America's 
“compensation" orders intended 
to help balance Europe's heavy 
reliance on U.S. military 
material. 

The Dutch Air Force last 
year purchased FI 843m 
(£2Z0m) worth of Patriot 
launchers, rockets and acces- 
sories from the U.S.. and The 
Hague to looking forward to 
compensatory orders. 

Fokker will provide 565m 
worth of electronic parts and 
$50m in logistical upkeep 


Lurgi to provide Spanish 
plant with engineering 


Spain’s Rentealde industrial 
group has chosen Lurgi of 
West Germany, a subsidiary 
of Metallgesellschaft, to pro- 
vide engineering for a 
265,000-to tme-a-y ear sulphuric 

add plant; Reuter reports 
from Madrid. 


The plant will come on- 
stream In 1987 at an esti- 
mated cost of Pts 61m (£30m), 
replacing older facilities 
operated by Dow Dinminl 
Iberiea, the U.S. controlled 
group, and Sef anltro of Spain. 

Bontealde is a five-member 
consortium in association with 
Lurgi, which holds a 10 per 
cent equity stake in the 
group. 


The new plant will raise 
Spain’s sulphuric add 
capacity to 3£m tonnes a 
year. Animal demand of Sim 
tonnes is estimated by the 


time the plant is operational. 
8 Thee Spanish Ministry of 
Economy has awarded a 57m 
computer contract to Groupe 
Bull. Honeywell’s Paris-based 
European associate, our Trade 
Staff writes. The order 
follows the largest call for 
bids ever made by the Spanish 
Government in the field of 
data processing. It comes after 
the announcement earlier this 
week of a £33m contract for 
Honeywell computers from 
Britain’s Department of 
Health and Social Security. 

The Spanish order includes 
17 DPS8 large mainframe 
computers and 57 DPS6 mini- 
computers together with 300 
terminals and work stations. 
The equipment will be used 
for budgeting and accountancy 
and is due for installation by 
June 1985b 


Norwegians sell 
cargo ships 
to UJS. Navy 


By Fay Gjetter in Oslo 


IN A DEAL worth $52m 
(£47m), the Norwegian ship 
owners Wilh. Wilhelmscn have 
sold five “ first-generation " roli- 
on/ roll-off cargo ships to the 
U.S. navy. 

Included in the sale price is 
the cost of modifications needed 
to meet U.S. flag requirements. 
A condition of the contract is 
that this would he done at a 
UJ5. yard. Bethlehem Steel in 
Baltimore, have won the order. 


Wilhelmscn has been nego- 
tiating to sell the five vessels 
for over a year. It won the con- 
tract from the U.S. Navy Marine 
Administration in competition 
with a number of other owners. 
After upgrading, the ships will 
be laid up as part of the Navy's 
reserve fleet — ready for rapid 
mobilisation lu an emergency. 
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Andriana Ierodiaconou, Athens Correspondent, on the problems facing Greece’s ‘first major multinational’ 


The Greek state’s hand in salvage plan for Heracles 


THE HEADQUARTERS of 
Heracles General Cement, in 
northwest Athens, have the air 
of sleek prosperity which 
usually suggests private enter- 
prise being allowed to lead a 
quiet profitable life. 

: Sprinklers purr , on ' immacu- 
late lawns . surrounding • the 
modern, glass-fronted main 
building— the centre of a 67- 
year-old cement production and 
export operation -which, by the 
early 1980s, ranked among the 
most successful in Europe. Just 
inside the lobby, a smooth sheet 
of. water cascades into an art- 
fully engineered indoor Tool. In 
the cafeteria, orders are 
checked off computerised mean 
cards. - 

Appearances can be decep- 
tive. Just over a year ago, 
Heracles was' rocked . by a 
financial scandal which ousted 
the family management that' 
had ran the firm . for three 
generation^ raised fears of a 
state pogrom against private 
capital, and permanently 
blotted relations between Greek 
businessmen and the socialist 


‘George Tsatsos 
and Heracles 
— finished 9 


government of Dr Andreas 
Papandreon. 

The Heracles affair broke on 

September 13, 1983, when six 
board members led by Mr 
George Tsatsos, the managing 

director, resigned after being 
sued by the National Economy 
Ministry for , fraud against the 
state, breach of faith and the 
alleged illegal export of $U0m 
In foreign exchange. Under a 
1950 law, -flie fraud charges— 
which the Sijtsos family say 
they first heard about on state 
television — carrv a m a x imum 
penalty of death. 

A massive - brain, drain 
followed, as virtually the entire 
top management - of the com- 
pany, handling finance, market- 
ing, computers and other key 
arbas, quit their posts. In- one 
fell swoop Heracles lost ”20 top 
people and 600 man-years, of 
experience,’* according to Mr. 
TsatsoS. 

To howls of “ nationalisation 
through the back door" from 
the Greek business community 
—convinced that one of their 
own was being pilloried for 
political reasons— the manage- 
ment of' -Heracles then passed 
into the hands of the National 


Bank of Greece, the leading 
state credit institution and the 
owner of about 40 per cent of 
the company’s shares. Other 
National Bank-related institu- 
tions owned an estimated 6 per 
cent, and the Tsatsos family 
about 18 per cent 

Heracles officials say that over 
the past 13 months, the 
National Bank has increased its 
overall control to close to 60 
per cent by buying np shares 
sold by private holders In the 
aftermath of the takeover. The 
price has dropped from Drs650 
($5m) to Dxs 270 on the Athens 
exchange since September 1983. 

The new Heracles manage- 
ment is now said to be working 
oat a financial rescue plan for 
the company, which faces 
an acute shortage of working 
capital. In consultation with the 
Economy Ministry. The plan, 
which is expected to be com- 
pleted by the end of the year, 
is most likely to take the form 
of an increase of Heracles' 
share capital by the National 
Bank, either through the con- 
version of debt to equity or a 
direct flwawiai injection. 

“ When this happens, the 
Tsatsos family's shares will 
represent only 3 to 4 per cent 
It’s .over. George Tsatsos and 
Heracles — finished,” one 
Heracles executive said bluntly. 

It is an ironic twist of fate 
for a company which came into 
existence through a business 
partnership initiated by the 

National Bank with Mr Tsatsos' 
grandfather, an enterprising 
chemical engineer called 
Andreas Hadjikyriacos, in the 
early part of this oentuiy- 

The Heracles story began in 
1917. when Mr Hadjikyrtacos. a 
" graduate of the Federal Poly- 
technic .University in Zurich 
who had been trying his hand 
at cement ventures in Greece 
and Turkey, since 1903, bought 
a Plreaus cement plant of that 
name which was in financial 
trouble. 

Such was his success in turn- 
ing Heracles' fortunes around 
that dn 1927 Mr Hadjikyriacos 
was invited by the National 
Bank to work the same magic on 
its own ailing Olympos Cement 
Company in northern Greece. 

The following year the two 
firms merged to form Heracles 
General Cement Company, 
where Mr Hadjikyriacos re- 
tin as chairman and managing 



Heracles General Cement's Olympos plant at Volos 


mai 


director until his death in 1959. 
He kved to see Heracles rise 
to the position of Greece's top 
cement producer on the eve of 
World War n, only to collapse 


along with the rest of the coun- 
try's cement sector -by the war's 
end. The firm was then resusci- 
tated with Marshall Plan aid, 
though not without shareholders 
having to forfeit dividends for 
13 years, between 1941 and 1953. 

Mr Hadjikyriacos was suc- 
ceeded by his son-in-law. Mr 
Alexander Tsatsos. and eventu- 
ally by his grandson, Alexan- 
der’s son George. Throughout 
the management of Heracles 
evolved as a largely family 
affair, though the National Bank 
retained the right to appoint 
four of the 15 members of the 
board of directors. 

Today George Tsatsos divides 
his time between fighting the 
Economy Ministry lawsuit and 
hatching new business plans, 
which he says he hopes to be 
ablue to unveil in due course. 
His lawyers say they are confi- 
dent, after having cleared suc- 
cessfully the first major hurdle 
in the case, the examination of 
evidence submitted by both 
sides by an investigating magis- 
trate in September. 

A three-member magistrate's 
panel must next decide whether 
the case should go to open 
court The panel will rule, once 
the evidence has been re- 
examined by a public 
prosecutor. A political inter- 
pretation is bound to be placed 
on their decision, whatever it 
may be; the Tsatsos' September 
success provoked rumblings of 
discontent both within the 


Economy Ministry and in the 
left-wing Greek press, which 
had bailed the Heracles case as 
an example of a socialist crack- 
down against capitalist corrup- 
tion. 

A round-faced, effervescent 
man with a self-confessed 
passion for doodle art — his 
own efforts, framed, decorate 
his suburban Athens study — 
Mr Tsatsos describes Heracles 
as “the first major Greek 
multinational/' built by expand- 
ing abroad since the mid-1970's 
to ' become a major cement 
distributor. 

“We did it by constructing 
a whole network of terminals, 
shipping interests and know- 
how having to do with the 
cement distribution process,” he 
elaborates. “Our aim was to 
integrate downstream in 
cement: like making films and 
having your own theatre.” 

According to Mr Tsatsos, this 
international expansion had to 
depend on a web of business 
relationships outside Greece. 
"Because of currency restric- 
tions and so on, building such 
an International structure is 
impossible to do on your own,” 
he explains. '* It was built 
through a series of partnerships 
with Saudis, Egyptians and 
others in which they contri- 
buted money, markets, know- 
how and a close personal bond." 

From his plush office, with 
a view of the lawns and trees 
outside, Mr Antonis Manganias, 


the company's present chair- 
man, quietly dismisses these 
charges. 

The soft-spoken, silver-haired 
Mr Manganias’ style contrasts 
with George Tsatsos' bubbly 
enthusiasm; there is nothing of 
the excited entrepreneur here, 
only of the conscientious official 
anxious to do well by a com- 
pany which employs over 3,500 
people and is one of Greece’s 
top industrial investment and 
foerign exchange earners. He 
would be quite happy, Mr 
Manganias says with a smile, 
to get back to his quiet desk 
at the National Bank, having 
done his job at Heracles, which 
be regards as a " major 
responsibility/’ 

Mr Manganias argues that the 
company's problems began 
under the Tsatsos management; 
he points out that a six month 
report published in August 1983 
— one month before the 
National Bank takeover— 
already showed Heracles to be 
running a loss of Drs 468m. 

He cites a 12.2 per cent 
volume increase in cement pro- 
duction and a 25 per eent rise 
in exports in 1983 to show that 
there is nothing fundamentally 
wrong with the operation of the 
company. Eight month figures 
for 1984 show a 37 2 per cent 
reduction in losses relative to 
the same period in 1983, while 
production and exports have 
continued to go up. 

Mr Manganias and his 


colleagues blame the poor 1983 
results, and the working capital 
problems facing Heracles, 
partly on the post-1982 slump 
in international cement prices, 
together with tight domestic 
price controls, which have kept 
the average per tonne price in 
Greece at about 60 per cent of 
that in Europe. They point out 
that all but one of the four 
major Greek cement groups 
were in the red last year, with 
total losses of Drs 3bn. 

Heracles operates seven 
terminals in Saudi Arabia, 
Egypt and North Afirica. These 
offshore operations, Mr Tsatsos 
says, in turn feed business back 
to Heracles' 18 subsidiary 
companies at home, whose wide 
range of activities includes the 
management of cement carriers 
(some wholly- and many partly- 
owned) and their conversion 
into floating terminals, the pro- 
ruction of cement bags and 
computer software, as well as 
construction, insurance and 
mining and quarrying. 

In 1980, a decision was taken 
to diversify into coal as welL 
A five-year coal supply contract 
was signed and a sophisticated 
coal terminal (the largest in 
the eastern Mediterranean) and 
cenemt plant complex built on 
the Euboeia peninsula, which 
came on stream in Febraury 
1983. 

“I made a whole series of 
partnerships internationally, 
which worked out very well.” 
Mr Tsatsos sums up. “'We made 
a lot of money on some deals, 
we lost a lot of money on 
others, but the net was very 
positive.” 

In 1982, the year before the 
management change, Heracles 
ranked as Europe’s single 
largest cement exporter. The 
comnany earned S105m in 
foreign exchange from the 
export of about 2.8m tonnes of 
cement, about half its output, 
and some S32m from toher 
activities. Profits in 1982 
reached Drs 399.5m ($3m). 

In 1983, there profits were 
transformed into losses of the 
order of Drs lZ9bn. At the 
first general meeting following 
the National Bank takeover, in 
July, private shareholders 
angrily laid the blame for the 
poor results on Heracles’ new 
management, whom they 
accused of lacking the business 
acumen and experience of the 
Tsatsos family. 

They also cite the crushing 
cost of servicing dollar debts of 
the order of 5100m — about half 
of Heracles Drs 27J2bn total 


long term debt— inherited from 
the Tsatsos management, who 
borrowed heavily to finance the 
Euboeia and other projects. 
This cost was badly aggravated 
by the 15 per cent devaluation 
of the drachma in Januazy 1983 
and the subsequent steep slide 
of the Greek national currency 
against the dollar. 

Their third, and most contro- 
versial argument is that the web 
of international agreements and 
partnerships which are at the 
heart of Mr Tsatsos* ambitions 
for Heracles were never more 
than a facade of ghost com- 
panies. 

Mr Tsatsos, for his part, 
frankly admits that "clouds” 
in the form of cash flow prob- 
lems had already begun to 
gather on the Heracles horizon 
before his departure. He blames 
this on the deterioration of the 
international market after 1982, 
as well as the Government’s 
tight price policies, which he 
says are ” destroying the 
cement industry " in Greece. 

"lam happy I am not manag- 
ing Heracles. I am not happy 
about the legal case against me, 
bat I am extremely happy these 
people are facing the problems 
and not me," Mr Tsatsos says 
with feeling. “ The surest way 
to put me in jail now would be 
to put me back in the manage- 
ment of Heracles. I would go 
to debtor's prison for owing 
money to social security and 
labour.” 

He argues however that when 
he and his colleagues were 
ousted from Heracles, they were 
in the process of working out 
a salvage plan to tide the com- 
pany through what he describes 
as the “ big storm.” According 
to Mr Tsatsos, negotiations were 
under way with foreign banks 
to reschedule debts, and there 
was thought of selling off un- 
profitable subsidiaries and “re- 
shuffling the capital.” Now, he 
says, the solution is likely to be 
that “ of the sledgehammer: 
take public money and solve 
It.” 


price," he says. 

Mr Tsatsos is gloomy about 
Heracles' future. The com- 
pany's international operations, 
he predicts, will be stunted by 
the disruption of the business 
partnerships he had built 
abroad, which he considers 
vital. 

" The essence of the case 
against me is that these were 
all a sham, designed for 
Tsatsos to line his pocket. But 
they were two-way streets. 

" They involved advantages 
and certain obligations. The 
obligations have been main- 
tained. but the positive aspects 
haven't been exploited,” he 
says. “ How can you maintain 
strength if you are fighting your 
partners and calling them 
crooks? It's like a bank at 
war with all its branches. 

Most foreign bankers whose 
loan portfolios include Heracles 
are reserved in their judgment 
of the new management, point- 
ing out that the firm was bound 
to have faced the objective 
problem of poor markets abroad 
and low prices at home anyway. 


T am happy I 
am not managing 
Heracles 9 


In addition, Mr Tsatsos says 
he was trying to devise ways of 
mitigating the effects of the 
“ admittedly disadvantageous " 
coal contract “By last year, 
we had achieved an agreement 
to get half the coal at the con- 
tractual price and half on the 
spot market We had also ac- 
quired new customers like the 
Public Power Corporation at 
high prices. So we were 
averaging down the supply 


and that loan payments have 
been kept up without any prob- 
lem since the National Bank 
takeover. 

Their reluctance to participate 
in a rescue Is confirmed by Mr 
Manga ni as, who says foreign 
banks are put off by the 1:10 
equity to debt ratio at Heracles. 
“ Some of them have their 
reservations, which I find 
justified,” he says. 

Most banks say, however, that 
they hope to keep working with 
the company. " We are all con- 
cerned that they should get their 
balance sheet act together. But 
it would be a pity to write Her- 
acles off as a customer. It has 
been one of our best," one 
banker said. 

Another is more cynical. 
"What we know about what is 
going on in Heracles is what we 
see in the newspapers. Your 
guess is as good as mine/’ he 
remarked. " But in our opiinlan 
our exposure, of about SI 5m is 
as safe as it used to be, because 
It is now essentially a govern- 
ment company.” 

""One can almost hear Andreas 
Hadjikriacos turning in his 
grave. 


J 


1 


i 





6 


UK NEWS 


Financial Times Tuesday January 22 1985 


Business cycle expected 
to maintain its pace 


Changes ‘may lower 
quality of BBC’ 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


BUOYANT consumer lending and 
the rise in share prices have helped 
to persuade the Central Statistical 
Office (CSOJ that the economy may 
not. after all, be set to slow down 
this spring. 

Since last summer, the CSO has 
warned repeatedly that its monthly 
economic indicators suggested that 
the regular business cycle could 
reach a peak in the early months of 
this year. But it said yesterday that 

the latest batch of indicators, for 
November and December, cast 
doubt on this pessimism. 

Its latest figures show that the 
longer leading indicator, intended 
to predict economic turning points a 
year ahead, rose in December for 
the fifth successive month. This re- 
cent steady rise reflects revisions to 
past data and follows a sharp fall in 
the early summer. 

The shorter leading indicator, 
which looks six months ahead, has 


also recovered in recent months af- 
ter a fall in the summer. 

The CSO commented; "There is 
now no clear evidence of a turning 
point in economic activity in early 
1985, as suggested in previous press 
notices." 

The recent recovery of the shot* 
ter index largely reflects a rise in 
consumer credit, while the rise in 
the London stock market has influ- 
enced the longer indicator. 

The change of view at the CSO 
vindicates the Treasury economists' 
contention that the economy was 
□ot heading for an early turning 
paint, although they conceded that 
there would be some slowing down 
in the underlying rate of growth 
this year. 

Officials are waiting anxiously 
for the results of the next Confeder- 
ation of British Industry business 
survey, due out next Tuesday, for 
further evidence of the health of the 
economy. 


One possibility being canvassed 
by government economists is that 
the recovery phase which began in 
the spring of 2981 may prove to be 
an unusually long one by the stan- 
dards of post-war cycles. Already, 
this recovery has lasted almost as 
long as the record upturn 

The CSO's more optimistic out- 
look follows a quite encouraging set 
of official figures for manufacturing 
output and consumer spending last 
week. They showed a lfc per cent 
rise in manufacturing output in the 
three months to November, com- 
pared with the previous three 
months. Separate figures also 
showed a strong pick-up in consum- 
er spending in the last three 
months of 1984, with a 2 per cent 
rise compared with the level in the 
third quarter. 

The CSO's latest indicators, how- 
ever, have not taken into account 
the recent sharp rise in banks' base 
lending rates to 12 per cent 


BY RAYMOND SNODDY 

BRITAIN’S public broadcasting ser- 
vice. which 'has taken over half a 
century to build, could be disman- 
tled in a matter of months. Mr Alas- 
dair Milne, director-general of the 
BBC. said last nighL 

"The decisions to be taken ir. the 
weeks to come can, for good or ill 
decide whether the British claim to 
be the best at broadcasting can any 
longer be justified," Mr Milne said. 

Within the next few weeks the 
Government has to decide on the 
BBCs claim for a L65 colour TV li- 
cence fee and on whether the sys- 
tem of taxing the ITV (independent 
television) companies should be 
fundamentally changed. 

Mr Milne, speaking to the Cardiff 
Business Club, warned that pro- 
gramme standards could not re- 
main the same if all British broad- 
casting had to be financed from ad- 
vertising. 

The BBC did not reject advertis- 
ing. but had a deep conviction that 
there should be one sector of broad- 


casting "in which programmes are 
not interrupted and in which the 
numbers of listeners and viewers 
are not decisively important." 

Public service broadcasting at its 
best offered every part of the com- 
munity a host of choices. If the BBC 
were to retreat into minority broad- 
casting, the most creative staff 
would leave, the Corporation's fi- 
nancial base would be undermined 
and its ability to compete with ITV 
on equal terms would be irretrie- 
vably eroded. 

Mr Leon Brittan. the Home Sec- 
retary. will announce later this 
week that the Government has ac- 
cepted the principle that there 
should be a new tier of small radio 
stations. 

The main aim of the change of 
policy would be to clear the way for 
small neighbourhood radio stations 
and stations catering for ethnic mi- 
nority groups. 

Detailed consultations will be 
held with all groups affected 


NOTICE OF REDEMPTION 
To the Holders of 

Queensland Alumina Finance N.V. 

8 V 2 % Collateral Trust Bonds Due 1986 

NOTICE IS HEREBY GIVEN that pursuant 10 the provirion* of the Queensland Alumina Finance N.V. Collateral Treat Indenture dated as of March 1, 1971, U-S. 94^200,000 principal [amount 
of the above described Bonds have been selected for redem p tion on Match 1, 1985, in lieu of a redemption for the purpose of the Sinking Fund, at the principal amount thereof, together with 
accrued iu te i e s t to said date, as follows: 

BONDS OF US. $1,000 EACH 
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On March 1. 1985. the Bonds designated above will become due and payable in such coin or currency of the United States of America as at the time of payment shall be legal under for public 
d private debts: Said Bonds will be paid, apa a presentation aad surrender thereof with ail coupons appertaining thereto maturing after the redemption dale, at (he option of the 
either <a) at the corporate trust office of Morgan Guaranty Trust Company of New York, 30 West Broadway, New York, New York 10015, or lb) subject lo applicable laws and 


by the payee wiin, a Dana in new ion uiy. Any payment made by transfer to an account maintained by the payee with a bank in the United slates may be subject to reporting to the United 
States Interna] Revenue Service (IRS) and to backup withholding of 20% of the gross proceeds if payees not recognised as exempt recipients fail to provide the paying agent with an executed 
IRS Form W-8 in the case of iwn-115. persons or an executed fRS Form W-9 in the case of U.5. perrons. 

Coupons due March 1, 1985 should be detached and collected in the usual manner. 

On and after March 1, 1985 interest shall cease to accrue on the Bonds herein designated for redemption. 


Dated s January 22, 108S 

NOTICE 

The following Bonds previously called for redemption have not as yet been presented for payment: 


QUEENSLAND ALUMINA FINANCE N.V. 

By D. L. PERRY, Managing Dinctor 
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Under the Interest and Dividend Tax Compliance Act of 1983, we may be required to withhold 20% of any gran payments made within the United States to certain holders who foil to 
provide w with, and cenify under penalties of perjury, a correct taxpayer identifying number (employer identification number or social security number, at appropriate) or an exemption cer- 
tificate on or before the date the securities are presented for payment. Those boirfen who are required to provide their correct taxpayer Identification number on Internal Revenue Service Form 
W-9 and who fail to do so may also be subject to a penalty of ISO. Please therefore provide the appropriate certification when presenting your securities for payment. 


Price war Institutions resume 
starts for investments in 
home overseas stocks 

computers BY OUR ECONOMICS STAFF ' ( ' 


BRITAIN'S home computer indus- 
try is starting a price war amid 
fears that the market will fall 
sharply and competition from the 
U.S. and Japan will become much 
tougher, Jason Crisp writes. 

Sinclair Research, the largest 
supplier of home computers in the 
UK, yesterday cut the price of the 
recently launched Spectrum Plus 
by £50 to £129.95. Acorn Computers, 
the other leading British-owned 
company, is expected to announce 
sharp price cuts for some of its 
range today. 

The moves follow aggressive 
price cutting from Atari of the U-S. 
and a number of the Japanese com- 
panies before Christmas. Britain's 
home market continued to grow 
last year in spite of a very slow 
start to the pre-Christmas period, 
when the bulk of sales are made. 

Most companies accept that after 
three record years, the UK home 
computer business will be flat this 
year. Stockbrokers Wood Macken- 
zie estimate, in a paper published 
today, that home computer soles in 
1984 were 1.7m units, up 200,000 on 
1983. The firm expects a further 6 
per cent growth this year. It says 18 
per cent of UK homes have a com- 
puter. 

Sir Clive Sinclair, announcing the 
Sinclair price cuts, said: "The home 
computer market is currently enter- 
ing a very vigorous -phase and we 
anticipate strong competition from 
U.S. manufacturers in particular." 

Sinclair Research said it would 
stop selling the basic version of the 
Spectrum, of which it hag sold more 
than 2m since it was introduced in 
April 1982. The Spectrum Plus is es- 
sentially the same computer with a 
better keyboard. 

□ OIL COMPANIES announced an 
increase of 5p a gallon for bulk of 
purchases of diesel fuel, only a 
week after a similar increase. The 
rise is blamed on increased costs 
made worse by the fall in the value 
of sterling against the dollar. 

BP commented: “Petrol price in- 
creases cannot be far away.” 

□ LOCAL government clerical 
workers are to have a pay increase 
oE between 4.6 per cent and 5J) per 
cent after binding arbitration. The 
award, to over 550,000 staff, will be 
backdated to July 1 last year and is 
a slight improvement on the em- 
ployers' final offer of 4.5 per cent 

□ VAUXHALL, the General Motors 
subsidiary, is facing a strike threat 

I from its 2,000 skilled workers over a 

! plan by its sister company, Bedford 
Trucks, to cut 500 jobs and close a 
plant 

Members of AUEW, the engineer- 
ing union, have voted to take indus- 
trial action if there are any compul- 
sory redundancies among the 280 

I hourly-paid workers affected by the 
cutback. 

□ THOMAS COOK, the travel sub- 
sidiary of Midland Bank, has kept 
its largest contract - making the 
travel arrangements for staff of the 
United Nations in Geneva. There 
had been speculation that Cook 
would lose the business to Kuoni, | 
which was launching an aggressive 
counter bid Cook's involment with i 
South Africa was also a rp fl ttpr of ! 
controversy in die UN. 


Get your News 


BY OUR ECONOMICS STAFF 
BRITAIN'S FINANCIAL institu- 
tions resumed their investment in 
overseas stock markets in the third 
quarter of last year, after withdraw- 
ing funds in the previous three 
months. 

Figures released by the Central 
Statistical Office (CSO) yesterday 
show that non-bank institutions 
bought overseas ordinary shares 
worth £427m in the three months to 
September, with the bulk of the 
purchases made by pension funds. 

In the second quarter, the institu- 
tions had withdrawn £03Qm from 
overseas stock markets, which the 
office said may have reflected prof* 
i Making on existing holdings; pern 
haps prompted by sterling's depre- 
dation. 

There does, however, appear to 
have been a general slowing in in- 
vestment in foreign shares after an 
initial surge in the years after the 
abolition of exchange controls in 
1979. 

The net flow of cash into the in- 
stitutions, which include insurance 
companies, building societies and 
unit trusts as well as pension funds, 
rose by only £3G0m to CS^bn in the 
third quarter. 

The additional investment over- 



m 


1981 » '83 04 


seas eras financed by- much-reduced 
purchases of UK gilt-edged securi- 
ties and by lower allocations to 
bank deposits.' "• ■"- 1 : 

At the same time the institutions 
Increased their purchases of UK 
shares to CI.Mbn in the third quar- 
ter, a retard in cash terms and tom-' 
pared to £88Sm in the previous 
three months. 

Over -the first nine month* of 
1984 they put a total of E&Hbn into 
shares in British companies com- 
pared with C1.65bn in the same 1383 

period- ' . . .1 


Rates fall 6 by year end’ 


BY PHILIP STEPHENS 

BASE LENDING rates should fall 
from the present 12 per cent to 
aroundlQ per cent by the end of the 
year, but the immediate prospects 
remain highly uncertain. National 
Westminster Bank, says today. 

In its latest economic report the 
bank's chief economist Mr David 
Kern says that over the short term 
there remains a possibility that 
sterling could fall further, trigger- 
ing additional increases in interest 
rates, 

Beyond these immediate uncer- 
tainties, however, and providing the 


Government sticks to its medium- 
term strategy, the financial position 
should stabilise and gradually iai- . 
prove over coming months. 

- That should allow base rates to- 
Fall to around 10 per cent by the end 
of the year, particularly as sterling- 
should Improve slightly against the 
U-S. dollar. . 

In a separate reytew of the oiit- 
look for the, UK. currency broker 
Phillips & Drew also concludes that 
the pound still decline further over 
the longer term. 
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40% of miners 
now at work 
says coal board 

BY JOHN LLOYD, INDUSTRIAL EDITOR 


UK NEWS 


'v year. 


THE NATIONAL Coal Board (NCB) 
claims that the 1,850 miners who re- 
ported for work yesterday for the 
first time since the start of the pit 
strike brought the total at work to 
over 40 per cent of the membership 
of the National-Union of Minework- 

ers(NUM).- 

The board says that about 76,000 
men are now working, at 156 pits 
out of the 174 state-owned mines in 
the country, and that coal is being 
produced at 73 of these. 

Yesterday’s return, the NCB says, 
has brought the “drift back” to work 
to its previous highest level, which 
was last November. Over 7,700 men. 
are said to have abandoned the 
strike since the start of the new 
year. 

It was, without doubt, a black 
Monday for the NUM: at three pits 
- Kiveton Park and KeDingley in 
Yorkshire and Kffloch in Scotland - 
a large number went back as an or- 
ganised group. This was despite an 
appearance at Kellingley at the 
weekend by Mr Arthur Scargifi, 
president erf the NUM, in an at- 
tempt to rally support for the strike. 

The North-east of England con- 
tinues its trend as the area where 
the miners* previously solid stance 
is mumbling most rapidly. Some 
665 miners returned to pits in Nor- 
thumberland and Durham for the 
first time - the 5,000-pins miners 
now regularly' reporting for work 
represent about one in four of the 
area’s 20,000 miners. Mr ScargOl 
spent the end of lest week touring 
the coalfield, speaking to packed 
And enthusias tic raili ng, but the un- 
converted still return. 

In South Yorkshire, where nearly 
2,400 men are at work, 150 “new 
faces” crossed picket lines yester- 
day at Kiveton Park colliery, swell- 


ing the ranks at the pit to - the NCB 
claims - 301 men, Or about half the 
workforce. 

Mr George Smith, the NUM 
branch secretary at Kiveton Park, 
said last night that be was “sad- 
dened” to see that four of the new 
faces had been “front-line pickets 
since day one.” But, he said, "our 
stance here has not changed and, 
out of those who have gone back, 
only a handful are face-workers." 

In North Yorkshire, 70 men went 
back at KeDingley, the UK’s biggest 
producer. In the Barnsley area, 
Denby Grange went back into pro- 
duction for the first time -the first 
in the area Id do so. 

The total of wor king miners in 
the four Yorkshire areas is still, at 
about L500, less than 10 per cent of 
the totaL But area NCB officials 
were jubilant enough yesterday to 
claim that this was the turning of 
the ti<to 

In Scotland, the board Haims that 
3,635 of its miners have returned to 
work, about 30 per cent of the area 
totaL 

South Vales continues to show a 
tiny “drift back” - only 22 “new 
faces" turned up at the area’s pits 
yesterday. Butin North Derbyshire, 
a further 215 new faces reported, 
bringing the area - once relatively 
solid for the strike - up to between 
50 and 55 per cent at work. 

The overall return has taken the 
board by surprise, just as much as 
it has dismayed the NUM. The fig- 
ure of 15,000 returning in January, 
once mooted and then dismissed as 
wildly over-optimistic, is again seen 
as realistic if yesterday's jump in 
the figures can be carried through. 
Board officials up and down the 
country are talking openly of the 
end to the strike being in sight 
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Compromise sought 
over election 

BY PETER RIDDELL; POLITICAL EDITOR 


HOME OFFICE ministers and La- 
bour Party “shadow” spokesmen 
hope to reach a compromise agree-' 
meat this, week oa the- Represente-. . 
tton of the People. Bill; This woiM 
permit the Bill's committee stage -to 
start without the .threat by Labour 
of continuous' debate, which would 
disrupt the whole of the Govern- 
' meat's legislative, fimetahle. 

The BUI proposes a series of 
changes to the electoral law, includ- 
ing an extension of votes to holiday- 
makers and to British citizens who 
have been resident abroad for bo 
more than seven years. Candidates 
at parliamentary elections would al- 
so have to pay. a deposit raised from 
Cl 50 to El, 000. But his would be cou- 
pled with a reduction in the level of 
votes cast for a candidate below 
which the deposit would be forfeit- 
ed - from 12fc per cent to 5 per cent 
of the total vote in each constituen- 
cy- 

Labour and other opposition par- 
ties object to the raising erf the de- 
posit and some other aspects of the 
Bill, in particular to the extension 
of votes to overseas residents. 

The complication for the Govern- 
ment is that the -committee stage is 
being taken on - the floor -of the 
House of Commons and, in theory, 
could be endless, thus disrupting 


other Bills and -debates in an al- 
ready crowded timetable. 

The measure received its second : 
: reading4n the.Commons-sut weeks 
ago, but a stalemate has" developed 
between -Mr-. Leon Britten,,; the 
Home' Secretary, and Mr Gerald 
Kaufman, his Labour shadow, over 
bow to proceed with the BiH 

The indication is that the Govern- 
ment is now willing to compromise 
and amend the most contentious 
items to secure an agreed Bin, 
which could then pass relatively 
quickly through the Commons. 

In particular, ministers seem 
ready to limit the increase in the 
deposit level to £500, although this 
might be opposed by some Libera] 
MPa. 

On the question of the vote for 
British residents overseas, there is 
still some uncertainty since Labour 
is pressing for the whole clause to 
be dropped. A possible compromise 
is the reduction in the qualifying 
period spent abroad, possibly to 
three years. 

The Government also seems 
ready to drop its proposal for reduc- 
ing the time for voting in parlia- 
mentary elections by dosing the 
polls at 9pm, rather than 10pm as at 
present The Labour Party objects 
to this change which .it believes 
would penalise its supporters. 


State industries face 
squeeze on finances 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


A PUBLIC expenditure White Pa- 
per (policy . document) to be pub- 
lished tomorrow will show that the 
Government is determined to press 
ahead with its campaign to squeeze 
more money out of nationalised in- 
dustries. 

. The latest plan, for years up to 
i987-8B, envisages that the national- 
ised industries should start repay- 
ing their borrowings from the .Gov- 
ernment for the first time. . 

This will require substantially 
higher profits from the electricity 
and gas industries as wen as a ma- 
jor reduction of the coal industry’s 


The White Paper plans will show 
that public spending es a whole w iH 
mrt.be aflowedto rise during the pe- 
riod, and that inflation is assumed 
to fall to SK per cent by foe end of 
the period- 

The planning total allowed for 


. 1987-88 will be around £141bn, a 24 
per cent rise in cash terms, com- 
pared with the out-turn for the last 
financial year (1982-83). 

The White Paper is likely to re- 
veal a considerable overrun of 
spending estimated for the present 
year compared with the last White 
Paper plans. 

It win also show: I 

• A. tight squeeze on defence 
spending, which will not be allowed < 
any rise in real terms in the final 
years covered by the review. 

• A revised and tighter target for 
the reduction in the number of civil 

. servants up to April 1988. 

• Tight assumptions on the rise in 
social security benefits which could 
open foe possibility of a squeeze of 
benefit levels in later years. 

• A continuation of foe asset sale 
programme at the rate of about 
£2bnayear. 


SHORT OF 
DINING SPACE? 

Why tie up valuable office accommodation for non- 
productivejpurposes? 

We have a superb self-contained dining Utility in the 
EC4 (Cannon Street) area and EC3 (Fenchurch Street) 
area, where you could provide a luncheon service for your 
staff and executives. 

: For farther iiiforxnation call Caroline Bees* on 
01-633.9040. ' 



Working area seeks 
Scargill meeting 

BY DAVID GOODHART, LABOUR STAFF 

A NATIONAL Union of Minework- 
ers (NUM) branch in the heart of 
the working south Nottinghamshire 
coalfield, is asking Mr Arthur Scar- 
gill, foe union president, to address 
it on the divisions between the na- 
tional and area leadership of foe 
NUM. 

The controversial decision was 
passed by 34 votes to 17 at Pye Hill 
colliery in the face of strong opposi- 
tion from local union officials espe- 
cially Mr Colin Clarke, one of foe 
leading figures in the National 
Working Miners Committee. The 
area leadership has recently re- 
fused an offer to meet Mr Scargill. Mr Arthur Scargill 

Although the Invitation from Pye 

Hill again underlines the diversity tween NUM leaders and foe South 
of views among Nottinghamshire Derbyshire and Leicestershire 
miners all groups now seem to ac- areas could yet prevent those areas 
cept that the split is inevitable. splitting oB. But foe new structure 
Working miners who are oppos- for the executive, reducing the 
mg the establishment of a new representation for some of the 
union have so far failed to muster smaller right-wing led areas will be 
very much support for an area bal- voted on at foe January 30 special 
lot on foe subject, but some officials conference along with foe expulsion 
still hope that branch meetings be- issue - which will further alienate 
fore next week’s area council could the working areas, 
swing behind the idea. Mr Jim Robinson one of the lead- 

If that is not accepted there may ing South Notts strikers said that a 
be attempts to persuade the area realistic figure for the number of 
council or area executive to take le- miners likely to remain In the NUM 
gal action to block, the disciplinary in Notts was about 3,000. “But after 
rule 51 which was foe cause of foe a few months on their own a tot of 
Notts area decision to drop foe people will realise that they are bet- 
overriding authority of foe NUM ter oft with the protection of a na- 
from its own rule book. tional union and they will come 

Discussions later this week be- back,” be said. 


CONSERVATIVE SUPPORTERS PUZZLED BY ‘CAPRICIOUS* GOVERNMENT ACTIONS 

Tory loyalties feeling the strain 


BY PETER RIDDELL, POLITICAL EDITOR 


“MY LOCAL council has kept with- 
in all the official targets, yet its 
grant and capital allocation have 
been cut in total by nearly a third. 
The Tory leader of foe council has 
issued a public statement attacking 
the Department of the Environ- 
ment and he and his colleagues 
want to see me. I can't explain the 
cutback, let alone defend it," one 
minister representing a rock-solid 
Tory' seat recently complained 

His comments are typical of 
those now being made by many To 4 

ry MPs from the party’s heartlands 
in southern England. They report 
embarrassed conversations with lo- 
cal party stalwarts - constituency 
chairmen, local councillors and the 
like - who are puzzled and increas- 
ingly angry over what they see as 
capricious and unfair actions by foe 
Government 

It would be misleading to dismiss 
these rumblings as merely foe pro- 
tests of “wets” or special interest 
groups - with middle class privi- 
leges under threat This has some- 
times been the reaction of Mrs Mar- 
garet Thatcher's camp to recent 
backbench rebellions. Of course, 
the longstanding critics or the Gov- 
ernment, Mr Edward Heath, the 
former party leader, and others, 
have merrily joined in and some of 
the arguments have concerned mid- 
dle class pockets. 

But the significant feature is that 
the unease reported by MPs comes 


from the heartlands, from promi- 
nent local activists who have previ- 
ously been unswervingly loyai and 
have never been heard to criticise 
Mrs Thatcher and her strategy. 

The first public signal was in the 
flood of letters to MPs provoked by 
the proposal suddenly to increase 
parental contributions to students 
grants and fees. This forced Sir 
Keith Joseph, the Education secre- 
tary, into a tactical retreat while 

preserving the principle of higher 
contributions and advancing foe 
idea of student loans. 

The other main source of com- 
plaint has been local government. A 
large number of MPs rebelled a 
year ago over foe rate (property 
tax) support grant settlement Al- 
though the Government has moved 
in their direction, the underlying 
cause of complaint has not been re- 
moved and was masked by the very 
limited revolt last week over the lat- 
est settlement 

Many MPs are bolding fire until 
the more important issue of local 
authority capital investment is con- 
sidered by the House of Commons. 
Mr Patrick Jenkin, the Environ- 
ment Secretary, was attacked just 
before Christmas when he an- 
nounced a freeze on the use of a 
proportion of local authority re- 
ceipts from council bouse sales. 
Many MPs have faced angry local 
Tory councillors who feel outraged 
that their authorities are being pe- 


nalised despite keeping within offi- 
cial targets. 

A Commons motion protesting 
against the proposal has already at- 
tracted well over 60 signatures from 
MPs right across the Tory spec- 
trum. MPs responsible for party 
discipline in the Commons are ap- 
prehensive about the scale and 
strength of the opposition and the 
Government is holding back the de- 
tailed orders implementing the de- 
cision, possibly for five or six 
weeks, in foe hope of mininismg 
the opposition. 

There are several other problems 
on the horizon: 

• A forthcoming transport bill has 
been delayed, partly in the hope of 
dealing with some of the fears of ru- 
ral Tories about a threat to their lo- 
cal bus services 

• The possible development of 
Stansted in Essex as London's third 
international airport has aroused 
foe anger not only of East Anglican 
Tories but also of some northern 
members who favour the expansion 
of Manchester. In addition, many of 
the Tory members west of London 
equally strongly oppose the devel- 
opment of a fifth terminal at Heath- 
row. 

• Speculation about the possible 
taxation of occupational pension 
schemes, notably lump sum pay- 
ments. has led to a flood of letters 
and phone calls to MPs, almost ri- 
valling the scale of foe protests on 


student grants. A normally super- 
loyal senior Tory backbencher has 
given a warning of an even larger 
Commons protest if such a tax is in- 
troduced in the spring budget. 

The political implications stretch 

well beyond the problems faced by 
the Government's business manag- 
ers in the Commons, important 
though these are. 

First, there is the possible impact 

of unrest among Ton’ controlled 
councils on voters. The cutbacks 
provide a big opportunity for the 
Social Democratic Party Liberal Al- 
liance in the county elections this 
May and in any parliamentary by- 
elections which occur. 

Second, the confusion and anger 
among prominent local activists 
may lead to an unwillingness to 
(urn out and help the party in elec- 
tions. During the Enfield Southgate 
by-election some party members 
apparently refused to put up pos- 
ters and canvass after the student 
grants row. 

The extent of such disenchant- 
ment should not be exaggerated 
and these local stalwarts do not dis- 
agree with the Government's over- 
ail strategy. They are right behind 
Mrs Thatcher over the miners' 
strike, tax cuts and other issues. 

Yet there was similar grassroots 
unease und disillusion m the early 
197lls. pro in led in part by Mr Peter 
Walker's reorganisation of local 
govern men L 
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CALLSECURICOR NOW FOR A LIVING DEMONSTRATION 
OF THE BEST OF THE NEW IN-CAR PHONE TECHNOLOGY 


Why Securicor Go-Phone? 

Securicor Go-Phone because Securicor have 
a proven track record of over 20 years in mobile 
communications. 

Securicor Go-Phone because as well as the 


excellent choice of equipment, Securicor supply quick 
fitting and servicing, exclusively using our own 
experienced engineers and mobile workshops 
Securicor Go-Phone because we can even 
come to you to demonstrate the Go-Phone 


Cellnet is currently live within the London (M25) orbital border, and is expanding Fill in the coupon or call our Go-Phone information office on the number below, 

fast across the UK during 1985. j fu . - To: Securicor Communications, Ambassador House, Brigstock Road, 

I — ^ 5 ^ 5 ; — Thornton Heath, Surrey CR4 8YLT&: 01-689 2144. 

gSs&pgpr ^ O Please send me more information. EJ Please arrange a Go-Phone demonstration 

/ ** CompanyfPosition/Address 

I Cellnet JH /f postcode Tei.No. 
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SECURICOR GO-PHONE 

ANYTHING ELSE COULD BE A MISTAKE. 
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THE ARTS 


Folio Society/Royal Festival Hall and RCA Prints/Barbican 

The illustrator as artist 



Two drawings by Nicolas Bentley for Diary of a Provincial Lady 
(Folio Society 1979). 


Illustration is as old as 
pictorial art itself; which might 
appear to many people to be 
but different sides of the same 
thing — for surely an illustration 
is a picture is an image is a rep- 
resentation is an illustration? 
Yes. but it rather depends upon 
wbat you mean by illustration. 
For critic or rival lightly to dis- 
miss the honest painter's work 
as mere illustration is to cut 
deep indeed. 

The reasons for such simpli- 
city are complex, having as 
much to do with the artist's 
intentions towards his work as 
with the actual quality of what 
he does. For the soi disant 
artist sees the illustrator as 
hardly his own imagination's 
man, as he does the designer 
with his brief, or the craftsman 
with the functionary require- 
ments of bis trade. And mere 
illustration, therefore — work 
that is shut in by reference and 
consideration external to itself 
— may appear something less 
than truly creative. 

Naturally, several points get 
overlooked in the excitement: 
artists are not strangers to wait- 
ing upon a client, accepting and 
serving a brief, doing the job 
more or less well, yet they do 
so without feeling the imagina- 
tion necessarily inhibited or 
compromised. Great artists 
have always responded to a 
particular stimulus, whether 
looked-for or unexpected, and 
it is what they make of it that 
matters. The trick is to serve 
and yet to stand aside, to shed 
light on the material illustrated 
and yet to preserve autonomy 
and dignity, that the work may 
be seen also for itself and on 
its own terms. In our deeply 
literary British culture, in 
which even tbe academic study 
of visual art is so often pre- 
occupied with iconography, 
interpretation. and story-telling, 
it is a trick that can be rather 
difficult to bring off. 

But it is from time to time, 
and by familiarity and general 
affection and esteem certain 
artists who are essentially 
illustrative in their work find 


acknowledged almost in spite 
of its subject matter, and its 
line, its wit and discretion and 
formal control speak for them- 
selves. We ned look no further 
for explanation or justification 
of the pleasure we take in such 
work; and the curious thing is 
that as we move away from too 
tight, literal and limited a read- 
ing of the work, so its illustra- 
tive function, which was always 
undeniable, assumes a proper 
importance, not over-riding or 
exclusive but relative, part of a 
whole; and it becomes possible 
not only to see it but to take 
it seriously once more. 

Too many artists, however, 
are not so lucky. James Gill- 
ray, for example, was one of 
the most remarkable draughts- 
men that this or any country 
has produced, and though much 
admired and enjoyed as his 
work is, the appelation “ cari- 
caturist ’’ still sets him un- 
thinkingly at rather less than 
his worth. In our own time 
there are artists who. because 
they have chosen to practice 


due recognition. Edward 
Bawden’s work as a war artist, 
for example, which was the sub- 
ject of an excellent show at the 
Imperial War Museum a while 
ago, was more than merely 
distinguished, indeed remark- 
able enough on its own to 
declare him one of the fore- 
most artists of his time, had 
it not all been carried through 
not as line and water-colour on 
paper, but oil on canvas. He 
has always been the most active 
of illustrators; and there are 
others, too — taking just a name 
or two from that same genera- 
tion— Edward Ardizzone, Eric 
Ravllious. Barnet Freedman. 

The Folio Society to its in- 
finite credit has always treated 
illustration with a proper 
seriousness, as a necessary con- 
stituent of the Book, no matter 
that it may be discreetly 
admitted or lavishly indulged; 
and if there have been times 
when its scope has narrowed, 
it has never lost sight of that 
first principle that the illu- 
strator is an artist or he is no 
illustrator at all. The Folio 
Festival of Illustration is now 
taking place in the Upper 
Foyer of the Royal Festival 
Hall (until February 3) and 
features the work of all those 


artists, more than 100 of them, 
who have been commissioned 
by the Society over the years. 

It is always invidious to pick 
out names in such a case, and 
in doing so now all I try to 
suggest the strength, range and 
quality embraced by that long 
list: Bawden, of course, and 
Ardizzone, and Ronald Searle, 
Harold Jones, David Hockney, 
Chloe Cheese, Peter Blake. Rey- 
nolds Stone, Philippe Julian, 
Alistair Grant, Marcel Vertes, 
Quentin Blake. Elisabeth Frink. 
Paul Hogarth. Mervyn Peake, 
Feliks Topoiski, Osbert Lan- 
caster, Michael ffolkes, Law- 
rence Preece, Carel Weight, 
Duncan Grant, Linda Kitson, 
Nicolas Bentley. 

★ 

Print-making and illustration 
naturally, have always consorted 
happily together, and almost all 
these artists, even in so partial 
and arbitrary a selection as 
this, might just as well be 
known as etchers or litho- 
graphers or whatever. Alistair 
Grant indeed is professor of 
printmaking at - the Royal 
College, and it so happens that 
he and Sis colleagues are 
responsible for another large 
anthology on view at the 
moment, at the Barbican's Con- 


course Gallery (until March 5). 
With its funds uncertain and 
cut back, the ' RCA has now 
taken to raising funds on its 
own awount for student bur- 
sarrcs, and this particular exer- 
cise draws on the extraordinary 
collective strength of all those 
artists who. In various ways, as 
student, guest or teacher, have 
been associated with the depart- 
ment over the years. And again 
the point is very well made, 
that the individual concerned is 
always artist first, specialist 
second. 

The show is supported by 
United Technologies: and the 
list of participants is again a 
Who's Who of sorts of recent 
British an — Moore, Hockney, 
Hoyland. Berg. Irvin, Blake, 
Jones Bellany. Paolozzi, Huxley, 
Tindle, Tilson, Heron, Caro, 
Zandra Rhodes. Much of the 
work is for sale, from £90 to 
many thousands; and It includes 
five folios that each contains 
five original prints, £350 the 
folio or £1,600 the lot. TLere 
are also some smaller folders 
on individual artists at £10, 
each with one original and a 
set of reproductions. 

One final recommendation: 
in the small upstairs gallery 
at The Photographers' Gallery, 
a small, elegant show to cele- 
brate Paul Tanqueray's 80th 
birthday remains up until the 
end of the week (January 25), 
The work of the great Holly- 
wood studio photographers, 
HurrelL Willinger and the 
rest, has enjoyed a great re- 
vival lately, but we shoud not 
imagine that work of compar- 
able quality was not being done 
here at that same time, for all 
that it was directed more at 
the worlds of theatre, fashion 
and society than of cinema. Its 
flavour was subtly different, 
too. less hard in its glamour, 
and less ascapist, wittier per- 
haps. and more gentle. Beaton 
was the star, we know, but 
Tanqueray saw it all too, and 
in the 20s and 30s ceded 
nothing to Beaton in delicacy 
or invention. And here they 
are still: Vivien Leigh, Greer 
Garaon, Gertrude Lawrence, 
Mrs Baillie Hamilton and Lady 
Pamela Finch Hatton, and 
Beaton's own two lovely 
sisters. Baba and Nancy, time 
and again. 

WILLIAM PACKER 


themselves granted a kind of 
special leave to enjoy the 
higher status, as they were not 
dogs at all but salukis. So the 
mastery of Hogarth. Rowland- 
son , Daumier, even Matisse, is 


for the most part in the fields 
of illustration, reproduction, 
print and water-colours, have 
yet to be seen as the consider- 
able artists they are, and it is 
unlikely they will ever get their 


The richest playwright pro- 
duced by Western literature 
between Racine and Ibsen was 
George Steiner’s verdict on 
Schiller, which must explain 
why his plays are never done 
in the British theatre. In his 
Death of Tragedy Steiner went 
on to deliver a masterly 
analysis of Mary Stuart, dub- 
bing it the one instance (along 
with Boris Godunov J in which 
romanticism rose fully to the 
occasion of tragedy. 

The Glasgow production by 
Philip Prowse of Robert David 
Macdonald's new translation is 
the first in Britain for 25 years. 
It is a brooding, stylish and 
sombre realisation that latches 
on to the curious, symbiotic 
relationship between Mary and 
Queen Elizabeth I without un- 
leasing the deep sexual rivalry 
at the heart of their encounter 
—Schiller’s most celebrated 
invention in a piece that also 
offers two marvellous male 
roles in the fictitious Mortimer 
and a Leicester loved by both 
ladies. The action is set over 
the last three days of Mary’s 
life as, under sentence of death, 
she waits in Fotheringay castle 
for Elizabeth to sign the war- 
rant In Westminster. 

Schiller wrote, as he saw it 
of two young women, but tbe 
Citizens restore the queens to 
marmoreal middle age, even 
extending the crabbed and 
shrewish nature of Fidelis 


Mary Stuart/Glasgow Citizens ’ 

Michael Coveney 


Morgan's virgin Elizabeth to the 
blanched * and incarcerated, de- 
vout rather than sensuous. Mazy 
of Ann Mitchell. Ms Mitchell 
also speaks in a curious French 
accent that verges on the Neddy 
Seagoon-isb, but this is pre- 
sumably to underline her 
French ancestry and to offer a 
tartly dissimilar vocal Inflection 
to Ms Morgan's House of Wind- 
sor patronising semi-interested 
tones. 

In addition to this, the Mor- 
timer and Leicester of Philip 
Bretherton and Jonathan Phil- 
lips strike me as interchange- 
able, for neither evinces 
anything like resonant sexual 
passion; nor do they rise, re- 
spectively, to the great chal- 
lenges of the suicide and the 
final act dream-tike recitation 
of the execution. Around them, 
though, is a well-delineated 
bunch of sober-suited court 
lackeys (the men sport ties and 
jackets, the queen’s historical 
finery); an icily efficient Bur- 
leigh from Laurance Rudic, a 
well-judged pragmatic Shrews- 
bury from Stephen MacDonald 
and the hapless clerical Davison 
of Patrick Hannaway. 

Mr Prowse 's staging and 
design are of his usual high 
order. The entire stage is 
swagged in a black cloth which 
covers various platforms and 
steps. On this unremitting 
black, Gerry Jenkinson's light- 
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Ann Mitchell at Mary Stuart 


ing picks out figures in a 
masterly succession of em- 
bracing spots and deliquescent 
cross-fades, characters looming 
from the bade or rising 
sedately through a centre-stage 
trap. The ghostliness of this 
is taken up in the unscripted 
apparition of the murdered 
Daraley, whose bloodied head 
Mary cradles deiachedly in her 
lap, a gesture echoed in Eliza- 


bth’s fondling of Leicester Jin 
the second act. 

The encounter Is preceded 
by a characteristic scenic coup, 
tiie black curtain dropping out- 
rageously to the floor in a 
domino effect and the outdoors 
in which Mary goes deliriously 
free for a while (beautifully 
done, this section, by Ms 
Mitchell) conjured with swirl- 
ing mists and a slow and per- 
sistent sbower of winter 
leaves. The engineered meet- 
ing veers out of control with 
political accusations being 
overtaken by sheer hatred and 
unbridled insult. 

The translation follows Schil- 
ler’s pentameter scheme but 
does not improve upon Joseph 
Mellish's outstanding 1800 ver- 
sion, nor does it have the 

original's poetic majesty and 
flow. Every now and then you 
hear an excellent line; but the 
big speeches are here 
diminished. I preferred Mr 
MacDonald's grapple with the 
more impossible task of Racine 
at the Old Vic. The cutting is 
heavy — no French ambassadors 
in tbe early part and some de- 
vastation of Shrewsbury and 
Paulet (Ciaran Hinds) — but, on 
the whole, judicious. 

The power of the superb fifth 
act is unimpaired and Ms Mit- 
chell's devotional approach pays 
dividends in the sacramental 


episode where, entering in a 
replica of Elizabeth’s Gloriana 
gown and a trailing white veil, 
she is absolved of her plot 
against Daraley and cere- 
moniously fed on the body and 
blood of Christ by the whisper- 
ing Melvil (Simon Elliott suc- 
ceeds in making us listen very 
hard indeed, but Mr Prowse’s 
heavy cloth is absorbing too 
many lines of others as yet). 
Transfigured and at peace, Mary 
ascends the scaffold, leaving a 
troubled and vexatious Eliza- 
beth in both her Fotheringay 
black and a towering rage 
against her disappearing cour- 
tiers. 

This final dress reversal is a 
wonderful emblematic touch 
and Mr Prowse’s unimpeachable 
taste is reflected in other de- 
tails such as the red stockings 
and shoes Mary wears tan ta- 
ils ingly under her black gown, 
or the fading in and out of a 
wailing bagpipes to underpin 
the play's nationalistic argu- 
ments. The Play, almost 
Shakespearian in tone but with- 
out tiresome funny bits, is a 
great one and, whatever my 
quibbles with the central 
character interpretation, the 
Citizens provide a thoroughly 
gripping and memorable even- 
ing. 


Tippett/South Bank 


Michael Tippett is 80. Sun- 
day's “ Day of Tippett,” organ- 
ised by the London Sinfonietta, 
set off a week of celebratory 
concerts on South Bank Musi- 
cians, and particularly musical 
promotion organisations, are 
apt to take note of anniversaries 
far too readily and too copiously 
(one wonders whether, by the 
end of this bumper year of 
Bach, Handel and Scarlatti, a 
wave of revulsion against all 
three may not have been un- 
wittingly aroused. 

But the very thought of 
Tippett's birthday raises tbe 

spirits. For his survival to a 
great age. in amazing health 
and with all his creative powers 
in full flourish, seems almost to 
be the physical emanation of 
bis own music, which teacbes 
“ an age of mediocrity and 
shattered dreams " (Tippen’s 
phrase) how to survive— and, 
much more than that, how to 
rejoice in and through music 
once more. This is a personal 
response, but it is not unique. 
The excellent Sinfonietta pro- 
gramme is headed with many 
better-expressed short tributes 
from nouble Tippett-lovers: 
and in the current Musical 
Times there is a wonderfully 
fresh and moving, longer one by 
Paul Driver. 

The celebrations have been 
global; the Fourth Plano 
Sonata, the European premiere 
of which brought Paul 
Crossley's Sunday afternoon 
recital at the Elizabeth Halt 
to its climax, had in fan been 
given first at Los Angeles 
earlier in the month. (Tippett 
is now an American composer 
almost as much as an English.) 
The new sonata sums up all the 
tilings one rejoices in. Of the 


Max Loppert 

earlier ones it provider -# 
natural completion, even a com- 
pendium (as Crossley's magnifi- 
cently authoritative playing of 
all four here demonstrated*. It 
is the longest (sore than hftU 
an hour), the widest Jn range, 
the fullest in its exploration of 
the instrument. . the one with 
the most fully engaging. 
" scenario.” On a single hearing 
not everything about It was 
understood, yet it was immedi- 
ately "there" in the way the 
best of Tippett has always 
been. 

A five-movement span pro- 
claiming distant kinship with 
Shostakovich’s suite quartets, it 
is a work which appears to 
derive inspiration from the 
very touch of the piano — the 
opening, a diminished seventh . 
resonantly spanned across a 
wide compass and gradually 
expanded into a downward 
florid sweep. Is an innately 
pi artistic gesture that sura- 
marrises the rearch for radi- 
ance and lyricism subsequently 
undertaken. The first two move- 
ments. “medium, slow” followed 
by “ medium fast,” explore the 
possibilities of that gesture, 
now in danclngly contrary two- 
part writing (a typical Tippett 
piano mode), now in pauses for 
magical repose, the air gently 
shimmering with sustained 
resonances. 

The heart of the sonata is 
found in tbe third movement: 
at the centre of its wide-spaced, 
open-interval chords, bluesy 
curves start to unfold, later to 
be confronted with bursts of 
hammering, "sudden, strong. 1 * 
This noble meditation comes to 
rest in another single gesture 
of purest mastery, a compres- 
sion of all previous concerns, > 


moment of ihe njogt lahmse 
quiet wmjmmlcatiea, W&Utw- 
lowx : releases energy ; thus 
accrued, in a scherzo tripping - 
fast and light,- its momenfcua Mt 
off and then drawn . back with 

In all of this Fourth Sonata 
one feels that Tippett has 
forged new ties between the 
world . of. Beethoven, .and 
Schubert and the "new worlds 11 
of h» own recent fcngeoqfo 
works: and If the Slow final set 
of theme and variations failed 
to disclose its concluding, com- 
pleting purpose, the first time, 
one was left in. no doubt that 
its eventual illumination wil* be 
delayed no further Than the next 
encounter.-,- - - .■ 

. For in the evening Sinfont 
ettft concert at tbe Fnttval 
HaU "‘co n d u cted fcy. " David 
Atherton we heard the Triple 
Concerto: and with it. dune the. 
remainder of Tippett’s continu- 
ing power. -as-Paul Driver , puts 
it “no less than ever (to make) 
Idiot - Questioners of us all: 11 
Strange indeed that the per- 
cussive, jazz-tinted interrup- 
tion of its slow-movement idyu 
could ever have bPen (as tt 
was) criticised: hi tfci* -per- 
formance, " and despite - com- 
mitted, but tmperfeefly eupho- 
nious playing by the viola and 
cello members of -the solo 
string trio, the work mowi a* 
a whole in successive stages of 
unarguable inevitability. Agif 

to push’ the point home, the 
Day of Tippett ended in glory, 
with a masterly account of The 
Visions of St Augustine, a work 
of fiercely "complex - surface 
whose inner core shines dearer 
and more overpoweriagly with 
each new hearing: 


Sergiu Luca/Wigmore Hall 

Dominic Gill 


The Rumanian violinist 
Sergiu Luca has been active in 
the U.S. since 1965, but his two 
solo recitals at the 'Wigmore 
Hall last week marked his 
British debuL He is evidently 
one of the new breed of 
fiddlers, at ease equally in the 
Romantic and the authentic 
Baroque: Mr Luca made his 
U.S. debut with the Sibelius 
concerto, but on Sunday after- 
Qoon played his three Bach 
sonatas and partitas on a 
supposedly unaltered gut-strong 
Baroque violin of 1733 by 
Sanctus Seraphin. 

The sound is clean and bright- 
toned, with a slightly thin bass; 
the sweet, bell-like timbre, 
especially in the upper 


registers, makes contrapuntal 
writing very clear. Altogether 
a pleasing and characteristic 
sonority — though a violin of 
which neither the ribs, the back 
nor the belly can confidently be 
ascribed to Sanctus Seraphin is 
perhaps a less than convincing 
Seraphin instrument? 

The chief interest and 
pleasure of a violin recital, in 
any case, does not tie with tbe 
instrument but with the 
performer and the performance. 
The notable delijght of Mr 
Luca’s recital was that he 
allowed us to hear Bach's solo 
violin music free for once from 
its customary (but entirely 
unauthentic) drench of vibrato. 
He’s an -agile and ; intelligent 


performer; - and though ho 
never achieved more than the 
palest echo of the expressive, 
coloration (and expressive bow 
control) winch must have been 
the hallmark of the true 
Baroque style, his playing had 
breadth and bravura and point 
J admired his adroit and 
resolute account of the big Fuga 
of the^-G minor sonata, and ft s 
mercurial Presto. The first two 
Doubles of the B minor partita 
also were Jbeautiftitiy^pun; off 
— transparent semiquaver gar- 
lands, tight as air. If Mr Luca 
is as confident and assured in. 
the romantic 1 concetto repertory 
as be is in Bach, one of our 
or chest ras should- . invite him 
back soon. 


Saleroom 


Ra-Ra-Zoo/Battersea Arts Centre 


The first important auctions 
of 1985 took place last week in 
New York, confirming the 
dominance that city now has 
over London in many sectors of 
the fine art market. Both Chris- 
tie’s and Sotheby’s had identi- 
cal experiences in selling Old 
Master paintings — the most im- 
portant pictures sold but there 
was little interest in run-of-the- 
mill works. Christie's totalled 
£3.340,237 with 23 per cent 
bought in and Sotheby's 
£3,194^45 with 30 per cent un- 
sold. 

A typical river landscape by 
the Dutch 17th-century artist 
Sal Oman van Ruysdael almost 
doubled its estimate, selling for 
£366,666 at Christie's while a 
European dealer gave £183,333, 
also way above target for a still 
life of fruit by Osias Beert An 
allegory of commerce, a mer- 
chant in his office by Goya, a 
small sketch, did well at 
£164,035, also double the esti- 
mate. 

At Sotheby's a view over, the 
Varzea in Brazil by Frans Post 
painted during a visit there in 
1667, made £289,473. It was 
rent for sale by Cornell Univer- 
sity. 

A.T. 


Martin 

Show business red in tooth 
and claw added an extra tension 
to Friday's performance by this 
four-person circus in Battersea’s 
Edwardian Arts Centre 
(Lavender Hill). 

A juggling act bungled for 
comic effect caused a toppling 
pile of boxes to strike Sue 
-Broadway a glancing Mow. 
Thereafter we watched uneasily 
as a red stain spread over her 
blonde head, making her sub- 
sequent trapeze act all the more 
nerve-racking. Ms Broadway 
finished the show bloody but 
bowed only by the demands of 
comic contortions or graceful 
aerobatics. It all contributed 
to the affection inspired by- this 
talented, ironically self- 
deprecating line-up. 

The circus turns are shot 
through with the comedy of 
show-biz brightness constantly 
deflated by tricks going wrong. 
At times even the audience is 
unsure how Intentional the 
smashing of spinning plates or 
tile dropping of an Indian club 
may be but the company soon ~ 
reassures by brilliant' juggling 
and the manacled Stephen 
Kent’s eventual escape from the 
locked trunk (after much 


Hoyle 

writhing, desperate cries and 
muffled bursts - of “ Je he 
regrette rien"). la the dazzling 
finale : clubs are re placed by 
flaming torches hurled back 
and forrtf between three jug- 
glers: . presumably a- fumbled 
catch or wrongly angled throw 
could add bums to the already 
incurred abrasions. 

Apert from tire superbly pro- 
fessional. Ms Broadway and the 
sometimes — as in a speech on 
playing music to goldfish — 
threateningly surreal Mr Kent, 
the ensemble boasts Dave Cree, 
modest, of Chin but facially 
expressive, - - whose sporadic 
smiles of- pleasure when tricks 
succeed x re quickly replaced by 
expressions of embarrassment 
or resignation. Sue Bradley 
accompanies .throughout 
mainly on . amplified violin. The 
new company, its members bail- 
ing variously from such respec- 
ted groups as Circus Oz, 
Cunning Stunts and PooJde- 
snackeoburger, makes its 
London debut under the aegis 
of the London International 
Mime Festival — a category 
happily bread and Mastic to 
include' this likeable mixture of 
tricks and comedy. 


There’s no 

shortage of good computers, 
just good advice. 

Who better to give you advice about 
computers than another businessman? 

Every Granada Business Centre 
employs business experts to help you find 
the computer system that best suits your 
needs. (Even better; they speak English with- 
out a trace ofjargon.) 

After we’ve installed your computer, 
you can always rely on our service team or 
call on our Hotline when you want advice. 

It’s all part of the service that Granada 
are famous for. 

So why not take our advice and ring 
your nearest Granada Business Centre? 

London Wall (Moorgate end) (01) 588 2704. 

Slough 0753 820966. Ealing (01) 579 6751. 

Richmond (01) 940 3882. 

GRANADA 

Business Centres i 

Putting computers to work. 


Arts Guide 


Music/ Monday. Opera and BaBat/Tuesday. T h aa t ra/Wed- 
nesday. Exhftattions/Thursday. A selective guide to all the 
Arts appears each Friday. 


January 18-24 


Opera and Ballet 


LONDON 

Royal Opera House, Covent Garden: 
The latest revival of Die Zauberflbte 
has attractive elements that may co- 
here better at later performances 
Richard Hickox as conductor. Costs 
Winbergh and Angela Maria Blasi 
as Tamino and Pamina, Robert 
Lloyd as Sarastro, and Jonathan 
Summers finding in Papageno one 
of his most congenial Covent Gar- 
den roles. (250 1066) 

English National Opera, Coliseum: Ri- 
goletto. which in Jonathan Miller’s 
updated New York reworking has 
become the company's most famous 
production of recent years, returns 

with John Rawnsley, Valerie Mas- 
terson, and Arthur Davies at the 
head of tbe cast, and the young 
American John Mauceri - already 
admired in this theatre for Forza 
and Butterfly - the new conductor. 
Phyllis Caiman's warm, gleaming, 
large-scale To sea is the most com- 
pelling reason for a visit to the lat- 
est revival. (8363161). 

Royal Opera Bouse. Covent Garden 
The Royal Ballet in Cinderella and 
Nutcracker (2401066). 

Shaw Theatre, Euston Road: Extem- 
porary Dance Company with a 
mixed programme - in every sense. 
(3881394) 

PARIS 

Alexander Da r g omyjsk Ts Le Convive 
de Pierre based on Pushkin's ver- 


sion of the Don Juan myth is an op- 
era essentially vocal and rarely per- 
formed. Conducted by Jean -Claude 
Cesadesus in an Otomar Krejca pro- 
duction. Don Juan is sung by Alien 
Cathcart, Dona Anna by Mariana 
Nicolesco/Heleoe Gareth and Laura 
by Gtenys Linos/ Eva Saurova, Salle 
Favart-Opera Comique (2980611) 

WEST GERMANY 

Berlin, Deutsche Oper: Ophelia, an op- 
era by Rudolf Keiterbom, will be of- 
fered for the first time in Berlin, 
with Silvia McNair in the title role. 
Die Hochzeit des Figaro is a Got* 
Friedrich production and has Tho- 
mas Sanderling making his Berlin 
debut as conductor. La Boh time has 
Eugenia Moldoveanu for tbe first 
time as Mimi. The cast also includes 
Giorgio Merighix and Lenus Carl- 
son. Tosca is steered to triumph by 
Raina Kabaivanska brilliant in the 
tide role. The Magic Flute rounds 
off the week. 

Hamburg, StaatsopenThis week’s hlg- 
light is Don Carlos with Julia Var- 
sity and Luis Lima. There was much 
applause at its premiere for Alexan- 
der Zemlinsky’s rarely played Der 
Kreidekreis. La Travtata convinces 
thanks to Nelly Mlricioiu outstand- 
ing in the title role. Die Hochzeit 
des Figaro is a well done repertoire 
performance. 

Cologne Open A lieder recital with 
Luigi Alva, accompanied at the pia- 


no by Carlos Rive rax singing Doniz- 
etti. Cilea, Boito and Leoncavallo 
(Tue). 

Frankfurt, Opera: Don Pasquafe has 
again been added to the pro- 
gramme. featuring Barbara Bonney, 
Gunter Reich and William Work- 
man. Parsifal, the c o n t roversial pro- 
duction by Ruth Berghaus. baa fine 
interpretations by Walter Raffeiner 
and Gail Gilmore. Further perfor- 
mances are Der Zigeunerbaron and 
Der WUdschiitz. 

Stuttgart. Wurttemhecgiscbe Staats- 
tbeater: Premiering this week is a 
new production of Wertber, pro- 
duced by Gurocario del Monaco. The 
cast brings together Neil Wilson, 
Marilyn Schmiege and Yasuko Ko- 
zaki In the main parts. Don Giovan- 
ni is sung in Italian. 

Munich, Baycrische Staatsopen The 
highly acclaimed production of Hon- 
egger's Johanna auf dem Schdter- 
haufen is respectable with Kornelia 
Wulkopf and Julia Varady. Das Lie- 
besverbot is a well done Jean-Pierre 
Ponnelie production. Der Barbier 
von Bagdad is worth a visit, with 
Kornelia Wulkopf and Kurt MolL 

VIENNA 

Slaatsoper (5324/2655): La Traviata 
with Gnaberova. Carreras and Puts; 
Elektra conducted by Hollreiser 
with Jones, Ludwig; La Bohime 


Guglielmi. Pavarotti: The Barber of 
Seville conducted by Zedda with 
Nafo, Winsauer, Prey and Ramirez. 

Tolksoper (5324/2657): The Gipsy 
Baron; Orpheus in the Un derw or ld : 

Tbe Magic Rote; Lb Vie Parisianne; 

Die Fledennaxzs. ■ • - 

ITALY ■ 

Milan: Teatro alia Scale: a new pro- 
duction of Swan Lake directed by 
Franco Zeffirelli with choreography 
by Rosalia Hightower, with Ales- 
sandro Fern, Carta Fined and 

Mauriza? Bellezza; The Barba- of 
Seville condu ct ed by Pfotr WoQny 
with Martha Sean, Marta Taddei 
and Luigi de Cora to (809126) 

Roma: Teatro dell Opera; Last perfor- 
mance this season of La Traviata 
conducted by Peter Maag with the 
American soprano June Anderson 
and Giuseppe Taddei and Alberto 
Cupido; A new version of H Cavalli* 
no Gobbo, a two-act ballet on a Rus- 
sian folk-tale - first performed at 
the Maryinsky Theatre in St Peters- 
burg in 1864. Choreography by Bri- 
ancev, scenery and costumes by 
Marina Sakalova and directed by 
Alberto Ventura. (48 17 55). 

Naples, Teatro San Carlo: Tur&udot 
conducted by Daniel Oren and di- 
rected by Alberto Fassini with Ghe- 


sqppe uiacomuu and Carlo del. E 
eo.firB66) 

Prienno: .Polueama Garibaldi. 1 
Teatro - Massimo. Opera Seal 
opens here with Handers Alcina 

rectetf By Jqrge Lavefli, Arthur F 

ea conducts and the ineftn 
Ftorefia Pedicom, Cha Ted LL P 
teto Bwmar RylatHi Davies i 
Marfan EgeL (58 15 12) ‘ 

Tortas teatro regkx The Ballet TtaW 

flrahqsi* de Nancy with Jtotto 

Nureyev in Lea Bichat, Spectre 
h Rose. L’Apres Midi Cun Fm 
and Petrushka. (M8060) 


NETHERLANDS 

Amsterdam, Carre Theatre. Tba Mar- 
ry Widow performed by Hoofdstad 

. QpemtrComnany and dlrecwd by 

Alexa nde r ftcbfor. All week rarept 
Mm. (225425). 

Netherlands 
Grimes. 

jah Moshinsky decor and rosfaiMOc 
. by. Timothy O’Brien and Tazeena 
Firth.. The. Iftracbt -Symphony Or- 
chestra under BrooeTeriktu with 
William Nfeill as FWt Grimes, and 
Patricia Wells as Ellen Orfbrd. Hie 
in Granins^ Sfctaouwfaurgi Thor 
Amsterdam; 

(242311) 


to. Briaen’aPKer 


ENERGY REVIEW- every Wednesday in the Financial Times 
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NORTH CAROUNA 


Although, the state has a 


^ remarkable record in attracting 

& investment and new business, 

■ ■ ■ • • / 

„ there are growing pressures to 
V diversify away from such 
££ traditional industries as textiles 
ahd tobacco. . 



State woos more 
hi-tech investors 


By REGINALD DALE, U.S. Editor 




• -*ais£. 


The skyline of Charlotte, North Caro line’s largest metropolitan area. 


NOW AMERICA’S TENTH MOST 
POPULOUS STATE 

• North Carolina is America’s tenth most 
populous state, with a population of 6.1m. 

• It has the nation’s lowest unionisation rate — 
5.9 per cent and declining. 

• Wont stoppages resulting from labour disputes 
are the lowest in the U.S„ accounting for 0.01 
of working time compared to a national average 
of 0.14 per cent. 

• The state’s 800,000 manufacturing workforce 
is the largest in the South-east. No state 
employs a larger percentage of its workforce 
in manufacturing. 

• High-technology employment is projected to 
increase 58 per cent from 1975 to 1985, the 
second highest projection among the ten most 
populous states. 

• The median age in North Carolina, 29.6 years, 
is below the national average. 

• In 1983, a total of $2.15bn was announced in 
industrial investments. These are expected to 
create more than 30,000 jobs. 

• During 1974-83, industrial investments 
announced amounted to $15.83bn, potentially 
creating nearly 265,000 jobs. 

O Nearly 54 per cent of total investments and 
over 75 per cent of new investments announced 
over the last five years are in higher technology- 
orientated industrial sectors. 

• International investments set a state record in 
1983, rising by 170 per cent over the previous 
year to reach 5345m. 


- SCRATCH A riorth CtaoHrilaa 
and you will find a fanner one 
generation bade- So says one 
local sage in the unpretentious 
state capital of Raleigh In seek- 
ing to explain North CaroSna’a 
mentality — an unusual, often 
conflicting mixture of the con- 
servative and the progressive; 

Wbfleoften taking pride in its 
reputation as the most liberal 
of the southern states, North 
rjwiina votes heavily for Presi- 
dent Ronald Reagan. In Novem- 
ber, it reelected Republican 
Senator -Jesse Helms, "high priest 
of the ultra-right, after a pro- 
longed and bitter fight with 
Mr Jim Hunt, its popular for- 
mer Democratic Governor. 

'Reflecting the decline of the 
Democrats in- national elections 
throughout the South. North 
Carolina, now has two Republi- 
can senators, and & Republican 
Governor, Mr Jim. Martin, for 
tbe. first time tins centnry . 

Within Its borders, the latest 
high-technology research labora- 
tories rub ritqoldera with poor 
tobacco-, farmers who need 
government support, to survive; 
The state is wen-known for its 
progressive, eampaignhxg news- 
papers, but some local liberals 
also see -worr y ing signs of a 
resurgence oftbeKuKhz Kbm. 


Neath Carolina was originally 
settled by small yeoman farmers 

Mtiiml v of Scottish- “RwrtkaH attrl 

Northern Irish descent With 
few of the aristocratic planta- 
tion. owners who lorded it over 
Its neighbours, the state has a 
long tradition that combines 
both rural conservatism and 
egalitariansm — at least among 
whites. To the outside world, 
it long remained a backwater. 

Since colonial times. North 
Carolina has been called “A 
vale of humility between two 
mountains of conceit ” — 

haughty Virginia to the North 
and proud South Carolina to the 
South. 


Simple origins 


The first English settlement 
in the New World was founded 
on North CaroUna’s Roanoke 
island in tile 1580s, financed by 
Sir Walter Raleigh, Only to van- 
ish without trace. The state then 
settled Into a long and Iargly 
undistinguished period in which 
it got on with its own business 
of . prodneng tobacco; textiles 
and f ur nit ur e. It had no major 
port, and many of the original 
inhabitants migrated westwards. 
Only recently haa it 'emerged 
into national prominence. 

_ .Tb many people’s surprise; 


the Tar Heel State -was dis- 
covered in the 1980. national 
census to have grown, into a 
“ Megastate,” the tenth largest 
of the big ten, with a population 
of almost 6m, overtaking Massa- 
chusetts and Indiana. (The Tar 
Heel nickname comes from an 
incident in the War of Indepen- 
dence, when British soldiers 
waded out of a river hits which 
tar had been poured with it 
sticking to their boots.) 

The state's simple origins con- 
tinue to dictate the pace of life 

even in today's “ Megastate.'’ 
There is no major metropolitan 
centre — Charlotte (with just 
over 300,009 inhabitants) near 
the Sooth Carolina border is 
the largest city — and the popu- 
lation remains widely scattered. 
As one recent assessment put 
it: "North Carolina has indus- 
trialised without really urban- 
ising.”* 

North QwHnlMi say that 
one of the state's main oftrao- 
tions is tint you can easily live 
in the co u nlr y and gfriTl Anri 
nearby work an the small cities 
and dispersed industries, or the 
many centres of education for 
which tire state is famous. Many 
city workers pot in a few boom 
far m ing when they get home 
In tiie evening. 



From east to west the state 
is more than 500 miles long — 
if it were swivelled round to 
the north it would reach es far 
as New Yozfc City. Its astooiab- 
ingly successful (promoters as a 
business centre paint oat that 
within a fiOOanile radius of its 
frontiers are to be found half 
<lhe nation’s population end 
Sl.OOObn in industrial produc- 
tion — or 60 per cent of the 
TJ.S. market. 

The state divides into three 
distinct sections: the coastal 
plain in the east, the increas- 


ingly hilly Piedmont area in 
the -centre and the Blue Ridge 
and Smoky Mountains of the 
west that it shares with neigh- 
bouring Tennessee. 

Of tiie three, It is the Pied- 
mont that is the most pros- 
perous, the most heavily- 
populated and the most 
go-ahead. It Is hem that are to 
be found the main cities of 
Ralegh, Duifaam, Chapel Hill, 
Winston Salem, Greensboro and 
CfandMte In ihe smith, and the 
builk of the state’s educational 
and cultural activities. 


The state has a remarkable 
record of attracting new indus- 
try and business over the past 
20 years, without losing much 
of its original character. 
In 1983, mare companies — both 
American and foreign— announ- 
ced plans for new m ami fac- 
toring plants in North Carolina 
than in any other state in the 
Union. More than half the For- 
tune 500 companies (Hie big- 
gest in the U„S.)bave at least 
one plant an North Carolina, 
« mrf in all the South only Texas 
surpasses it m factory output 

The state's promoters daim a 
wide variety of reasons for this 
success. North Carolina, they 
say, is In the South but still 
close to the North. A company 
would fed less compunction 
setting up its headquarters in 
relatively neutral -and progres- 
sive North Carolina, than it 
would in a me co n troversial 
Deep South state like Alabama 
or Mississippi. 

The state does not give spe- 
tiai tax breaks to new investors 

— on Ihe principle that busi- 
ness must “ Pay its own way ” 

— but its tax nates, cost of 
Bring and construction costs 
are among the lowest in the 
notion. In 1982, North 
Carolina's per capita state and 
local taxes ranked 42nd out of 


the 50 states, at about 25 per 
cent below the national average. 

Also cited are the extensive 
education system, exemplified 
by such well-known universities 
as Duke, North Carolina state 
and the University of North 
Carolina, in the Raleigh- 
Durham-Chapel Hill triangle, 
at the centre of which is the 
booming Research Triangle 
Park, an availability of well- 
trained labour and the stale’s 
extensive road and communica- 
tions system are also promoted. 

Arts centre 

By running the road and edu- 
cation system centrally, the 
sttate has managed to escape 
some of the difficulties that 
local authorities have suffered 
in other states, where conser- 
vative populations are loth to 
pay local taxes to finance such 
amenities. 

North Candana is also renow- 
ned for Ms support and encou- 
ragement of the arts, on which 
it spends about 86m a year, or 
SI per inhabitant — producing 
tmmg other achievements the 
first state-supported symphony 
orchestra and art museum. 

But what tiie North Carolina 
boosters like- to promote is fits 
“ Positive attitude to business. 1 * 
The state traditionally has been . 


one in which the power of tho 
big local industries, and the 
tobacco and textile barons who 
ran them, has always been 
immense — long before the 
diversification that began in the 
1960s into high technology, 
tourism and now the film indus- 
try. 

The other side of that coin, 
however, is more grim — or 
equally attractive, according to 
which side of the fence you a re- 
sitting on. North Carolina has 
the lowest rate of trade unioni- 
sation (5.9 per cent) of any 
staff e in tiie union, and some 

of the lowest, if not the lowest, 
of all wages. 

For years individual trade 
unions and the AFL-CXO, the 
country’s largest labour federa- 
tion, have fought bitter, and 
often, losing battles to pene- 
trate Ihe State's scattered indus- 
tries, a task made more difficult 
by a surplus of labour and the 
absence of major concentrated 
industrial centres. It is also a 
“ Right to work ” state; meaning 
that -workers are legally pro- 
tected from pressure to join 
unions. 

Despite its liberal, progres- 
sive reputation, the state's back- 

CONTINUED ON PAGE 4 
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HI-TECH 




When it comes to hospitality for hi-tech 
industry no one is more accommodating 
than North CaroIinaWe should know? we’re 
Qlbarco, an innovative manufacturer of 
gasoline dispensers and automated retail 
systems. And we couldn’t be more pleased 
with our Greensboro location. 

Having a wonderful place to work and 
grow has helped us to maintain our strong 
position of international leadership. And, 
to keep our worid- class electronic and me- 
chanical manufacturing facility producing 
rigorously-tested products that work, and 
keep on working. 

So, here’s to you North Carolina.Thanks 
for the hospitality 

Oiilbarco 
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400\feara Ago, European 
BusinessmenRrst CameTb 
North Carolinals Shores. 
IheyisStiQGomii^'Ibda): 

With 400 years of experience inwdeoming business, it’s not surprising that 
North Carolina today ranks Nal as a choice for expansion or acquisition in the USA.' 

Naturally businesses considering our stale are looking fora strong banking 
connect onFbrtunately that connection isn't hard to find 

In North Card^youll find NCNB National Bank at over 230 officesu 
In countries around the worid,you , ll find usWe have international offices in 
London, New\brk,S^o F&ufo Johanne^ Sydney, Hong Kong Miami,Tampa and 
Charlotte, plus correspondent relationships with leading banks all over the worid 
In fortune magazine’s list of the top 50 commercial banks, you’ll find that 
NCNB is ranked 25th in the US. With total assets of almost $15 billton,we’re also the 
laigest banking organization in the southeastern United States. 

With us,youH find the range of services you need, from site location advice 
to complete project handling, from investments to foreign exchange tradingfrom 
export financing to international and domestic cash manage ment 
So contact us. After all, when you decide to 
expand to America^ Nal state, why settle for less than ■ Sg 

North Carolina^ Nal bank? 

hr London, contact Demid T. Wall, Senior Vice President, 26 Austin Friars, London EC2N2EH, Enafand, (588-9133); 
in Charioae.Jurgen EStrasser, Senior VicePreskfent, QneNOBPicrza, Charlotte, NC28255, (70J-374-5693). 
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Manufacturing dominates to an extent rarely seen elsewhere in the U.S. 

Seeking a place in the first division 


Industry 

TERRY PODSWORTH 


as a mail -town agricultural First it focuses on sound, it is Right- to- Work state, with out to seek really large-scale 
community. The state boasts no old-fashioned administration, a law guaranteeing that •industrial investment; indeed, 
great metropolis. Charlotte, its with a ba'anced budget that is employers may neither enter many local businesses have 


largest city, has a population of decreed in the constitution. 


labour agreement that made it dear that they would 


around 320,000, and the other Local authority borrowing is requires employees to join a be extremely unhappy to see, for 


main urban centres are scat- permitted only against long- union, nor prohibit union mem- example, a big car assembly 

" tered widely around the state. term capital projects with an bersbip; at a practical level, plant in the region on the 

. „ Viinb nt rha nid tartii* indnc. assured pay-off. Taxes, both on the unionisation rate is the grounds that it would become 

set T p ne t5 tr^ was cStred *on smSh industry on the individual. lowest in the nation-5.9 per a magnet for organised labour. 

2s e t fTSS' production Stories drawing their labour S i “ *** faUmg ’ Instead ° f ^ 

plant in the C.S. ji£t outside **? m * l ocal fanning commu- attitudes are * riewS Various ** sons «* « iven Ior onranisauoos, the typical new 

Raieieh. the caDitai ritv of nity, rather than large towns; the low level of unionisation, company in the state employs 


Kin! Sff production Stories taS tteir“r 80 cent end falling, 

plant in tie C.S. ji outside a . om 8 10081 farming commu- Various reasons 

of s-j*!LSsJ2g'.“SB ?S£n£ST^*222. j ft. ttvir-L- 


NorACarolmaXcvcanaro Sd W mba«o ,ot '.ETuTKo To 555 

is heauily capital-intensive, has ‘“% r wh “ ^ d “ muo' ^ towin* £or SSentalM re- ere. the sort of plants where 

sedate administrative and com- lon S made lts main unpact on |® ct °r ^ Ugion in the area. Many senior managers can get to know 

mercial centre. But for Ailno- employment at the fanning end churchgoers contend that unions all the workers and maintain a 

Sto it alrtSiy bSlmS of ** Production process. ing to the pressures on business. are ^ Orally wrong, coming be- keen sense of teamwork; and 

embarrassingly like a boom Over the last 20 yea re or more, Colleges tween Man and his Creator. 

tnum tipht- nn lahnnr vrifh on All This has hPPlin tn chanffP. » Artnfhar fartrip ic rhn in. StylG that IH2X0S Httre Cifferentl- 


churchgoers contend that unions all the workers and maintain a 
are morally wrong, coming be- keen sense of teamwork; and 
tween Man and his Creator. often run with a participative 


town, tight on labour with an all this has begun to change, 
unemployment rate which North Carolina today is one of 


embarrassingly like a boom Over the last 20 yea re or more, Colleges tween Man and his Creator. ° ft ®° 

town, tight on labour with an all this has begun to change. Another factor is the in- 

unemployment rate which North Carolina today is one of Second, it invests heavily in herited economic structure of ^aon oe tween roe management 
stands at only a little over 3 the main beneficiaries of the those communal services which the state. Farming has con- ““ Lhe w orKiorce. 

per cent enormous geographical re-dlstri . provide the essential backup to tinued to play a strong role in -North Carolina is now aiming 

Raleigh is unquestionably an button of industry going on in the corporate sector. Education, the community, lending a strong to graft a high-technology sector 

exceptional case. About 50 the country. Manufacturing in particular, is treated as a streak of independence to the on to this network of largely 

miles down the road, in the industries which for the past priority. Apart from an exteu- local character. In some local!- re-located northern companies, 

small city of Sanford, unemploy- century have rooted themselves sive university system. North ties, farmers also have a tradi- Until now, the state has not 

ment stands at 8.5 per cent, and and expanded in the north, are Carolina has 58 community tion of working In the textile been a conspicuous generator 

the average far the state was now migrating southwards; and colleges dotted about the state mills, combining a shift in the of new entrepreneurial indus- 

about 6.1 per cent in June. they are being followed today providing all kinds of vocational plant with a few hours on the tries, and it has had no sub- 


Nevertheless, what has hap- both by foreign companies and training, 
pened at Raleigh is indicative tb® new generation of techno- if a new company is setting 
of the trend. North Carolina is logy-based companies. 


stantial research-based iodus- 


attracting new investment and 


e new generation of techno- if a new company is setting The textile industry itself trial sector. But it is trying 
gy-based companies. up in a particular area, these traditionally has been an in- to stimulate both characteristics 

As a result, North Carolina colleges will take note and pro- dustry ot small, family-run en- through two university-linked 


as it does so is gradually chang- today has an economy which is vide special courses tailored to terprises which are difficult to industrial parks, 

ing the structure of its indus- dominated by manufacturing to i te needs. Everyone has the organise. The unions have 

trial base in a way that may exteru rarely seen elsewhere f jrjgbt to attend — and courses never found it so easy to estab- UnemDlovment 
eventually destroy its old image 111 the U.S. Indeed, at the end are free if they are connected tish and m aint a in , a foothold in tr J 

of a job-seeking, low-wage of 1983- Its total ratio of employ- t0 new companies entering the these plants as in the huge im- Each of these has brought 

economy. ment in manufacturing (32.8 area personal steel and motor fac- in high-technology industry 

per cent) was the highest in any Third, the central authorities tories of the industrial north, from outside, and both can 


per cent) was the highest in any 


these plants as in the huge im- Each of these has brought 
personal steel and motor fac- in high-technology industry 



Grappling 


state in the country, easily are lillked int0 a voluntary The sa™** factors also apply to boast some pure research activi- 
exceeding the national average gy^m 0 f i oca i Chambers of furniture manuf acturing in ties. In addition, they both 


Indeed, some economists fore- o£ Commerce which allow the state 

see a long-range scenario for the to keep its finger on the pulse 

state that will involve a steady 1“ in the regions. 


Commerce which allow the state Nortii Carolina's western high- have large IBM factories on 
to keep its finger on the pulse Ja ^£f' . . nctc . * t beir grounds, with all the 

in the regions. North Carolina boasts that attraction the giant computer 


growth in better-paid new automated, employment has The efficiency of this approach th 058 uihented characteristics manufacturer provides to 
industry until the area is ^e® 0 ™® uiuch more dependent underscores North Carolina's k?T e . g } ven * labour £o r®® smaller, innovative technology 
eventually pushed into the high- . ?*** expanding mdustties claim tj, at it ^ fundamentally which 15 productive, adaptable suppliers. But it has yet to 
earnings league. And then, they a considerable erten . t pro-business — the political, TT cheap. The first g ene ra- proven that these experi- 

say, jobs may weU drift back to JgjJf the'rtie^wSi lp^rextilca elected authorities work closely of ments wm work ^ the wa y 

the north, which by that time “ this field with the Chambers ind^lSSS NorTil Carolina would like them 

may have become the low-wage ^ of Commerce which represent “SE2 t0 - b y thrusting it into a new 

region ofthc country. * ^ ™ growth. 

This futuristic speculation, wider populace. Much of the f n iinvrino nn with w/nd and Meanwhile. North Carolina 


North Carolina would like them 
to, by thrusting it into a new 
era of research-based growth. 
Meanwhile, North Carolina 


a SpeCU ^?^ cent; electrical machinery »lfcr populace. Much of the fon<)Wing up wi^ second and Meanwhile. North Carolina 
32EJ5.SE accounts for 22. per cent and steering companies pUnts . Although wage has come through the 1981-82 

Sh yjSSS; 5 inn J2SZS& Other machinery 2.1 per cent towards available land falls on rates are now rising at a slightiy recession with its industrial 

Those businesses that have the shoulders of these regional rate than in the rest of b“e looking stronger than ever. 

- - - - - of . breakin g away to rest in North Carolina the U^. — the result of the Unemployment, once down to 

fi hi the drift south have been Finally North Carolina has deliberate policy of attracting ^3 per cent in 1979, but up 
M ^ drawn there by a number of ““d® « dear that it wants to higher value-added industries— to 9.0 per cent by 1982 (and 
11 factors. Probably the most im- continue largely as a non-union last September hourly produc- hovering around 14 per cent in 

ro ™^ portant is the overall business state, whatever the political tion salaries stood at only some hard-hit areas), is now 

climate. The state has de- coloration of its leadership. $7.07 an hour against an back down again to about 60 

liberately not gone out of its Despite its large-scale textiles average for the country of per cent. With the labour force 

“SSL'iJS *“5® rad way to throve money into the and clothing sector, the state J9.22 an hour. rising steadily, more people— 

precessmg, ana its textue hands of every potential in- has never been effectively Both the new companies and about 2.68m — are now in jobs 

industry. vestor who casts an eye over the tackled by the trades unions. the authorities, however, have than ever before. 


High-speed water-jet looms at a Burlington Industries weave room. The North 
Carolina textile industry announced plans for more than $550m hi investments 

in 1983-84 - 

Companies attracted by 
magnet of low wages 


industry. 


vestor who casts an eye over the tackled by the trades unions. 


These two industries, along possibilities. Instead, it has Indeed, there have been been careful to try to avoid up- fn 

with the third main sector of concentrated on creating and several bitterly-fought contests setting the delicate social and of coital imr^st 

furniture production, have done maintaining an environment that have been won by manage- economic balance of the com- m ent has ' ai m whonS 

little to move North Carolina where modem business manage- ment, as described in the film m unity they have joined. The 

away from its traditional image ment should feel comfortable. Nonna Rae. At a legal level, state deliberately has not gone it i^^ealt plum 

metted by 42 per cent from the 

— — — - ~ ■ " " 1980 high point to Sl^flbn. 

Last year, it recovered to 

fP'SWS'sSJ ~-*f a-Tr •' •.-x*‘pnrr.'*rrxv.+*$ 82.1bn, creating 29.700 new 

--V. jobs, and in the first 10 months 

b :'. ri;- :.*• -‘-.v • =;. ,v: of 1984 rose Sharply again 

- V- : \ y ^ to ?2^bn, providing 40.300 

Ke&vi’j vivit' .X:-?-. ^ •: jobs. 


TEXTILES HAVE provided 
the mainstay of North 
Carolina's economy for the 
last 100 years. The state was 
late Into the manufacturing 
game, well behind the New 
England towns which 
produced the first generation 
of wool and cotton mffl 
magnates. 

But after the Civil War, It 
got together the capital to set 
np a native manufacturing in- 
dustry, deriving its cotton 
from the southern growing 
states all around IL An 
average of six new cotton 
mills were built each year 
from 1880 to 1900. 

The state proved Ideal for 
this burgeoning new industry, 
because, apart from the 
propinquity of the raw cotton, 
it had abundant water 
supplies and — even then — 
plentiful cheap labour. 


In the growing southeastern 


tionalbusiness-First Union has 
proven itself through its quality loan 
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Wre the bank 3XX1 can rely on, 
vrfietheryou are lookingfe an excel- 
lent investment or a provider of 
sophisticated financial services. 

Our international offices are at 
your service on three continents. 
And we work closely wifiianetwaric 
(rfover 400 banks woridwide to meet 
your needs swiftly, efficiently and 


i§|||| In the United States, our 430 
ISg&a offices oferfinandal convenience in 
jggpjj! the he art of tfa e Southeast, America’s 
‘‘nevvgrowth region." 

FffstUniaicfiersarangeof 
services that goes beyond traditional 
Sp^ intematkMial Business. Vfe are roc- 
dalists in industrial retocatkm. Devel- 
opment bonds. Commercial loans, 
can assist you with every step of 
} yourtrade transactions. And our 
Capatai Management Group is re- 

wv>rtf>a narinralh/ £rr ilv cinv»nnr 


Historic hunch 
turns out 
to be accurate 
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We can assist you with every step of 
yourtrade transactions. And our 
Captal Management Group is re- 
spkted natkmally fcr its siqpericr 
investment perftxmance. 

But the greatest advantage we 
ofieryou is personal service. AFirst 
IWon international specialist is 
ready to work with you, making our 
strengths part of your success story. 
That's one reason why we’ve grown 
to be one of the largest bank holding 


*®**^^*^^^^^^** of the technology of the time 

and launched headlong into the 
TobaCCO attack on the big companies of 

the day with one of the first 
TERRY DODSWORTH cigarette-making machines. 

Within six years Duke became 
the giant of the industry, 

. . dominating the market through 

DOTTED AROUND the fields In strong advertising, and captur- 
the Raleigh area are literally ing about 90 per cent of UE. 
hundreds of sm all, highstanding cigarette production. When the 
shacks, now falling -into dis- Supreme Court broke up Ins 
repair. The structures are empire in 1911, it was so big 
tobacco drying huts, super- that It had to be split into four 
seded today by modem pressur- — American Tobacco (now 
ised drying methods. But they American Brands), R. J. Rey- 
are a reminder that tobacco con- Holds. P. LorlUard and Liggett 
tinues to be a prime force in Myers. 

North Carolina’s economy, pro- These companies remain 
riding the base for agricultural Important to North Carolina's 


production in the eastern plain, 
and an additional cash crop in 
many other parts of the state. 


TAKEA 
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take a closer look at First Union.The 
bank that delivers quality perform- 
ance. Both here and abroad. 

For more information, caller write: 
First Union National Bank 
International Division 
First Union Plaza 
Charlotte, North Carolina 28288 

Charlotte (704) 374-6200 
Dusseldorf 32-05-81 
London 930-9280 


from which Virginian tobacco 
takes its generic name. 


It is likely therefore that 
tobacco will retain, its import- 


Take adosertook?* 

Member FD1C 


At the turn of this century, ance in the state’s local economy 
tobacco was run as one of the — unless, of course, the anti- 
huge trusts that were to be smoking lobby makes bigger 
tackled in tbe first big burst of inroads than in the past. On 
U.S. anti-trust activity. Today, that front, the recent elections 
North Carolina still produces will help the industry: Senator 
much of the tobacco used by the Jesse Helms, tobacco's great 
companies which emerged from defender and a man who has 


that era. 


been heavily supported by the 


The great tobacco monopoly industry, has retained his seat 
was the brainchild of James B. and his powerful position as 
“ Buck ” Duke, who as a young chairman of the Senate Agri- 
man in 1884 grasped the virtues culture Committee. 


Textiles 

TERRY DODSWORTH 


Wage costs, in particular, 
have continued to be a magnet 
to the textile companies: 
according to the Department 
of Labour, average hourly 
production wages in the 
state’s textile mills amounted 
to $&27 an hour In Septem- 
ber, against an average for 
the U.S. of 96.48 an hoar. 

These low rates have been 
supported In turn by North 
Carolina's exceptionally tow 
level of unionisation. There 
have been some hitter 
attempts to unionise the in- 
dustry. notably in the 1950s 
when a massive drive by the 
Textile Workers Union ended 
in virtually total failure. But 
even after some successes in 
the 1970s, the union was un- 
able to show any net gain in 
membership. 

The unions are In an even 
more difficult position in try- 
ing to organise today because 
the industry is now stream- 
lining in the effort to cope 
with the Increasing competi- 
tive challenge from overseas. 
With the dollar at present 
levels, VS. manufacturers are 
finding that the cost-cutting 
aimed, at meeting the prices 
of imports from low-wage 
countries Is still not giving 
them the edge in the maxket- 
place. Hence the shake out is 
still continuing, with smaller 
companies going to the walL _ 

The larger groups are" 
attempting to strengthen their 
position by consolidating 
operations, takeovers, and 
moving to more high-volume 
production. Over the last five 
years, the Industry has almost 
doubled its capital expendi- 
ture to an annual average of 

? 35 2m t while Increasing the 
physical volume of shipments 
sufficiently to lift aggregate 


sales from $7.5bn to $14ba. 

Although there are still 
many small-scale producers, 
the sector ts dearly dom- 
inated by a few Mg names. In- 
cluding Burlington, the UAb 
largest textile company, J. P- 
Stevens, Cannon Mins and Bn 
Pont in synthetic goods. 
Between them, - the North 
Carolina companies produce 
about 25 per cent of all the 
country's textiles, making the 
date easily '-the most Impor- 
tant manufacturer In the 
VS. ■ 

As might he expected in ft 
labour-intensive Industry, 
heavy, capital expenditure has 
had tbe effect of reducing 
manpower dramatically. At 
present, the . rate of re- 
dundancy in textiles proper Is 
running at around 5.509 a 
year as total numbers 
employed in the sector have 
fallen limn 257.000 in 1977 
to 224,000 at the cud of last 
year. Job losses are even 
greater if clothes manufac- 
ture Is taken into account. 

Streamlining 

These changes leave the 
textile Industry standing at 
the crossroads. Some relief 
from the competitive pres- 
sures might come from two 
different directions. On the 
one hand, if the doHar were 
to slide. Importers might find, 
the going a little tougher, in 
the U.S. market; on the other 
hand, the possibility of new 
protective measures to 
cushion the Hi. manufac- 
turers cannot he entirely 
ruled out. 

Even if such help were 
forthcoming, however. North 
Carolina is working on the 
assumption that it will have 
to cope .with . further stream- 
lining in tbe Industry. For 
many rural communities 
where the min was the only 
source of non-farming income, 
the attraction of new in- 
dustries to take the phme of 
the. eld has thus become ft 
question of survival. 


tobacco Industry, where R. J. 
Reynolds has its headquarters 
in Winston-Salem — a city which 


Tobacco has a romantic link combines >the names of two of 
with North Carolina’s British the group’s brands. Tbe state 
origins through Sir Walter grows well over 40 per cent of 
Raleigh, the Elizabethan adven- all the tobacco in the U.S., and 
Hirer credited with introducing produces more than half of the 
smoking to Britain. Raleigh country's cigarettes, 
later became the founder of The tobacco Industry pays 
Roanoke, the first English better than textiles, so in this 
colony in the New World, on sense It has had a more benign 
the north eastern shores of influence on raising North 
North Carolina. Carolina's livine sranriarrtc n„t- 


North Caro lina . Carolina’s living standards. But 

it has also had a keen eye to 
Antl-tniSt cost5, reorganising and auto- 

. , , ^ _ mating steadily over the years 

Only four years after Roanoke it was a relatively heavy 
was founded, it disappeared investor last year, at $80m— and 
mysteriously, its inhabitants cutting its workforce in the 
wiped out either by disease or process. 

Jf 5 <U 5*t*i2? tee knadi that The process of rationalisation 
North Carolina was ideal for has meant a fall in employment 
tobacco growing tinned out to in the industry from 27.800 to 
be entirely accurate. Its fertile 23.800 In the last 10 years. By 
eastern plain and warm chmate the end of this century job 
have made rt into the best josses are expected to total a 
tobacco production area m the further 30 oer cent of tho 


tooaeco growing tiirnea out to in the industry from 27.800 to 
be entirely accurate. Its fertile 23.800 in the last 10 years. By 
eastern plain and warm chmate the end of this century job 
have made rt into the best josses are expected to total a 
tobacco production area in the further 30 per cent of the 
U-S-, and probably the world. It present level. But sales are also 
grows more tobacco than its forecast to increase by 25 per 
neighbouring state to the north, cent over the next 16 years. 


U.S. A. 

is on the 
line.... 

University Research. Park, located adjacent to the 
University of North Carolina at Charlotte is 2500 j 
acres of excellent environment for research, 
technical development and corporate head- - j 
quarters. Internationally known namesinclo ding- 
IBM, Union Oil of California, Verbatim, Collins 
& Aikman, Allstate Insurance and Dow Jones t 
have established operations hete. lt is the place 
to be in the U.S-A. ' -'"/•? : ' 7 ; ~ 7 7 V;:.; 

For more information V V 

call or write: . ' 

Mr. Sodden Goode : ,1- -.? 

University Research Park • .. .’:-i . u 

1980 First Union Plaza 
Charlotte, N.C. 28282 ■ - 

1704)37X5220 •?: 


Charlotte; NarthGarolina| 
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Product development at Becton Dickinson's in North Carolina Research Triangle Park 

Name built on university links 


High Technology 

TERRY OOOSWORTH 


ONE OF NORTH CAROLINA'S 
most positive industrial achieve- 
ments over the last 25 years has 
been to pot itself on the map 
wherever . high technology 
industry is seriously discussed 
in the U.S. 

While the state still has none 
of the dash of Silicon Valley, 
nor the reputation of Route 128 
outside Boston, it has created an 
image of university-linked re- 
search which may well make it 
one of tiie strongest contenders 
for future research and develop- 
ment funds. 

North Carolina. started out on 
■tiie trail of' high technology 
with, no positive, advantages 
except the' fact that Its urban 
concentration in the north em- 
braces three universities. 

About 25 years, ago, a local 
developer drawing -on the 
experience of research-based 
Industrial growth elsewhere, 
came up with -the. Idea of link- 
ing together all three university 
centres— Duke Universttsv the 
University of . .North Carolina 
and North Carolina State Uni- ; 
versity— in a common pro- 
gramme. The research triangle' 
was bom. - 

After a shaky start, the 
research triangle has proved a 
compelling image to inward 
investors^ At the oentre of it 
there Is a large contract 
research institute employing 
about 1,000 an mainly govern- 
ment-sponsored projects- 

The -institute 'was an 
important catalyst in getting the 
park established, but the m ai n 
interest today is in the 45 or 
60 companies which are grouped 
around it on the 6,000 acres, of ' 1 
parkland owned by the. triangle. 
These companies are all owed 
only very limited manufactur- 
ing under toning regulations 
which are designed to main t a in 
a park-Uke atmosphere, with no 
smoke, noise or pollution. 


The second key idea behind 
the triangle was a unique 
arrangement to bring the three 
universities together. Done 
share responsibility for running 
the organising committee, and 
co-ordinate courses at the 
different centres. The structure 
is designed to make it easy for 
individual researchers to take 
part in academic life, or for 
academics to tty their ideas in 
industry. 

Courses for studentb can also 
be tailored to the needs of the 
companies in the area. Indeed, 
one of the other educational 
inspirations behind the scheme 
was the fact that the state 
seemed to be providing more 
education than could be usefully 
absorbed in the community. 
Young people going through the 
university system were leaving 
North Carolina in droves for 
areas where their skills could 
be better utilised by industry. 
The tri angle has to some extent 
stemmed tins exodus. 

This deliberate attempt to re- 
create some of the conditions 
which led to the explosion of 
creativity which . spawned the 
electronics revolution have not 
so far led. to a spontaneous out- 
burst of new* entrepreneurial 
companies in North Carolina. 
There axe hints that this pro- 
cess may be beginning, bat go 
far the real success of the 
research triangle has been to 
attract new divisions of already 
established high - technology 

companies. 

This tendency is underscored 
by the way In which IBM has 
contributed to the development 
of the park. Officials admit that 
the triangle was developing only 
slowly until the giant computer 
group came along with a sub- 
stantial Investment in 1965. The 
development gave the park 
credibility with other com- 
panies, and also helped the area 
begin to attract a number of 
the satellite companies which 
cluster round IBM like bees 
around a honey pot. 

At roughly the same time as 
IBM arrived, the triangle had 
another coup when North Caro- 


lina persuaded the federal 
government under President 
Kennedy to relocate the head- 
quarters of tiie Environmental 
Protection Agency in the area — 
the result, it is said, of a politi- 
cal deaL 

Today, the 45 or so companies 
nestling behind their extensive 
lawns under the pine forest 
employ about 25,000 people, 
many of them graduates. The 
companies have Invested well 
over $lbn in the area, filling up 
about half the available land. 
Several businesses have already 
been turned away because they 
could not meet the criteria for 
the balance between research 
and manufacturing. 


Competition 


There is a heavy sprinkling of 
electronics companies among 
these investors, but the most 
recent growth has been orinted 
towards the biological sciences. 
Health care and pharmaceutical 
companies such as Becton 
Dickinson, Burroughs Wellcome 
»Tid Glaxo have all made sub- 
stantial commitments in the 
park — Burroughs built a 
dramatic modernistic building 
which ranks as an architectural 
showpiece. 

As competition from similar 
research parks throughout 
America builds up, North 
Carolina is pressing ahead to 
capitalise on its present strong 
position. It has lust opened a 
micro-electronics centre in the 
park, and apart from the 
triangle, it has a similar park 
growing near Charlotte in the 
south of the state. 

This centre, Charlotte Uni- 
versity Research Park, started 
a few years after the tri ang le, 
shares many of the same 
characteristics, even down in a 
large IBM faclllly. 

Mr “ Rusty ” Goode, who runs 
tiie park, says there was a 
period during the high interest 
rate era of the 1870s when the 
backers had to sweat it out with 
very little income or concrete 
commitments from clients. Then 


along came IBM with its 400- 
acre acquisition, and relative 
success 

The research park is now well- 
established, embracing com- 
panies such as Southern Bell, 
the telephone group. Verbatim, 
the floppy disk manufacturer, 
and Union OiL Not all of the 
jobs are In what could properly 
be called high technology. For 
instance, Dow Jones, publisher 
of the Wall Street Journal, has 
one of its printing plants in the 
area. “I am disappointed that 
there is not enough pure 
research, but I expect many 
companies will be like IBM 
here, combining basic research 
with manufacturing,” says Mr 
Goode. 

In publishing for an even 
higher level of sophistication 
in research work, the North 
fia miina authorities are now 
moving to give more direct help 
to industry. Back in the triangle 
the authorities have just 
injected $45m of state funds 
into a new micro-electronics 
centre designed to become a 
focal point for electronics 
research. 

The centre is equipped with 
one of the “cleanest” labora- 
tories in the world, through 
which it' is hoped to attract 
participating — and contributing 
■ — companies on research pro- 
jects. It is only just getting Into, 
gear, but already has its quota 
of corporate sponsors for its 
Initial programmes. 

It has also launched a scheme 
to link all the local universities 
and the campus in Charlotte via 
a twoway telecommunications 
system. The idea is to allow the 
universities to run common 
courses, involving the micro- 
electronics centre as well, in a 
way which allows the m aximum 
use of resources. 

According to participants, the 
state’s aim of integrating the 
universities into the industrial 
structure is beginning to work. 
The iron test will be whether 
these institutions will eventu- 
ally lead to a surge of locally- 
inspired, rather than imported, 
new industry. 


Former school now teaches outsiders business opportunities 

Tracking down new investment 


THE OLD WOODEN railway 
house in Sanford, .the oldest 
building in the North Carolina 
city, still stands where it was 
constructed by the side of the 
station 120 years ago. Along- 
side the house Is. it sec t of 
monument a beautifully- 
preserved steam engine on a 
few yards of rusty rail It was 
engines 1 like this that first put 
Sanford on the map. 

Today, the railway bouse is 
once again at tiie hub of San- 
ford's development. Oho 
interior, which once served as 
the city’s first school, has been 
converted Into a mixture of 
museum rand promotional 
centre. It Is here that Mr Hal 
Siler, a .slow-talking North 
CaroUnian who, as a GI 4Q 
years- ago, .helped guard top 
Nazi prisoners at the Nurem- 
burg trials, directs the drive 


for new investment in the 
area. 

Mr Siler's promotional 
organisation is an independent 
one, run by the C h a m ber of 
Commerce at arms’ length from 
the local authority. But It is 
typical Of North Carolina that 
the business works very 
closely with the authorities, 
both in the locality and in the 
local state government When 
North Carolina talks about 
being pro-business, what it is 
pointing to is essentially this 
dose embrace between the 
obligations of Government and 
the needs of tiie private 
sector. 

Mr Slier himself, for 
example, was once In govern- 
ment as head of the water and 
sewer authority, Be was also 
there when the city pu shed 
through a big infrastructure 


$ 


We serve international markets 
with assistance in real estate 
and related investment opportunities 
in one of the fastest-growing 
international business communities, 
in the world. 

North Carolina. 

Please contact 
Mr. Frederick Rogers 
International Division 
Consolidated Ventures Corporation 
600 Franklin Square 
Chapel Hill. North Carolina 27514 
US. A. - 

Telephone: 919/967-0857 
Help is here. Telex: 4940173 




development in these two 
utilities, which it saw as a 
necessary pre-co nditio n to 
attracting new industry. 

When the project was com- 
plete, Mr SBer left the local 
authority to run the effort to 
attract new companies; the 
development of tiie utilities, he 
says, meant that outside 
industry at last begun to take 
Sanford seriously. 

The effort started in earnest 
about 14 years ago in an 
attempt to stem the migration 
of young people from the 
vicinity. T7ikt» many other 
areas in the same position, the 
city has tried to help its cause 
by establishing an industrial 
park. This has been assembled 
without laying out any great 
amount of up-front investment; 

Sanford takes an option on land 

in the park area that people are 
prepared to sell, and will buy it 
up for use if a potential manu- 
facturer comes along. 

It was here that GKN, the UK 
engineering company, came to 
set up its variable transmission 
joint manufacturing facility. 
Siemens- Allis, the joint concern 
of the West German Siemens 
group and Allis of the U.S., also 
moved in a few years ago, along 
with Coty, the perfume group. 
Down the road, on an off-park 
site, the German company 
Schleicher has also established 
a small production for paper- 
shredding machines — the 
equipment which chops up 
documents is embassies 
throughout the world. 

Despite these successes, the 
development drive has by no 
means solved all Sanford's 
economic problems as yet Mr 
Siler says that the organisation 
came together in the first place 
because of the perception that 
unemployment would continue 


to rise unless something was 
done. Yet today Sanford still 
faces a jobless rate of about 8.5 
per cent, some 2.5 per cent over 
the average for the state, and 
well over the national average 
as well. 

To the degree that it is only 
just keeping pace with unem- 
ployment, Sanford mirrors the 
overall situation of North Caro- 
lina. Despite its efforts with 
new investment, it Is only Just 
managing ' to provide enough 
jobs to take up the slack created 
by the steady decline of both 
its textile plants and its agricul- 
tural sector. 


Furniture 

Mr Siler expects the two 
■ lines of the graph to begin to 
converge within a few years’ 
time, as the traditional indus- 
tries are trimmed to a viable 
size, and the newcomers estab- 
lish themselves in force. In 
the meantime, he betiev es t hat 
the flood of new investment 
from outside has been greatly 
beneficial, not least in raising 
salary levels in the area. I 

He win also point to tiie fact i 
that tiie situation would almost 
certainly be much worse if 
nothing had been done. On top 
of the old economy of textiles, 
furniture and the building trade 
(the Sanford area is one of 
the biggest brlckmakers in the 
country), the re-location drive 
has netted 36 new companies 
and produced 5,000 direct jobs 
since 1970. 

A number of service jobs 
should also be added to that — 
a considerable total set against 
the entire labour force of 
19,000. 

T.D. 


The state has captured 16 of the 29 large 
foreign plant set up in the U.S last year 
Terry Dodsworth reports: 


AJINOMOTO 


NORTH CAROLINA can reel 
off the names of a number of 
large international companies 
among investors la the state; 
Ciba Geigy, Burroughs, Well- 
come, GKN, Ajinomoto, Mitsu- 
bishi, Semiconductor, Sumi- 
tomo Electrical and HAN, to 
name but a few. A great num- 
ber of them are recent arrivals, 


attracted by a mix of factors 
not greatly different from those 
that have pulled in investment 
from big US. companies over 
the last decade or so. 

The stream of new entries 
has become so strong, indeed, 
that according to the indepen- 
dently run Industrial Develop- 
ment magazine North Carolina 


captured no fewer than 16 of 
the 29 large foreign-owned 
plant announced in the U.S. last 
year. These were ell meaning- 
ful investments — the maga- 
zine's ratings are based on 
plants of more than 20,000 sq 
ft in size, costing at least 
6500.000 and employing 50 
people. 


Drawn by non-union tradition 


THE UK engineering group 
is a paradigm case of a 
/traditional heavy engineering 
company which 20 years ago 
would almost certainly have 
wanted to base its U.S. opera- 
tions in the great industrial 
power house around the Great 
Lakes, instead. It decided to go 
to North Carolina, setting up 
a plant in the Sanford pine 
forests south of Raleigh. 

The spanking new facto ty Is 
run by Mr Edward Haekbn, a 
professional manager, who had 
previously set np wimiiar new 

factories for both Eaton and 
Clark in the state. Along with 
another plant at nearby Bur- 
lington. the Sanford facility 
supplies variable transmission 
units for front-wheel drive 
vehicles. GKN made the in- 
vestment, amounting to 875nj 
at Sanford, mainly at the in- 
stigation of Ford, which 
wanted a US. supplier as it 
steadily moved towards front- 


wheel-drive mechanisms In its 
U.S. models. Witt an assured 
contract from Ford, GKN 
decided cm a plant of about 
350 people. 

“ We have a management 
philosophy of creating opera- 
tions of this size because we 
believe they are more manage- 
able.'’ Mr Hacfchn says. 

The fact that North Carolina 
does not have a union tradition 
was a big point in its favour. 
.“We are non-unionised, and 
we have decided to keep It a 
non-union environment** 

On this score, there were 
other investment possibilities in 
the South, but North Carolina 
remained the first choice. “Ken- 
tucky is now saturated," says 
Mr Hacktm, “and although there 
are some parts of Tennessee that 
axe good for investment, we 
have been easily table to get the 
people we need here." 

About half of tiie workforce 
fell into CRN's hands when one 


of the leading textile mills In 
the town dosed down. “We 
started from a very good 
position. The work ethic in this 
part of the country is superb,” 
he says. 

Partly because of the care 
that has gone into creating a 
manageable work environment, 
the UK company has also been 
able to pursue new partidpative 
managerial methods which, 
according to Mr Hackim, have 
helped produce high quality and 
good productivity. 

The company has tried to 

break down the worker /manage- 
ment barrier by removing such 
executive privileges as special 
parking places. And its fresh 
approach to quality has recently 
won Ford's highest accolade as 
a Q1 supplier. It now looks as 
though these new systems will 
be exported by the American 
subsidiary back to the parent 
company in the UK. 


SCHLEICHER INTERNATIONAL 


Chance encounter led to move 


SCHLEICHER a pri- 

vately owned company from 
Martodorf, West Germany, vhkSi 
nrakes machines to shred con- 
fidential documents, virtaaUy 
stumbled across North Carolina 
by chance. Mr Albert Goldham- 
mer, president iff toe group, 
says he was first impressed by 
the state when he heard its 
former governor, Mr James 
Hunt, speak at toe Davos man- 
agement conference in Switzer- 
land. 

Mr Hunt impressed upon his 
audience that North Carolina 
“IJked companies making a 
profit,” At that time, at the 
end of tiie 1970s, Mr Gold- 
hammer was thinking or estab- 


lishing an operation in the UiL 
both as a hedge against 
currency fluctuations and to 
establish a base in a market 
where toe Japanese were de- 
veloping their presence. 

"I could only beat the 
Japanese with American-made 
machines,” he says. “To do your 
advertising and selling effec- 
tively you have to be producing 
in the US. market” 

Mr Coldhammer looked at 
other areas as well. But In 
North Carolina,” he says, “they 
treated me so nicely.” He 
finally settled in Sanford, 
whose local industrial develop- 
ment adviser. Hr Hal Siler, also 
happens to speak German. 


Sanford had a small empty 
factory ready to move Into, and 
Schleicher Is now steadily ex- 
panding its range of shredders 
to push toe factory up to 
capacity. 

The company is still small, 
employing only about 20 wor- 
kers, and Mr Goldhammer says 
that he is delighted with the 
way it has been able to main- 
tain toe family feeling In the 
plant which seems to be com- 
mon in North Carolina. In the 
north of the U.S, he says, wor- 
kers change jobs much more 
quickly “for a few cents an 
hour.” Down in North Caro- 
lina there is more loyalty to 
the business. 


Matching 

Japan’s 

efficiency 


THE JAPANESE AmJtao 
Adds group selected North 
Carolina only after an exten- 
sive search process which pox 
np eight possible sites to 
choose from. 

The co mpan y bad two main 
objectives, says Mr Kaetsu 

Kobayashl, senior vice-presi- 
dent of the 545m plant. It 
did not want a union prob- 
lem, and It wanted to avoid 
regulatory conflicts over en- 
vironmental issues. Geo- 
graphically, the site could 
have been almost anywhere in 
the US. — Ajinomoto's Kiln 
pharmaceuticals clients tore 
spread around from coast to 
coast, with one customer in 
the Rockies. 

“ Here we found no unions 
and good workers. And we 
also got a fairly high level of 
technical skills,” he adds. 

Mr Kobayashl says that al- 
though there la now some 
pressure on wages In the area 
because of the low (3 per 
cent) level of unemployment 
in the area, labour produc- 
tivity ta about the same as In 
the company's parent plant In 
Kawasaki. There have been 
few problems of adaptation 
on either side. “When I was 
naming oar plant In Italy. I 
did what I thought was right, 
and I did not feel a culture 
gap,” he says. 

The 150-worker plant also 
employs only a few Japanese, 
although these are in key 
accounting and technical jobs. 
On the technical side they are 
particularly Involved In 
quality control, an extremely 
tricky afair in Amino Arid 
production because of the 
delicate chemical balances 
that have to he achieved. 

Unlike many Japanese com- 
panies Ajinomoto was not In- 
fluenced by fears of UJS. pro- 
tectionism when it decided to 
set up the plant, since it had 
no big US. competitors- But 
one point of Its strategy, to 
counteract what at that time 
was a rising yen, has gone 
out of the window. It took 
the decision to invest In the 
US. when the dollar was 
worth only Y160 against to- 
day’s Y240. The plant is 
easily competitive with its 
Japanese counterpart, he says, 
at betwen Y200 and Y220 to 
the dollar. 


FUTURES TRADERS & MARKET ANALYSTS. THIS IS... 

THE MOST IMPORTANT DISCOVERY EVER MADE 
ABOUT THE MARKETS. 


THERE IS PERFECT ORDER BBUND US MARKETS... 

It makes no difference whether the madeets are 
stocks, commodBies, or any other freely traded 
markets. This perfect order is the basis of aU 
markets. 

(SORGE MARECHM. DISCOVERED THIS RFTY YEARS AGO. . . 
In 1 933 Marechal drew a projection of what the 
stock market would do for the next fifteen 
years. (See below) George MarechaJ Hved to 
be almost ninety years ok! but when he cflod, 
his secret died with him. One man working 
alone in Chicago In tiie summer of 1983 
rediscovered what I behove was Marechafs 
secret. 

1WS SECRET HAS JUST BEEN REDISCOVERED... 

It is now avafiabfe to members of the DELTA 
SOCIETY NTERNATIONAL (DSI). Appficafions 
for membefsWp are currently being accepted. 


ITS HARD TO B Hi EVE, BUT TRUE 

Pick a year... then pick a com mo dity.,, 
for example T-BILLS 1980. 1 can chart every 
Intermediate turning point and every major 
turning point that T-BtLLS wffl make in 1988. 
Or better yet, pick a date ... any date .. .say 
March 22, 1992. 1 can punch that date into 
my Apple or IBM computer and immediately 
obtain a hard-copy print-out of toe previous 
intermediate turning point, the next in- 
tamnetfiate turning point and the toflowmg in- 
termediate turning point. . .for every com- 
modity, . .or tor any portfolio 1 choose. 

Replacing that disk with the long term 
disk, again, I can punch in any date and 
obtain a hard-copy print-out of the previous 
long term turning point, and the next two long 
term turning points tor ail commotfities or any 
predetermined portfolio of commocfities. 

THE HOST SfGMffKANT DISCOVERY 

Them have probably been a thousand 
books Mitten about forecasting what markets 
wrH-de (n the future. They aU pale Into !n- 
significance when compared toihe disccvery 
oi the cause of market movement. Supply 
and demand determine the extent of market 
mow mem. ..that is, how tor up or down the 
swings wffl go. However, the tinting of these 
swings. . .the turning points, . .both long 
tenn and intermediate term are caused by 
something that, once it is understood, makes 
all future market swings predictable with a 
very high degree of accuracy^ 

For axwnpte, the average accuracy (based' 
on over 200 years of daily observation) for 
all 25 commodities tor the following In- 
termediate term turning points is as foflows: 




Welles Wilder is known world-wide tor 
hie innovative and original contributions 
to technical trading. His revolutionary 
book. New Concepts In Technical 
Trading Systems is legendary In 
technical trading circles. FORBES 
MAGAZINE COcL BO) skived Mr. Wilder 
out as ’The premier technical trader 
pubfishtng his work today* 
wader's “Relative Strength Index* 
(RSI) is plotted by most chart services 
for each commodity. His “Directional 
Movement” system and ‘Parabolic 
Tims/Price” system have become 
bywords to technical traders workt-wde. 
Most computer trading systems in use 
today utilize some of Wilder's originally 
published concepts. Mr. WHder has 
presented his methods and systems at 
technical trading seminars in Asia. 
Australia, Canada, the U.S. and the 
capitals of Europe. 


The top fine of price fluctua- 
tions is an actual reproduc- 
tion ota copyrighted fifteen 
year market forecast as 
caJcutated and drawn in 
1933 by George Marechal. 


The bottom Bne of price fkic- 

tustlons Is the actoal Dow- 
Jones Industrie! average 
bom 1934 to 1948 - toe 
same fifteen years as pro- 
iected by Marechal. 


[1] 51% of the time the projected turning 
point will occur within 2 days of tire 
date projected. 

{2] 68% of the time the projected turning 
point win occur within 3 days of the 
date projected. 

[31 81% of the time the projected turning 
point wfll occur within 4 days of the 
date projected. 

The long term accuracy is comparable. I 
believe that the only other person who ever 
discovered this phenomenon was George 
Marechal. It would explain how he could have 
determined the madeet turning points used in 
his famous chart shown above. * 


To receive a free sixteen page docu- 
mented brochure on this hrcredibte phenom- 
enon complete tiie coupon. To expedite caU 
(919) 698-0500. 

THE DELTA SOCIETY MTERNAT10IUL 
P.0, &n 128 
McUlWSriflt, R.C. 27381 
Please send documented brochure. 


Address. 
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Better performance and management than many big-centre institutions : 

Premier rating for region’s banks 


Banking 

WILLIAM HALL 


North Carolina Banks 


1984 Third Quarter results 

Nine 


Modern sculpture in Charlotte's main central mall 


WHEN NCNB Corporation 
announced the acquisition of a 
29.9 per cent stake In Pa run lire 
Gordon, the London stock- 
brokers, just before Christmas, 
some people wondered aloud 
whin - one of the City of Lon- 
don’s prestige firms would want 
to get into the same bed with a 
little-known bank from Char- 
lone, North Carolina. 

While people in the City are 
familiar with the bigger names 
in U.S. banking, such as Chase, 
Citibank and J. P. Morgan, they 
tend to dismiss regional L\S. 
banks like NCNB. It is an un- 
derstandable mistake, but it 
means that some people in the 
international financial commu- 
nity still labour under the 
impression that all of the 
“ movers and shakers " in the 
U.S. banking system are based 
in New York, Chicago or Los 
Angeles and San Francisco. 

Nothing could be further from 
the truth. The regional U.S. 
banka, especially those which 
were not lured by the big 
money centre banks into ill- 
advised lending to near bank- 
rupt Third World countries, are 
enjoying rapid growth and 
above average profitibility. 
North Carolina is the home of 
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several of the best-managed 
banks in the U.S. 

NCNB, the biggest bank in 
the state, ranks only 25th in size 
in the U.S., while its arch-rival, 
Wachovia, ranks 40th in terms 
of asset size. However, looked 
at in terms of their stock market 
valuation, both banks move 
much higher up the league 
tables. NCNB is valued at 
Sl.lbn, while Wachovia is 
valued at more rhan S900m. 

NCNB has a bigger market 
capitalisation than First 
Chicago which, in terms of 
assets, is nearly three times as 
big. Its stock market valuation 
is not much smaller than that 
of Manufacturers Hanover 
Trust, the fourth biggest U.S. 
banking group. 

Investors have long accorded 


the North Carolina banks with 
a premier rating. Salomon 
Brothers, the New York invest- 
ment bank, has rated Wachovia 
the best-performing bank for 
three years running. Its annual 
review of theperfonnance or 35 
leading bankholding companies 
is based on ? ...nposite of five 

criteria: profitability, credit, 
quality, capital, liquidity and 
market valuation. 

Salomon noted that Wachovia 
has sported a 17 per cent com- 
pound annual earnings growth 
for the last five years. In 19S3 
it reported the highest returns 
on both average assets and 
assets and equity, while posting 
the lowest net loan loss ratio 
of the 35 institutions surveyed. 
Its earnings continued to grow 
rapidly in 1984. 


^ ALMOsr25%CFALLlhE 

Rdreign CoMRtfnisWIio Came 

TbThEUSiLASffeAR 
CAMETbThE Same Conclusion. 

When a company* 
considers an overseas 
operation, it takes 
the United States apart 
State by state. 
According to the most 
recent 12-month figures, 
eighty-one companies 
went through the process. 
They examined every- 
thing from proximity to 
markets to labor force, from 
the state’s business climate 
systems to livability 

— _ with 50 states to choose fr om, 

18 of the companies chose North Carolina That’s 22% of the U.S total 
What’s more of those who chose from the nine South Atlantic 
states, almost 50% came here 

And these figures are no recent development Over the past 
five years, we’ve been far and away the most popular choice for foreign 
companies -almost doubling our closest competitor. 

But you don’t have to take our word for all thi&We’ve put together 
an Official Directory of 320 overseas-based companies who operate 
in North Carolin&They’re in all kinds of businesses, come from all over 
the world. So, you may find some friends already here 

So call or write us for your free copy Then contact some of the 
companies. And draw your own conclusions. 

Nckih CmK 5 UNA,USA 

Eur6peanOffice:State of North Cardma,Wassentrt£e2,4W0Duesseldorflfflesl Germany;Pl3one(0211)320533;Telex 8581846 NCARD 

US.Office:NCDept 4 Qmmierce 1 InternationaIDivisbn J 4301 SI.SalisburySi. l Raleigh 1 NC 276 ll;Pl 3 on£( 919 ) 733 - 7193 ;Telexy 79480 . 




RvMsrcQ: Rivks lUcboma: " 

Wachovia is not the only NCNB made so secret of the 
North Carolina bank to win fact thattes recent 9400m inva- 
accolades from the Investment slop of the Florida ban k i n g mair- 
community. NCNB Corporation fcet was motivated by « need to 
ranked seventh in the Salomon tap Florida's, rich and fast- 
Brorbers .rating- growing deposit . gase. More 

In October, First Union, the than a third of NCNB'a 430 
third-biggest banking group in brancbesare now in Florida And 
the state raised 925m of extra some of Its executives privately 
capital from British and Euro* admit that the day might not 
pean investors by selling them be too far away when Florida 
000,000 of its common shares overtakes North Carolina to its 
at $291 — a premium, of more importance to the group. In 
than filth over its book value just three years NCNB has 
of $23.85. Theshares of most of catapulted itself Into the no ra- 
the major U.S. banks are cur- ber four position in the Sun- 
rently standing at n substantial -shine State with assets of $5 bn. 

discount tobook value and they Merge 

can ill afford to issue common „„„ 

stock like first Union. ‘ ‘Sl‘ 

In First Union's case, it is 

using the European money to SSfrZi&I 

boost a primary capital ratio of 

8.45 per cent. This is more «u>n hanks are holding fire at me 
a third higher than the average moment The big imponderable 

banks and more than 50 per cent 

above the 5.5 per cent minimum Norm Car ol i n a lias passed an 
aww! UK ^ imumiuiii tater-state banking law which 


capital ratios now required by 
the U.& banking authorities. 

Part of die reason for the 
premier rating of the North 
Carolina banks Is that they do 
not suffer from, the sorts of 
problems which have hit other 
U.S. banks recently. They are 
not big lenders to developing 
countries and they have not 
been affected by the difficulties 
in real estate, energy and agri- 
culture which have hit many of 
the other regional U.S. banks. 

The level of non-performing 
loans of the North Carolina 
banks is below average, their 
capital ratios are well above 
average as are their returns on 

capital. 

Concentration 

While few bankers dispute 


took effect on January 1. *1110 
law is similar to other la*«« 
passed in the South-east and 
allows North Carolina bank 
holding companies to acquire 
banks or bankholding companies 
in a doaen other states and iho 
district of Columbia provided' 
these states have reciprocal 
legislation. The state covered 
are: 'Alabama. Arkansas. 
Florida, Georgia,. Kentucky,. 
Louisiana, Maryland, Missis- 
sippi, . South - Carolina, 
Tennessee, Virginia and West 
Virginia. 

Sun Banks of Florida and the 
Trust Company of Georgia have 
already announced plana to 
merge and many bankers out- 
side of North Carolina are 
waiting fo see which way the 
NCNB, Wachovia and First 
Union will move in. otdfer to 


that North Carolina’s banks are •aj™ a A n ntam of 

iiWttaaon. All thrt, huita ffg 
the sort of managements which 


market Is much mote '^concen- 
trated - than in other areas, 
which might restrict the com- 
petition and allow the banks to 
earn higher than average re- 
turns. Seventy per cent of the 
state's deposits are controlled 
by the top five banks. This com- 
pares wdth 38 per cent in 
Florida and 19 per cent In 
louisiana. 

As a result of this concentre* 
Hon, North Carolina banks tend 
to be bigger than their neglh- 
bours on average, even though 
the state is only just over half 
the size of Florida. NCNB, 
with assets of $l43bn is the big- 
gest bank in the Southeast and 
considerably bigger th a n the 


might be expected to acquire 
banks rather than allow -their 
own institutions to be acquired. 

As the market capitalisations 
of both NCNB and Wachovia 
demonstrate, there are- few 
banks is the U.S. let alone the 
South-east: which could afford 
to mount a takeover bid for 
them. 

So far none of .the top three. 
North Carolina banks has shown 
its hand but the pressure is on 
for them to move after January 
l. There are a limited number 
of eligible marriage partners in 
the South-east. Sun Banks of 
Florida and the Trurf Company 

„ . . . --« ------ — — - — of Georgia, the third and ninth 

Florida-based Barnett Banks. It biggest banks In th eSouth-east, 
is also roughly twice as big as have already announced merger 

Despite their recent success. 

North Carolina’s banks face a 
number of difficult decisions in 
the coining years. Their growth 
has been tied to the success of 
North Carolina and while the 
state Is prospering at the 
moment this has not always 
been the case. The local banks 
are conscious that if they are to 
continue to outperform others 
they have to broaden their base. 

In particular, they win need! to 
find new sources of deposits. 


tion in the local North Carolina 
market; it Is most unlikely that' 
NCNB, Wachovia or First Union 
would be allowed to merge. 

Among die major banks in the 
South-east that leaves Barnett 
Banks end Southeast 
in Florida, and citizens and 
Southern and First Atlanta tn 
Georgia. They could decide to 
look north to Virginia, home 
of Sovran Financial and United 
Vlrginiia -Bankshares, but the 
number of possible combina- 
tions la nnalL 


State woos more 
high-tech investors 


CONTINUED FROM PAGE 1 


bone Is still conservative. In 
the Senate race that Culminated 
with Mr Helms’s re-election in 
November — the longest, most 
expensive and one of the most 
fraught in U.S. history — the 
initially moderate Mr Hunt 
moved progressively to the 
Right to tiy to prevent Mr 
Helms casting him as a 
"dangerous liberaL" 

Mr Hunt ax first ran on his 
record, claiming to iure 
brought the state flfifen In 
industrial tevestment . end 
200,000 Jobs, during hfe two. 
four-year teams as governor. 
He championed the * Progres- 
sive” causes of education, new 
tech n ology, economic gro w t h , 
health came and a “ Friendly, 
open decent society.” 

In the end, Mr H&ms hacked 
by a ' nationwide Right-wing 
organisation and millions of 
dollars in campaign funds, was 
too much for hkn. Mr Helms 
ran successfully on his friend- 
Aip with Mr Reagan,, and the 


?*_ and international 

. leve l toy Mr Heims, the state’s 
o®o®wvaiiLW& streak prevailed, 
52 to 48 per cent, thanks largely 
to has massive support from 
wnrte (usaies. 


Vulnerable 


Ifir Betas* will now h&m hh 
work cutout to make good on 
bis campaigning promlto* topniL 
tect jaw state’s totwoeh'AviMtt 
cuts ta-'-govuiiiiuevdf.'iKKa- 
-PKt as Mr hmkr ftx- 

xe^edenl-^wtdeKt' 

Waning TTjelr""*' 

of ti» total* oh 
serious. question - <ut 

° m y. 

«nofcmg. ■ mrirtwtf .;-?- .Nrirth - 
CwoHhft, ■ tta. -nation's 
one dgxrette prodfcwr^pattieu* 
tarty vulnerable. • - 

^The textile 

cnmpctitkm. iBotii- l d»u 
need for stM 

- . -«» mratsuMm^.wa ubb imund 

t ^ mes . Jgstetisiti, . to oomei iBot fiLNorth CaSSSS 

reUgkm, American Strength.^ Wsto*ydsta»F8aW^ W 

*5? 5® commaadinents. to i» gradual rather chan 
Although the more progreo* dramstta. - - 
sive North Carolinians are in- •• The Book of. America, to 
creasmgly res«itful that titoeir Neal ; JPeirar tad Jerry 
states image should be defined Hopafttnq,, (Warner' Boots J, 
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The roblem with lousy printers 
is mi ing the odd lette , 
occa ionally doing the same line 
occa ionally doing the same line 
twic , then there's 


that 


infuriating ju 


mping 


from 


one line to 


whole chunks of tex . And as 
for the! punctuation Thenthey 
w o r k infitsandstarts fit 
sandstar tsthens uddenly 
they're perfectly alrig again 
till they just go 
fight in mid- 



on you 


So don' 


. Get an Epson. 


Most of trie computer printers sold worldwide last year were guess who’s. And. almost half sold in 
the U K were guess who’s too. Guess why. But if you like your documents to look like crossword puzzles, don 't get an 
Epson. Piease ring Teiedata on 01-200 0200 for details. 
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Cyprus peace 
at risk 


TELE BREAKDOWN of talks in 
New York between President 
Spyros Kyprianou and Mr Rauf 
Denktash, the Greek and 
Turkish Cypriot leaders, may 
not be final. There is still a 
reasonable chance that Mr Perez 
de Cuellar, fee UN Secretary- 
General, who played such an 
important part in arranging the 
first face-tcnface meeting in six 
years between the two men, can 
bring them together again. 

Yet it would be naive to deny 
that failure to agree even on 
a framework for future negotia- 
tions on the creation of a federal 
state is anything but a severe 
setback to prospects for a last- 
ing solution to the age-old 
Cyprus problem. 

Rightly or wrongly, the hopes 
of both the Greek Turi dsfa 
Cypriot communities, as well as 
those of international observers, 
had been buoyed up by the 
progress made in the so-called 
“proximity'’ talks leading up to 
the Kyprianou-Denkcash sum- 
mit. On territorial as well as 
constitutional issues, the 
Turkish Cypriot side had made 
a number of unexpected con- 
cessions which, while not wholly 
satisfying President Kyprianou, 
at least opened up zeal pros- 
pects for an agreement o 

Everyone was agreed on at 
least one point The moment 
was ripe for a Cyprus settle- 
ment For the first time since 
the Turkish Invasion of the 
northern part of the island in 
1974, mutual expressions of 
goodwill ou tweighed the more 
normal exchange of invective. 

No-one expected President 
Kyprianou and Mr Denktash to 
come up with a detailed blue- 
print for a Cyprus settlement 
Their task was to decide, on the 
basis of broad agreement on a 
number of fundamental prob- 
lems, how to continue the nego- 
tiations in more detail, probably 
by the setting up of specialised 

working groups. 

Misunderstanding 

What then went wrong in 
practice ? It appears there was 
a basic misun ders tanding be- 
tween the two sides from the 
very beginning about what the 
purpose of the New York sum- 
mit should be. 

Long before the summit 
meeting took place. Mr Denk- 
tash was putting it about that 
his meeting with President 
Kyprianou would be no more 
than a formality. It would con- 
sist merely of the signature of a 
draft document which had al- 


ready been agreed during the 
" proximity " talks, at which Mr 
Perez de Cuellar acted as go- 
between. 

As long ago as the middle of 
last month, the Greek Cypriots 
were stressing that this was 
certainly not their understand- 
ing of what the New York 
summit was about Though not 
denying that the Turkish con- 
cessions had brought the two 
sides much closer. President 
Kyprianou always made it clear 
that a number of important 
points needed to be clarified 
before an agreement could be 
reached. 

Inflexible 

Theses included sotting 
timetable for Turkish troop 
withdrawals from the island, the 
nature of the international 
guarantees for the future 
federated state and the extent 
of the Turkish veto power in 
the new state’s institutions. 

Given the depth of the dis- 
agreement between the two 
sides on all these issues and 
many more. President Kypria- 
nou’s position that more nego- 
tiations were necessary at the 
highest level, if any viable 
document was to come out of 
the summit, was entirely reason- 
able. If the Greek Cypriot 
leader can be faulted, it is per- 
haps that he wanted too many 
details spelled out at this early 
stage of the negotiations. 

Mr Denktash. however, proved 
to be astonishingly Inflexible. 
Anyone who approaches such a 
delicate summit negotiation 
with the “take it or leave it” 
attitude which the Turkish 
Cypriot leader adopted, risks 
laying himself open to the 
charge that he never wanted the 
meeting to be a success in the 
first place. 

With Mr Denktash refusing 
to commit himself at this stage 
to another meeting with 
President Kyprianou, it is an 
understatement to say that the 
momentum towards a Cyprus 
settlement has been lost 

Disappointed as he must be, 
it is up to Mr Perez de Cuellar, 
as well as other powers involved 
such as Turkey, Greece, the U.S. 
and Britain to make a final 
effort to make the Cypriots see 
reason. In particular. Mr Denk- 
tash must be restrained from 
any untoward political act such 
as the organisation of elections 
or a referendum in northern 
Cyprus, a move which could 
scuttle a peaceful solution to 
the island’s problems for years 
to come, if not for ever. 


Gas: the case 
for free trade 


AFTER A year of prevarication, 
the British Government has pro- 
mised to make up its mind by 
the end of this month whether 
to permit British Gas to import 
S30bn of gas from Norway's 
sieipner field. 

The indications are that 
Whitehall opinion is moving 
against the deal, chiefly on the 
grounds that the import of such 
a large volume of gas could dis- 
courage UK gas production and 
thus reduce both the Treasury's 
North Sea tax take and the 
potential of the offshore oil and 
gas industry to create jobs. 

These negative arguments are 
held to have been strengthened 
by the slide in sterling. The 
price for Sieipner gas agreed 
one year ago by British Gas and 
Statoil of around $4.10 per mil- 
lion BTU5 today converts to a 
price of about 36p a therm, 

compared with 27p a therm 
when the deal was struck and a 
going rate of 23p a therm cur- 
rently on offer from British Gas 
to UK gas producers. 

Tins argument has some 
force, but not as much as its 
proponents, a group of oil com- 
panies led by BP, suggest The 
fall in sterling also means 
higher prices for UK gas since 
the sterling price of oil is a 
major element in the escalation 
clauses of UK gas contracts. 
Also, it would be wrong to make 
a decision about imports from 
Sieipner, not due to start until 
the early 1990s, on the basis of 
today's exchange rates. 

Supply gap 

British Gas’s main argument 
in favour of Sieipner is that it 
caught the Norwegians as, a 
moment when they had no 
other buyer in sight and got a 
good price for a large volume 
of gas which will be needed to 
meet demand in the 1990s. 

The Government itself admits 
there is a supply gap to be 
filled. It published figures last 
week showing a Sleipner-size 
hole in the mid-1990s. BP has 
sown doubt by talking about 
major discoveries, but no-one 
outside BP is in a position to 
weigh their significance- 

That supply gap, however, 
need not be filled by Sieipner. 
Alternative suppliers exist: 
most obviously in tbe Nether- 
lands, but also the Soviet Union 
and Algeria, both connected to 
the west European gas grid. The 
difficulty is toevaluate British 
Gas’s argument that the Nor- 


wegian price is and will remain 
unbeatable. 

It is not possible for minis- 
ters to make a good judgment 
on this point No-one knows 
what the price of gas will be 
in 1990, although it is unlikely, 
in an oversupplied market, 
that prices will go higher. 

But the main lesson for 
ministers in their conundrum 
over Sieipner is that they 
would not even need to be 
making a guess if UK gas 
prices were responsive to inter- 
national market forces. 

There has never been a 
better time to take a decisive 
step towards international 
free trade in gas because the 
gas glut means, quite possibly, 
that the Impact on UK retail 
prices would be modest; in the 
medium term it may even be 
beneficial. But at least then the 
consumer would be paying the 
economic price for gas and 
would receive the right market 
signals for investment 

Import deal 

This means the Government 
should either approve Sieipner, 
whilst simultaneously permit- 
ting UK gas exports; or veto 
Sieipner, whilst encouraging a 
smaller, more flexible import 
deal from the Netherlands and 
again permitting UK exports. 

The worst possible decision 
would be to veto Sieipner and 
retain the status quo on 
exports. That would be to 
deprive British Gas of an 
unacceptable degree of pricing 
Power, only to hand it to the 
oil companies. The gas con- 
sumer and, ultimately, the 
economy would suffer. 

In the long run, the security 
of Britain’s gas supplies lies not 
in an insular reserve manage- 
ment policy but in a robust mix 
of foreign and UK gas. As the 
major gas producers connect 
themselves to the European gas 
grid, the nature of the market 
is changing from one domi- 
nated by long term contracts, 
to a mixture of long, short and 
spot markets deals, reflecting a 
similar pattern of change in the 
oil market Since the Soviet 
Union alone has 44 per cent of 
the world’s gas reserves, it is 
folly for Britain to turn its bach 
on this supply chain. 

If Britain moves decisively in 
a free market direction, this 
will be the last time ministers 
and officials waste their time 
arguing the detail of a commer- 
cial gas contract 


FRENCH CAR INDUSTRY 



Ruthless time at 


CMrWrtff. 



By Paul Betts in Paris 


R ENAULT has dramatically 
lived up in tbe past 48 
hours to its reputation of 
being u le plus grand theatre de 
France” 

With extraordinary speed and 
unusual brutality, the Socialist 
Government at the weekend dis- 
missed M Bernard Hanon, the 
chairman of tbe troubled state- 
owned car group, which is ex- 
pected to report losses of up 
to FFr lObn in 1984. 

M Hanon was in New York 
on Saturday to attend a board 
meeting of American Motors 
Corporation (AUC), the U.S. 
car company 46 per cent owned 

by Renault. 

He was woken up by an assis- 
tant in Paris who read him out 
over the telephone the front 
page of the pro-Sod alist Le 
Matin newspaper announcing 
that M Laurent Fabius, the 
Socialist prime minister, had 
decided to replace him at the 
bead of Renault by M Georges 
Basse, chairman of the nation- 
alised Pechiney al uminium 
group. After returning by Con- 
corde to Paris, M Hanon was 
left with little alternative but 
to hand in his resignation yes- 
terday. 

His dismissal is not altogether 
surprising. For months there 
had been rumours that the Gov- 
ernment planned to replace him 
But the sudden annd ruthless 
manner in which the Govern- 
ment acted after President Mit- 
terrand curtly announced last 
week on national television that 
measures would soon be taken 
to resolve the crisis at Renault, 
took every one by surprise — 
even the unions. The resigna- 
tion left the car group, already 
battered by months of criti- 
cisms and declining perform- 
ance. in a state of profound 
shock yesterday. 

The Socialist Government, 
with crucial parliamentary elec- 
tions looming next year, had 
grown increasingly Impatient at 
the growing losses and indus- 
trial problems of a group which 
has traditionally been a symbol 
of what is best in French 
nationalised industry. 

Since coming under tbe orbit 
of the state in 1945, Renault 
has been regarded as a flagship 
of French industry at home and 
abroad. Employing 200,000 
people in 25 countries Including 
150,000 in France, with annual 
sales of more than FFr UOhn, 


a dominant position on the 
French and West European 
markets, and a bold approach 
to the U.S., Renault was a 
model for the French left to 
justify its policy of nationalisa- 
tion when it came to power is 
1981. 

Ironically, it was at about this 
time that the French car indus- 
try in general, flushed after a 
decade of expansion in the 
1970s, started entering into one 
of tbe worst crises in its history. 
In 1981, the year M Hanson be- 
came chairman. Renault 
dropped into the red with a loss 
of FFr 690m, although its auto- 
mobile division was still profit- 
able. That same year, the 
private Peugeot group, saws its 
losses increase to FFr 2bn as 
it struggled to absorb the mer- 
ger of Chrysleris European 
assets acquired two years ear- 
lier. 

Government policies holding 
down domestic car prices and 
a wave of labour unrest at 
French car plants in 2983 dam- 
aged the domestic car industry. 
Tbe initial expansionary 
policies of the Socialist Govern- 
ment helped new registration 
on the domestic French car 
market surge above the 2m level 
in 1982 and 1983. But although 
the volume sales of the two 
domestic producers rose sharply 
in those years, the effect on 
earnings was quite the reverse. 
New Socialist government 
labour regulations caused 
French car industry labour 
costs to rise 14 per cent while 
the price freeze further eroded 
profit margins. 

However, these policies en- 
abled foreign manufacturers to 
make major inroads on the 
French market. 

The situation worsened for 
the domestic car makers after 
the Socialist U-turn in economic 
policy which began in 1982 and 
was confirmed in 1983 when 
austerity and rigour replaced 
expansion. This led to a dra- 
matic fall In the domestic car 
market with total new registra- 
tions falling from a little over 
2m in 1983 to L76m last year. 

But the spotlight at first was 
on Peugeot The private group 
felt threatened by possibe moves 
to try to nationalise it Hence, 
it was reluctant to call on state 
financial aid to bail it out of 
its financial difficulties. With 
losses mounting, it announced 
a Draconian programme of lay- 


offs which led to major labour 
clashes at tbe group's Talbot 
plant at Foissy, outside Paris. 

Peugeot called in an out- 
sider, M Jacques Calvet, a 
banker who was head of the 
Banque Nationale de Paris 
until the Socialists took over, 
to help it resolve its problems. 
M Cal vet’s approach was from 
the beginning tough and un- 
compromising. He succeeded in 
cutting the French workforce 
of the group’s Peugeot, Talbot 
and Citroen divisions by about 
12,000 people: Helped by the 
commercial success of the 
Peugeot 205 supermini and the 
Citroen EX medium - sized 
saloon, Peugeot is now on a 
slow road to recovery. 

M Calvet has been rewarded 
by taking over as chairman of 
the private group last Septem- 


Rena lilt’s expansion in the U.S. 
where the car group has 
invested $545m in the past five 
years and ownsh a 46 per cent 
stake in AMC and a 41 per cent 
stake in Mack Trucks. 

At Renault, M Hanon sought 
to introduce new management 
techniques and to decentralise 
responsibilities more than in 
the past If M Parayre Is 
largely responsible for the 
Peugeot 205 supermini whose 
success M Calvet is now reap- 
ing, M Hanon was also behind 
the original Renault 5 mini 
which catapulted the group to 
the top of the European charts 
in the 1970s. 

Friends of M Hanon say that 
the 53-year-old chairman of 
Renault has been made into a 
scapegoat for a situation which 
is as much the Government’s 
fault as the result of his own 


The Government is resigned 
to the fact that Renault 
may have to make compulsory 
redundancies for the first time 


ber from M Jean Paul Parayre. 
tbe main architect of Peugeot’s 
international expansion into a 
major volume producer. What 
is more, Peugeot, after being 
deeply criticised by tbe 
Socialist government for its 
brutal approach to lay-offs, is 
now increasingly being praised 
by the a dminis tration. 

M Fabius is now insisting 
that nationalised groups return 
to profit either this year or at 
the latest by 1986. President 
Mitterrand made it clear 
during his te el vision broadcast 
last week that tbe Government 
was not prepared to support 
lame duck industries if it meant 
that growth industries would 
suffer. In the case of Renault, 
the Government appears to 
have acted— albeit principally 
for political motives in the run- 
up to next year's legislative 
elections — like a private share- 
holder increasingly alarmed by 
his company’s growing losses. 

The parallels with the 
Peugeot situation are striking. 
M Hanon, like M Parayre, is 
widely respected in the car 
industry and prefers to be out 
of the limelight. H Hanon was 
also the main architect of 


management errors. M Hanon 
has always sought to adopt a 
so-called “soft” approach to re- 
structuring, Last October, 
when he finally announced a 
long awaited restructuring 
plan for the group's French 
car division, he said it would 
be done without compulsory 
lay-offs a»d in consultation 
with the labour unions. But the 
unions, especially the pro- 
Communist CGT always Criti- 
cal of his UK. strategy, turned 
the plan down before Christ- 
mas. 

This “soft" approach Is part 
of Renault's long tradition of 
what the group regards as in- 
novative labour relations. For 
years, Renault has paid better 
wages than other car manufac- 
turers in France. It has never 
made any compulsory redun- 
dancies. Indeed, the group's 
history of labour relations was 
at first hailed by the Socialist 
administration. But in the new 
circumstances of the car indus- 
try in general, the Renault 
model, as it is often called, 
was no longer able to deliver 
the required results. 

Tbe slate group, which is 
seeking to cot 9,000 jobs out 


of a total of. 89,000 Is its 
French car division and 
another 3,000 in' its truck divi- 
sion this year. Is still hoping 
to reduce employment by early 
retirements, repatriation 

grants for immigrants and 
other incentives. 

But the Government appears 
resigned to the fact that 
Renault may be forced to make 
compulsory redundancies for 
the first time in its history. 
Mme Cresson, the Industry 
Minis ter, said she expects the 
group to need an additional 
5.000-6,000 Job cuts in its 
French car ddi vision this year 
on top of the 9,000 already 
announced. 

Renault has also been 
weighed down by Its loss- 
making truck operations, 
originally tbe fruit of the 
Beriiet and Saviem marriage 
regrouped into Renault 
Vehicules Industries (RVI) to 
give France the economies of 
scale to compete In the fiercely 
competitive truck sector. 

But it is the current losses 
in the car divirion (profitable 
in 1983 with modest earnings 
of FFr 20m in a year when the 
group as a whole had losses of 
FFr 1.6bn) that caused the main 
anxieties to the Government and 
ultimately cost M Hanon his lob. 
More than half of last year's, 
estimated loss of FFr lObn Is 
expected to come from the car 
division. Renault has continued 
to lose market penetration in 
France and dropped to 31 per 
cent of the home market last 
year behind Peugeot which 
overtook it with 3S.1 per cent 

M Barton’s product strategy 
was also starting to come 
under increasing fire. The new 
Renault superfive - mini' 
launched lari autumn has 
failed so far to spearhead the 
troubled group’s much needed 
market recovery. Renault's 
financial requirements were at 
the same time continuing to 
grow. The group is now seek- 
ing FFr 4bn in capital grants 
and soft loans from the Gov- 
ernment this year or more than 
double the FFr 1.95bn it re- 
ceived last year. For that 
matter. Peugeot is also seek- 
ing FFr 2bn in soft loans from 
the Government this year for 
although the private group is 
showing tentative signs of re- 
covery, its financial mboation 
remains precarious. . . 

Under fee circumstances, fee 


Socialist government derided 
at the weekend to follow 
Peugeot’s example and para- 
chute an outsider to. help drat 
the group beck * to recovery. 
Like M Calvet, M- . George*: 
Besse has no experience - of . fee 
car industry. M Besw, whwo 
appointment was ' confirmed hy 
fee Government yesterday, will 
be fee first outsider to take 
over a Job regarded, wife fee 
chairmanship of . t he . 35U- 
Aquitafee oil group, as one of 
the two top positions in fee 
French industrial state sector. 

M Besse, whole 57, has played 
a leading role in fee French 
nuclear industry and waa chair- 
man of Cogesna,. the French 
nuclear fuels . concern, before 
being placed in charge of fee 
nationalised Pechiney ahtnri- 
ninm group by fee Socialists. 
A burly and god-humoured man, 
M Besse is also regarded as due ■ 
of fee toughest and moat 
independent-minded of 
French nationalised industry 
managers. 

At Pechiney, through a sweep 
ing reorganisation programme, 
be has managed to revive 
morale and to restore, as one 
of his dose assistants put It. 
“some punch In this venerable 
old group.” 

' He has, -nonetheless, returned 
Pechiney to profit wife esti- 
mated earnings of abbot 
FFr 550m last year; In 1982 
Pechiney had an. overall deficit 
of FFr 4.6b a. 

U Besse's will now have to 
play miracTe worker at Renault, 
a task which is likely .to be. 
considerably more difficult and 
challenging than the restructure 
ing - of Pechiney. He will be 
under, pressure to produce 
some- nearly results to - Justify 
the Government's fierce and 
swift intervention at the week- 
end. 

-The Government is clearly 
hoping feat M Besse’s arrival 
will provoke the. necessary 
shock which ft .hopes will put 
Renault back on its feet in 
time for the 1986 elections. 
But it is a risky decision which . 
could equally backfire. 

Certainly tike mood at 
Renault yesterday was glum, 
to say the least “For Renault 
fee events of fee-last 48 hours 
have frit .as. if the Government 
was kicking in the stomach a 
crippled dog,”- one company 
insider remarked with bitter- 
ness. 


Smiles of' the 
paper tigers 

A mutual admiration society is 
flourishing within the higher 
echelons of the British news- 
paper world. 

Among its members are, 
Robert Maxwell, publisher of 
Mirror Group Newspapers, 
David Stevens, chairman of 
United Newspapers, and Ian 
Irvine, managing director of 
Fleet Holdings which owns 
Express Newspapers. 

Through his Pergamon Press, 
Maxwell last week sold a 15.7 
per cent stake in Fleet to United 
for £30.6m. The financial 
arrangements for the deal will 
leave him wife £20.7m in cash 
plus a 4.6 per cent stake in 
United. 

Commenting on the deal — 
which is understood to have 
yielded a £6m profit for Perga- 
mon — Maxwell expressed his 
delight at having an interest in 
United, which he described as 
being “brilliantly led.” This 
remark was clearly intended as 
a compliment to Stevens who 
has greatly expanded United 
during his four years as chair- 
man. 

Tbe compliment has been 
returned — with interest — by- 
Stevens who says he admires 


Men and Matters 



“How many more times do 
you hard left MPs have to be 
told? no standing when there 
are seats available” 


Maxwell as a “very intelligent, 
very tough man who has 
achieved a great deal.” He also 
says that when Maxwell says 
be will do something “He 
honours it every time.” “I like 
him,” Stevens adds firmly. 

Stevens is a quick-talking 
businessman who appears a 
trifle shy compared with Max- 
well’s extrovert flamboyance. 
But Stevens is well up wife 
the game as he demonstrated 
again yesterday. He started fee 
week by buying the Californian 
magazine group Miller Freeman 
for £8.3m cash and a future pay- 
ment which will beb ased upon 
profit performance. 

Irvine, who spent much of 
his career with Touche Ross, 
the accountancy firm, is the 
quiet man of fee trio both In 
dress and manner. He too is 
said to have voiced his respect 
for the irrepressible Maxwell’s 
abilities. 

But he may have concluded 
that having Maxwell as a major 
shareholder in Fleet was to har- 
bour a worrying unknown 
quantity. Anyway, Irvine is 
understood to prefer Stevens as 
a major shareholder in Fleet. 


But the richest by-product 
from his shredder is fee coinage 
that comes from odd corners 
and recesses of the car. He 
offers to bonus to his employees 
to hand them in. 

Bird gave me an old-fashioned 
I ook when I suggested it must 
be a good bonus to persuade 
them not to pocket the bounty. 
But he a dmi ts that few ear-rings 
are handed In. 


Bird seed 

Tony Bird is smiling ail the way 
to the bank with his bag, 
averaging £200 a week, in coins 
collected from his scrap metal 
processing plant 

The coins come from the old 
cars and washing machines his 
Warwickshire factory is shred- 
ding to recover scrap metals. 

The Industry used to pound 
cars to near-solid blocks for re- 
uelting. It made for a lot of 
impure metal. 

Now tbe Bird group is using 
some ingenious science to separ- 
ate the different metals. It Is 
even working on a way of pro- 
cessing the dirt and grime feat 
gets separated— “richer than 
many ores” Bird assures me. 


Mice and men 

Anything the BBC can do the 
Independent Broadcasting 
Authority can match. 

Such is the spirit of rivalry 
feat fee IBA is now pursuing its 
rival down fee pathways of 
bureaucracy. 

The BBC has no fewer than 
six inquiries taking place at 
present into various aspects of 
its operations. Bill Cotton; 
managing director of BBC tele- 
vision, has been heard to say 
the corporation has inquiries. 
“ like other people have mice.” 

The IBA, until now innocent 
of such a plague, is inviting 
tenders from accountancy firms 
for an inquiry of its very own. 

To begin with the money men 
well be looking at how the IBA’s 
information services are ran. 
Later fee whole business could 
come under scrutiny. 


Growing pains 

You have heard of the successes 
of China's moves towards 
private enterprise — now fee 
Peasants’ Daily, alas, has to 
report at least one significant 
failure. 

Chen Zhixiong an dhis nine- 
strong family won fame in 1979 
by quickly grasping tbe oppor- 
tunities for specialised, private 
farming offered by the 
dismantling of fee rural com- 
munes. 

Under the new system, land 
and facilities were contracted to 


farmers in return for payments 
in cash or produce. 

But according to the news- 
paper, Chen rashly contracted 
out too many fish ponds, planted 
rice without really knowing 
how, and started growing fruit 
without realising there would 
be a glut. He is now some 
£50.000 in debt 

Cben, however, may be down 
but be is not yet out His local 
authority has decided to help 
him sell his fruit give him 
technical advice and reschedule 
his debts. And he has signed 
new contracts for fish ponds. 


Initial value 

Currencies like fee Albanian lek 
or Botswana’s pula do not often 
make tbe headlines, even in fee 
FT. But their day will surely 
come. 

In preparation for It perhaps, 
fee Geneva-based International 
Standards Organisation has pub- 
lished a list of approved 
abbreviations for national 
currencies. 

Some are predictably prosaic 
— tbe USD (dollar), the GBP 
(sterling) and the JPY (yen). 

But the money markets may 
be enlivened in the future by 
the TOP-rated Tongan palanga, 
the MAD Moroccan dirham, and 

the jass-oriented Bolivian peso, 
BOP. 

The MOP, Macau’s pataca, 
may have some appeal for clear- 
ing banks. The Canadian dollar 
sounds merely CADJsh; but the 
fortunes of the Colombian peso, 
the COP. will clearly be tied 
to feat of fee Nicaraguan cor- 
doba, the NIC- 

In times of stress and strain, 
fee currency I rate wife the 
most chance of being rescued 
first is the Somali shilling. Its 
approved acronym is SOS. 


Casualty figures 

Tbe accountancy profession may 
not be amused— but many MPs. 
were tickled by Home Office 
minister. David Heitor's descrip- 
tion of the accountant’s role as 
“the man who goes on to the 
battlefield after the battle is 
over to count the dead and 
bayonet the wounded.” 

Observer 


The Cathedral alone took 43,435 days 
to complete- And most of those were in the 
12th century. 

Peterborough has been important v 
since Roman times, giving it die kind of 
charm that only comes with 2,000 years of 
natural growth. 

Today it’s continuing to develop at a; 
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human pace, whilst keeping up withmodezh 

needs. The brand new shopping centre, 
Queensgate, is widely considered to be 
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Letters to the Editor 


Ganging up on the dollar 





From Mr R. Corker 

Sir.— It . would - appear from 
Mrs . Thatcher's -revelations on 
Women's Hour (January IT) 
that she considers the pound 
is everyone's, pocket to be 
more - valuable ' than .. the 
(roughly) one dollar's worth . 
of U.S. goods it wiObuy. The 
Organisation for Economic Co- 
operation and - Developments 
recent estimate ‘ (Lombard. 
January 10) of -the UJS. pur- 
chasing power, of sterling lends 
credible' rapport to '-her belief. 
So why. have the monetary 
authorities of \ the nondollar 
countries not ganged up on the 
overvalued dollar? 

The reason would appear to 
be scepticism, as to the effec- 
tiveness of exchange interven- 
tion — "spitting in the wind" 
as one American official 
recently described it. Certainly 
there is a strung intellectual 
case for non-intervention in 
normal circumstances. If a 
central bank were to sell Us 
foreign reserves against the 
equilibrium . movement of the 
exchange markets then it would 
have little influence on the 
long-run path of the exchange 
rate. Simulations of Bank of 
England intervention on our 
computer model of the UK 
economy support this proposi- 
tion. 

But it is not clear that the 
recent strength of the dollar 
is an . eq uilib rium movement — 
Le. warranted by world econo- 
mic developments. It is quite 
possible that . the dollar's 
strength and hence sterling’s 
weakness is mainly a result iff 
unsustainable speculation (al- 
though we would not wish to 
deny that weak oil prices and 
uncertainty about VK mone- 
tary policy have played an 
important role - in recent 
developments). If so. the 
bubble will burst sooner or 
later and the pound will be 


restored to a more realistic 
value. 

. In these circumstances there 
is a legitimate case -for using 
exc han ge intervention to bring 
forward the collapse of the 
speculative bubble. But even 
then, conventional intervention 
is unlikely to be effective 

because the major central 

banks have insufficient reserves 
to beat the market 

The answer is for all these 
central banks — acting together 
— to accumulate as many 
reserves as they need by first 
buying dollars (thus aggravat- 
ing the problem temporarily), 
then selling these newly accu- 
mulated reserves all at one go 
without, warning. The victims 
of the intervention would be 
precisely those speculators who 
have pushed the dollar to 
unsustainable heights. 

There is a further more 
subtle advantage of the inter- 
vention scheme proposed above. 
If the banks announce their 
strategy clearly In advance, but 
do not reveal the date at which 
they suddenly sell their accu- 
mulated - reserves. then 
Increased risk to speculators 
being caught in the wrong cur- 
rency may be sufficient to burst 
the speculative bubble straight 
away. 

At Washington, finance 
ministers stated that joint ex- 
change intervention is being 
considered if the march of the 
dollar continues. If they are 
serious in their intentions then 
a bold strategy win be required 
to break the spiral of expecta- 
tions. Merely flirting with 
conventional exchange inter- 
vention — burning a few 
reserves here and there— would 
be a waste of time. 

IL J. Corker. 

London Business School, 

Sussex Place. 

Regent's Park, NWl. 
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The UK’s policy on oil 
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Multi-fibre arrangement 





From M r 1. Bradley 

Sir, — The SUbeersfam report 
recommending the abolition of 
the multi-fibre arrangement was 
given an unequivocal welcome 
by yon in an editorial last 
month. Published criticism of 
the report has since heen repre- 
sented as the cries of those with 
a vested interest in keeping an 
inefficient - .British . industry 
going at all costs. 

I do not wish to argue about 
the o£_toe gains to 

British consumer* or the losses 
of Jobs In the textile industry, 
that Stiberston estimates: would 
result from ^ liberalisation, " but 
I would like to point out that 
the estimated large potential 
gains to consumers comes not 
from theJoenefits of free trade, 
but is largely a straight transfer 
payxhent from the newly indus- 
trialised and less-developed 
countries. 

The explanation of -this is 
simple, and Is in the report 
although not made explicitly. He 
estimates that price reductions 
after abolition would give £500m 
annual gain to consumers and 
a £165m annual ! loss to cur 
domestic textile . industry. The 
net gain of £335m conies from 
a loss of £S30m in “ quota 
rents ” to the low-cost countries 
and a mere £5m from trade 
liberalisation. This loss in 
quota rents arises from these 
countries having to sell their 
products at lower prices than 
previously. The MFA confers 
some monopoly power to all of 
the exporting countries and its 
removal would result in a loss 
of this power. Obviously some 
countries would lose more in 
quota rents than, others — in 
particular some. of the poorest 
nations that do not at the 
moment use all their quotas 
would suffer a fall In price and 
very probably a fall in exports 
as well. 

Since the benefit to consumers 
is basically, a transfer payment 
— tiie trade liberalisation bene- 
fit being negligible on Silber- 
ston’s figures — the abolition 
of the MFA 'is; -a- remarkably - 
crude way io accomplish the 
transfer of this- rent from- the 
developing nations. If we. are 
determined to make such a 
transfer there are many other 


strategies we could adopt These 
range from, negotiating a new 
agreement where the importing 
rather than the exporting coun- 
tries administer the quotas and 
receive quota premiums, to 
abolishing the MFA but sub- 
sidising the output of tiie 
British industry. Any economist 
could produce countless such 
policies, and while many could 
be ruled out as politically in- 
feasible it is remarMe that Pro- 
fessor Silberston’s - agenda 
seemed to be MFA or no MFA 
with.no consideration whatever 
of any alternatives. 

There, is. no reason why the 
British textile industry and in 
particular the workers in that 
industry should suffer the cost 
of malting the transfer. Siber- 
ian misleadingly suggests that 
the MFA saves jobs here at a 
cost of something between 
£10,000 and £50.000 per job per 
year. Looking at the cost of 
retaining jobs without the quota 
rent transfer payment, we are 
left with a total cost of jobs 
saved of £5m per annum that 
comes tram “ better world re- 
source .allocation from freer 
trade.” Since he estimates that 
between 10,000 and 50,000 jobs 
could be lost, this means that 
restrictions on trade save jobs 
at a cost of between £100 and 
£500 per job per year. This is 
a. remarkably cheap job reten- 
tion scheme, given that any job 
losses would be concentrated in 
very definite regions, that the 
industry even with the MFA is 
suffering and will continue to 
suffer a severe secular decline 
and that the present govern- 
ment's attitude to regional aid 
may continue for some time. 

Negotiations between the 
EEC and the exporting coun- 
tries for a new MFA are going 
to be exceedingly difficult. It 
is to be hoped that the Silber- 
ston report is not used as a 
weapon to help extract rent 
from third-world countries at ail 
costs but that consideration is 
given to a reallocation of that 
rent in favour of some of the 
poorest nations and the well- 
being of textile workers here. 
Ian Bradley. . 

Department of Economics, 
University of Leicester, 
University Road, Leicester 


From Mr A. Salmond 

Sir, — Given that official oU 
policy is in a state of confusion 
the Government probably could 
use some coherent advice on 
this subject. More's the pity 
then that your leader of 
January 16 chose to concen- 
trate on the secondary question 
of the role of British National 
Oil Corporation rather than on 
the f undamentals of UK oil 
policy. 

The substantive issue is not 
whether BNOC should be 
abolished but whether tiie UK 
should co-operate with or con- 
front the Organisation * of 
Petroleum Exporting Coun- 
tries. If the former policy is 
decided upon then BNOC 
should be retained, official oil 
prices held and production 
policy brought into line with 
pricing policy. If a policy of 
confrontation with Opec is 
pursued then the abolition of 
BNOC will certainly not save 
the UK from the consequences 
of such a foolhardy strategy. 
The suggestion in your leader 
that it is the mere presence of 
BNOC (rather than its irreso- 
lute pricing policy) which has 
soured relations with Opec is a 
rather curious confusion of the 
messenger with tiie message. 
Equally spurious is the belief 
that BNOC trading losses 
(almost 90 per cent of which 
are recouped through taxation) 
should be a major considera- 
tion in this matter. 

I am less to an convinced that 
in the present position of no 
substantial Opec surplus, lower 
oil prices wonld offer a major 
stimulus to the world economy. 
What is certain is that even toe 
threat of lower oil prices can 
pos e su bstantial problems for 
toe UK An oQ price collapse 


would seriously disrupt the 
economics of all oil exporters 
not to mention the inter- 
national financial system. The 
outlook for toe continued deve- 
lopment of the relatively high 
cost oil around Scotland would 
be particularly poor. The ini- 
tiative in the oil market would 
gradually move back to Opec 
and an oil price “ hike ” would 
follow in the medium term. 

As toe only major Organisa- 
tion for Economic Co-operation 
and Development country 
which is also a major oil ex- 
porter UK schizophrenia on oil 
policy is understandable but 
not defensible. It should be 
possible to pursue a more 
sensible role as a stabilising 
influence in world oil markets, 
a moderating influence when 
prices are firm and a steadying 
influence when prices are 
weak. Instead the UK has 
lived off the backs of Opec, 
taking cartel prices while in- 
creasing output and now being 
the first (or second) to panic 
when the going gets tough. 
The Opec countries are un- 
likely to forget such perfidy 
and who can blame them? 

Professor Maynard (January 
15) could well be correct that 
at current dollar levels, an oil 
price of £24 would be an opti- 
mum level for tiie world 
economy. But to risk a down- 
ward price spiral in pursuit of 
this relatively modest change 
is to venture high stakes for an 
uncertain return. It is the sort 
of risk that seems acceptable 
when you're playing with other 
people’s chips. 

Alex Salmonds. 

Rivaldsgreen Bouse, 

Friarsbrae, 

Linlithgow. 


IF YOU see someone talking 
animatedly to themselves in a 
car. do not assume that they 
are necessarily mad. Some of 
the new cellular radio mobile 
telephones which have just 
come into service have a loud- 
speaker system which means 
you can keep both hands free 
for driving. 

The much-trumpeted cellular 
radio service has begun in the 
Greater London area several 
months ahead of schedule as the 
two competing network pro- 
viders — -Racal and a joint ven- 
ture between British Telecom 
and Securicor— vied to be first. 
Hie service has started so 
quickly that there Is now a tem- 
porary shortage of mobile tele- 
phones. 

Cellular radio has begun pust 
two years after the government 
gave the final go-ahead when 
ministers forecast a massive 
expansion of mobile communi- 
cations in Britain creating 
10,000 jobs and generating a 
new export business. 

Cellular radio is an ingenious 
technique which uses micro- 
chip technology to exploit the 
crowded airwaves more 
efficiently. It means more 
people can use radio telephones 
in cities, and as toe market is 
much bigger, so prices are also 
lower. 

The speed at which the 
service tbas been introduced in 
the UK and its success in other 
countries has led to growing 
confidence — but there are still 
doubts. So far virtually all the 
equipment being used to run 
toe two UK networks and all 
toe mobile telephone sets are 
imported. 

Estimates of the impact of 
cellular radio grow every week. 
Arthur D. Little, toe consul- 
tants. now expects the U.S. 
alone to have between 4m and 
6m mobile radios by 1992 and 
thinks there is a potential 
demand of 2.6m-3.8m sets in 
Europe. Prices are expected to 
fall dramatically, too. Mr Ray 
North cott, a consultant with 
Pactel, says the price of a port- 
able hand-held telephone, which 
is currently close to £2,000, will 
be below £400 by the end of toe 
decade. And Oki, a Japanese 
company, is developing a wrist- 
watch telephone to turn an 
aspect of science fiction into 
fact. 

The system works by dividing 
the country into the small cells 
— some less than two miles 
across — around low-power radio 
transmitters. Radio frequencies 
can then be reused many times 
in un adjacent cells without 
interference. The clever part 
is in the microchips, which auto- 
matically and almost impercept- 
ably switch frequencies as the 
user moves from one cell to 
another. 

The radio system is connected 
to the public telephone network 
which makes it possible to dial 
anywhere in the world. (The 
system should not be confused 


UK telephone revolution 


Now 
for the 
hard 
cell 


By Jason Crisp 


with cordless telephones which 
just allow someone to roam a 
few hundred feet from their 
home telephone.) 

The great, and as yet un- 
answered, question is how many 
people will want mobile tele- 
phones. Racal, which is to 
invest £200m in its Vodafone 
network by 1990, has been con- 
sistently more optimistic about 
the market than Cellnet. the 
joint venture between BT and 
Securicor which is making a 
similar investment. Racal pre- 
dicts there will be nearly 
500,000 people with mobile tele- 


VODAFONE 

OPERATING 

KTWORK 

"RIM 


TYPICAL CELLULAR 
RADIO COSTS 

Car telephone (buy) £1,27541,500 

(to lease) £26 JS-£30 a month 


Portable (buy) 
Connection 
Installation 
Monthly charge 
Cal fcharges/mfn. 


£l,750-£2,495 
£50- £60 
£100 
£25 
8p-2Sp 


(depending on time of day) 


number will be increased by the 
end of toe decade. 

Cellnet and Vodafone base 
their optimism on cellular 
radio’s success in toe Scandi- 
navian countries. Cellular radio 
has been operating for over 
three years in Sweden, Norway, 
Finland and Denmark. It has 
over 120,000 subscribers and is 
growing so rapidly that the 
Swedish telephone authority 
has repeatedly had to revise its 
investment plans upwards to 
meet demand. 

Mr Malcolm Ross of Arthur 
D. Little says: “ The people who 


The penalty for such a swift 
introduction has been 
a minimal British content 


Public and private sectors 


phones in Britain by toe end of 
toe decade, while Cellnefs 
estimate is half of that 

Both estimates involve a 
massive expansion of the exist- 
ing mobile telephone market of 
about 40,000 users, mainly 
senior executives. The limita- 
tion of the current mobile tele- 
phone system is the number of 
people who can use it in central 
London where there is toe 
greatest demand and conges- 
tion. 

The same problem will occur 
with cellular when there are 
80-100,000 mobiles in the capi- 
tal, says Mr John Carrington, 
head of BTs Cellnet. Racal is 
more optimistic about toe 
number of provincial customers 
and believes developments in 
technology will mean that 


are buying it are those you 
would least expect At first 
everyone assumed it would be 
people like doctors, dentists and 
lawyers. In fact doctors are the 
last people who want to be 
easily contacted. The market is 
those with a real commercial 
need to be in touch, like 
plumbers and construction site 
foremen.” 

An Arthur D. Little survey of 
Swedish users found a very high 
proportion in road haulage, con- 
struction, service and repair 
organisations and the car trade. 
“ No doctors, no politicians and 
no playboys, all of which had 
been predicted.” adds Mr Ross. 

But Racal thinks the rich will 
be an important source of 
demand for cellular in Britain. 
Mr Gerry Wheat, chairman of 


Racal-Vodafone, says: “ Every 
Porsche owner, every Rolls- 
Royce owner and half the 
Jaguar owners wtii have one.” 

He says large companies, toe 
selm-employed and the rich will 
each account for about one- 
quarter of demand and that 
there will also be a strong 
market with construction and 
services companies. 

Mr Peter Towle, managing 
director of Securicor, says: •• It 
will start off with top manage- 
ment who will think they must 
have iL The euphoria will have 
worn off by the summer and we 
will be at a second stage 

persuading companies it is a 
cost-effective tool at the middle 
level. We are looking at sales 

and service staff, and anyone 
who has to spend time on the 
road that this will benefit." 

The government’s policy of 
having two competing networks 
and using established tech- 
nology from the US. has 
guaranteed that the system has 
been set up faster than in an- 
other country. Outside the 
Nordic countries only a limited 
number of cities in the U.S. and 
Japan have cellular radio. For 
complex political and tec hnical 
reasons West Germany and 
France will have to wait much 
longer. 

The penalty of such a swift 
introduction has been a mini- 
ma] UK content in the equip- 
ment — Marconi is supplying the 
networks with radio antennae 
worth about £Sm. Racal has 
bought exchanges from LM 
Ericsson of Sweden and Cellnet 
from Motorola of toe U.S. 

The only mobile telephones 
on the market are made by NEC 
and Matsushita of Japan and 
Motorola. Other companies 
expected to sell in the UK in- 
clude Mobira of Finland and 
General Electric of the U.S. 
Racal is developing its own 
mobile telephone which will be 
made in toe UK, and Motorola 
also intends to manufacture in 
Britain. 

Pye, a UK subsidiary of 
Philips, which has been a large 
manufacturer of existing mobile 
radio equipment, is not 
expected to make any cellular 
radios until next year at the 
earliest. Ministers have been 
extremely optimistic about how 
many manufacturing jobs 
would be created by toe new 
system. Mr John Butcher, 
Industry Minister, said Racal 
would employ 1,000 people 
making mobile radios by the 
end of 1983. In fact, production 
will not start until later this 
year. 

Most of toe jobs created so 
far or for salesmen. Both net- 
works have appointed several 
distributors and retailers such 
as the AA, National RadiofOne. 
Dixons, and Philips with Voda- 
fone and Aircall, Granada and 
Motorola with Cellnet. Even if 
cellular radio demand does take 
off, no one In toe Industry 
appears to believe it will create 
anything like 10,000 jobs. 


From the Liberal Chief Whip 
Sir.— Malcolm Rutherford is 
surprised (January 18) that 
the Allian ce voted against the 
Labour motion on unemploy- 
ment following toe debate in 
the House of Commons on 
January 15. This vs because 
toe motion specifically called 
for toe concentration of re- 
sources at toe Government's 
disposal on toe public sector. 
Liberal and SDP MPs put down 
a compreh en s i ve amendment 
demanding “an Investment 
stimulus affecting both the 
public and private sectors,” but 
this, as usual, was not selected 
by the Speaker for discussion 
or division even though it 
might have attracted wide sup- 
port. We were therefore 
forced to vote negatively: 
against both toe Labour motion 
and the Government’s own 
complacent amendment. 


We were as disappointed as 
Mr Rutherford that the 
Labour Party missed the op- 
portunity to table a motion 
around which the other oppo- 
sition Parties as well as dissi- 
dent Tories could rally. It is 
not the Alliance that is lit 
effective, but toe outdated pro- 
cedures of the House of Com- 
mons, which still preserve the 
trappings of a two-party j 
polarised system despite the 
three-party reality. Although 
there was never much of a 
chance that we could have had ' 
the Government “on its knees" 
as Mr Rutherford suggests, it 
might have been considerably 
embarrassed by toe degree of 
support that the A llianc e 
amendment would have 
received. 

Alan Beito. 

House of Commons, S.W.l 


: : We give you the training.; ; 
You make up the timetable: 


Catch 22 for the Don 


From the Marketing Officer, 
South Yorkshire County Council 
Sir,— Your sympathetic treat- 
ment (January 15) of toe devas- 
tation in the lower Don Valley, 
a part of South Yo rksh ire har- 
dest bit by the oolossal contrac- 
tion in UK metal manufacture 
was much appreciated. One slip 
of the pen omitted a full refer- 
ence to the "Derelict land 
grant,” significantly withheld in 
the lower Don Valley at a time 
when its availability could ac- 
celerate the restoration of sites 
and their return to useful 
occupation. The definition of 
derelict land for grant purposes 


is “land bo damaged by indus- 
trial or other development that 
it is incapable of beneficial use 
without treatment” The inter- 
pretation given to this in the 
case of toe Don Valley by the 
DoE is that the land is not 
derelict because it has a positive 
market price, however low. 
Such tactics and attitudes to 
urban devastation can only 
prolong the agony and unenvi- 
able task of the local authorities 
entrusted with dealing with the 
problem. 

Ian Johnson, 

County Ball, 

Barnsley, S. Yorks. 


A wider array of views 


Jumping the gun on tapes 


From Dr Frartk Better. 

Sir, — “John. Caasels, toe 
director-general of the National 
Economic Development Office^, 
makes some very trenchant 
remarks about bis organisation’s 
task in his letter of January 15. 

He attempts to rebut Samuel 
Brittain's -criticism by showing' 
that no single gimmick eould 
successfully attack deep-seated 
and apparently enduring prob- 
lems tike unemployment Be 
then leans heavily on toe argu- 
ment that - economists, are at 
sixes and sevens when it-eomes 
to analysing causes and- pre- 
scribing remedies. He stresses 
his discomfort with economic 
analysis -'by using : .toe '.term 
“ puzzlement" three times, in 
describing their uneven contri- 
bution to (he nation’s problems. 

Haring read the letter twice, ; 
I have to . confess to my own. 
puzzlement which takes me back 
to the. -time- when I- took, a 
degree at toe London School of 
Economics several decades- ago. 
How is it that in spite tif fairly 
consistently pom' records of 
prediction - and a wider dis- 
array of- views' than in other . 
social science disciplines, most 
policy-makers find it necessary 
to. surround - themselves exclu- 
sively with advisers from - this; 
particular area ’ or 


toe' causes and consequences of 
‘ unemployment really only 
economic? Poes the education 
system, the social fabric, deep- 
seated pre-judgments, techno- 
logical choices, apprentice 
schemes, trade union structures, 
etc,, etc, play no part? It is 
my experience that specialists 
in tiie areas of knowledge I 
have mentioned, while not of 
one mind, show significantly 
lower levels of disagreement 
and despair than economists. 
In Britain, however, they are 
never consulted on a regular 
basis. 

Mr Caasels meets toe prob- 
lem of irreconcilable and en- 
trenched disagreements among 
'practitioners of toe “dismal 
science”' by an arrangement 
get technical help from 
economists of- several different 
ages, .views and degrees of 
puzzlement" This is much 
superior to the solution adopted 
by British Governments which 
Uke to enlist consensus in their 
own image. 

(Dr) Frank Heller, 

Netherlands Institute for 
Advanced Study in toe 
H umanit ies and Social Sciences, 
Meyboomlaan 1, 

2242 PR Wassenaar, 
Netherlands. 


From the Director General, 
British Phonographic Industry. 

Sir,— The director of tiie 
National Consumer Council 
(January 12) seems to jump 
tiie gun in his criticism of pro* 

posals for a copyright royalty on 
blank audio tapes. The Green 
Paper has not yet even been 
published. 

• Within the record industry, 
we are concerned about fair 
payment for our endeavours 
and we have existing mechan- 
isms for collecting such pay- 
ments. The tape manufacturers 
and the National Consumer 
Council seem to be of the 
opinion that no payment need 
be paid for obtaining music. In 
our discussions with the 
Government we have argued for 
royalty payments on blank audio 
tapes that will go some way to 


securing fair payment for the 
music copied. Most blank tape s 
sold are designed to accommo- 
date two LPs, and presumably 
sell on this merit— 90 per cent 
of blank tapes are used for 

copying music. 

The total acquisition of music 
has risen steadily over the last 
twelve years, the price of 
records in real terms has 
dropped significantly, imports 
of blank audio tape have riBen 
to Borne 80 million per year, 
while toe base of toe UK record 
industry has shrunk. 

As a young industry, we have 
been at toe forefront of export- 
ing new ideas and products; 
given fair legislation, we can 
offer new job opportunities for 
youth in the UK 
John Deacon. 

273-287, Regent Street, Wl. 


The case for an export bank 


From Mr L. Scruton. 

Sir, — The creation of an 
export bank (The case for a UK 
export bank, January 16), has 
been advocated since 1966 when 
Derrick Edwards introduced 
the idea. He outlined his 
scheme in an article in your 
paper on August 7, 1968. The 


attitude of toe major banks to 
toe concept seems as unchanged 
today as it was 19 years ago. but 
it is encouraging to know that 
Government is now taking more 
than a passing interest. 

Leonard Scruton. 

138. Mandeville Road, 

Hertford, Herts. 
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Arranging Micro Computer training for your ••••»•••• 

staff can be a logistical nightmare. So PCL have ••••••••• 

introduced the Micro Corr^xiter Training Season TklceL 999999999 

With it your staff can go to any of our training 

courses they need at the time which best suits them. , , , e # # , 

Ail you have to do is make one simple pa yment ••*•••••• 

for each trainee, and their ticket wifi give them 

unlimited access to ail the facilities of our Training 
Centres for twelve whole months. 

They can attend anything from a one-day ••*•••••• 

word processing course to a complete programme 

of advanced planning and modelling. ••••••• • • 

The Season Ticket costs just £500. So you can ^ 

train more of your staff, more thoroughly for less. • • • • * r 

_ • • • 

The PCL Micro Computer Training Season 

i* the tet way to buy computer training. d^Usof^^ntT 

And the timetable starts as soon as you like. ^ schemes oil Mite Edvranfc™ 

• «•••••••••••• 01-639 8890. Or mail this coupon. 


Why riot startf today? 


Please send me details of The January Issue of the PCL Season Ticket 


^ Name:. 

Company: 


PCL.The Computer Planning Consultants. 


Planning Consultancy Limited. 46-47 Pall Mali, London SW1Y 5JG. Tel: 01-839 E890. • 
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FORMER FRENCH PRESIDENT SPEAKS AGAINST ISLAND'S INDEPENDENCE 


Giscard plans to visit New Caledonia 


BY DAVID HOUSEGO IN PARIS 


FORMER French President M Val- 
ery Giscard dTstaing yesterday an- 
nounced that he would follow in 
President Francois Mitterrand's 
footsteps and visit New Caledonia 
in advance of the referendum on 
the territory's future, scheduled for 
July. But unlike M Mitterrand, who 
is advocating independence in asso- 
ciation with France, M Giscard said 
he would campaign in favour of the 
territory re mainin g part of France. 

M Giscard disclosed his plans in 
his role of an opposition leader in 
the first major press conference he 
has held since his defeat in 1981. 
Evidently confident that the opposi- 
tion will win the parliamentary 
elections in 1988, be said its task 
over the coming year was to ensure 
that it would be united in govern- 
ment and had ready the pro- 
gramme it intended to implement 

He made his statement as the 
Government revealed that it would 
convene the National Assembly to- 
morrow to secure parliamentary ap- 
proval for prolonging the state of 
emergency in New Caledonia. The 
Government’s hope is that the oppo- 
sition will be forced into supporting 
the measure as a result of the prior- 
ity it has put on restoring order in 
New Caledonia and that this will be 
seen as countenancing government 
policies. 


M Mitterrand’s own efforts to 
reassure the French settler commu- 
nity in New Caledonia appear so far 
to have bad scant success. In his 
broadcast on Sunday night, he put 
the emphasis on security and main- 
taining a French military presence 
- while omitting any reference to 
independence. But a joint declar- 
ation issued yesterday by M Dick 
Ukeiwe, the head of the local gov- 
ernment, M Roger Laroque, the 
Mayor of Noumea, and other repre- 
sentatives of the settlers described 
M Mitterrand's visit as an attempt 
“to mislead opinion.*' 

M Giscard also said that guaran- 
tees issued to French residents un- 
der a Melanesian sovereign state 
would be worth nothing. He re- 
called that similar guarantees given 
to French citizens before Algerian 
independence, that their property 
would not be expropriated without 
compensation, had also proved val- 
ueless. 

Nonetheless, few French com- 
mentators saw President Mitter- 
rand's visit as a wasted journey. 
The most common observation was 
that it would lead him to modify the 
existing proposals for independence 
in association with France in ways 
that might obtain a larger consen- 
sus before the referendum in July. 

In practice, this would involve 
more concessions to the settlers 


while trying to reassure the Mel- 
lanesians that the goal of indepen- 
dence had not been pushed aside. 

In the hope of widening the con- 
sensus, the French National Assem- 
bly will not be faced with legislation 
on New Caledonia until April in- 
stead of February as originally 
planned. But the central danger 
still remains that either the separa- 
tists or the settlers will refuse to ac- 
cept the verdict of the July referen- 
dum. 

At his press conference, M Gis- 
card implied that an opposition 
which won a majority in the Nation- 
al Assembly in 1986 would have a 
number of constitutional levels with 
which to oppose President Mitter- 
rand should he seek to oppose the 
implementation of their policies. He 
said that a new government would 
be able to process a referendum 
shortening the President's seven- 
year mandate. 

M Giscard said he was opposed to 
proportional representation being 
introduced for the parliamentary 
elections as M Mitterrand has an- 
nounced. He said the opposition 
should put down a vote of censure 
on the issue when it came before 
the National Assembly. 

The former President drew a 
bleak picture of the French econo- 
my, saying that unemploment was 
at a record high and the country's 


investment and savings ratios at 
their lowest ooints since the mid- 
1950s. 

He said that unemployment 
would not be eased until there was 
a recovery in economic growth, de- 
daring that France alone among 
major European countries would be 
running a lower growth rate in 1985 
than in 1984- 

As a starting point to achieving 
unity among the opposition on a 
programme of government after 
1986, be said be would be contacting 
other opposition leaders to seek 
their approval on three projects: a 
joint declaration on freedom is 
broadcasting that could provide the 
base of a law; agreement to supp- 
ress the 1945 decrees that provide 
the base for economic dirigisme in 
the country; and the working out of 
a new retirement pension scheme 
to complement the inadequacies of 
the present state-backed schemes. 

Michael Thompson- Noel writes 
from Noumea: Leaders of the white 
settlers (CaJdoches) in New Caledo- 
nia, who are bitterly opposed to in- 
dependence for the colony, yester- 
day repeated their claim that Presi- 
dent Mitterrand's flying visit to the 
South Pacific last Saturday was a 
“publicity stunt” designed to revive 
the Preside ot's flagging fortunes in 
France. 


M Dick Ukeiwe, president of the 
settler-dominated territorial gov- 
ernment. also claimed that continu- 
ation of the state of emergency in 
New Caledonia and the nightly cur- 
few contradicted the President’s 
promise ro resuscitate the colony's 
stricken economy. 

France has more than 6,000 police 
and troops on the island. 

M Jacques Laflour, leader for the 
ami-independence movement, said 
the settlers would accept the verdict 
of the independent referendum pro- 
vided everyone - including the in- 
digenous Melanesian Kanacks - 
participated freely and peaceably. 

The settlers are convinced they 
will win the referendum and that 
the independence proposal will be 
defeated. The Kanacks - about 70 
per cent of whom favour indepen- 
dence - say the referendum will 
make no difference anyway and 
seem determined to declare an in- 
dependent Melanesian state next 
January 1, whatever the obstacles. 

The leader of the Kanack Social- 
ist National Liberation front, M 
Jean Marie Tjibaou, was flying to 
Paris yesterday after talks in Aus- 
tralia. Australia favours an end to 
French colonisation in the South 
Pacific, a stance which angers 
right-wing settler leaders in New 
Caledonia. 


Yen rise 
‘key to 
Japanese 
surplus’ 


By Jurek Martin in Tokyo 


THE HUGE Japanese balance of 
payments surplus, likely to have 
reached about S34bn last year, can 
best be handled by an appreciation 
of the yen against the U-S. dollar, 
according to a senior o fficial from 
the Bank of Japan. 

But he suggested that this could 
only be achieved by a narrowing of 
the interest rate differential be- 
tween Japan and the UjS„ which, in 
spite of a recent fall of about one 
percentage point in Japanese long- 
term rates, remained at about five 
points. 

The central bank official, who 
has just returned from talks in the 
UJx, described Washington’s atti- 
tude to the dollar problem at last 
week’s meeting of finance ministers 
from the “Group of Five" industrial- 
ised nations, as "a little bit more 
forward looking.” 

In describing the constraints on 
Japanese policy, he emphasised 
that “currency appreciation is not a 
panacea tor the balance of pay- 
ments surplus" but merely the best 
available option. 

Others included stimulating do- 
mestic economic growth, further 
opening Japanese markets to for- 
eign goods, and more restraints on 
Japanese exports, which he de- 
scribed as “the least desirable" 
course. “We probably have to do a 
little bit on all of them." he added. 

But he saw little need tor faster 
economic expansion in Japan, 
where real growth of about 5.5 per 
cent in the current fiscal year is 
likely to slow down to about 4.5 per 
cent next year. He added that "a 
drastic reduction of exports is not 
conceivable at the moment," even 
though the rate of growth in ship- 
ments to the ILS. was likely to mod- 
erate. 

“As long as we can expect steady, 
autonomous economic growth," ad- 
ditional policy measures, fiscal or 
monetary, were not required, he 
said. The rate of expansion was 
“sufficient under the circum- 
stances.” 

The official did not expect a high- 
er valued yen to stem the flow of 
long-term capital out of Japan: in 
the first 11 months of last year this 
outflow, of about S4ibn. exceeded 
the current account surplus by 
some $11 bn. 

Although Japan was likely to re- 
main a substantia] net capital ex- 
porter. the composition of capital 
flows as between long and skirt- 
term money might change. 


UK coal board rejects appeals 
for negotiations with miners 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 


THE UK Government and National 
Coal Board (NCB) stood firm yes- 
terday against appeals for new ne- 
gotiations with the National Union 
of Mineworkers (NUM) as the re- 
turn to work by miners accelerated. 

Another 1,847 men reported for 
work yesterday tor the first time 
since toe start of the pit dispute last 
March, the highest day’s figure 
since last November. Over 7,700 
miners have returned since the 
start of the new year. 

An informal meeting yesterday 
between Mr Ned Smith, the board's 
industrial relations director, and 
Mr Peter Heathfield, the NUM gen- 
eral secretary, ended with a deci- 
sive comment from the board that it 
represented nothing in the way of 
progress. 

The meeting - the first between 
the two sides for more than two 
months - had been seen as possibly 
preparing the way for a new round 
of substantive talks. But Mr Mi- 
chael Eaton, the NCB's communica- 


tions chief, said last night that noth- 
ing from today’s discussions 
brought negotiations any nearer. 

“We have always maintained that 
we would require some realism 
about tiie closure of pits for reasons 
of economy from the union,” he 
said. “Since today's meeting made 
no progress on that front, it hasn't 
brought a settlement any nearer." 

Mr Nicholas Edwards, the Welsh 
Secretary, reaffirmed in the House 
of Commons the Government’s 
view that the NUM must agree to 
talk about the closure of uneconom- 
ic pits before any resumption of ne- 
gotiations. 

He repeatedly made it clear that, 
with a growing number of NUM 
members “voting with their feet" to 
end the dispute, the Government 
had no intention of putting pressure 
on the coal board to enter into fresh 
negotiations. 

Mr Edwards did not dissent from 
the view of Tory MPs that there 
was no scope tor further significant 


concessions by the NCB. He point- 
edly recalled the remarks of Mr Ar- 
thur Scargifl, president of the NUM. 
that he had not moved “a single 
inch" in the earlier negotiations. 

The NCB stressed that yester- 
day’s meeting with the NUM was 
merely at “officer leveL" The indica- 
tions last night were that both the 
board and the Government were 
embarrassed that it had tafcpn place 
and .that no such initiatives would 
be made again until the NUM gave 
an unambiguous sign that it would 
make a concession on pit closures. 

The NCB clearly sees the con- 
tinuing return to work by miners as 
putting heavy pressure on the 
union. Only in South Wales has the 
“drift hack" been negligible. 

Mr Neil Kinnock, leader of the 
opposition Labour Party, said that 
“a war of attrition" would have ter- 
rible costs for the country and soci- 
ety. 

More miners return to work. 
Page 7 


Ford Europe ‘may 
close one plant’ 


Continued from Page 1 


cars and Transit vans for the Portu- 
guese market The major commer- 
cial vehicle facilities are at Genk, 
and Langley and Southampton in 
the UK. 

Last year, the company closed its 
small assembly operation at Cork, 
Ireland, which had been revamped 
to produce the Sierra car. 

Mr Lutz maintained that Eu- 
rope's volume car producers are toe- 
ing “great difficulties" caused by 
overcapacity, "cut-throat" competi- 
tion and shrinking margins. "Very 
dark clouds are hanging over the 
European automobile industry to- 
day,” he said. 

Slow economic growth in Europe 
was depressing the outlook tor au- 
tomotive sales in direct contrast to 
the UJS. Growth in the 1960s of 7 
per cent a year had been halved in 
the 1970s and was unlikely to be 
more than IK per cent during the 
1980s. 

The Japanese had increased their 
share of the European market from 
5 to 10 per cent in the last 10 years 
and were now selling Lm cars a 
year, but Japanese inroads into Eu- 
ropean manufacturers' sales out- 
side Europe had been even more 
damaging Mr Lutz said. 

Earlier European sales to the rest 
of the world of more than 3m cars a 
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year had been cut in half and Japa- 
nese inroads into European world 
truck sales had been even greater. 

A tor more optimistic future for 
Europe's specialist car producers 
was paint«i by Mr Georg Kara- 
sund, managing director of Saab - 
Scania of Sweden. In 1983, Saab, 
Volvo, BMW and Daimler Benz 
made net profits its of $723m, while 
the “big four" Europeans - Fiat, 
Volkswagen, Peugeot and Renault - 
ran up combined losses of 3482m. 

Mr Lutz said that the fight for 
market share and sales among the 
volume producers had become in- 
tense, with each manufacturer 
fighting to cover its fixed costs. “It 
does not make sense to go on in this 
fashion, but nobody is willing to 
sacrifice sales.” 

European bad become the world's 
most competitive automobile mar- 
ket, with six mqjor volume manu- 
facturers holding almost equal mar- 
ket shares - Ford and Rat, both 
with an estimated 12.9 per cent of 
the market in 1984, Volkswagen 12 
per cent Peugeot 11J3 per cent 
General Motors 11.1 per cent and 
Renault 11 per cent 

There had been a steady shift in 
Europe towards smaller, less profit- 
able cars -64 per cent of total ^les 
in 1984 compared with 52 per cent 
in 1979. "We have to sell 25 per cent 
more cars to achieve the same abso- 
lute profit," Mr Lutz said. 

At the same time, real car prices 
had fallen sharply in the last Eve 
years while the number of new 
models had increased dramatically. 
The big European manufacturers 
introduced 83 new models between 
1980 and 1984 compared with 63 
from 1975 to 1979. 

Apart from Ford, the other major 
volume producers had made losses 
every year during the 1980's, and 
1984 was “unlikely to show any im- 
provement" The industry had to 
take “aggressive action to improve 
profit mar gins and attack cost 
bases.* 

Many manufac turers were seek- 


ing lower cost sourcing of products 


has introduced a Brazilian- 
made Escort to the Scandinavian 
market, for example - but fixed 
costs had to be cut, too. 


Cartel office 
continues 
Philips probe 


By John Davies in Frankfurt 


THE WEST German cartel office is 
seeking further information from 
Philips, the Dutch electrical group, 
after discussions yesterday about 
the Philips stake in Loewe Opta, a 
West German manufacturer of tele- 
vision sets and other consumer 
electronic equipment. 

Philips has confirmed that it pre- 
viously held a majority stake in 
Loewe Opta, directly and indirectly. 

The cartel office wants to know 
who bought a stake in Loewe Opta 
from Philips last year and exactly 
what stake Philips holds in the 
West German company. 

Representatives of Philips and 
the cartel office had talks in West 
Berlin after reports appeared in the 
Netherlands that the company had 
built up an undisclosed network of 
electronics interests abroad. 

It has been known that Philips 
holds a 15 per cent stake in Loewe 
Opta through Alldephi, its West 
German subsidiary. However, a 
Philips executive confirmed in Hol- 
land yesterday that it obtained an 
additional share stake, giving it a 
majority, before 1973 and parted 
from it again by March last year. 

When the cartel office approved 
Philips' takeover of G run dig last 
year, it specified that Philips must 
sell its Loewe Opta interest 


BTR bid 
for Dunlop 
suffers 
setback 


By Martin Dickson In London 


BRTS E33m (S37m) takeover bid 
for Dunlop Holdings suffered a set- 
back last night when one of the key 
banks behind a financial rescue 
package for the ailing tyre and rub- 
ber products company said the 
terms of the offer "will not be ac- 
ceptable." 

National Westminster Bank, one 
of two lead banks behind a E142m 
refinancing package agreed for 
Dunlop last week, categorically de- 
nied “any suggestions or rumours" 
that the lead banks supported the 
offer by BTR, a leading British in- 
dustrial holding company. 

The term s for the hanks as out- 
lined in the BTR announcement to 
the London stock exchange will not 
be acceptable to the banks,” it said. 
Barclays, the other lead bank, said 
it had nothing to add to the state- 
ment 

The BTR bid, announced on Fri- 
day. would torpedo Dunlop's pain- 
fully constructed refinancing pack- 
age. A condition of the bid is that 
Dunlop’s 53 banks agree to main- 
tain a £32 0m loan facility offered 
under the package and take up 
£100m of BTR redeemable prefer- 
ence shares. 

The firmness of the National 
Westminster statement caused 
some surprise in London last night 
The earlier indications bad been 
that the Dunlop b anks would take 
some time to digest the implica- 
tions of the BTR offer. Even after 
the Statement the expe ctation was 
that the banks and BTR would hold 
further talks. 

BTR last night had no comment 
to make on the National Westmin- 
ster statement, while Dunlop mere- 
ly said that it was pressing ahead 
with its financial reconstruction 
and would be writing to share- 
holders within the next day or two. 

BTR has bought a critical 28 per 
cent holding in Dunlop’s preference 
shares with which it could block the 
refinancing package. Dunlop will 
argue that the preference shares 
should not determine its future and 
will be seeking a strong vote of sup- 
port from its ordinary shareholders. 

The Dunlop board is expected to 
hold a meeting with Professor Ro- 
bert Pritchard, spokesman for the 
Dunlop shareholders' association, 
which speaks for the holders of 
so me 8 per cent of the equity. 

BTR is offering two of its own 
shares tor every 59 Dunlop. That 
values each Dunlop share at 22.8p 
See Lex 


Besse to take over 


Continued from Page 1 


His appointment also raises ques- 
tions about the future of Renault's 
large investments in the U5. M 
H ano n was the main architect of 
Renault’s expansion in the UB. 
market where it has invested 
S545m in the past five years in 
acquiring 46 per cent of AMC and 
41 per cent of Mack Trucks. 

M H anon’s U.S. strategy has 
come under fire from the unions. 
Although both Mack and AMC were 
profitable last year, there are ques- 
tion marks over whether M Besse 
will want to pursue M Hanon's 
American strategy. 

President Francois Mitterrand 
announced last week during a na- 


tional television broadcast that ur* 
gent measures would be taken in 
coming days to resolve the crisis at 
Renault However, the manner in 
which M Hanon was forced out has 
caused general Indignation in 
France. 

The appointment of M Besse also 
raises the question of the future 
management of Pechiney. This is- 
sue appears to have been given 
little attention so tor in the heat of 
the dramatic turn of events at Re- 
nault Although M Besse succeeded 
in returning Pechiney into the 
blade, he leaves midway through 
his sweeping restructuring and re- 
organisation programme. 


THE LEX COLUMN 

Fast 
in the 




The London equity market's en- 
thusiasm for deals and deal-makers 

seems to know few bounds at the 
moment The idea that issuing 
shares to purchase an uncertain 
prospect may dilute shareholders' 
interests is as outmoded as the 
quaint notion that piling up debt to 
finance a takeover creates as many 
risks as it does rewards. 

With the stock market standing 
at a record high and the corporate 
sector flush with liquid assets, it is 
not surprising to see companies try- 
ing to take advantage of their good 
fortune. But even they must be 
rather bemused by the deep pile on 
the red carpet rolled out for them at 
the London Stock Exchange. 

It is bard to recall any instance of 
the market giving a clear thumbs- 
down to a takeover proposition 
from' a credible management over 
the past six months. And there have 
been plenty to choose from. Compa- 
nies need not, it appears, even 
name their target 

Yesterday Bunzl, admittedly a 
well-managed group, launched a 
one-tor-four rights issue at a 18 per 
cent discount to finance unspecified 
acquisitions and the share price 
jumped 9 per cent 

The upshot of this market ap- 
proach is that companies which 
spend heavily on organic growth 
but not on acquisitions - BOC 
comes to mind - find themselves 
either out of favour or the subject of 
bid speculation. 

Had Courtaulds already made its 
long-awaited acquisition in the U.S., 
it might not now be viewed as the 
next victim of Hanson Trust 

The stock market’s enthusiasm is 
most pronounced in the case of in- 
dustrial holding companies like 
BTR and Hanson itself. Frida y’s bi d 
for Dunlop added £366m to BTR’s 
market capitalisation in the course 
of the d ay. E ven allowing tor the 
fact that BTR stands to acquire the 
company on the cheap, that there is 
industrial logic to the combination 
and that Sir Owen Green and Ids 
team are excellent managers of 
businesses, the market’s reaction 
was extraordinary. The mathemati- 
cal conclusion is that . BTR could 
have offered 10 times as much as it 
did to Dunlop's shareholders with- 
out jeopardising its own share 
price. 

BTR and Hanson are highly ef- 
fective managers as well as skilful 
corporate financiers. But their 
share prices stand where they do 
today - the accompanying chart 
shows the performance of anartifi- 
cially constructed Hanson/BTR in- 
dex against the market - not least 



yestedhy sent its share price shoot 

mgup-*Qpfo4S3poonewsGfaone- 

tor-tour rights issue and resuftnqj 
dflutioh-oi over fl per vent co 1965 
earnings per share. As a rea#, the 
new shares now stand oAs 33^ per 
cent discount, compared wl& .18*> 
per cent yesterday morning, pay- 
ing the rights issue neatly wrapped 
up. •' ... 

If there 1 b -any Justification for 
yesterday’s market reaction. it 
must rest m the assumption . that 
Bunzl can reinvest the E54. 63m pro- 
ceeds immediately in anew acquisi- 
tion and avoid dilution by earning a 


because of their success in catering 
to the market's preoccupation with 
short-term performance. 

It is not, after alL the most diffi- 
cult thing in the world to buy a low- 
ly-rated, mature business with 
highly valued paper and enhance 
earnings and assets per share at 
the end of year one. . 

The problem is that mature busi- 
nesses (bricks and batteries to 
name but two) tend to stay mature, 
so the acquirer has to buy more - 
and bigger - businesses in order to 
sustain the growth rating of the 
share price which makes the whole 
process possible in the first place. 

The logical conclusion of this ar- 
gument is that the likes of ICl must 
eventually be swallowed up if the 
momentum is to be sustained. But, 
long before that rather fanciful po- 
sition is reached, the market may 
begin to have its doubts about tire 
ability of a central management to 
control such disparate organisa- 
tions and, more important, about 
the transfer of power in what are to 
some extent personal creations. 

Sir Owen and Lord Hanson are 
still remarkably energetic but both 
are approaching the customary re- 
tirement age and Wall Street’s pres- 
ent concern with life at United 
Technologies after Harry Gray may 
foreshadow similar worries is Lon- 
don a few years from now. 

As long as the equity market re- 
tains its confidence in such expertly 
directed corporate leviathans; the 
paper chase seems likely to go on. 
But there are still a few grey-beards 
around the City who recall the con- 
glomerate hysteria of the early 
1970s and the grief caused a few 
years later by several ill-judged ac- 
quisitions of that period. 


return on capital of at least lS per 
* that 


BTR/Dnnlop 


Bunzl 


Bunzl must be congratulated on 
its excellent timing. It caught the 
market in the sort of mood which 


If anybody in the BTR camp as- 
sumed that Dunlop's bankets would 
automatically jump at the chance of 
lending to BTR instead, they must 
have- been a touch disappointed yes- 
terday. Yet Nati onal W estminster's 
statement -that BTRY terms were 
unacceptable should probably not 
be- token as anything more than an 
opening move in what seems bound 
to bnanothez.lengthy set of bank- 
ing negotiations. After all, it seems 
to be the terms that NatWest ob- 
jects to, not the simple' idea of 
BTRTs offer. BTR’s requirement 
that the banks take .on a . larger 
lump el preference stock, even if it 
is of higher quality than Dunlop’s, 
may wen be : something that lead 
banks have trouble selling down 
the line. As yet the-banks have not 
even got a sufficiently firm alterna- 
tive to compare with their own re- 
construction package: BTR’s formal 
offer document is presumahfy the 
mi nimum they need -before they 
can decide what is in their.own best 
interests - never mind those (rf 

Dunlop's shareholders. . . 
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Ferranti Inertial 
Systems 
for Italy 


The Italian armament manu- 
facturer SNIA BPD (Settore 
Difesa E Spazio) has selected 
the Ferranti PADS Mk 2 
Position and Azimuth Deter- 
mining System and FIN1111 
attitude reference systems. 
Supplied by the Navigation 
Systems Department of 
Ferranti Defence Systems. 
Edinburgh, these systems are 
for use in the fire control 
system of a new improved 
version of its FIR OS 25 now 
under development 
FIROS 25 is based on vehicle 
mounted launcher units which 
can be deployed in batteries 
comprising four to eight filing 
units with a command 
vehicle and its associated 
logistic support facilities. 


Ward polariser 


Ferranti Defence Systems, 
Electro - optics Department, 
Edinburgh, has concluded an 
agreement with Ward Optical 
Engineering to act as sole 
distributor for Ward polar- 
ises*. 

The Ward polariser is an 
essential component of high 
energy Neodymium YAG 
lasers used mainly in military 
applications. The agreement 
will safeguard the continuity 
of supplies which are vital to 
programmes in the UK. USA 
and throughout the world. 


Briefly . . . 


A new £25,000 low cost starter 
package for organisations 
seeking a minimal initial 
investment into integrated 
CAD/CAM is being offered by 
Ferranti Infographics Limited 
of Livingston. West Lothian. 
Direct and dealer selling of 
the Advance 86b Computer 
will be undertaken by 
Ferranti Computer Systems, 
Wythenshawe Division follow- 
ing an agreement with 
Advance Technology (UK) 
Ltd. 


Harrier support 


A multi-million pound con- 
tract for the support of the 
development flying pro- 
gramme for the Angle Rate 
Bombing Set for the RAF 
GR5 Harrier has been secured 
by the Product Support 
Department of Ferranti 
Defence Systems, South Gyle, 
Edinburgh. 

The contract was won in the 
face of strong competition 
from several British com- 
panies. important factors in 
this success were Ferranti 
experience of comparable 
technology and the business 


relationship - . established 

between the company and 
the manufacturers of . the 
equipment, Hughes Aircraft 
Company. 

The Department recently 
demonstrated the systems tut . 
equipment to representatives 
of the MoD and RAF. Thef 
packed equipment — which 
filled an RAF Hercules txa im- 
port aircraft — was flown 
from Tucson in USA to RAF: 
Turnhouse. Edinburgh, in 23 
crates. In fen days the equip- 
ment was . re-assembled 
checked and calibrated. = 


NAVIGATION 


BAe contract 


The Navigation Systems 
Department of Ferranti 
Defence Systems, Edinburgh 
has delivered the first of 
three FIN1070 inertial naviga- 
tion systems ordered by 
British Aerospace for the 
Experimental Aircraft Pro- 
gramme <EAP). 

An important -feature of 
future military aircraft will 
be the concept of a fully 
integrated cockpit with prime 
systems and avionics linked 
by data-bus — a digital data 
highway for transmitting 
information between different 
systems. EAP is the British 
design prototype for the next 
generation of fighter aircraft 
The aircraft’s avionics, includ- 
ing the F INI 070 will com- 


municate through a Military 
Standard I553B data-bus. The - 


concept' .■ eliminates co no pfox- - 
weight. ; 


wiring looms, saving weight, 
power and . complexity in. 
design as. well as Increasing' 
reliability and the aircraft’s 
ability to survive battle 
damage, 


The FIN1070 is based -on "tf 
floated rate-integrating, gyro i 
platform -used on the Tornado: 
and Jaguar aircraft. Its dam 
transmission system has been 
redesigned to. interface, with 
the I553JB data-bus. 


The first. FTN10TO wnE.be 
installed in -the EAP. avionics 
rig at Wartoo, A flight unit 
and a spare are stfrtdmed fbr 
delivery nexr-ygftr,; . ..y . . 


The good news is 


Selling technology 
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cent cm it for . the year; Given 
Bunzfs current return bitcapltoHs 
around 35 per cent; this would not 
be inconceivable if it had already, 
fastened on a suitable bid target 
ami could tuck it under its belt with- 
out delay. 

It is now almost embarrassingly 
well-placed to make a bid, with on 
exalted share price, net cash- of 
£20m and shareholders' funds of 
ElSSm. But although it knows the 
areas in which it wants to expand - 
- mainly the UK and bite of the U^S;-' 
it would be optimistic of share- 
ladders to -assume that an acquisi- 
tion .could be finalised within 
weeks. Meanwhile, yesterday 5 * 
share price -pots the company on * 
prospective multiple of around. UE ' 
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Provisions leave Inland 
with third annual loss 


BY ANDREW BAXTER IN NEW YORK 

INLAND STEEL, the fourth largest tions produced a final net loss for 
U.S. steel producer, yesterday re- the quarter of 528.3m, compared 
ported a 1884 net loss of S41.4m - its with & S45Jm deficit last time, 
third annual deficit running - after For the year. Inland posted net 
a further series of heavy charges profits from continuing operations 
and provisions.m the final quarter, of $31.6m or 8L28 a share, com- 
The Chicago-hased concern, pared with a loss of 555.4m. How- 
which is the first of the major U.S. ever, the company its 1884 op- 
steel companies to report its full- eratbag profit benefited from a 
year results, managed net profits S53.5m reduction in pension ex- 
from., continuing .operations of peases, of which $43 .8m was re- 
525.9m or SL04 a share in the fourth corded in the fourth quarter, 
quarter, agaiostS17.4m or 70 cents. ' Hie S41.4m final net loss comes 
But a S2L3m provision for dosing after charges taken in the fourth 


some manufacturing facilities, a 
S28m charge- for job cuts and. a 


SL9m lossfrom discontinued opera- 5116.9m in 1983. 


quarter and earlier in the year, and 
compares with a final loss of 


Inland Fourth 

I low <luarter 

I loss* galn Ufts 

Sales rose from S2.92bn to ‘ k^IHSGl* 

S322bn in the year, but slipped ° 

from S8312m to 5776m in the fourth By Our New York Staff 
quarter. SINGER, the U.S. manufacturer of 

Inland Steel, which was hit beavi- sewing machines, defence equip- 
ly in the third quarter of 1984 by meat and consumer products, 
record imports and price weakness, boosted fourth-quarter operating 
said the fourth quarter job cuts pro- net earnings from 57.5m or 36 cents 
vision Includes a planned reduction a share to SIBm or 95 cents, 
of 700 salaried employees this year. In the latest quarter a 5£2m tax 

The plant closure provision re- final net eamtip to 

lates to expected closure of some or Sljn , a share, while the 

older butuaspecififrf^ manu- JJJ* a S6.4m _ex- 

5.—- r-t—iv net to 513Am or 73 cents. 


Bank of Boston profits 
spurred by property sale 


BY PAUL TAYLOR IN NEW YORK 
BANK OF BOSTON, the 19th larg- 


Mr William Brown, chairman. 


est banking group in the US, yes- said the record earnings reflected 
terday reported a big jump in tb® g&fo from the sale of the Boston 
fourth-quarter earnings spurred by headquarters building as well as in- 
a SI 77m pre-tax gain from the creases in net interest revenue and 
of its headquarters building partly other operating income, 
offset by a 5100m special provision These gains were offset in part by 
tor credit losses. a higher provision for credit losses, 

As a result the Boston banking including the special provision, and 
group said fourth-quarter net earn- increases in other operating ex- 
ings more than doubled to 574.57m penses. 
or S3, 80 a share from 534 8? ,m or , . ... 

$1.86 a shanT **■“« for S363m 


Northern 
Telecom 
earnings 
jump 40% 

By Bernard Simon in Toronto 


Net credit losses tor the quarter lump HtUTO 
totalled S44.9ra compared with » 

SB.4m a year earlier. Nel credii By Bernard Simon in Toronto 
losses for the year grew to 580m 

from S44Jm. STRONG demand fur central office 

switches viwbk-d Northern Tele- 
The bank noted that the increase com. the Canadian tclccommunira- 
was caused by the recent sharp de- tions manufacturer, to lift net earn- 
terioration of a timited number of mgs before extraordinary items be 
domestic and international loans, -w per cent Iasi year to C5317.5m 
Mr Brown said: “These charge-offs. (UJKMtfmL or C32.76 per share. 


together with the additional provi- 
sion lor credit losses, are in line 


period, during which Inland’s total 
costs will be reduced by 20 per cent 


Sperry hit by farm equipment 
slump and strength of dollar 


BY PAUL TAYLOR IN NEW YORK 

SPERRY, the -US. computer and 
capital goods manufacturer, yester- 
day reported a decline in fiscal 
thim quarter earnings from con- 
tinuing operations. The decline re- 
flects the impact of the strong dol- 
lar, the depressed farm equipment 


Mr Gerald Probst, Sperry’s 'Hie latest nine months’ earnings 
chairman and chief executive, «»»d in cl ud e d a 584m or SL1B a share tax 
“the increase in revenue during the credit and a 524-lm or 44 cents a 


For the year, the Stamford, Con- 
necticut-based concern boosted fi- 
nal net earnings from $31 or 
SI .52 a share to $65. Lm or $3.41. 
Sales rose from $2.48bn to S2Jj2bn 
in the year, and from S659m to 
5680.2m in the quarter. 

Profits in the latest three months 
are up sharply on the SI l^m posted 
in the third quarter when the start 
of commercial operations by Simu- 
Flite T raining International, a ma- 
jority-owned business pilot training j 
subsidiary, brought losses of 51.5m. I 
Singer said yesterday it had con - 1 
tinned to reduce debt in 1984 and 


The sihxtantial fm.rtlvonflrter “ December , resulting in a pre-tax With the corporation’s aggressive 
g^liftedtofl^Siit^ShTgsby gainofSM5m Ofthat,S177mwas charge*ff 'policy and conservative 
M per cent to M64.05mSrS a *** 

share from S135.74m or 57.40 a sn Rm ^ resene for credit losses at 

share in 1983. 511? ^ end of the year was S242.4m or 

Bank of Boston is one of the last ^ initial term of the lease j gg pg r cent of outstanding loans 
leading UR. banking groups to re- sreemenL ‘ and leases compared with 1.14 per 

port its quarterly and full year net Bank of Boston said its total pro- cent at the end of 1983. At the end 
earnings which have generally vision for credit losses last year, in- of the year the banking group's 
proved to be substantially better eluding a SlOOm special provision non-performing loans and leases to- 
than expected. It is also one of a (S47m after tax), increased to tailed S468m or 3.2 per cent of out- 
number of UR. majors to use some $1342im in the fourth quarter and standing balances compared with 


The group experienced a record- 
breaking fourth quarter, with rarn- 


with the corporation’s aggressive jngs jumping to C5ll4.fim or 99 
charge-off policy and conservative cents a ihare. 69 por cent higher 


than o year ejrlier. 

Mr Edmund Fitzgerald, group 
president, said sales of Northern 


1.68 per cent of outstanding loans Telecoms DMS digital switches 
and leases compared with 1.14 per jumped from CStkUm in 1983 to 


than expected. It is also one of a 
number of UR. majors to use some 
of the proceeds of special gains - 
particularly from the sale of proper- 
ty -to bolster its loan loss reserves. 


$1342im in the fourth quarter and standing balances compared with 
5180m for the full year compared to 5514m or 3.7 per cent at the end of 
513.5m and S54m in the respective September and S326m or 2.7 per 


1983 periods. 


cent a year ago. 


market, which affected Sperry’s the defense and aerospace groups.’ 
New Holland unit, and a 512.7m af- Third quarter earnings a yea 
tor-tax charge resulting from the earlier induded a SlO.lm or 21 
resolution of arbitration proceed- cents a share after tax gain fron 
ingg with the Israeli gove rnmen t. the sale of a facility. 

Income from continuing opera- For the first nine months Spern 


quarter reflects accelerated ship- share write-down of the company’s reduce debt m 1984 and 

merits of new products of the infold investment in Trilogy. A year earh- bad e li mina ted all short-term boi^ 
motion group a contin- er $10 An in earnings from discon- rowings in the US. Total debt at 

nation of increased shipments by tinned operations mad e fin al net was 5459.9m, against 

the dgfangg wnrf aerospace groups.” earnings of $ 129.4m or S2J>4 a *481. lm a year before. 

Third quarter earnings a year share. Revenues for the period in- Singer has undergone a major 
earlier included a Slftlxn or 20 creased by 13 per cent to S3JJ9bn restructuring in the past decade. It 
cents a share after tax gain from Mr Probst said: “We are looking lts ^fP e j ,de °“ on sew- 

the sale of a facility. forward to a very strong fourth tog.machines and is imveshng heav- 

For the first nine months Sperry quarter performance by our elec- P™*" 


Honeywell recovers pace after 
third-quarter profits setback 


i?r*j n , income from contmmng opera- ror me nrsi nme mourns apeny quarter penormance L, uu* . .r. , 1DC . o-.. 

' c * * ‘iinliip turns fell by 10 per cent to $612m or reported income from continuing tronics businesses, particularly S-ii 

$1.09 a share in the fiscal quarter operations end net earnings of commeraaJ computers. Accordingly 
ending December 31 from $88 Jm or $1803m or $336 a share, up 52 per fiscal 1885 earnings should be bet- ““•J 
5L32 a share a year earlier. The fall cent from the 5118.6m or $233 a ter than fiscal 1984, even without 

came despite hi gher revenues, share in earnings from continuing the non-recurring deferred income suostantiauy 

which grew by 23 per cent to operations reported in the cone- tax reversal that was reported in tnose oi isra. 


cent from the 5118.6m or $233 a ter than fiscal 1984, even without ^ 

share in earning s from continuing the non-recurring deferred income su ^ stantia ^*i r 

4L. ™ exceed those of 1984. 


BY OUR NEW YORK STAFF 

HONEYWELL, the UR. computer suit in a “substantial write-off," said 
and control instr umen ts manufats net earnings in the final quarter 
hirer, reported fourth-quarter earn- plunged to $3L8m, or 68 cents a 
ings from continuing operations of share, from S913m, or SL98, in the 
SI 10.4m, or $235 a share, compared 1983 period. 


SL46hn from SLlfibnayear earlier, spending period a year ago. uur ^rpicajuvr quarter. 

■ ; .: Caterpillar loss 

IBM reshapes personal Penn Central increased by 

computer sales division ! ifts ope ™^ ng capacity cuts 

BY LOUWEKEHOE«i SAN FRANCISCO . 11100106 XO /0 By Our New York Staff 

IBM’s maverick Entry Sys- -something of a onaveriek within a, nm* atow York S«T •• CATERnUAR TRACTQR. ^tbe 

terns dMriSr^Sro^^ By Our New York Staff UR. eartiunoving and construcfron 

companVs line of pernmal compit ^ W™ CENTTtALi_th.e U^. oqn; eq^pment comply, has a 

to^^^beenmnfid firmly Into tbe ELS championed the personal glomerate headed by financier Mr s ^ arpty f or 52 a 

traditional IBM corporate strae- conqmterwithmlBM and has been Carl Lindner, increased its operat- f0l ?^? uar i er , ,, L. a 

tore. In a move that recognises per-^ enonnously successful Before the ing income by 18 per cent in 1684 to *428m or $4.47 a share loss for the 


our September quarter.” 


IBM reshapes personal Penn Central 
computer sales division 

• 4 QQ/ 

RV LOUBE KEHOEm SAN FRANCISCO income lo u /o 


net income from continuing opera- 
tions - including a S40m, or 85 cents 
a share, gain in the third quarter 
from tax law changes - totalled 
S334.8m, or S7.14 a share, a 33.5 per 
cent increase over the $250.71X1, or 
S5.46 a share, in net earnings from 


with 51023m, or $9 22 . in the 1983 fi- The latest net earnings induded cent increase over the S250.7m, or 
nal quarter. an estimated 570.6m, or 5130 a 55.46 a share, in net earnings from 

Thp earnings from continuing "p- share, charge related to the planned continuing operations reported in 
era tions represent a significant im- Synertek disposal, together with 1983. 

provement over the 1984 third quar- Synertek's fourth-quarter losses of Full-year net income, including 
ter, when profits - excluding a sub- 58m, or 17 cents a share. In the the third-quarter gain, the fourtb- 
stantial tax change gain - stalled corresponding 1983 quarter Syner- quarter charge and 5252m, or 54 
unexpectedly, haltin g a cyclical re- tek reported losses of Slim, or 24 cents a share, in Synertek losses, 
coverv. cents a share. totalled $239m. or 55.10 a share. 


covery. cents a share. totalled $239m, or 55.10 a share. 

Nevertheless the company, which Revenues in the final quarter to- compared with 52312m, or 55.03 a 
last month announced plans to sell tailed SL75bn, up from S1.62bn a share, in 1983. Revenues increased 


BY LOUISE KEHOE IN SAN FRANCISCO . 

IBM's maverick Entry-i&vel ^s-.^soxnefiring. of a -maverick within 
terns division, which produces the IBM, according to division execu- 
ctar^ftnVs line of perswtal co^nt ***; v 

ters, has been mned firmly Into the ELS championed the personal 

traditianal IBM corporate struc- conqmter within IBM and has been 
tore. In a move that recognises per- enormously successful Before the 
cmnputers as mainstream reor g a nisa t io n, the division had set 
irayy products, the company , has itself a sales goal for 1985 of 30 per 
shfftprf responsibility for personal cent growth, double that of IBM as 
computer sales from the Entry Lev-, a whole. 


its Synertek semiconductor subsid- year earlier. 


By Our New York Staff 


52972m on the back of a marginal 
increase in sales to $2-6bn. 


full year. 

The results were foreshadowed in 


iary wnri warned that ♦hiK would re- For the full year Honeywell said $5.7bn. 

Bunzl plans expansion L 
following rights issue 


by 72 per cent to $8.1bn from 


CSl.Gbn last year, including a dou- 
bling oi revenues in the final three 
months. 

Overall revenues rose from 
CS3.3bn to C54.4bn. Operating prof- 
its increased from C5306 5m to 
CS474.4m. 

Northern Telecom has become a 
major supplier to Boll operating 
companies in the US., and the l ; .S. 
contribution to revenues has risen 
from 56 per cent in 1983 to 64 per 
cent last year. Sales outside North 
America stagnated in 1984. 

The company said its order back- 
log at the end of December was val- 
ued at CS2.3bn, 10 per cent lower 
than three months earlier. 

# U.S. West one of the seven re- 
gional Bell holding companies spun 
off from American Telephone & 
Telegraph ul the start of lost year, 
reported 5887m or 59.24 a share in 
full year net earnings, after fourth- 
quarter figures of 5253m or 52.62 a 
share. 

US.West is the first of the seven 
regional companies to report its 
fourth-quarter and full year results 
and. as expected, they suggest the 
regional companies will exceed 
their own earnings forecasts, made 
before the Bell break up. 

Denver- based U.S. West had pro- 
jected 1984 net earnings of S877Um 
or 58.96 a share oo revenues of 
S7.44bn. 


Mr Alfred W. Martinelli. Penn 

...„v^r-r ' “T-j * which slashed its dividend for the 


BY ALISON HOGAN IN LONDON 


Whole. pMfralV nKJflf cb :J fknf ■**“*'" J i aa ncu iu uiviucuu unz 

Commenting on the changes. Mr S Noun’s enSS^ice opera- in teree yearn last BUNZL, the UK-based interaation- ^re ^n^ haring ^ent over 


el Systens (ELS) division to the Na- upmienmig on roe cnange^ ssj the group’s energy service opera- 

tional Distribution division, IBM’s tions improved as a result of the in- fn , t 

selling organisation. ; ' said: “This change m driven b^the elusion for the full year of Golf En- 


said: “This change is driven by the 


TV, in unprecedented success of IBM’s 

personal computer and its dealers." 
"SncreaMthe tocus of the Entry -mfe is back to basics for IBM," 
***} Systo^ ^vision devdop- Ms Jan Lewis of InfoCorp said, m 
meat, manufacturing and market- wju ffi M greater control over 
mg (rf ps^nalramputers, and PC- its dSributi^^ channels and 


ergy Development I 


ar of Gulf En- rr^T ^ 

. to reduce capaaty, the costs asso- 

» nnp+hpr “tod with layoffs, depressed sales 


Northern Propane Gas. together “T 

With inrrMwl weather-related de- “ d , disproportionate fixed . 

costs at plants operating signifi- 

JS2S 


al paper and packaging group, yes- C57m on acquisitions in the last five 
terday announced a E54.63m (S61m) years. Turnover has increased by 
rights issue which sent its share 360 per cent to over £800m in the 
price soaring 40p to an all time 483p same period and the group feels 
high. that its present capital base limits 

The one-for-four rights issue at tbe scope for further major acquisi- 
37 Op per share - the first in the tions using cash. 


Open February 1985 

INTER-CONTINENTAL. 

WE OFFER YOU THE 
BEST OF LUXEMBOURG. 


— HS oistnoution channels ann continued to be affected, however, , 
based products, IBM said. strengthen its sales operations, " by d» demandfor offshore wIu ^ compared with a Slim 


- The Entry Level Systems- divi- she predicted. IBM has recently 
sion, based in Boca R^on, Ftorida, bad problems controlling "grey” 
has imtil now held responsibility market resales of personal compu- 
for refeD sales and support as well ters at heavily discounted prices, 
as manufacturing. One of IBM's By placing personal computer sales 
first “independent, business units" in the charge of a stogie operation, 
until it was given divisional status IBM will be able to a d d r ess this 
in 1983, ELS has: been regarded as problem, Ms Lewis believes. 


u.s jpoo.otie&>oo 

Hyilro-Quebec 

. ■ (An ogort ofSke-Crown in right of&omkurjf Quebec) 

Floating Rate Notes^feltes FM. DueJarioar 


Floating Rate NotesTb&Has FM. Due^arioary 1994 

Uncont£t!orvaHy guaranteed as to payment of principal and interest by 

Province de Quebec 


In accordance with the.prOvisitms of the Notes, notice is 
hereby given that For the' six month Interest Period from 
22nd January, 1985 to 22nd July, 1985 the Notes will carry 
an Interest Rate of 9i&-% per annum. The interest amount 
payable oh the relevant Interest Payment Date which will 
be 22nd July, 1985 is ILS. 5455.64 for each US- $10,000 
prindpalamoont of Notes. .... 


CreAt Sufase First Boston limited 
- -- Agent Bank 


THE LONG-TERM 
CREDIT BANK OF 


by depressed »ipm« n H for offshore T , 

OT cents a share loss in the 1983 

g . period, included a S212m provision 

The groups electronic and tele- fQj- plant consolidation, together 
commun ica ti ons companies benefit- with other special charges to talling 
ed from strong market dem a nd al- si44m. Sales in the quarter fell to 
though the rate of activity in the $1 J5bn from S1.77bn. 


company’s history - was priced at a 
level "to ensure we kept a loyal and 


"The rights issue will eliminate 
net debt of around £30m and put us 


happy band of shareholders," ac- in a rather luxurious position," said 
cording to Mr James White, the ma- Mr White. 


paging director of BunzL 


Bunzl is expected to expand its 


electronics business moderated in 
the fourth quarter. 


Tbe company also noted that, be- 
cause it has exhausted its ability to 


The group ai«o forecast a 55 per paper distribution network in the 
cent increase in pre-tax profits in U-S- In western states including 
1984 to at least £27m with a 36 per California. It will also look for fur- 
cent increase in the net dividend for ther acquisitions to strengthen the 


the year to 7.5p. 

Mr Martinelli says that tbe 1984 carry tax credits back to previous Bunzl is still anxious to acquire business, Grant Paper of Florida. 

performance was also boosted by a years, it did not record a tax credit 

reduction in corporate overheads, of 5106m applicable to tbe quarterly 

the repurchase of co mmon stock loss and a 5156m credit applicable T T C olrlillA CTMirlrc tlAUf "f O PP WQl* 
and the redeployment of divestiture to the full year. dUllllC Uvri 14IC YYstl 

proceeds. Last year Penn Central The Peoria, Illinois-based group RV nnn MFW vnnif 
repurchased 8Jm of its shares for said the full-year loss compared BT UUM Ntw TUHf ' 5>,A,+ 

5383m. with a S345m or 53.74 a share loss in AMERICAN AIRLINES, tbe second rivals, will hit earnings this year. 

Penn Central's net income for the 1983 on sales which increased by 21 biggest domestic carrier, has initial- American, whose parent compa- 

year totalled 5170m compared with per cent from S5.4bn to $6.58bn. ed a new round in tbe U.S. air fares ny AMR this week reported an 80 

S19.7m in 1983 when the figures Excluding 5226m in plant consoli- war by introducing a discount pro- per cent drop in fourth-quarter net 

i were depressed by a $199.7m provi- dation charges, and other special gramme cutting ticket prices by up profits to S23.R m . has been hit by 


recently acquired paper brokerage 
business, Grant Paper of Florida. 


U.S. airline sparks new fare war 

BY OUR NEW YORK STAFF 

AMERICAN AIRLINES, tbe second rivals, will hit earnings this year, 
biggest domestic carrier, has initial- American, whose parent compa- 
ed a new round in tbe UB. air fares ny AMR this week reported an 80 
war by introducing a discount pro- per cent drop in fourth-quarter net 



sion for asset deployment 
Penn Central, whose shares had 
a book value of 540 at end 1984, 
earned S3.82 (fully diluted) in 1984. 


factors including favourable last-in 
first-out inventory decrements, Cat- 
erpillar said tbe 1984 pre-tax loss of 
5541m would have been 5325m rep- 


to 70 per cent 


the air fares war, which began this 


About 5350m was wiped off the summer, and has been facing in- 
market capitalisation of the top 10 creased competition on some of its 
UB. airlines as investors and bro- routes. 


At vear-esd. Penn Central had resenting “a significant improve- kers downgraded profit forecasts. American’s new fares can pro- 

| working caoital of 5357m, meat, despite lower selling prices in Wall Street believes that Ameri- duce discounts of 70 per cent on the 

shareholders’eauitv of $1.6 bn and 1884," from a similarly adjusted can’s new discounts, which were full f»e, against 50 per cent for tbe 


ment, despite bwer selling prices in 


shareholders' equity of Slibn and 1884," from a similarly adjusted 

_ _ _ * • I j i_ t ("hip t nivt 


debate-capital ratio of 0.16. 


pre-tax loss of S719m for 1983. 


U.S. $30,000,000 Floating Rate 
Notes Due1989 

i For the six months 

22nd.Jaouary, .1 985 to 22nd July, 1 985 
th$ Notes will carry an 
- interest rate of 9%% per annum 
with a coupon amount of U.S.S458.78 

Bankers Trust Company, London 
Agent Bank 


/w\ 

A good airline needs both. 

A smBe can make Rfe a Ettle easier. 

But not wtien It's used as a substitute for things you 
value more when traveUmg on business. 

Ute a comfortable seat more legroom and 
punctual service. 

Like an around-the-dock, year-round booking ser- 
vice. footrests on long Intercontinental flights, a more 
sensible, restaurant-like meal service, business ser- 
vice lounges complete with telephones, telex, telefax, 
inflight phone and Max services and much more. 

Slides are nice. 

But listening means more. 

At SAS, h’s our policy to first develop the service 
and then to smBe while providing it. 

TktBmjMHH'tAHM 


matched within hours by five of its airline’s current discounts. 


Alcoa plunges 
to $14.7m loss 

By Our New York Stuff j 

ALUMINUM COMPANY of Ameri- 
ca, the world’s largest aluminium 
producer, has plunged to a S14.7m 
loss in tbe 1984 fourth quarter be- 
cause of continuing low prices and 
extraordinary charges of S512m. 

Tbe loss, equivalent to 19 cents a 
share, compares with net profits of 1 
S962m or $1.19 a share. Excluding 
the 1984 charges and a 536.8m Life 
gain in the 1983 period, net profits 
dropped from S59Jhn to S36-5m. 

The ' charges in the latest period 
comprise a $41m writedown of an 
idle Alabama bauxite refinery, a 
572m write-off of an equity invest- 
ment in France, currency losses of 
S6.4m and other charges of S16.8m. 
These are offset partially by a 
$20.5m gain on the sale of Alcoa’s 
share in a Texas power generating 
complex. 

For the year, Alcoa - buoyed by a 
strong first-half performance - in- 
creased net profits from Sl742m or 
52.15 a share to S256m or S3.13 a 
share. Revenues rose from 5526bn 
to 55.75bn for tbe year, but slipped 
from $1.47bn to Sl_39bn in the 
fourth quarter. 


Open February 1985, a new Inter- 
Continental Hotel will be making your 
trips to Luxembourg even more enjoyable. 

As from then, the Hotel Inter-Conti- 
nental Luxembourg will be in full operation 
— just minutes away from the European 
Parliament, the airport and the dty centre. 

Our 348 beautifully appointed 
guestrooms and suites feature central air- 
conditioning, colour television, in-house 
movies and music. 

There are fourteen function rooms 
for meetings and receptions. Over 200 
parking places await the participants. 

With telex, cable, telefax, secretarial 
and banking facilities, business travellers 
will find the answer to their needs. Plus 
swimming pool. Health Qub and two all- 
weather, illuminated tennis courts. Yours 
to enjoy in Luxembourg very soon. 

We await the pleasure of serving you. 


IN LUXEMBOURGTHE ADWIPCE B INTHt-CONlTNENIAL 
^INTER CONTINENTAL HOTELS 

Rut lean Englinp - ItKetnbaii!}? - Domnuddanfip 
Grand- Duchi- de Luvnrdwur^ - TJ.: 43781 - ToIl'v: 3754 
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NORWEGIAN CARIBBEAN LINES A/S 


USD 280,000,000 


Medium term facility for the refinancing 
of the NCL fleet and the acquisition of 
the Royal Viking Line fleet 


Managed and provided by 

Den norske Credit bank 
Manufacturers Hanover Trust Company 
Bergen Bank 

Agent 

Den norske Creditbank 


v. 


December 1984 


Financial Times Tuesday January 22 1985 

INTERNATIONAL COMPANIES and FINANCE 


El Paso 
stake lifts 
Burlington 
Northern 

bf William Had in NcW York 

BURLINGTON NORTHERN, 
die VS. railroad and energy 
group. Increased its net 
Income in 1984 by 47 per cent 
to 8608.1m as it began to reap 
the benefits of its 1983 take- 
over of El Paso, the U.S. 
energy group. 

The Seattle-based group 
bought a 48 per cent stake in 
El Faso In February 1983 and 
in December 1983 took fall 
control The group’s operating 
income from oil and gas 
exploration In 1984 totalled 
$ 181 .8m which is a substan- 
tial Increase on 3983 
primarily because of the addi- 
tion of operating income from 
the exploration and produc- 
tion division of El Paso. 

Burlington Northern earned 
$132Jhn or 8L55 a share in 
the fourth quarter of 1984, 
compared with $ 11 3 . 6 m or 
SL47 a share a year earlier. 
Revenues over the same 
period Increased 88 per cent, 
from $L16bn to $2LZSbn. 

Per share earnings for the 
year were S7J5, against 
$5.49 in 1983. Full-year 
revenues totalled tSJbn, more 
than double 1983*s $L5bu. 

In addition to the benefit 
from tiie El Paso acquisition, 
Burlington Northern’s profits 
were boosted by Its traditional 
railroad activities which cover 
the western and mid-western 
parts of the U3. 

Natural gas activities, 
which Include El Faso's pipe- 
line operations, contributed 
S298.4m to operating Income 
In 1984. 


New Issue 


His amotmcement appears as a matter of record onfc 


January 1985 



The Kingdom of Denmark 

U.S.$100,000,000 

11^ per cent. Bonds Due 1992 

Issue Price 100K% 


County Bank Limited 


Algemene Bank Nederland N.Y 
Banque Paribas Capital Markets 
Bayerische Vereinsbank 

AktitngneU*duft 

CreditanstaltrBankverein 
Credit Lyonnais 

Dominion Securities Pitfield Limited 


Enskilda Securities 

Sfcaadjn aMaha Enulrilda Ijinitwri 

Girozentrale und Bank^der osterreichischen Sparkassen 
Hambros Bank Limited 


Banque Bruxelles Lambert S A. 

Barclays Bank Group 
Commerzbank 

AktfeagesaOadMffc 

Credit Commercial de France 
Daiwa Europe Limited 
Dresdner Bank 

AWupu Bachafe 

Genossenschaftliche Zentralbank AG, V ienna 


LTCB International Limited 
Mitsubishi Finance International Limited 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Soti£te G6n6rale de Banque S .A. 

Swiss Bank Corporation International limited 
Westdeutsche Landesbank Girozentrale 

Zentralspaikasse und Kbmmerzialbank, Wien 


Goldman Sachs International Corp. 
IBJ International limited 
Merrill lynch Capital Markets 
Samuel Montagu & Co. limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Svenska Handelsbanken Group 
Union Bank of Switzerland ( Securities) Limited 
Yamaichi International (Europe) limited 


Privathankm A/S 


Copenhagen Haaddsbank A/S 


Pen Danske Bank 



We are pleased to announce that as of January 1 # 1985 

Dieter SPAETHE 
and 

Bfoftncr HENTSCH 

became partners of our Bank. 

The arrival of Bteddict Henoch marks the entry of 
Use seventh generation of the family which, since 1796, 
has given its name and fourteen partners to the Bank. 

HEN73CH & C** 

15, KUE M la cqkrateriej geneva, Switzerland 


U.S. $60,000,000 

Industrials Petioles, S.A. de C.Y. 

(Incorporated fa the United Madam States) 

Floating Rate Notes Due 1 989 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
22nd January, 1985 to 22nd April, 1985 the Notes will 
cany an Interest Rate of 10% per annnm and the Coupon 
Amount per US. 510,000 win be US. $250.00. 

Great Setae Pint Boston limited 
Agent Bank ■ 


Hilary Barnes examines the implications of the Kronebanken collapse 

A bitter pill for Danish 



THE REPUTATION for finan- 
cial stability and sound manage- 
ment which Danish banks and 
financial institutions enjoy has 
t 2 ken a nasty knock following 
the collapse of Kronebanken. 
the seventh largest commercial 
bank with a balance-sheet total 
of about DKr l3bn (SI 14.3m). 

The bank's problems— it ran 
up 1984 losses of DKr l-3bn — 
are enormous. Two medium- 
sized banks • potentially 

interested in acquiring Krone- 

banken's network of 95 branches 
were forced to pull out of 
negotiations. 

Over the weekend the central 
bank declared that under no 
circumstances would Krone- 
banken be liquidated, with 
lasses to depositors. Mr lb 
Stetter, the Minister for Indus- 
try. bas waived the rule that a 
bank's equity capital must 
amount to a minimum of 8 per 
cent of deposits and guarantees. 
4 The central bank has also 
promised unlimited cash sup- 
port to avert a run on Krone- 
banken, which has lost a large, 
but unspecified proportion, of 
its customers as the scale of the 
crash has come to light. 

The provisional 1984 losses of 
DKrl.3bn are more than the 
bank's entire equity capital, 
which at the start of the year 
stood at DKr 1.2 bn. A substan- 


tial part of these losses, how- I aware of the problem, 
ever, are in the form of It was not until September 
provisions against high risk that the supervisory^ board wag 
engagements and may never informed that the banks', corn, 
become actual losses. mitments to a single customer 

The crisis at the bank tecame 

public on December 18. when !“£J5}“ I SL5 ESSzJSrJi 
it was announced that the i Sf-*iS£f wJSSSuSTJmnved 
central bank and the three 1 
largest commercial banks • ^ supervisory board. 
(Copenhagen Handelsbank, \ The evidence of inadequate 
Danske Bank and Private j, control and reporting by credit - 
banfcen) had agreed to put up* ^officers has s haken the Danish 

The Danish Government and central bank are to 
initiate a total reconstruction of Kronebanken, & joint 
statement said yesterday. Kronebanken will continue 
to operate in one form or another but under new 
management The reconstruction will take at least 
one year 


guarantees of DKr 500m to keep 
the bank open. 

The details of what went 
wrong are only slowly coming 
to tight. But Mr Ebbe Hogen- 
sen, a Copenhagen lawyer 
acting for the four employee 
representatives of the bank’s 
supervisory board, describes 
the failure as “the biggest 
financial scandal of this 
century.” 

No hint of the difficulties 
were given in the bank’s half- 
year report in August, although 
by that time the board of 
management was known to be 


hanking world. One of Krone- 
banken’s directors was a deputy 
chairman of the Bankers* 
Association. 

Foreign bankers have also 
been surprised and disturbed 
that this situation could arise. 
But they have also been re- 
assured by the swift and total 
commitment by the central 
bank, with the support of Den- 
mark's three Mg banks. 

Kronebanken’s 42,000 share- 
holders have every reason to be 
bitter. They have lost every- 
thing, and most of them are 
customers who were offered 


better terms mi Cheir deposit 
accounts if they bought shares 
mtfaebwoE' v i-i.. . : 

The jxaitiba of twa other 
groups ha -also been high- 
lighted" bar the cwth; the 
employee representative*, wti 
the Boverhmen<^ifof«tfld rawc 
representatives- oft htrik super- 
visory boards*... TWfty' have 
exactly the same rtsptfnoHiUlttet 
and obUgatioM - as , boa** 
members elected: by the share- 
holders, TTie crash at -Krone, 
banked may well; cause :the 
system : of special board 
members to fall into disrepute, 

APer (he gaxnretees fi roa 
the central ba*k and “the 
Industry Ministry, thftfiret Step, 
will be- the apartment . tf la. 
new ba«rd of mSagement ten 
Kronebanken. 

Ask the scale of the batik's 
actual losses becomes clearer th 
coming it fa hoped that 

the cooditiom fat a reconsrmo- 
tion, either through acquisition 
or by raising new cajntst or a 
combination of the two. WiH 
emerge. Meanwhile, - the hank 
was open for business as usual 

yesterday. ... 

It is worth *b*ftur _ that 
Kronebanken - is insolvent 
because of the strictness of 
Danish : rules for gr o VW o ns 
against risky commitments, wad 
because Danish . law- requires 
very high capital rations. 


Karstadt expects lower earnings 


BY OUR FINANCIAL STAFF 

KARSTADT, THE big West 
German department store group, 
expects reduced profits for 1984 
following a troubled year for 
its travel and mail order opera- 
tions. 

Both units have lost money in 
recent years. Karstadt also said 
yesterday that its mainstream 
retail business had been far 
from buoyant with trading 
depressed right up until just 
before Christmas. 

Consumer spending was held 
in check by a number of factors, 
not least poor weather and the 
effects of the metalworkers' 


strike which ran for sue weeks 
throughout the summer. 

Parent company sales lost 
year dipped from DM 9.44bn 
to DM 8.12bn ($287m). The 
results of 1983, which saw 
parent company net profits rise 
DM 90.4m. were not likely to be 
matched, Karstadt said. 

In 1983, Karstadt reduced its 
mail order losses by almost half 
to DM 32m while the deficit on 
the travel side was cut back to 
DM 6.8m from the DU 11m of 
1982. 

Deespite these losses, Kar- 
stadt profits rose strongly in 


1983 and the company stepped 
up its dividend. The payment 
went up to DM 7 a share from 
the DM 6 paid for 1983. 

• Hoxnblatrer Fischer, the 
German broker, intends to go 
public through a private place- 
ment of 15,000 ordinary shares 
and 15,000 non-voting prefer- 
ence shares. The shares will be 

S laced mainly with Horn- 
lower’s clients, probably in 
mid-year. 

The flotation is expected to 
be the first by a German finan- 
cial services company. 


Norcem boosts profits by 22% 


BY FAY G JESTER IN OSLO 

NORCEM. the Norwegian 
cement and building materials 
producer which has Interests in 
offshore and shipping, increased 
profits by around 22 per cent 
last year to NKr 175m ($19m). 
But turnover rose by only about 
2 per cent to NKr 3.45bn. A 
preliminary report says the 
improvement was due mainly to 
cost cutting in a number of the 
group's divisions, coupled with 
a continued rise in earnings by 
its overseas cement subsidi- 
aries. 

The best results were acheved 
by the divisions producing 


cement, building materials andl 
wood burning stoves. In con-I 
trast, several companies in the 
offshore division, experienced^ 
stagnating turnover and some' 
weakening of results, reflecting 
keen -competition and pressure 
oh margins. An exception was 
the drilling ’ company Horco, 
which improved both turnover 
and profits, compared with 1 
1983. 

The group's most important 
single investment in 1984 was 
its purchase of a majority stake 
In Nordenfjeldske, the 
Norwegian shipping company in 


ft 


rhich it now holds SI per cent 
forcem has been offered addi- 
tional shares which will bring 
its holding to 92 per cent, and 
expects to take up this offer, 
'Nornanfjeldske’s results have 
not, . .been consolidated. _ in 
Norcem’s 1984 figures. 

Norc era’s stock exchange 
value trebled during 1984 to 
.almost NKr L2bn. Its share 
capital rose from NKr 244m to 
NKr 408m, and at (he same 
time the market value of its 
shares climbed by about 75 per 
cent. 


Landis & Gyr plans rights issue 


BY JOHN WICKS IN ZURICH 

LANDIS & GYR. the Swiss 
engineering company, is to 
recommend an unchanged 10 
per cent dividend at its March 
6 annual meeting. At the same 
time, shareholders will be asked 
to approve a one-for-16 rights 
issue, with new shares priced at 
par. 

This is the 27th time since 
1957 that the company has made 


a rights issue, with ratios vary- 
ing from one-for-10 to one-for- 
25. 

In 1984, total earnings of the 
Zu^-based group rose by 27.1 
per cent to SwFr film 
(522.18m). This marked a new, 
record, surpassing the previous 
profits peak of SwFr 58.7m in 
1979. Consolidated cash-flow 
was up 14.3 per cent to 


SwFr 128m. 

The sharp rise in earnings Is 
attributed to a general improve- 
ment in demand ■ and favour- 
able exchange rates. 

Turnover increased by 7.5 per 
cent over the year to 
SwFr L33bn, with new orders 
booked by the group up as 
much as 13.1 per cent to 
SwFr 1.44bn. 


Swiss welcome 

Europrogranune 

resignations 

By Alan FKedotan fa 'HHta- ■>* 

and John Wkta In Zoridl v 

THE SWISS Banking Commit- 
sion yesterday welcomed; the 
decision of Sig.Orerio Bag&ajro. 
the Swiss-based L ilian financier, 
to. resign along with his entire 
board from the troubled 
Ll,00CRm ' (3514m) Europro- 
gramme unit -trust property 

Bind.'- 

Si* Bagnasco, ■■ who also 
controls the Ciga luxury -hotel- 
chain. announced his decision 
last weak. His unquoted fund 
is under investigation by magi- 
strates in Milan and Lugano 
Tallowing allegations of - inv . 
properties from shareholders. 
Europrqgrajxnno is also -facing 
a severe liquidity crisis. 

An official at the Swiss Bank- 
ing Commission denied that any 
formal pressure had bees 
exerted upon Sig Baghasco, but 
■explained that' the resignations 
“are very modi' ha line with 
our thinking." • 

Hit by a slumping property 
marker In '• Italy and angry 
demands for redemptions by 
shareholders,- Europrogrsmnte 
has been criticised by prominent 
Italians. The Swiss Banking 
Commission has suspended aU 
redemptions until March &, at 
wboteh point it it widely 
believed that Europragramnm 
will have to be liquidated. ~ 

It was learned yesterday that - 
Allgemeine Trenbard. a Basle 
auditing ' firm With ties to 
accountants Arthur Young, is 
expected to sign a couautttncy . 
agreement shortly with Euro--' 
programme. In this podthm.it 
would - act. -in a supervisory 
capacity, but would not take 
-over the actual ma n ag em ent. - 
- According to Swiss officials, 
the chairmanship of XFUbter* 
finlnvest the fund management 
armnf Europrogramme, witi be . 
assumed shortly by ft Swiss . 
citizen. This Would provide 
the ' troubled fund • with- A . 

“ neutral personality * to bajnfl* 
any possible liquidation of Euro- 
programxne. 


Eastern backs down 
in pay cut dispute 


BY PAUL TAYLOR IN NEW YORK 

EASTERN AIRLINES, the US. air 
carrier, has done an abrupt about- 
face and agreed to restore full pay 
to Its 37,000 employees. 

The surprise decision, which ap- 
peared to mark a major climb-down 
by the airline’s management, came 
on Friday night just ahead of a 
scheduled federal court case on the 
dispute which was due to begin yes- 
terday. The trial has now been can- 
celled. 

The suit had been brought by 
Eastern's union members angered 
over the airline's decision to extend 
unilaterally the ifi to 22 per cent 
wage concessions package agreed 
last year as part of a pace-setting la- 
bour agreement under which East- 
ern's employees received a 25 per 
cent equity stake in the company. 

The wage concessions package 
had orginally been due to expire on 
December 31 but was extended by 
Mr Frank Borman, Eastern Air- 
line's chairman, who argued in a 
letter to employees that the airline 
could not afford the 522m a month 
it would cost to reinstate the sala- 
ries. 

Mr Borman's decision prompted 
a storm of protest from Eastern's 
unions, which charged that the air- 
line was specifically forbidden from 
unilaterally extending the wage 
cuts by a clause in the 1984 wage in- 
vestment programme. 

A week later Mr Barman's action 
received strong backing from the fi- 
nancially struggling airline's out- 


side directors despite impassioned 
pleas from union leaders who 
warned that such action left them 
with no action but “to go to court" 

Last week two of Eastern's 
unions, the International Machin- 
ists and Aerospace Workers Union 
representing 12,500 Easton em- 
ployees and the Air Line Pilots As- 
sociation representing 4,000 East- 
ern pilots, filed suits against the air- 
line seeking an order to prevent the 
carrier from continuing the conces- 
sions while a new agreement was 
worked out 

In papers filed with the courts 
Eastern responded that the union 
was attempting to get rid of the con- 
cessions while keeping the benefits, 
including board representation and 
direct involvement in running the. 
company. 

However, in a surprise announce- 
ment Eastern said that it had 
agreed to pay back all wages de- 
ducted since January 1 and to re- 
store full pay for the rest of this 
month. 

The airline, which gave no reason 
for its decision, said the agreement 
immediately affects its machinists 
and non-contract workers. It added 
that it is making the same offer to 
its pilots and flight attendants, who 
were expected to agree. 

Eastern Airlines made a profit in 
the 1984 third quarter but lost 541m 
in the first 11 months of last year. It 
has not made an annual profit sin*** 
1979. 
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INTL. COMPANIES & FINANCE 

laa Rodger on increasing competition in the U.S. aluminium industry 

Alcan deal fuels fight for sales 
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THE APPROVAL by the US. 
courts last week of Alcan 
Aluminium's acquisition for 
some 9500m of most of the 
aluminium interests' of Atlantic 
Richfield (Arco) completes' a 
major step in the restxucturing 
of the n s rtumintonn industry. 

But the latest-batch of poor 
financial results from some of 
the leading -companies in the 
world’s largest . market for 
aluminium - suggests that the 
process is by -no .means over. 

Aluminum: -CO' of America 
(Alcoa), the largest UjS. pro* 
ducer. slumped into a 914.7m 
loss In the fourth quarter of 
1984, due - to $5lm in extra- 
ordinary items. But even 
excluding the loss, the fourth- 
quarter resifit was well down 
on the 996£m figure earned In 
the same period of' 1563. 

_ Earlier last week, Raiser 
Al uminum and Chemical, the 
third largest producer, reported 
a $27-8m fourth-quarter loss, 
attributing it to lower 
aluminium prices. This contri- 
buted to a full-year loss by the 
group of its third 

annual loss: 

Only Reynolds Metals, which 
has a high proportion of 
finish ed products in its sales, 
continues to progress, reporting 
fourth-quarter net income of 
938.4m, treble the level in the 
previous year. 

All the US.-' producers have 
been caught out by the collapse 
of aluminium prices from a 
peak of 80 cents a lb In Novem- 
ber 1983 to arouhdt the 60 cents 


Du Plessis steps 
down as Sanlam 
chief executive 

. By Our Johannesburg 
Correspond*!* . 

DR FRED DU PLESSIS has 
surprised many by resigning as 
managing director of Sanlam, 
Sooth Africa’s second largest 
life -assurance group. His 
position as chief executive will 
be taken ou April 1 by Mr 
Pierre - Steyn, Sanlanfs senior 
general manager marketing. 
Dr Du Plessis will remain as 
Sanlam's r-hait-man 
No reasons have been given 
fOr Dr Du Plessis 1 sudden resig- 
nation. It is, however, widely 
believed in Johannesburg 
Inve s tm ent circles that the 
move is intended to allow him 
to devote more , time to San- 
-lam’s- broadly-based industrial 
and mining subsidiaries. 

Federate Volksbeteggfngs, the 
main Industrial holding- sub- 
ridiaiy... has performed par- 
ticular^ badly. In addition 
General Mining Union Corpora- 
tion (Gencor), which Is Soatii 
Africa’s second largest mining 
house and whlctiis an indirectly 
controlled subsidiary of San- 
lam. has still to decide who 
will succeed Mr Ted Pavitt as 
Group executive chairman- 


level where it has languished 
for several months. They were 
at first surprised by this 
development because their 
markets were very strong. U.S. 
consumption- of aluminium 
probably rose about 9 per cent 
to 4.6m tonnes in the fail year. 
“ However, imports were rising 
dramatically because of the high 
value of the dollar. Even when 
prices fell, some offshore sup- 
pliers had lower costs than the 
U.S. producers so some of the 
high cost smelters were closed. 

This year promises to be no 
easier. The dollar remans at a 
very high level and the U.S. 
economy Is slowing down, which 
means that consumption of 
aluminium is expected to show 
tittle or no growth. Meanwhile, 
the restructuring moves of last 
year are likely to increase the 
competitive pressure, at least in 
the near term, as new and grow- 
ing players try to make their 
mark. 

Competitive advantage 

. Camalco of Australia, for 
example, made its entry last 
October through a $400m 
acquisition of the aluminium 
business of Martin Marietta, the 
aerospace and building 
materials group. Alumax, the 
U.S--Japanese joint venture, is 
building a new rolling mill com- 
plex in California and Noranda 
of Canada bought a sheet min 
-from Revere Copper & Brass 
in November. 

But the -most important 


recent move is the one by Alcan. 
The Canadian company is not 
exactly a newcomer to the U.S. 

in dusty, bat it has had a rela- 
tively small position until the 
acquisition of the Arco assets. 
Its total U.S. assets amounted to 
9802m at the end of 1983 (com- 
pared to Alcoa’s 9A4bn), and 
its presence was strongest in 
the mature and cyclical markets, 
such as transport equipment, 
building products, and cable. 

The company has long wanted 
to improve its position in the 
UB-, believing it would obtain 
a dear competitive advantage 
in many fabricating markets by 
using low cost metal from Its 
Canadian smelters. In 1977, it 
made a 9140m bid for Revere’s 
aluminium smelter and sheet 
mill but ultimately gave up try- 
ing to fight objections on anti- 
trust grounds by the UB. 
Justice Department. 

like the Revere bid, the Arco 
bid a year ago was blocked 
initially by the Justice Depart- 
ment but in October a consent 
decree was agreed under which 
Alcan could acquire all the 
Arco assets it wanted except a 
new beverage can sheet rolling 
mill in Kentucky. It could have 
only a 40 per cent stake in that 

mill. 

Apart from the can sheet mill, 
the Arco assets are, ironically, 
much larger Hum the Revere 
ones, and include a primary 
smelter, two sheet rolling mills, 
and two foil converting plants. 
Alcan also picks np Arco’s share 
in an alumina refinery in Ire- 


land, raising its holding to 65 
per cent 

Mr David Culver, Alcan’s 
chief executive, said the deal 
would double the company's 
UB. sheet capacity and give it 
an entry for the first time Into 
the U.S. foil and packaging 
businesses. 

Objection dismissed 

The sensitivity about the can 
sheet plant arose because this is 
the sector in which competition 
is at present most fierce. 
Indeed, the conclusion of the 
consent decree was held up 
until last week because Alcoa 
had lodged a technical objec- 
tion to the formula for manag- 
ing the Kentucky plant. A judge 
dismissed it on Thursday. 

Can sheet is the only alu- 
minium market where demand 
and prices have been fairly 
stable in recent years. Conse- 
quently. several producers have 
rushed in, buIMing uew roiling 
mills or expanding and modern- 
ising old ones. 

Analysts have estimated that 
Alcan's pm of the mill's 
180,000 tonne annual capacity 
could raise its share of the UB. 
can sheet market from 1S.5 per 
cent to nearly 17 per cent 
Alcoa, the leader in that 
market has a 33 per cent share, 
Reynolds has 24 per cent and 
Kaiser 17 per cent. 

The fight promises to be 
fierce, with the canning com- 
panies, breweries and perhaps 
even the beer drinkers being 
the winners for a while. 


Saan disposes of Argus holding 


BY JIM JONES IN JOHANNESBURG 


SOUTH AFRICAN Associated 
Newspapers (Saan) has raised 
some R5m (92.2m) to help 
finance its circulation battle 
with the competing Argus group 
by selling its entire sharehold- 
ing in Argos. 

Saan and Argus are engaged 
in a vigorous circulation battle 
in which Saan's Rand Daily Mail 
is competing with the Star, 
which is published by Argus, 
for the Johannesburg daily 
English Language market In 
addition Argus last - year 


launched the Sunday Star which 
has made inroads into the 
market of Saan's Sunday 
Express in the Johannesburg 
region. 

Saan has old its entire 99,000 
share holding in Argus at R50 
a share to Anglo American Cor- 
poration — South Africa's largest 
mining and industrial con- 
glomerate. Purchase of the 
shares has increased Anglo 
American's direct and indirect 
interests In Argus to about 35 
per cent of the publishing com- 


pany’s 2.54m issued ordinary 
shares. 

In its turn, Argus owns 39.4 
per cent of Saan’s ordinary 
capital. A further 13.5 per cent 
of Saan’s capital is owned by 
Johannesburg Consolidated 
Investment (JCI), a mining 
bouse which is controlled by 
Anglo American. An additional 
21 per cent of Saan's equity is 
owned by the Advowson bust 
which is comprised of nominees 
of Harry Oppenheimer, Anglo 
America’s erstwhile chairman. 


Tokyo SE tightens margin trading rules 


TOKYO — The Tokyo stock 
exchang e has • tightened its 
requirements on margin trad- 
in&' the buying' or selling of 
shares' on credit. •' ~ 

; Uniter the'ifcw rules, effective 
from January 17, investors wish- 
tog to buy or sell on margin 
will have to put up 60 per cent 
of the transaction’s value (the 
purchase price in the case of 
a buying operation) in cash or 
collateral, up from 50 per cent 
previously. 

The exchange decided to 


tighten the rules because the 
market was becoming “over- 
heated,” an official 'said. 

•Tokyo’s - Nikkei Dow- Jones 
index has ri^en -.42L92: points to 
yesterday’s record-- clos i n g 
11,964.52 from the 11,542.60 on 
December 28, the last trading 
day of 1984 

The more broadly based 
Tokyo Stock Exchange First- 
Section index has climbed 22 
points to 935.37 yesterday from 
913-37 at the year end. 


In the process, the outstand- 
ing balance of shares bought 
on margin on the Tokyo. Osaka 
and Nagoya exchanges had 
risen to a record Y2,897bn by 
January 11, the latest reporting 
day. Outstanding margin sell- 
ing. a form of short selling, 
rose to Y325.2bn from Y3045bn. 

Those margin purchases will 
have to be either paid up In 
full or sold eventually, in most 
cases wi thin six months. 

AP-DJ 


BANGO ESPIRITO SANTO 
E COMERCIAL DE LISBOA 

■ Loadon Brmh 

US $25,000,000 

Negotiable Floating Rate London Dollar 
Certificates of Deposit due 1986 

In accordance with die provisions of die Ce rtific ate s. notice is 
hereby nfaw that for die sfc months Interest ftriodfiom 22nd 
January, 1985 to 22nd Juts 1985 the Certificates mil carry an 
interest rate of 9a per cent per annum. The relevant Interest 
Bawifl rf Date wiu be 22nd July 1985 and the Coupon Amount 
perUSS500.000*WbeUS$23,09&3J 

■ Agent Bank 

Bank of Tokyo International limited 

January, 1985 


C. Itoh sells Toa stake 

BY BERNARD SIMON IN TORONTO 


TOKYO — C. Itoh, one of the 
leading Japanese trading 
houses, said yesterday that it 
had signed an agreement to 
transfer its full 10.28 per cent 
stake in Toa Oil to Showa Shell 
Sekiyu KK, Toa’s largest share- 
holder. 

The agreement signed last 
Friday releases C. Itoh from a 
10 year contract begun in 1979, 
under which Toa refined 50,000 
barrels of crude oil per day for 
sale to third parties. 

In compensation for stopping 
the contract, C. Itoh will pay 
Showa Shell Yllbn (943.2m) by 
toe end of this month. 


January 16, 1985 


Echo Bay Mines Ltd. 


has acquired 


Copper Range Company 

from 

The Louisiana Land and 
Exploration Company 


■ The undersigned initiated this transaction, assisted 
in the negotiations and acted as financial 
advisor to Echo Bay Mines Ltd. 


Salomon Brothers Inc 


One New Ybrk Plaza. New York. New YbrkioOM 
AUanU. Boxen. Chicago. OaHns. Houston (representative office) 
London (ettriiKe), Los A n gelas. Sen Francisco. Tokyo (affiliate) 
•- Member Of Major Securities and Commodiliea Exchanges. 


Toa will repay C. Itoh an out- 
standing loan of Y15 J2bn by toe 
end of March 1986, C. Itoh said 
in a statement 

C. Itoh expects toe deal to 
have no impact on its profits for 
the year ending next March 31 
because costs incurred by stop- 
ping the contract will be offset 
by current account profits and 
sales of securities holdings. 

C. Itoh last November fore- 
cast an after-tax profit of about 
Y5bn for the year ending 
March 31, compared with 
Y3.41.bn in 1983-84 
Reuter 

UAE issues 
CDs to stem 
dirham outflow 

By our Abu Dhabi Correspondent 

THE UAE Central Bank yester- 
day launched its first issue of 
certificates of deposit (CDs), in 
the hope of stemming toe flow 
of dirhams abroad. 

The CDs, although dirham- 
denominated, have to be paid 
for in dollars and the bank 
intends to give a favourable 
exchange rate, fixed at 3.6725 
dirhams to toe dollar. The rate 
normally quoted is 3.361. The 
Interest rate will be slightly 
lower than Abu Dhabi inter- 
bank rates and toe CDs will 
be available at maturities of 
one, three, six and twelve 
months. 

The issue Is specifically aimed 
at banks with extensive dollar 
holdings offshore. Official 
statistics for the first nine 
months of 1984 indicated a 
marked increase in the rate of 
dirham outflow for that period, 

Last October, reaction to the 
proposed CD issue was guarded, 
in view of the relatively low 
interest rate, coupled with the 
stipulation that toe CDs must 
be purchased with dollars. 


TRANSMABCOM 
Naamloze Vennootschap 
Notice Is hereby given that 
for the financial year ending 
on 31 December 1955, an 
interim dividend of B Fr. 420 
has been declared payable 
from 21 January 19S5, on 
delivery of Coupon No. IB at 
toe Kredietbank N.V. 

The Board of Directors 


Tbn drtft&wnrciutjii appoxrs or o j&MSitv of record only. 
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Electrolux 


(incorporated in the Kingdom of Sweden with limited liability) 

U.S. $100,000,000 

Euro-Commercial Paper Programme 

committed os to 

U.S* $75,000,000 

under a six-year 

Transferable Revolving Underwriting Facility 

Arranged by 

Merrill Lynch Capital Markets 

Managing Underwriters 


Banque Generate du Luxembourg S.A. 
Banque Nationale de Paris 
Continental Illinois Capital Markets Group 
LTCB International limited 


SwedBank 

Spnfu&kemft Bank 


Banque Internationale a Luxembourg S.A. 

Commerzbank 

AkiicageKlbcfaafi 

Dresdner Bank Aktiengesellschaft 

LoadM Branch 

PKbanken 

Toronto Dominion International Limited 


Wardley 


Placing Agent for the Notes 

Merrill Lynch Capital Markets 


December 1984 



ID OURTENANTS,THIS MAN 
WILLSOON BE AS RENOWNED 


He’s James N ass, the Exec- A V fjT TD lunch to a grand reception, 

utive Services Director at V-'VylV In shore, our Executive 

the Pan Am Building. AT^FYDpCC Services EMrector is the 
And he epitomizes our fjJLAylxijUU# one person who can han- 
civilized approach to business. die all the important details you always 

He’s your transportation coordi- wished you had someone to handle, 
nator when you need limousines, pri- And as a tenant, his services are always 
vate planes, helicopters or yachts, available to you without charge. 


He’s your inside connection for the- 
atre tickets, hotel and restaurant 
reservations. 

He’s your source for spe- |||jltjt 
cialized business services BjjJ 
including teleconferencing, Bjjjgj 
word processing and trans- Bgi§ 
lations. ’ * 

He can even arrange for ca- jgjjli 
tering. From a simple working fijll 


available to you without charge. 

It’s one extra amenity in a btrild- 
ing overflowing with amenities. Not the 

I least of which is our address 
itself. 

If your company is con- 
sidering a move, please call 
Cross & Brown Company, at 
212-986-2100. And dis- 
cover how civilized woridng in 
New York can be. 


THEl^AMBumNalliEWmDS 


C I9MCm & Brora Cbawr,TferfbdE,N.X 
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UK COMPANY NEWS 


United Newspapers buys 
U.S. magazine publisher 


BY SUE CAMERON 

United Newspapers, the fast 
growing group which owns 
Exchange and Mart, Punch and 
The Yorkshire Post, is buying 
U.S.-based Miller Freeman 
Pa Mirations for a down pay- 
ment of S9.4m (£S.4na). The 
final price — depending on pro- 
fits over the next five years 
—could be as high as S17J2zn. 

The deal Is the third major 
purchase by the UK-based 
United in as many months. In 
November last year United paid 
£82.3m for the UK-based Link 
Bouse publishing group. And 
earlier this month it bought a 
15.25 per cent stake in Fleet 
Holdings, owner of Express 
Newspapers, from Pergamon 
Press for £30.6 m. 

Yesterday's deal marks a 
further build up of United's 
flourishing U.S. operations. The 
family-owned Mill er Freeman 
group, which is based In San 
Francisco. published eight 
national and international maga- 
zines. These include specialist 
m agaz i nes in the paper and 
forestry industry and in the 
cardiology, radiology and com- 
puter markets. 

United has agreed to make 
further payments to the Free- 
man family over the next five 
years up to a maximum of 
S7.8m. But they will only receive 
the full S7-8b — on top of the 


immediate downpayment of 
S9.4m — if the group's aggregate 
pre-tax profits over the next five 
years top S16.Sm. If profits fail 
to reach this figure, the Free- 
man’s "take” will be propor- 
tionately reduced. 

This type of deferred payment 
scheme is designed to act as an 
incentive to managers and is 
fairly common in the U.S. Hie 
present owners of Miller Free- 
man— Mr Marshall Freeman, Mr 
Leigh Freeman and Mr Millet- 
Freeman HI— will continue in 
their present positions with the 
group. 

Hiller Freeman’s pre-tax 
profits in 1883 were only iSl.000 
after deducting S1.3m initial 
losses on the launch of new 
magazines. And in the first nine 
months of 1964, Che group had 
losses of $900,000 folowing fur- 
ther losses of 531.93m again 
associated with the new 
launches. 

But last night Mr David 
Stevens, chairman of United, 
said that Miller Freeman's 
launch of new magazines was 
szmply taking longer to come 
into profit than had been 
expected. Launches, he added, 
were always expensive. 

" We bought it because we 
linked the business, it adds to 
our existing magazines in the 


U.S. and we think it can be 
further expanded by adding on 
individual magazines. Miller 
Freeman employs some 200 odd 
people and we think they’ll have 
Che expertise to Cake in other 
publications. 

“The deal also gives us a 
base on the West coast of 
America, where the economy is 
growing more quickly than in 
the rest of the country. Our 
other magazines are based in 
New York on the East coast — 
they're doing very well." 

Since Hr Stevens became 
chairman four years ago, United 
has made four purchases in the 
U.S.: Miller Freeman; Gralia 
Publications, which was bought 
for S44m in 1983, with further 
payments due until May 1987, but 
dependent, like the Miller Free- 
man deal, on profits; PR Newsire 
Association, bought for S9.5m in 
1982; and Mediawire, bought in 
1983 by PRN. 

In 1981 United’s profits came 
entirely from the UK and 90 per 
cent of them were contributed by 
newspapers. Under Mr Stevens 
leadership the balance changed 
until by last year 60 per cent of 
profits were coming from the 
U.S. and only 40 per cent from 
the UK But this year, following 
the purchase of Link House, the 
balance is expected to be about 
50/50. 


Rothschild clears the decks 


BY JOHN MOORE. CITY CORRESPONDENT 


Smith Bros, the stockjobber in 
which NM Rothschild, the mer- 
chant bank, has an interest, is 
acquiring the 49 per cent share- 
holding held by Rothschild in its 
international dealing company, 
Smith New Court. Smith Bros is 
issuing 3.3m of its shares to 
Rothschild to buy the stake. On 
the basis of yesterday's share 
price of the jobber the deal is 
worth £3.Sm. 

Rothschild said yesterday that 
the move was designed to elimi- 
nate minority stakes in its 
planned security operations 
which would make it easier “to 
puli things together in the 
future.” 

Following the issue of 3.33m 
new ordinary shares Rothschild 


will own 4^23tn in Smith Bros 
(24 per cent) and hold £5. 65m 
loan stock- convertible into a 
further 5.65m ordinary shares in 
Smith Bros. Assuming conversion 
of this stock by Rothschiid and 
other holders, the Rothschild 
group would own 34.6 per cent 
of the issued share capital of 
Smith Bros. 

The Rothschild group is pro- 
hibited by the present rules of 
the Stock Exchange from con- 
verting its holding of loan stock 
beyond the point where it would 
exceed 29.9 per cent of the 
jobber's ordinary capital. 

Rothschild forged its link with 
Smith Bros in December 1983* 
at the same time announcing 


plans that it intended to par- 
ticipate In Smith Bros Inter- 
national dealing plans by holding 
49 per cent in a joint company 
and subscribing £*L9m. 

The new company. Smith New 
Court, which started operations 
last spring, has had a difficult 
trading period. At the half-way 
stage in the group’s financial 
year, Hr Tony Lewis, Smith’s 
chairman, said that results from 
the international dealing opera- 
tion were Improving because of 
refinements la trading methods 
and more effective cost control. 

Since then Smith Bros has 
forged a link with Scott Goff 
Layton, the stockbrokers, taking 
a 5 per cent stake in the firm. 


Hanson has 
24% of 
Powell 
and extends 

By Martin Diduon 
HANSON TRUST has exten- 
ded until January 29 its 
£170 m takeover hid for 
Powell Duffryn, the distribu- 
tion and storage group, but 
said yesterday that the offer 
would not be revised or 

increased. 

Hanson announced that it 
had received acceptances 
covering 20.29 per cent of 
Powell Duffryn's ordinary 
shares by last Friday, the first 
dosing date for its offer. That, 
together with the 3.69 per 
cent it held prior to the bid, 
gives Hanson a 23-98 per cent 
interest in the equity. 

Lord Hanson, the chairman 
of Hanson Trust, said that 
“ nothing we have heard from 
Powell Dnffryn persuades ns 
that our existing generous 
offers do not value the com- 
pany very fully. The offers 
will not be Increased or 
revised." 

The level of acceptances 
led to a feeling among City 
analysts yesterday that the 
baatle was moving Hanson’s 
way. “This is more encour- 
aging for Hanson than Powell 
Duffryu,” said Hr Michael 
Murphy, of brokers Qn Liter 
Goodison. 

However. Powell Duffryu Is 
expected to send a letter to 
shareholders later this week 
urging rejection and insisting 
that the bid undervalues the 
company. 

Hanson Is offering four of 
its shares tor every three 
Powell Duffryn ordinary. At 
last night’s Hanson closing 
price of 346p, up 2p on the 
day, the bid is worth 461p for 
every Powell Duffryn share. 
That compares to last night’s 
Powell Duffryn dose of 445p. 
down Sp. 

Hanson has also received 
acceptances for 6L18 per cent 
of Powell Duffryn’s prefer- 
ence shares. 
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Alexander Nicoll previews the monopoly probe into £ 232 ni.Dee bid 

UnraveUing the Booker saga 


i A REPORT by the Monopolies 
! and Mergers Commission may 
i not be as gripping as Ian 
! Fleming's On Her Majesty's 
Secret Service. 

' For Booker McConnell, how- 
. ever. tomorrow's expected 
j publication of Commission 
> findings will hold far more real- 
| life suspense than the James 
Bond novels to which it owns 
1 the rights. 

j Mr Norman Tebbit, Secretary, 
of State for Trade and Industry, 
j is due to reveal bis decision on 

j ^ Commission inquiry into Dee 
Corporation’s £23Qm bid for 
[ Booker, launched last June. 

; He will either agree with 
Booker's case that a merger of 
the two companies' wholesale 

cash-and-carry operations would 

create an unhealthy market 
concentration; or be will accept 
Dee's belief that the bid should 
not be barred on grounds of 
competition. Less likely, though 
the subject of considerable City 
speculation, is a green light for 
Dee conditional on the sale of 
all or part of Booker's food 
distribution business. 

Dee. headed by the acquisitive 
Hr Alec Monk, will be in a 
strong position if it is allowed 
to bid. It has 19.9 per cent of 
Booker, and Booker's past profit 
record provides plenty of 
ammun ition for a hostile bidder. 

It has stressed, however, that 
it would not necessarily proceed 
with its offer even if cleared to 
do so. Under Takeover Panel 
guidelines, a bidder may renew 
an offer within three weeks of 
Government clearance. If it does 
not do so, it must wait until a 
year after the original bid was 
referred to the Monopollces 
Commission. 

For both companies, the posi- 
tion has changed considerably 
since last June: Dee rarely 
stands still, while Booker has 
been forced by Dee's bid into a 
rapid shakeup of management 
and corporate structure. 

Dee, formerly' known as Lin- 
foods, recently doubled its super- 
market presence with the £130m 
purchase of 3S0 International 
Stores from BAT Industries. Its 
Gateway Foodxnarkets chain had 
already gathered Key Markets, 
Frank Dee stores and Lennons 
under its wing. The purchase 
from BAT was funded by a large 
issue of Dee shares which were 
then distributed in the biggest 
ever “ vendor placing." 

The latest acquisition pushed 
Dee, which also own Carrefour 
supermarkets, into fourth place 
among British grocery groups. 



Mr Michael Caine, chairman 
of Booker McConnell 




Mr Alec Monk, chairman ol 
. JDee Corporation - _ 


The group also has a cash and 
carry wholesale operation which 
has found it hard to make profits. 

Booker, which once relied on 
Guyana sugar plantations and 
gradually developed into a 
sprawling mass of unrelated 
businesses, has clearly been 
sharpene dan d revitalised in 
recent months. 14 1 don't think 
the bid's done Booker any harm, 1 * 
says Ur Jonathan Taylor, manag- 
ing director. “ If s got us moving, 
speeding up processes that were 
already under way." 

Immediately after the Dee bid 
was referred to the Monopolies 
Commission, there was a board- 
room shakeup at Booker. Mr 
Michael Caine stayed on as chair- 
man, but Mr Taylor was brought 
back from the U.S. into his 
current post. The flnace director 
was replaced, and two other 
directors also resigned. 

The - new team quickly 
accelerated Booker's programme 
of disposals and acquisitions, 
creating three operating 
divisions instead of seven. 
Agribusiness, health products 
and food distribution are now Its 
staples, with other activities such 
as engineering and the group's 
book interests accounting for a 
dwindling proportion of assets. 

Since last June, Booker has 
sold Its shipping subsidiary and 
several properties. It has 
bought a small chain of conveni- 
ence stores, and is discusring a 
franchising agreement with 


Sperrings, the Southampton- 
based convenience store group. 
Other purchases have included 
an additional stake In a U-S. 
nutritional products company, a 
UK forestry manager, and a 
salmon processor. 

Most significant has been Its 
£17m acquisition of Agrisoxt, a 
UK company -which breeds agri- 
cultural and horticultural seeds 
and makes high-technology agri- 
cultural sorting equipment Dee, 
as a shareholder, voted against 
the purchase. At the same time, 
Booker increased its holding in 
Ibec. a U.S. holding co m pany for 
agribusiness interests, from 80 
to 90 per cent 

Pre-tax profits are expected to 
show a sharp increase to over 
£34m for 1984 from £22m In 
1983, with a further gain antici- 
pated for 1985. 

Dee, not surprisingly, has 
tried to pour cold water on 
Booker’s latest achievements, in 
a recent circular, Mr Monk , said 
it had noted that “ the transient 
strength of the dollar against 
gteriinp has been favourable to 
Booker’s 1984 results and also 
that the profit figures . . . xpay 
be expected to show the tem- 
porary benefit of short term 
measures introduced in the time 
gained by securing a Monopolies 
Commission reference." 

Mr Taylor of Booker counters 
that Dee would be iltfltted to 
acquire a business as large as 
Booker while it wras still 
digesting the purehse of In tax' 


national Stores. 

That Booker - haa^ entertained 
- the idea of a deal With Mr Monk 
was (sored by abortive' - talks 
between the two aides held after 
the Commiarion reference.- Dee 
offered £23m for Booker's 162 
Budges and Bishops •_ auperi 
. markers, hut' the . priee : was 
rejected as * clearly inade qu a te . ” 
"Mr Taylor' says .now -that “I 
cant' say that we Me the basis 
of doing a deal with Mr Monk 
at the moment" : '/ . 

The crux of the Commissi on 
report will be the two group's 
cash and cany operation*. 
Booker argues that a combined 
group would have 25 per cent of 
the national wholesale cash, and 
cany market, 37 per cent of. the 
number of depots . natumwWe 
and heavy concentrations in 
some, regions, /t soy* that Z>ee, 
with e large number of cntelUsh 

supermarkets, is uoet- an-appro- 
priate owner of * leading- food 
wholesaling business . supplying 
its own store* and their com- 
petitors. 

From tomorrow, the sniping 
will either have to ttqp^ ox it 
will resume with a vengeance. 
Booker's , share price at 257p 
yesterday, up - 4 p» . -values Urn. 
company ai £324m compared 
with the £23 2x o at wWch JDee'a 
shares, plus loan stock, offer was 
pitched. A revision of Uhl hid 
terms would obviously fie In 
endear, but this would bo aided 
by the rise in Dee's own share 
price* • . 


Erode hit by pressure on adhesive margins 


CONTINUED pressure on mar- 
gizts in the adhesives and 
sealants division at Evade Group 
is given by Mr Andrew Simon, 
chairman, as the major cause of 
the fall in taxable profits from 
£2 .53m to £2 .31m for the year 
ended September 29 1984. 

He points out that if the group 
had been able to hold its margins 
there, profits would have been 
some £400,000 to £500,000 higher. 
Evode brought in a number of 
price increases towards the end 
of 1984 but Mr Simon says he 
did not expect to make up all 
the ground lost on margins last 
year. 

“ We hope we have limited the 
erosion and that we will start to 
get a little hit back,” he states. 

At the midway stage pre-tax 
profits were up from £865,000 to 
£911,000 and in October the 
directors said that the trend of 
the group’s trading performance 
in tiie second half was continu- 
ing in line with that of the first 
They expected full year figures 
to be similar to the previous 
year and would principally 
reflect the pressure on margins 
in the adhesives and roofing 
businesses. 

With some £3m of the 
increase due to acquisitions 
during the year, group turnover 
moved ahead from £46.1m to 
£53. 3m. 

Mr Stmon explains that “ very 
substantial " cost reduction pro- 
grames were implemented to 
redress the situation in the 
adhesives and sealants sector 
coupled with organisational 


changes. Evode Industries, in the 
Republic of Ireland has also been 
substantially rationali s ed. 

"The benefits of these will 
begin to come through to profits 
mainly during the second quarter 
of the current year," he states. 

Trading conditions during the 
first quarter of the current year 
were generally satisfactory, the 
chairman says, and directors are 
beginning to see some of the 
benefits of the cost reduction pro- 
gramme. Evode Roofing has a 
record order book and demand 
for powder coatings continues to 
grow. He adds that recent 
acquisitions made a good profit 
contribution. 

“ During the financial year we 
will achieve the benefits from the 
various actions taken during the 
past 12 months. We believe that 
the results for 1981-85 will show 
a return to Increasing levels of 
profitability." 

He says the group wiH also 
benefit from the first year’s 
profit contribution from the 
acquisitions made towards the 
end of last year, particularly 
from Hiflo, Worralls and Carter 
Brothers. These will increase 
profits by approximately £600400 
after financing charges in the 
current year, the chairman 
states. 

A divisional analysis of both 
turnover and pre-tax profits 
shows; adhesives and sealants 
£28. 6m (£26 32m) and £l-04m 
(£i.4m); roofing and insulation 
£10. 19m (£&32m) and £779,000 
(£851,000); paints and plastics 
£14.44m (£10.91m) and £473.000 


Contracts shortage hits 
Real lime at halfway 


(£245.000); other £39,000 
(£46,000) and £30400, (£37^00). 

Capital ' expenditure remained 
at a very high level throughout 
the group following its policy of 
developing the business sectors 
with growth potential and Im- 
proving productivity. Expendi- 
ture on fixed assets was £3.6m» 
2.6 times the depreciation 
charge. Acquisitions costing 
£2.fim have been made while the 
level of net gearing at the year 
en d was 34 per cent. 

The total dividend is up from 
2-44p to 2 .Sip, as- forecast, with 
a final payment of L99p- Basic 
earnings per 20 p share were 
13J25p (lL8p) and ZLSlp 
( 11.69 p) fully diluted. 

Profits for the year were after 
unchanged interest charges of 
£724,000 and subject to much 
lower tax of £161.000 (£647,000). 
After an extraordinary debit of 
£LG3m (£76,000 credit) the avail- 
able balance came through down 
from £L96m to £1.13m. Divi- 
dends absorb £310,000 compared 
with £388,000. 

The extraordinary items cover 
rationalisation costs and deferred 
tax, but also takes into account 
a near £250,000 windfall on the 
sale of the group’s stake . in 
adhesives maker, Copyder, taken 
over by Beecham last year. 

Asked about possible acqulst' 
tions Mr Simon said later that 
he thought this year that unless 
a golden opportunity came along 
the group would be looking to 
consolidate. " Then next year we 
would be interested in further 
acquisitions.” 


#comiti«nt 

On One ritfe raw material costs 
have ■" been - rising with the 
dollars strength, on the other 
the- buying power of - the 
retailers requires even . keener 
p ri cing a mf^in 

Pra&te*ln fhe seamd* by 
16 per cent— worse than the 
market expected but nbl by veiy 
much. Yet it looks as if the 
group has already pulled itself 
out o£. the -downward - Slide 
following some Jtewvr enting 
cutting in the adhesives and 
sealants division which was, the 
worst bit in *8*.; Even without 
the ‘ help - of last year's four 
act&lsmoos Evade should be. 
able to- imporve on the £&5m 
of 1982-83 and with a £600,000 
contribution from its new sub- 
sidiaries a total of £3 55m looks 
within it* green. That drops the 
prospective p/e, after a 38 per 
cent tax charge, to 9 at 113p 
which ih o building materials 
rating and Ignores any data to 
speciality Tdtemicals . the -group 
may have.. But that is: fair for 
the present Etfodo has to shfiw 
it can perform again. Further 
acquisitions look unlikely : this 
year— unless, that iv Dtedep'a 
chemicals business cornea up for 
sale.'; - v - 
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DELAY BY major retail 
organisations in the placing Df 
contracts has hit midway profits 
at Beal Time Control and the 
directors say that It is unlikely 
that performance for the year 
will match last year’s outcome, 
when pre-tax profits slipped by 
£37.000 to £817,000, 

For the first six months to 
September 28, 1984, pre-tax 

profits of this USM-quoted 
manufacturer of computer 
systems and terminals fell 
sharply from £415, ooo to 
£118,000. The directors point 
out that a satisfactory perfor- 
mance in turnover, which mesed 
up from £1.75m to £l.89m, was 
not matched by group profits. 

The directors say that the 

group is entering the final 
quarter of the year with a 
"satisfactory order book" for 
both EPOS equipment and key- 
boards. 

First half earnings per 5p 
share were shown as falling 
from 2.84p to l.06p, before 
extraordinary items. 


During the period under 
review major retail organisa- 
tions delayed placing contracts 
for EPOS (electronic point of 
sale) equipment at a time when 
the directors say the company 
has to maintain a " heavy 
burden ” of overheads in 
advance of that commitment. 

They say a further detri- 
mental factor has been the 
shortage and consequent price 
rise in components, compounded 
by the decline in sterling, both 
elements adversely affecting 
margins. 

Pilot EPOS schemes in opera- 
tion for various retail organisa- 
tions in several sectors continue 
to demonstrate the company’s 
expertise, say the directors, and 
dominance of the supply of 
EPOS equipment to the whole- 
sale food industry has been 
maintained. 

Pre-tax profits were struck 
after investment Income ol 
£50,000 (£79,000) and were sub- 
ject to tax of £44,000 (£218.000). 


DIVIDENDS ANNOUNCED 


John Beales 


Current 

Date 

Corre- 

Total 

Total 

of 

spbndixm 

for 

last 

payment 

payment aiv. 

year 

year 

int 1-2 

— 

1.15 


3.65|| 

.... l 

— . 

Nil 

1 

Nil 

.... 1.99 

— 

1.73 

2411 

2.44 

int 0.7f 

Apr 8 

0.53 

—ff 

2.1 

int 0.75 

Mar 8 

0.75* 


3.76* 

.... 5 2 

— 

4.5 

7.7 

7 


-to . vrueru vuierwise staled. 

* Equivalent after allowing for scrip issue. fOn capital 
Increased by rights and/or acquisition issues, t USM stock. 
5 Unquoted stock, i Final of not less than L75p forecast. II For 
63-week period. 


GOLD FIELDS GROUP 

THE CLYDESDALE (TRANSVAAL) COLLIERIES 
LIMITED 

(Incorporated In the Republic of South Afrfca> . . 
ISSUED CAPITAL; 10,097,721 shares of 50c e*di ^ ; 
Quarter 


Quarter Sbtmbittfci 
ended - ended 
31 December 30 September 31 December 
19M . 1W4 .199* 

OPERATING RESULTS (TONS 000) _ 

Total mined 2JKQ . • 2.436 • <51 & 

Tom sold 2,431 . 4,490 

FINANCIAL RESULTS (R000) 


28JBS5 

22,857 


57.449 

45*02 




Sales revenue 
Cost of sales 

Grots profit 
Sundry revenue— net 

Profit before tax 
Tax 

PROFIT AFTER TAX 

Capital expenditure 
Dividend 

NOTES; ^ ; W.. : 

1, Capital Expenditure. There was no authorised^ - <»pjg|| expendi- 
ture at 31 December 1964, T" 

1 Dividend- A dividend (No. 143) of UUQ5}.«flp) pet 

share declared an 13 December 1984 ti payable eo- members 

' ebout 13 Februwy 1985, 7 ; 

Ctonge in YetuvCntL The Company changed its fiiwncUf pan 
end from June to December to bring -.-it Into tine with the 
other coal and base metal companies within tee GoW Fltidf 
Group, The next- published aqowmct: wllL . therefore be' for' 
tee six months ended 31 Denmbe r _1984.. - .1: 

On behalf of die .Board 1 
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Brooke Tool progresses to £0.84m 


DESPITE TWO - -of Its subside 
ariea being advwreely affected by 

the miners' -strike Brooke- Tool 
Engineering (Boltings) raised 
Its profits: before tax, by£31B.200 
to .SMS.OQO over tie year to Sep- 
tember 30, last. . 

. Moreover, prospects for the 
current year . axe described as 
"euxiusagbig’ 1 in spite of the 
ootrtiiudng dispute. . 

As fitpocffer. tividwds -are 
betig reauined wltir a payment 
of Ip net per ftp share for 1983- 
1984. The last payment was a 
0.79p Interim on the 2&p shares 
in 1981.-.- 

’ The" two; -subsidiaries affected 
by tiettiaptue are involved |» 
mining tools and mining equip- 
ment and depend on the NCTB for 
the bulk off. their orders. 

" When the dispute ends the 
group, expects to look forward 
to further org a nic expansion en- 
ha Deed by a carefully considered 
acquisition policy and further 
growth in overseas markets with 
the strengthening of operations 


In the TJ-S-, Europe and tile 
Pacific Basin. 

- Group turnover for the 12 
.months pushed ahead from 

£8 .32m to £B.43m and operating 
profits improved flwm £749,300 to 
£L03m. Pre-tax results were 

struck after taking in a £4,600 
share of profits of the related 
company, compared with previous 
losses o£ £8,000, and deducting 
interest charges of £192,100 
against £217,500. 

During the second six months 
the group as a whole maintained 
the momentum created by 
improved turnover in the 
engineers' catting tool businesses 
throughout the world, particu- 
larly in the U.S. where operations 
were assisted by the falling value 
of the pound against the dollar. 

Tax for the year rose to 
£154,000 (£32,000) but minorities 
added £15,000 (£900). Extra- 
ordinary debits were reduced to 
£54.600 <£SS3£00). 

Earnings rose by 1.4p to 5.4p 
basic per share before exercise 


of the conversion rights. Fully 
diluted and after conversion they 
totalled 3p (2-lp). 

At year-end shareholders’ funds 
amounted to £2JS5m and with net 
borrowings at £1.09m the debt 
ratio was cut from 61 per cent 
to 47 per cent. 

Expectations of a return to the 
dividend list were given in the 
interim statement The directors 
at that time said they did not 
consider the mining dispute 
would have any overall effect on 
the group's medium or long-term 
future. 

First half pre-tax profits rose 
from £192.000 to £419.000 but the 
dispute was expected to cause a 
significant reduction In figures 
for the second half. 

• comment 

The miners* strike hit the two 
mining tools and equipment divi- 
sions of Brooke Tool throughout 
the second half. Hie damage to 
profits is not revealed In the 
figures, nor is the currency gain 


from increased trading in the 
U.S- mat the two engineering 
cutting tool businesses, un- 
doubtedly performed well, allow- 
ing the company to return to a 
dividend payment of 2p at the 
final. The strike has somewhat 
clouded the Improving picture 
at Brooke Tool since institutions 
assisted with a capital recon- 
struction two years ago. The 
chairman. Fane Vernon, has 
overseen a slimming down opera- 
tion which leaves the company 
as a leader, by market share, in 
its areas of operation. The 
company had begun to reduce 
its dependence on the National 
Coal Board before the strike 
and now the NCB accounts for 
29 per cent of turnover against 
35 per cent — a proportion which 
will probably decline further as 
the company expands. It Is on 
the look out for acquisitions now 
that it has gearing down to 
47 per cent and overseas sales 
are so buoyant Hie shares rose 
3p to 27p yesterday to give a 
historic p/e of S.6. 


e mm ?• 


MME midway 
rise in fine 
with forecast 

FOLLOWING THE statement at 
the anual meeting last November 
of MME Facilities that sales were 
r unning . 30 per cent up In the 
first four -months of the financial 
year, the figure for die first half 
to the end of 1984 came out 
ahead from, £556,000 to £740,000 
(33 per cent), while pre-tax 
profits were lifted sharply from 
£120,000 to £201,000. 

Mr Gordon Carrie, chairman, 
says that trading in the second 
half is continuing at the same 
level as in the first, and he 
anticipates that profit margins 
will be maintained on the 
increased turnover. 

Also at the ammai meeting, the 
directors forecast a 41 per cent 
rise in pre-tax profits to net less 
than £450,000 for the current 
year. . 

The interim dividend has been 
lifted from 0A25p to 0.7p — shares 
of this facilities house which Is 
engaged in editing, copying and 
cassetting operations for broad- 
cast television contractors and 
video producers are traded on 
the US1L On tie base of current 
levels of business, the directors 
say that ah increased final of not 
less than l.?5p (1.373p) will be 
declared next September. 

First half earnings per lOp 
share are Shown as 1.88p (LOSp). 
A two-for-23 scrip is also pro- 
osed— the new shares will rank 
or the forecast final. 


Low margins restrict J. Beales 


WITH no sign of an improve- 
ment in margins, John Beales' 
taxable profits edged ahead by 
only £8,000 to £230,000 in the 
half-year to November 30 1984. 

The group, which manufac- 
tures Marathon clothing, suffered 
also from a sharp reduction in 
net investment income as a result 
of the purchase and refurbish- 
ment of a large factory complex 
in Loughborough, Leicestershire. 
Interest costs took more at 
£80,700, compared with £37,000. 

Hie interim dividend Is raised 
from LISp to 1.2p net per share. 


following a 3.65p total for a 63- 
week period. Earnings are stated 
at S-Sp per share basic (5.7p) and 
5-5p (5J2p) fuUy diluted- 

Turnover moved ahead from 
£6.6m to £7.03m, producing 
operating profits of £229,000 
against £182,000 after set 
operating expenses of £308,000 
(£289,000). Mr D. Tittle, chair- 
man, says that the overall volume 
of business continues to increase. 

He is confident that the group 
will continue to make progress, 
and says that the board will carry 
on with its policy of selective 


product development, under- 
pinned by strict financial controls 
and investment. 

The Loughborough Investment 
is part of a plan to re-organise 
manufacturing. In February the 
operations and workforces of 
three smaller factories in Lough- 
borough will be transferred to 
new premises. Three surplus 
factories have already been sold, 
subject to contract, for a sum 
in excess of £300,000. In addi- 
tion the directors have decided 
to close a factory in South Wales. 


Substantial reserves repre- 
sented by cash . and short-term 
investments are available to fin- 
ance acquisitions hnd expansion 
within the industry. 

First-half pre-tax profits were 
strode after depredation of 
£131,000 (£84,000). "fend were sub- 
ject to tax of £28^)00 (£2LQOO>. 

Hie com pan Vs name Is to be 
rhanced to Canital Television 
Facilities, followin'* an EGM last 
December. -when the scrip issue 
was als o first proposed. 

Pentlaud Inds. deal 
extends US. interests 

Through the subsidiary, Asso 
elated General Supplies, Pent- 
land Industries has completed 
the acquisition of a 51 per cent 
holding in ■ Holmes Products 
Corporation far an initial con- 
sideration of 9450,000 (£400,000). 

Holmes is incorporated in the 
U.S. and imports heaters, humidi- 
fiers -and fans from the Far 
East 

Additional consideration may 
become payable depending on 
Holmes' results for 1985 and will 
he equal to the increase in the 
net asset value of Holmes for 
1986 after, deducting 3450^)00. 
The additional consideration is 
subject to a maximum additional 
payment of $350,000. AD con- 
sideration is to be satisfied by a 
cash subscription by AS CO for 
new shares in Holmes on comple- 
tion ASCO was allotted shares in 
Holmes representing 51 per cent 
'of Holmes* enlarged Capital. 

Any additional consideration 
will be satisfied by a further 
cash subscription by way of 
share premium by ASCO to 
Holmes. 

The net asset value of Holmes 
at the end. of 1984 was approxi- 
mately $235,000. and net profit 
for the 11- months to the same 
date was approximately $79,000. 


Dowty expands 
In electronics 
with £4.5m buy 

Dowty Group has taken a 
farther step in the expulsion 
of its electronics division with 
the acquisition of Steebeck 
Systems, a data communications 
manufacturer based in Newbury. 

The consideration is £4.5m, 
payable as to £3m on completion 
and, in each o£ the three yean 
following completion, a further 
conditional instalment of a 
maximum of £0^m. 

The initial £3m will be sati- 
fied by £2£9m in cash and tbe 
balance by the issue of 305,000 
Dowty shares. The three further 
instalments will be payable in 
cash. 

In May last year Dowty paid 
£23L5im tor Chesham Lion, an 
unquoted electronics company, in 
a. deal which fuelled Dowty’s 
already rapid growth in tbe 
electronics field. - 
Hie group; which also has 
three' other divisions — aerospace 
and defence, mining, and Indus- 
trial — last week reported a sub- 
stantial increase in taxable 
profits for the half-year to Sep- 
tember SO. 1984. up from £llA4m 
to £2Q.08m on turnover ahead by 
nearly £40m at £218.66m. Elec- 
tronics accounted for £2.99m 
(£2.86m) of operating profits. 

★ ★ ★ 
Handers (Holdings). the 
Wolverhampton-based paints and 
printing inks company, has 
acquiredwts wholesaler partners' 
84 per cent holding in Trend 
Toinntazy Group Services. 


Mixed results worldwide 
for Eagle Star Insurance 


EAGLE Star Insurance Group, 
a member of BAT Industries, 
has announced mixed results on 
its worldwide life and pensions 
business last year. 

New annual premiums 
declined 7 per cent from £54.4 m 
to £50 5m. while single premiums 
advanced by 60 per cent from 
£97 .4m to £155 5m. 

New annual premium business 
in tbe UK was adversely affected 
by the ending of Life Assurance 
Premium Relief. New annual 
premiums fell nearly 30 per cent 
from £39 -lm to £28m. Mortgage- 
related business was halved 
from £13m to £6.7m, while the 
company discontinued building 
society linked business with the 
ending of LAPR. 

Single premium business in 
tbe UK was buoyant last year 
with immediate annuity con- 
siderations; mostly connected 
with pensions rising by half 
from £58Jhn to £87fim and 
leading to total single premiums 
rising nearly 40 per cent from 
£85 -lm to £ 118 3 m . 

Individual pensions business 
was good in 1984 both for self- 
employed and executive 
contracts. New annual pr emium s 
rose more than 50 per cent to 
£4m. while single premiums 
doubled to £8m. 

The managed fund subsidiary. 
Eagle Pension Funds, saw in- 
creased annual premiums 
amounting to £4-7m, bat single 
premiums were slightly lower at 
£4.6m. In addition there was a 


transfer of £9m of annual pre- 
miums and £6.7m single pre- 
miums from schemes previously 
insured with Eagle Star. 

Total value of managed funds 
amounted to £850m — boosted by 
tbe transfer of tbe investment 
management of some pension 
schemes within BAT Industries. 

Royal London Mutual 
Insurance Society reported a 3 
per cent rise in new annual 
premiums in its Industrial 
branch from £956m to £9. 54m 
last year in spite of the loss of 
Life Assurance Premium Relief. 
The underlying growth In busi- 
ness in this branch was just 
under 10 per cent. 

However, new annual 
premiums in the Ordinary 
branch were hit by LAPR loss. 
New annual premiums on tradi- 
tional business were a quarter 
lower at £6.41m against £8 55m, 
with mortgage-related business 
also affected by the 1983 MIRAS 
boom. 

Unit linked annual premiums 
were cut from £441,000 to 
£373,000, but personal pension 
annual premiums more than 
doubled from £735,000 to £I.49m. 
This left total annual premiums 
m the Ordinary branch 15 per 
cent down at £S57m against 
£9.73m. 

Single premiums fell slightly 
last year from £5.72m to £5 55m, 
the decline coming for linked 
life bond sales which dropped 
from £5.59m to £5.35m. 


Expenditure 
checks 
Restmor 
expansion 

DESPITE AN increase in turn- 
over from £6.83m to £7.43m at 
Restmor Group, substantial capi- 
tal investment has had tie 
expected effect upon taxable 
profits which were little changed 
at £804,000 for the half year to 
November 2 1984, against 

£793,000. 

The directors, however, feel 
that the benefits of such expendi- 
ture will be reflected in the 
company's future performance. 

Last October tbe directors said 
that . this baby carriages and 
nursery furniture maker had 
been able to sustain steady 
growth in its activities during 
tbe 1983-84 year — profits rose 
from £L49m to £L78m — most of 
which was due to success of new 
product lines. 

They added that accurate pre- 
diction of future results was 
extremely difficult, but they 
hoped that growth would con- 
tinue. During tbe current year 
tie group would substantially 
increase tie level of capital 
expenditure, they stated, mainly 
by tie construction of a new 
factory building at Hackbridge. 

The interim dividend is effec- 
tively unchanged at 0.75p follow- 
ing last year’s one-for-one scrip 
—last year’s adjusted final was 
3p. 

Trading profit at midway was 
£821,000 (£819,000) and tbe pre- 
tax figure was after associate’s 
loss of £17,000 against £26,000. 
Tax took £369,000, compared 
with £426,000 after which earn- 
ings per 25p share were 422p 
(3.56P). 


Midland to buy 
Crocker balance 

Midland Bank and Crocker 
National have signed a definitive 
agreement for Midland to boy 
the 47 per cent of the California 
Bank which it does not own. 

The terms, agreed last week, 
give shareholders one share of 
new Crocker adjustable rate pre- 
ferred stock with a stated value 
of $27 for each common share. 
The terms had to be revised 
downwards earlier this month 
after Crocker reported another 
huge loss for the fourth quarter 
of 1984. 

The terms also oblige Midland 
to provide Crocker with what- 
ever capital resources it needs 
to meet U.S. banking rules. 

Tbe agreement must now go 
before both banks’ shareholders 
for their approval. 


Anglo Nordic 


F. L. Smidth, a Danish engi- 
nering and building equipment 
company, has received accept- 
ances covering 687,361 ordinary 
shares (approximately 3.6 per 
cent) for its offer for Anglo 
Nordic, a UK holding company 
with engineering and property 
interests. 

Together with the 46.46 per 
cent already owned by its sub- 
sidiary FLS UK, and the 2.45 
per cent owned by Freelanz 
group, this amounts to 525 per 
cent of the capital of Anglo 

The 23p per share offer, which 
values Anglo Nordic at £4- 4m, 
was made purely to comply with 
tie City Takeover Code. FLS, 
which does not want to increase 
its interest in Anglo Nordic sub- 
stantially, has an option to sell 
to CDSA shares acquired in 
excess of 51 per cent. 


COMPANY NEWS IN BRIEF 


Increased pretax losses of 
£232,000, against a restated 
£141,000, were Incurred by oil 
and gas exploration company 
Pennine Resources in the half 
year to end-September 1984. 

While turnover increased 
from £5,000 to £114,000, tbe com- 
pany suffered a higher trading 
loss of £411,000 compared with 
£ 270,000 . This increased loss was 
after depreciation, depletion and 
amortisation of £146,000 (nil) 
and other operating charges 
higher at £379,000 (£275,000). 

Profits from tbe sale of assets 
and investments added £180.000 
(nil), while interest received 
contributed £106,000 (£129,000). 
There was Interest payable this 
time of £107,000 (nil). 

* * * 

The current year had started 
well, Mr Richard Wheeler-Ben- 
nett, chairman of Thomas Bortb- 
wlcfc & Sons, told the annual 
meeting. An early season in 


New Zealand, and stable rela- 
tionships with unions, produced 
conditions favourable to the com- 
pany's works and he said that 
trading forecasts were encourag- 
ing. 

In the last full year, pre-tax 
profits of this international meat 
trader grew from £3 5m to £ 4.19m 
on turnover of £541. 79m 
(£539. 86m). 

The chairman said management 
was taking energetic action in 
Australia but it was too early 
to say what effect that would 
have on tie results of operations 
there this year. 

The group position at the end 
of the first quarter was encourag- 
ing, although tie company had 
to be mindful of tie unexpected 
fluctuations to which tie bulk 
of its business was exposed. 

* * * 
Greenfrfar Investment Co saw 
its net asset value increase from 
an adjusted 239.4p per 25p share 


at end-December 1988 to 270.1 p 
at tie end of 1984. 

The single final dividend for 
3984 is lifted from an adjusted 
1.35p to 1.6p, following a one- 
for-one scrip last year. 

Investment income fell from 
£379,911 to £366^76 and other 
income was down at £10440 
compared with £19,269. 

Pre-tax profits of £347,670 
(£200505) included income from 
deposits of £81,051 against 
£48,621. The pre-tax figure was 
struck after interest charges of 
£143,762 (£175.179). and slightly 
higher administrative expenses 
Of £76,685 (£71,717). 

# * * 

Belt Brothers recovery con- 
tinues with tie announcement of 
£L31m pre-tax profits for tie year 
to August 31, 1984, which com- 
pares with a forecast of fl.lm 
and £377.000 for 1983. 

The year's dividend is 3.1 p 
(2.65p) net with a final of i.9p 


This announcement appears as a matter of record only 
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a share. Earnings per 20p share 
were given as 5A4p (L29p). 

* ★ * 

Losses in Ireland offset the 
performance from bousing and 
plant hire in the UK and a posi- 
tive result from merchanting at 
Abbey lor tbe six months to tbe 
end of October 1984. A reduc- 
tion in turnover was brought 
about by “a large cessation of 
trade in Ireland.” 

There is again no dividend — a 
total of 3.94p was paid In 1983. 

After exceptional debits of 
LEl.Olm this time on write-downs 
in lands and property, profits 
came through down from I£l-37m 
to 11748,000. Interest costs fell 
from £1.5 6m to £895.000— gear- 
ing has been held at about 53 
per cent. 

Turnover fell from £37.49m to 
£27 95m. 

Last December Gallagher 
Holdings hold 28.86 per cent of 
ordinary shares. 

★ ★ ★ 

Net asset value per ordinary 
and B ordinary share in Murray 
Smaller Markets Trust rose by 
18.5 per cent to 203p in tie six 
months to November 30 1984. 
There was an increase of 22.5 
per cent over tie past year. 

Earnings per 25 p share rose 
from -.36p to 2.6p, and the 
interim dividend was up from 
0.6p to 0.7p net — paid on 
January 7. 

Pre-tax revenue for the six- 
raonti period was substantially 
higher at £852,000 compared 
with £284,000. with dividends end 
interest contributing £I-26m 
(£l.llm). Interest on borrowed 
money was down, however, from 
£751,000 to £318,000. Expenses 
took £94.000 (£73,000) and there 
was a tax charge of £344,000 
£141,000. 

The directors anticipate that 
revenue for the full year to May 
31 1985, will show a more modest 
increase than that seen In the 
opening half. 

★ * * 

Spirit Music Holdings, a music 
publishing and record producing 
company, headed by Mr Ben 
Findon for the last decade, is 
joining the over-the-counter 
market run by Afcor Invest- 
ments , a licensed dealer in 
securities. 

Afcor. acting for its parent 
Munro Corporate, another 
licensed dealing company, has 
placed i.7m 5p ordinary shares 
in Spirit Music at 25 P per share, 
raising £425,000 for the company 
before expenses. Dealings on 
Afcor OTC market will start 
tomorrow. 


Notice of Redemption 

Continental Telephone International 
Finance Corporation 

5 Guaranteed Debentures Due 1988 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the indenture dated as of 
March 1. 1968 under which the above described Debentures were issued, Citibank. N.A.. as 
Trustee, has drawn by lot, for redemption on March 1, 198), through the operation of the 
sinking fund provided for in said Indenture. 32.400,000 principal amount of Debentures of the 
said issue of me following distinctive numbers; 

COUPON DEBENTURES OF SI JM. PRINCIPAL AMOUNT OUTSTANDING 
899 2007 3079 4588 5775 6923 7786 B125 10059 12656 17604 20356 21228 22444 23820 

902 2008 3060 4569 5777 6924 7827 9126 10060 12784 17770 20961 2)227 22447 23850 

903 2011 3061 4610 5779 6927 7628 9136 10U61 12799 17777 20362 21244 22464 23851 

S32 2015 3084 4611 5785 6929 7837 9143 10083 12335 17904 20380 2125B 22455 23900 

933 2020 3151 4613 5767 693b 7839 9148 10086 12838 17813 20383 21272 22479 23901 


M7 

33 

36 

39 

40 

41 
47 
52 

55 

56 

57 
84 
66 
67 


1 2021 3168 4620 57P6 69SI 7K42 
947 2022 3197 4621 5797 6030 7644 

961 2023 3212 4628 5798 6938 7864 

962 2031 3213 46SO 5799 6940 7869 

963 2032 3214 4655 5600 0M2 7872 

964 2033 3223 4668 5805 8943 7W4 
979 2037 334 2 4689 5808 6946 7900 

981 2039 3269 4705 5818 6950 7901 

982 2040 3270 4708 5823 6951 7902 
985 2042 3278 4739 5865 6958 7922 

68 988 2044 3384 4782 5860 6959 7923 

75 996 2045 3288 4785 58K3 6961 7934 

83 1025 2046 3295 4791 5889 6969 7S02 

84 1 156 2067 3296 4795 5892 6970 7964 

88 1166 2117 3297 4796 5893 6973 7978 

99 1178 2120 3298 4802 5897 8U84 7981 

100 1182 2122 3299 4825 5898 G9M5 79K! 

106 1188 2139 3306 4827 5899 6980 7986 

107 1100 2134 3312 482B 5940 6094 7988 

108 1191 2135 3323 4832 5911 6905 7989 

119 1190 2136 3327 4833 5946 6098 7990 

120 1194 2137 3339 4*47 5947 6997 7993 

128 1201 2141 3340 4851 5949 7026 7994 

185 1202 2150 3341 4*57 6002 7027 7905 

191 12U6 2152 .7343 4864 8003 7031 7998 

192 1206 2163 3349 4871 BfltU 7032 8u02 

■193 1207 2185 =331 4880 6024 7038 8003 

194 1252 2175 3352 4905 6026 7044 SOW 

201 1260 2177 3354 4928 6040 7048 8000 

207 1266 21*1 3355 4935 6040 7W0 KUO 

208 1200 site 3306 4946 6047 7053 W4I 

216 1301 210* 3357 4049 6050 7054 KM7 

224 1304 2219 3358 4951 6068 7062 8063 

225 13U5 2249 3387 4960 6067 7063 8064 

226 1309 2250 3300 4967 6079 7071 8067 

228 1312 2251 3394 4977 6095 7075 8075 

231 1320 2252 3404 4981 6101 7U70 8063 

240 1322 2253 3421 4982 61u2 7082 WHS 

241 1323 2260 3422 4986 Cl 04 TIM 8088 

249 1324 2270 342* 4998 6117 7092 80*9 

250 1326 2290 3431 5000 6127 7102 8092 

251 1330 2291 3432 5003 6128 71 OH 8097 

272 1339 2308 3433 5009 6129 7105 51*0 

273 1346 2310 3«<5 5013 0132 7107 8200 

275 1347 2335 3493 5017 6134 7108 *202 

276 1350 2338 3494 502K 6144 7120 8200 

280 1351 2339 3498 5080 6186 7131 8205 

294 1359 2341 3509 5084 6188 7141 8213 

316 1360 2345 3521 5041 6100 7146 8214 

319 1361 2352 3542 5044 tfl»l 7148 8226 

320 1363 2354 3553 5045 0205 7150 tC!9 

321 1364 2376 3583 5046 6209 7151 8231 

325 1366 2385 3586 5050 6233 7160 8233 

326 1372 2390 3588 SOM 6249 7162 *248 

342 1875 2395 3597 5057 6253 7178 8251 

347 1376 2398 3607 5062 6259 7179 82T7 

353 1391 2399 3610 5068 62d2 7181 827* 

361 1392 2400 3610 5069 6254 7184 8279 

366 1393 2430 3641 5061 6267 7185 8286 

376 2401 2431 3644 SOW 6270 7187 8291 

382 1404 2432 3645 5088 62*3 7197 KHH] 

383 1405 2438 3646 5092 6294 7202 8302 

380 1408 244 1 3648 5U99 6298 7237 8325 

402 1418 2455 3664 5100 6304 7241 *327 

406 1422 2457 3673 5145 6306 7249 8330 

408 1436 2475 3862 5148 8312 7270 *331 

409 1444 2476 3868 5150 6310 7284 8336 

411 1451 2477 3869 5155 6320 7291 8344 

412 1455 2476 3884 5156 8321 7296 8345 

416 1466 2479 3885 5172 6324 7304 8360 

448 1466 2482 8923 6184 G326 7312 8362 

460 1480 2484 3924 5185 6337 7333 8395 

458 1483 2485 3933 5191 6338 7334 8397 

459 1486 2498 3937 5195 6339 7344 8399 

461 1500 2504 3957 5214 6340 7345 8400 

465 1501 2506 3968 5217 G359 7349 8401 

466 1516 2511 3963 5219 6362 7350 8402 

467 1622 2515 3970 5240 6363 7359 8414 

472 3531 2519 3971 5245 6364 7371 6418 

481 1532 2523 3974 5249 0365 7373 8419 

482 1537 2525 3975 5295 6371 73*8 8431 

502 1542 2540 3979 5296 6378 7398 8432 

518 1543 2544 3995 5315 6379 7400 8433 

519 1544 2545 4002 5331 6393 74QU 8439 

528 1545 2546 4022 5337 6396 7414 8444 

530 1546 2547 4024 5338 6402 741* 8449 

543 1547 2549 4045 6354 6417 742H 8465 

549 1548 2558 4051 5356 6419 7424 8466 

569 1549 2561 4060 5357 6420 7427 8467 

574 1562 2564 4062 5360 6434 7430 8471 

690 1578 2565 4064 5365 6436 7432 8474 

581 1579 2568 4073 5374 6448. 7434 8478 
504 1581 26*0 4077 5375 6447 7435 8478 

605 1587 2702 4085 5381 8455 7436 8482 

611 1509 2704 40*7 5394 6457 7439 8484 

612 1601 2723 4108 5400 8473 7450 8537 

613 1611 2745 4110 5401 6507 7464 8540 

614 163* 2748 4129 5404 6611 7476 8541 

626 1669 2749 4131 5406 6512 7482 8547 

627 1671 2754 4133 5420 0515 7486 8560 

628 1675 2766 4142 5421* 6534 7502 *566 

629 1677 2767 4149 5123 6549 7504 8596 

639 1682 2760 4163 5428 6553 7506 8600 

641 1683 2792 4156 5429 6368 7517 H001 

642 1685 2793 4157 5456 6509 7519 8602 

643 2587 2802 4158 5458 6575 7537 8603 

650 1694 2843 4180 5462 6581 7534 8004 

657 1695 2849 4185 5468 6582 7550 8624 

662 1706 2860 4190 5476 6588 7558 8635 

663 170* 2851 4194 5529 6592 7562 8639 

664 1700 2863 4200 5530 6593 7564 *650 

066 1717 3866 4204 55. « 6637 7567 8674 

669 1719 2867 4210 5600 6641 7571 8685 

671 1734 2878 4216 5614 6647 7572 86*8 

673 1736 2879 4221 5615 6650 7577 8715 

673 1767 2889 4231 5621 6651 7578 *724 

682 1772 2890 4233 56311 6653 76*2 8743 

683 1782 2896 4238 5639 6659 7597 8754 

704 1803 2896 4241 5647 6671 7596 8756 

725 1810 2897 4248 6659 6675 7610 8761 

75* 1811 2912 4310 5664 8876 7604 *764 

732 1812 2915 4310 5667 6686 7005 8768 

735 1013 2922 4323 5668 6694 7610 878* 

739 1*14 2924 4345 5069 6696 7654 8868 

741 1817 2927 4347 5670 6609 7061 8073 

742 1821 2928 4351 5672 6700 7667 8890 

744 1827 2946 4362 5673 6701 7073 8892 

748 1829 2952 4303 6676 6703 7074 8893 

749 1838 2964 4367 5*84 6741 7076 8901 

754 1049 2965 4375 5700 «762 7678 H930 


9160 10143 1384 1 17*23 203** 2137.7 22480 23002 

9157 10200 12844 17834 203*9 21293 22487 23904 

9158 10202 12890 17843 £0396 21294 22491 23909 

9100 10200 12891 17961 20397 21298 22493 23918 

0102 10288 12*02 179*0 2040* 21302 22495 239)6 

9167 10300 12893 17096 20400 21304 22516 23917 

9178 103C5 12906 17997 30409 31307 22545 23989 

9182 10372 12911 18015 20410 21308 £2551 23978 

9194 10396 13914 18029 20413 21310 22552 289*3 

6198 10807 12916 18032 20418 21311 92553 23984 

9202 10808 12919 1*033 £ 042 = 21325 22568 23985 

9203 10399 12994 1*034 20423 31328 22569 2400* 

9204 31*441 130*3 18085 50429 21.727 225*2 24067 

9205 10543 13172 10060 20454 21346 225*4 24066 

0207 10577 18196 18162 20470 21374 22594 24124 

3208 30600 13210 1*386 2047] 21375 2259* 24125 

9209 10601 132 :® 1*382 20474 21376 22599 24203 

9210 10626 13241 1*502 20480 21377 C26W £4208 

6212 106&1 1.1242 18509 20481 21388 £2405 24209 

9214 10668 13243 1*504 20512 21413 £9306 24212 

9215 106*9 13245 16505 20527 21417 220U7 24210 

9224 10690 13247 38527 20528 21424 22610 24220 

0229 10692 13248 1*529 20529 £1425 22412 24221 

0232 711006 13240 18530 20533 £1434 22705 24223 

9241 10723 13385 18644 20534 £1462 22770 £424* 

9242 10724 133*7 1*574 20539 21463 227*0 24251 

9245 10*19 13479 18595 £054*1 21464 2Z?*1 24257 

9246 10*21 13587 1*703 20541 21484 227*4 24268 

9247 10*65 13538 1K714 20545 21487 E17*8 24271 

9249 1007* 13620 1*717 2U567 21488 22789 24304 

XM 10*79 IMiift 1*945 £059* 2(492 22700 24306 

9251 10*60 13697 1804 6 20605 215*12 22*04 24308 

9272 108*9 13696 19001 £0622 21503 22*61 24309 

92*2 10055 13784 10073 20647 21504 22872 21311 

92*3 11006 14056 19107 20646 21505 22*74 24314 

9204 11000 14136 19136 20656 21506 22075 24322 

02 86 11013 143*6 1016* 2005* 21510 22899 34325 

9303 11016 14388 1922* 20659 =1528 22900 £4326 

0305 11021 14389 19232 20660 £1500 22926 24329 

0306 11027 14391 19241 £0662 21592 22929 24335 

0310 11028 14506 1B2S0 £0663 21589 22930 24347 

9313 11043 14507 10260 £0676 21 GOO =£935 24349 

9331 11014 14678 19284 20602 21602 22940 24356 

See 14 11045 14700 10266 £06*3 21*19 22042 24359 

9335 11046 14701 19£*5 206*4 21R23 22040 24360 

9341 11047 14703 19292 £0601 21625 £2900 £43*1 

9346 11048 14704 10303 20692 21627 22950 24374 

9351 11073 14705 19327 20693 £1629 23017 24396 

9360 11077 14706 19328 20604 21630 23019 24403 

9368 13078 14919 1M0B 20095 21641 23022 24410 

0369 110*3 14923 19411 20600 21642 23043 £4419 

9373 lints* 149924 IMIS £0702 21643 £3044 24421 

9370 11091 14926 19433 20 704 £1844 2306* 24423 

9421 1109* 14927 19434 20712 21CS9 230*9 £4425 

9425 11000 14944 194*2 £0714 21693 23094 24450 

9434 11100 14949 194*9 20715 21700 23098 24451 

9436 11101 14956 19506 2071* £1702 23125 24453 

9438 11102 149*9 10517 £0719 £1710 23)28 24458 

9447 11104 14975 1051* £0720 21715 23129 24464 

044* 11115 14981 19531 20722 £1728 23134 24477 

9449 11148 14982 19535 20727 21729 23147 24478 

9458 11150 14984 19536 20728 £1745 23160 24479 

9464 11160 14995 19543 20729 21759 23161 24481 

9466 11176 15010 19S71 30735 21770 £3170 £4404 

94*8 11179 15011 19576 £0736 21816 23201 24405 

9469 11180 15017 10585 2073* 31847 23203 24406 

9476 11181 1501* 19586 20739 21848 23204 24503 

9484 111*3 15019 19593 20740 £1854 23270 24507 

9485 11184 15081 19595 20748 21917 £3272 24509 

94*6 111*6 15088 10598 £0757 21022 23273 24512 

9487 11200 15093 10690 20758 21925 23275 24537 

9488 11203 15101 19605 20768 £1943 23282 2453* 

9493 1122* 15128 19G07 £0771 21944 23286 24544 

0603 112X1 15129 19725 £0776 21952 23295 24545 

9501 11235 15131 19736 20787 21954 232A7 24546 

9510 11236 15132 19737 20789 21955 23298 24554 

SS15 11237 15135 19739 20793 21062 23300 24566 

9528 11238 15138 19755 20799 21963 23303 24581 

A52B 11239 15161 19779 20808 21065 23305 245S3 

9565 11248 15162 10780 20811 210*6 23314 24604 

9568 11247 15187 107*2 20821 21960 23315 24595 

0570 11251 151*8 19783 20849 22004 2333= 24598 

9577 I 1252 151*9 107*4 20877 22007 23336 0*699 

9583 11255 15104 19785 20*84 £200* 23342 24600 

0689 11258 15232 19790 20888 £2023 23343 24657 

9617 112S4 15233 19791 20690 22034 23344 24659 

9621 11270 15242 19803 20*95 22050 23345 24082 

9643 11295 15263 19611 20889 22051 23346 24863 

9645 11296 15265 19816 20901 £2052 23347 24670 

9653 11306 15206 19617 £0002 22079 23358 £4873 

9655 11380 15=75 19*31 £0907 22088 23360 24683 

9856 11*32 15328 19635 2091* 22088 23377 34684 

9657 11334 15330 19838 20985 22090 23390 24697 

9681 11349 15334 19844 20038 2200* 23405 24699 

9670 11369 15447 19851 20937 22101 23409 24711 

9673 11405 15448 19872 20938 22102 £3418 24727 

9674 11406 15475 19881 £0939 22103 £3410 24730 

9675 11411 15509 19683 20941 22104 23436 24733 

9683 11412 15535 19959 30960 21109 23483 24741 

0685 11426 35537 20007 20051 22127 23406 24753 

9603 11427 15643 20000 20965 22136 23481 2(755 

9705 11428 15550 20014 20066 22141 234*4 24774 

0706 11430 15755 20032 20967 22149 23485 24775 

9710 11439 1575* 2004£ 2096* 22175 23486 24780 

0711 11462 15758 20048 £0970 22177 23506 24783 

0727 115*4 157*0 20050 20906 22)94 23508 34811 

0728 11796 15763 2003! 20998 22195 23509 24812 

9737 11*31 15764 20054 21001 22196 33514 24813 

9752 11*41 157*5 2(1062 21004 22198 2S515 24*14 

9754 11901 1576* 20064 21009 22201 23540 24B15 

9780 11906 157*9 20072 £1010 82202 23541 24635 

9763 I ISIS 15770 20074 £1013 22235 2354* 24836 

9764 11914 15931 20079 £1015 22244 23554 £4841 

9767 1)916 15932 2009* 21017 222*0 29568 24852 

9772 11017 16033 £0099 21020 22266 23560 24853 

9794 11918 15934 £0110 £1037 22277 23579 24899 

979* 11024 15968 2(1111 £1043 £22*3 23581) 24900 

9709 12006 16074 20120 £1061 22264 23621 24902 

9805 12017 16075 20128 £1064 22287 23*35 24905 

9*12 12018 16125 20151 21087 £££06 26611 24908 

9*48 12113 16127 20155 21071 22298 23642 £4909 

9850 121*2 16128 20161 21070 2=300 23648 24910 

08*6 12197 16331 20170 21092 ££301 23649 £4912 

9*90 12303 16482 20171 21095 22322 23659 24913 

9891 122G0 1G483 £0183 £1096 22331 23660 £4920 

969* 12265 16491 £0186 21105 223S9 23661 24021 

9809 12273 16515 30201 21107 £2340 23663 24922 

092= 12290 16668 20203 =1106 22341 23*64 24923 

99=5 12312 10735 20212 21109 £2342 23670 24927 

9930 12318 16738 £0=18 =1111 22354 £3674 34928 


755 1850 2966 4376 5701 6767 76*8 8950 9932 12330 16739 £0220 21113 2235* 23684 £4929 


757 1*51 2967 4397 570= 6771 70*9 *051 
71® 1858 2973 4413 5703 67*1 7693 8990 
774 1850 2*74 44=0 5704 6780 7094 8999 
7*7 1NU 3004 441'J 5708 6*36 770J 9000 
700 1K75 3011 4431 6710 6841 770= 9003 
791 1894 3023 4442 573* 6844 7709 9049 
794 1*96 3031 4443 5730 6*46 7710 9059 
816 1897 3032 44*3 5745 KR54 7756 9064 
818 1910 3043 4466 5749 C*7« 7758 9077 
*28 J01S 3047 44*6 5764 6901 7780 P07* 


9934 1=332 16771 20=47 21114 K»» 33712 =4930 
994= 123*2 16821 £0248 21 118 £2370 23716 24931 
0943 1=4=3 168= 20249 £1119 22371 23734 =4939 
9050 12426 16KM 20C2S3 21)25 22374 23739 31944 
1*960 1=4=7 17053 =027= =1126 =376 =3742 =4045 

9978 12439 17069 20315 21133 22384 23744 24047 

9979 1=485 17=38 =032»1 =1135 £240= =3745 2*953 
99*3 125=4 17437 2U322 21142 £2401 23747 24964 
09)0 12505 1743* =03=3 =1186 =407 =3749 =4965 
99 S3 12 636 17452 20)28 21187 22413 33761 24983 

*41 1925 3060 4505 57*0 *90 4 77ta7 9099 10001 12565 17501 =033(1 =119* =4=9 =3787 249*4 

*59 1039 3062 4517 5771 0906 7768 9105 10013 12646 17512 3m* £1199 2=436 23792 =499* 

873 2000 307= 4530 5773 *913 7776 9100 10014 1=640 17567 £0353 £1219 =2438 =3*04 24909 

877 £003 3073 4570 5774 6818 7785 SIS* 10028 12*54 17568 £0355 21223 £2440 £3814 £5000 

Hie Debentures specified above are to he redeemed for the said sinking fund si the office of I be 
Trustee, 111 Wal Street, in the Borough of Manhattan, The City of New York. Stale of New York, 
the main offices of Citibank in Amsterdam. London, Paris, Frankfun/Main. Milan or Brussels or 
at the office of K rediet bank S.A. Luxembourgeoise in Luxembourg, as the Company's paying 
agents, and will become doe and payable on March 1, 1985, at the redemption price of 100 
percent of the principal amount thereof plus accrued interest on said principal amount to such 
date. On and after such date, interest on the said Debentures will cease to accrue. 


The said Debentures should be 
paragraph on the said date with 
Coupons maturing on March 
usual manner. 


x presented and surrendered at the offices set forth in the preceding 
all interest coupons maturing subsequent to the redemption date. 
1. 1985 should be detached and presented for 


presented for paymenr in the 


For CONTINENTAL TELEPHONE INTERNATIONAL FINANCE CORPORATION 

By CITIBANK, NJL, 


January 22. 19S5 


Trustee 




OOOC*06009*6COOOC000009tSC900090000090000Q9eQ900Q09QQO 


NOTICE g 

o 

TO THE HOLDERS OF 8 

UBK FINANCE BV f 

KUWAITI DINARS 5,000,000 GUARANTEED I 

FLOATING RATE NOTES DUE 1990 § 

o 

In accordance with the terms and conditions of the Notes, the Interest 8 
Rate for the period from 19th January 1985 to 20th July 1985 (182 g 
days) has been fixed at 9£$%- g 

Interest for the period will be paid on 20th July 1985 at KD 239/187 8 

per coupon. g 

o 

w | 

Kuwait International Investment Co. SAJt. 8 

(’Agent) g 

o 
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MINING NEWS 


SeJ trust fate hangs on institutions 


BY . JOHN MdL WRAITH IN PERTH 


TODAY BRINGS the meeting in 
Perth, 'Western Australia, to 
** future of the British 
Petroleum group's 75.3 per cent- 
owuetj loss-making Austarllan 

subsidiary, Set trust 

holdings. 

Controversial proposals put 
forward by BP, which has 
warned that if they are not 
accepted Seltrust may be put into 
liquidation, envisage BP taking 
the remaining shares in Seltrust 
with its son-gold assets and 
debts — notably the 06 per cent 
interest In the Aguew mine and 
the 5 per cent stake in the Mount 
Newman iron ore project. 

Minority holders in Seltrust 
ctb offered shares and options 
in a new company. Paragon 
Resources, which would hold the 
gold interests, including the 
75 per cent stake in the proxnis- 
ipg Temore prospect in New 
South Wales, plus cash of some 
A38m (£5 -8m). 

Alternatively, the minority 
holders may settle for 54 cents 
(about 39p) per share cash. It 
appears that some of them in the 
UK have not received the 
official scheme of arrangement 


documents, including the proxy 
voting form for today's meeting. 

Whatever the merits, or other- 
wise, of the Seltrust proposals, 
BP's reputation as a " good cor* 
p orate citizen ” has been 
tarnished in the eyes of much 
of the Australian financial com- 
munity during the debate leading 
up to today's meeting. The 
implied threat to liquidate Sel- 
trust if the proposals are not 
approved is particularly resented. 

However, It is recognised that 
the prolonged recession in the 
mining industry and, particu- 
larly, depressed nickel prices 

have severely tried BP’s patience 

as it poured loans into the com- 
pany to sustain the nickel 
project 

Shares in Seltrust were offered 
to the Australian public in 1979 
at A$2J>0 by Selection Trust, the 
London mining house which was 
subsequently raken over by BP. 

When it was confirmed that 
Seltrust would be liquidated if 
the minority shareholders re- 
jected the restructuring plan BP 
again came under attack from 
Australian brokers and financial 


Institutions. Some current and 
former Seltrust executives have 
joined in, although discreetly. 

Mr John Du Cane, the former 
chairman, wrote to Sir Peter 
Walters BP'5 chairman, particu- 
larly condemning the lack of 
any alternatives to the proposals. 
However, BP is owed AS84m by 
Seltrust and this would give it 
the role of liquidator. 

Australian brokers Potts. West, 
Trumbull point out that only 
moderate increases in the nickel 
price could greatly Increase the 
valuation of AS21_8m placed on 
Agnew by an independent study. 

They argue that increases in 
production and other measures 
could make the venture profit- 
able even at current nickel 
prices. It is also pointed out 
that Agnew is one of the world's 
biggest sulphide orebodies. 

Critics also argue that, to the 
right buyer, Seltrust's tax-loss 
benefits would be worth AS 60m. 
BP rejects the criticisms, saying 
that the face value of the pro- 
posed share exchange would be 
60 cents and estimates the 
medium tax allowance value at 
A$20m. 


MIM Holdings, which owns the 
remaining 40 per cent of Agnew, 
said in October when the Sel- 
trust plan was revealed that it 
would stay with its holding in 
the mine— “we are encouraged 
by the fact that the company is 
now operating at a cosh break- 
even position." 

Today's meeting should answer 
several questions which have 
intrigued the market- in particu- 
lar concerning the intentions of 
major institutions which have 
sufficient votes to reject the 
resolutions which require a 75 
per cent approval by minority 
holders. 

Another question will be the 
motive of Mr Laurie Connell, a 
Perth businessman who has 
bought nearly 5 per cent of Sel- 
trust shares in the past few 
weeks. Yesterday his office 
claimed that no decision had 
been made on how his proxies 
would be used but it is thought 
that be may seek a strategic 
position in the Temara gold 
prospect. 

Seltrust shares were unchanged 
at 39p in London yesterday. 


Rustenburg surges 86% 
and sees further growth 

BY KENNETH MARSTON, MINING EDITOR 


Gold price forces another 
Canadian mine closure 


SOUTH AFRICA’S Rustenburg 
Platinum Holdings bas boosted 
Its first-half net profits by 86 per 
cent to R59.5m (£2 3m), or 47.5 
cents a share, from R32m a year 
ago. 

Furthermore, the big producer 
of platinum expects a 1 substan- 
tial " increase in second-half 
earnings over those of a year 
ago (1168.1m), although probably 
not as great an increase as that 
now reported for the first six 
months to end-December, 1984. 

For the 1983-84 year the group 
raised its net profits by 32 per 
cent to RIOO.lm. 

The interim dividend for the 
current year is being doubled 
to 35 cents (13.5p) “ In the light 
of the current outlook and the 
company’s sound financial posi- 
tion and in order to reduce the 
disparity between interim and 
final dividends." The previous 
year’s final was 4 2J5 cents. 

As with the South African gold 
producers, Rustenburg received 
lower U.S. dollar prices for its 
platinum, palladium, gold and 


nickel during the half-year, but 
the weakness of the South 
African currency boosted earn- 
ings in terms of rands. At the 
same demand for platinum 
continued to Improve and sales 
of the metal together with those 
of palladium, nickel and copper 
also increased. Presumably, the 
company is confident that this 
trend will continue in the current 
half. What remains to be seen, 
of course, is just how well the 
improvement in sales will be 
maintained in the second half 
and beyond and whether there 
will be any change in the 
important rand-dollar relation- 
ship. Despite the dividend 
qualification a higher total pay- 
ment is on the cards for the full 
year. However, the shares at 
655p may be discounting a fair 
amount of this — the yield on the 
previous year's total dividend is 
under 4 per cent — and may be 
high enough for those who feel 
that the discrepancy between the 
rand and the dollar is nearing its 
widest point. 


THE weak gold price has forced 
Teck Corporation of Vancouver 
to close its Lamaque mine in 
Quebec, bringing to five the 
number of Canadian gold pro- 
ducers known to have suspended 
production in recent months, 
writes Bernard Simon in 
Toronto. 

Lamaque has suffered operat- 
ing losses of about CSL5m in the 
past six months. Besides the 
lower gold price, the mines' ore 
body bas dwindled to the point 
where is has provided only half 
of the mill throughput of 1,700 
to 2,000 tonnes of ore a month. 

The rest was supplied under 
a cutsom milling agreement with 
a mine owned by Kiena Gold 
Mines, which was recently 
terminated. 

According to a Teck official, 
the Lamaque mine will not re- 
open unless the gold price rises 
to S350-S400 an ounce. 

Exchange rates have not 
cushioned Canadian mines 
against the falling gold price to 
the same extent as South 
African producers. The Canadian 
dollar has dropped by about 
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Platinum 

Limited 


(Incorporated in the Republic of South Africa) 

Consolidated Interim Report 

for the sbe months ended 31 December 1984 


INTERIM RESULTS (unaudited) 

Gross sales revenue 
Commissions and discounts 
Net sales revenue 
Cost of sales 


Six 

Months to 
31/12/84 
Rm 

466.4 
29 0 

437.4 
297.8 


Six 

Months to 
31/12/83 
Rm 

367.2 

23.7 

343.5 

259.1 


Twelve 
Months to 
30/6/84 
Rm 

807.3 
50.7 

756.6 

546.3 


On-mine costs 

231.3 


179.8 


372.0 

Treatment and refining 

47.5 


54.8 


96.0 

Off-mine costs 

15.9 


13.1 


35.6 

Decrease in stock 

3.1 


11.4 


42.7 


Profit on metal sales 

Other income 

Profit before provisions 

Provisions for renewals and replacements 

Profit before taxation 

Tax and lease 

Tax normalisation 

Profit after taxation 

Dividends 

Transfer to reserves 

Earnings per share (cents) 

Dividend per share (cents) 

Dividend cover 

NOTES 

L The above results are presented on the FIFO 
basis of stock valuation. The results for the six 
months ended 31 December 1963 have thus been 
restated from the LIFO convention that was in 
use when they were first published in January 
1984. 

2. During the current reporting period, demand 
for platinum continued to improve, though 
the dollar price achieved, as well as the 
dollar prices for palladium, gold and nickel, 
were lower than during the corresponding 
period of the 1984 financial year. However, 
due to the decline in the value of the rand 
against the dollar, the rand prices for all metals 
sold were higher. The sales volumes of plati- 
num, palladium, nickel and copper also 
increased. 


139.6 
18.8 

158.4 

32.7 

125.7 
64.2 

21 ) 

59.5 

43.9 


84.4 
6.8 

91.2 

17.1 

74.1 

8.6 

33.5 

32.0 

21.9 


210.3 

23.1 

233.4 
36.9 

196.5 
59.4 
37.0 

100.1 

75.2 


15.6 

10.1 

24.9 

47.5 

25.5 

79.9 

35.0 

17.5 

60.0 

1.4 

1.5 

1.3 


3. 


Profit before provisions increased by 74* to 
R158.4 million from the R91.2 million achieved 
in the corresponding period of the 1984 financial 
year. Profit after taxation increased by 86% to 
R59.5 million. 


4. It seems likely that, in the absence of unfore- 
seen circumstances, profits in the second half of 
the current financial year will also show a 
substantial increase over those earned in the 
six months to 30 June 1984, though probably not 
as great an improvement as that reported in 
note 3 above. 

5. In the light of the current outlook and the 
Company's sound financial position, and in 
order to reduce the disparity between the 
interim and final dividends, the directors have 
decided to increase the interim dividend to 35 
cents per share (17V4 cents per share in 1964). 

6. Capital expenditure for the six-month period 
amounted to R34.1 million (R9.1 million in the 
six months ended 31 December 1983) of which 
R30.7 million (R7.fi million in the six months 
ended 31 December 1983) was charged to the 
renewals and replacements reserve as on-going 
capital expenditure. 

For and on behalf of the Board 
G H Waddell 1 , 

KW Maxwell 


Bankers on 25 February 1985. South African Non- 
Resident Shareholders’ Due at the rate of 15% and 
United Kingdom Income Tax will be deducted 
where applicable. The register of Members will be 
dosed Cram 9 February 1985 to 16 February 1985 
both days inclusive. Dividend warrants will be 
posted on 7 March 1985 and will be payable on 8 
March 1986. 


declaration of dividend 

Dividend No. 62 of 35 cents per share. South 
African currency, has been declared payable to 
wuwn hars registered in the books of the Company at 
the close of business on 8 February 1985. The 
conditions of payment, which can be obtained from 
the Company’s Head Office or from the London 
Secretaries, provide inter aim that the dividend 
be converted to the United Kingdom currency 
at the rate of exchange quoted by the Company’s 

SSa^ffi^TOGCONSOLIDArED INVESTMENT COMPANY, LIMITED 
Secretaries Per M P ASKEW 

Head Office and Registered Office, 

Consolidated Building, Corner Fox and Harrison Streets, 

P.O. Box 590, Johannesburg, 2000. 

London Secretaries, 

Bamato Brothers Ltd, 99 Bishopsgate, London EC2M 3XE. 

21 January 1985 

Copies of this interim report can be obtained fromthe London Secretaries 


6 per cent in the past year 
against the U.S. currency. 

On the other hand, the average 
production cost of Canada’s 30 
gold mines is around U. 5.8250 
an ounce. Several have managed 
to lower unit costs and raise 
earnings by increasing produc- 
tion. Statistics Canada reported 
last week that while the value of 
Canada's gold output dipped by 
0.2 per cent last year, volumes 
rose by almost 11 per cent. 

Several mines have sold a 
substantial part of their output 
forward to protect themselves 
against the decline in spot 
prices. 

★ * + 

A total of 46.52m tonnes of ore 
was milled last year at the Rio 
TlntoZlnc group's Bougainville 
open-pit mine in Papua New 
Guinea. 

This compared with 47.73m 
tonnes in 1983 and coupled with 
the declining grades it resulted 
in a fall in the metal content of 
the concentrates produced. 

Totals were: copper 164,447 
tonnes (183,191 tonnes), gold 
15,673 kg (18.002 kg) and sliver 
44,40 0 kg (47,414 kg). 

* * * 

High grade gold values are 
reported from latest drilling at 
Brunswick Oil's Gal tee More 
open-pit gold prospect in 
Western Australia. The average 
grade for the proposed A$5- 
A57m operation is expected to 
be 7g to 8g gold per tonne'. 

A final feasibility study is 
expected to be completed next 
month and it is hoped to start 
construction work in June with 
the first gold pour taking place 
before Christmas. 


Battle for 
Horseshoe 
gold mine 
intensifies 

THE BATTLE for control of the 
promising Horseshoe Lights gold 
mine in Western Australia is 
intensifying with the news that 
Black Hill Minerals has lifted its 
stake tn one of the participants. 
Samantha Exploration, from 175 
per cent to 19.9 per cent through 
buying on the marker. 

This is just below the 20 per 
cent level at which Black Hill 
would be farced to make a full 
bid for the rest of Samantha, 
and the share markets are 
expecting an offer this week 
either from Black Hill or its 
associate. Eastern Petroleum. 

Samantha is already the sub- 
ject of as offer from Barrack 
Mines, although that bid is 
unlikely to find wide acceptance 
as it places a substantially lower 
value on Samantha shares than 
the market price. However, 
under Australian company law a 
predator is freed from ibe 20 
per cent restriction once it has 
made an offer, and may add to 
its holding Through the share 
markets. 

Any offer from Black Hill or 
Eastern Petroleum would pre- 
sumably be pitched at a higher 
level than that from Barrack, 
although probably still well 
under the market price, and 
would similarly be designed 
mainly to circumvent the 20 per 
cent limit. 

Samantha's main attraction is 
its 19.1 per cent stake in Horse- 
shoe Lights. This holding effec- 
tively represents the balance of 
power in the gold mine, with 
Barrack Mines as operator hold- 
ing 45.15 per cent and Eastern 
Petroleum 36.5 per cent. 

The min e seems to be operat- 
ing smoothly at present, with 
7.652 ounces Of gold produced 
during the December quarter 
from the treatment of 61.860 
tonnes of ore at an average 
recovered grade of 3.S5 grammes 
of gold to the tonne. Through- 
out has been stepped up to 1,500 
tonnes a day following the 
commissioning of a carbon-in- 
pulp plant last October. 

Nevertheless, Dr Roy Wise, 
chairman of Eastern, is unhappy 
that his company has not 
received the three seats on the 
board of Horseshoe Lights Gold, 
the joint venture company, to 
which he says it is entitled, and 
he would also like more informa- 
tion on the mine's operations. 

The acquisition of Samantha, 
giving Eastern a clear majority 
of the joint venture, would be 
the best means of attaining these 
objectives. 

* * * 
Canada's Echo Bay Mines has 
filed a preliminary prospectus 
for the sale to the public of 
approximately 3.6m shares. 
Proceeds will be used to finance 
part of the S55m cost of acquir- 
ing the Louisiana Land and 
Exploration subsidiary. Copper 
Range, which holds a 50 per cent 
interest in the Round Mountain 
gold mining project in Nevada. 
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COMMERCIAL LAW REPORTS 


Writ properly served at London 
office of foreign bank 

SOUTH INDIA SHIPPING CORPORATION LTD v THE IMPORT-EXPORT HANK bf ROff^' 
Court of Appeal (Lord Justice Ackner, Lord Justice Browae-WilMnson and Sir George WiUfT). 

January IS 1985 


A FOREIGN company’s 
representative office in Great 
Britain Is a “ place of 
business ” at which it can be 
served with a writ if it con- 
ducts business activities from 
there which are ancillary to 
Its main activity. 

The Court of Appeal so held 
when allowing an appeal by 

South India Shipping Corpora- 
tion Ltd from Mr Justice 
Leggatt's decision that the writ 
in its action against the Import- 
Export Bank of Korea had not 
been properly served. 

* * *■ 

Section 406 of the Companies 
Act 1948 provides: "The - . . 
following sections . . . shall 
apply to all overseas companies 
. . . which . . . establish a place 
of business in Great Britain . . .” 

Section 412: “ Any process . - . 
to be served on an overseas 
company shall be sufficiently 
served If addressed to any 
person whose name has been 
delivered to the Registrar . . - 
Provided that (a) where any 
company makes default in deli- 
vering to the Registrar the name 
and address of a person . . . 
authorised to accept on its 
behalf ... a document may be 
served on the company by 
leaving It at or sending It by 
post to any place of business 
established by the company in 
Great Britain.' 1 

* * + 

LORD JUSTICE ACKNER said 
that South India Shipping 
claimed S13m allegedly due 
from the bank under two letters 
of guarantee. 

Although the bank conducted 
its main business in Korea, it 
rented office accommodation in 
London. The writ in the action 
was sent by post to the London 
office, where it was physically 
received by the bank’s repre- 
sentative. 

On May 11 1984 Mr Justice 
Leggatt made a declaration that 
the writ had not been duly 
served. 

South India Shipping, which 
considered that the bank had 
defaulted in registering a 
person to accept service on its 
behalf under section 412 of the 
Companies Act 1948, submitted 
that it had established a “place 
of business" within section 406, 
and that service was good. 

Affidavit evidence for the 
bank stated that its functions 
in London were the gathering 
of information, consultation 
with other banks, and conduct- 
ing surveys and liaison 
activities. It was asserted that 


the office did not conclude 
“ business ” within the juris- 
diction. 

The fferrolea [1912J- 1 KB 
522, to which Mr Justice 
Leggatt's attention was not 
drawn, gave consideration to the 
extent of business which had 
to be carried on to establish 
a sufficient presence within the 
jurisdiction. 

Xn that case the defendant 
was a Canadian company 
incorporated for the purpose- of 
constructing and working a 
railway in Canada. Four of Its 
directors resided in Great 
Britain and formed a London 
committee which dealt with the 
issue of loan capital to be used 
far the construction of the 
railway. 

The committee met at the 
London office of another, 
company, and paid. no rent. No 
business other than the raising 
of loan capital was transacted 
by the committee. . 

The Court of Appeal held that 
the defendant was carrying on 
its business at the office and 
could properly be 'served there 
with a writ 

Lard Justice Buckley said 
" the best test is to ascertain . 
whether the business is carried 
on here and at a defined place. 
In the present ease the company 
has a paramount and also a sub- 
sidiary object Its paramount 
object is to make and tun a. 
railway in Canada; it has a sub- 
sidiary object, namely the rais- 
ing of money to cany on its 
paramount object The raising 
of this loan capital is part of 
the company's business, and is 
done here.” 


Mr Chambers, for the bank, 
conceded that it was carrying on 
a business activity at its London 
office. It had not only entered 
into a lease, thereby creating 
contractual obligations, but . it 
also employed staff and - pro- 
bably entered into other con- 
tractual obligations. 

The main object of the legis- 
lation was to take away any diffi- 
culty in the service of a writ on 
foreign corporations carrying- 
on business in Great Britain 
and. in effect to place a foreign 
corporation for that purpose, on 
the same footing as an English 
company. 

Parliament had placed no ex- 
press qualification or limitation 
of the words "a place of bust' 
ness,” and there seemed no 
good , reason why one -should be 
implied. ■ ; 

If, as Mr Chambers sub- 


mitted. the foreign company d& 
not establish a.ptebe atbastaMS 
unless the activity" coaetittH«L 
a substantial-part of, and waa 

not incidental tOr its TWtB,; 
objects, that would inevitably 
involve i large Area of unco 
talaty facing not only the plain- 
tiff who wisbed to sue, but.aW 
the company which wiBbcd to 
know whether It was affected -by 
the statutory provisiooa. - 


The ftMs' in' the ' mmt : 
appeal were dear. Tbejwn* 
was an import-export bank, not 
a high street 7 bank. Xt had 
preanises and staff within the 
jnrsdictioo, It conducted: exter- 
nal relations with other banks 
and financial institutions.. : .Xt 
carried out preliminary work in 
relation to, granting or- obtain- 
ing loans. It sought to JJtb 
itself publicity and to en- 
courage . trade . between Korea 
and the. UK, and It consulted 
other banks and financial insti- 
tutions on .the' usual operating 
matters. 

It had therefore established 
a place of business within 
Great Britain. Xt was . im- 
material that it did not conclude 
banking transactions within the 
jurisdiction or -have banking 
dealings with the. general pobUC 
as opposed to other banka or 
financial institutions-. . 

Accordingly, the appeal 
should be allowed. - 

Lord Justice Browne-WUldn- 
son and Sir George Waller 
agreed. 

'* 

For South India Shipping: 
Jeremy Cooke (Richard Butler 
ft Go). - . 

For the bank: Nicholas Cham- 
bers (Sinclair, Roche. A Temper- 
bli).- -L. . . i . 

By Rachel Davie* 

- Barrister 
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CONTRACTS 


Norwest Holst Construction 
wins £1.4m store contract 


NORWEST HOLST CONSTRUC- 
TION has started work on a 
£1.4zn contract as subcontractor 
to Bo vis Construction for the 
substructure, reinforced con- 
crete basement car park and 
external works to Hillards Store 
in Scarborough. Work includes 
mass excavation of over 20,000 
cu metres of earthworks and 
subsequent filling of new levels, 
construction of reinforced con- 
crete retaining walls, column 
foundations, ground slabs and 
suspended floors to the super- 
store and basement parking for 
98 cars. Service yard and ware- 
house comprise concrete retain- 
ing walls, column foundations 
and ground slabs. Completion 
is due in September. 

Norwest Holst has begun 
work on contracts worth £600,000 
for British Rail in Paisley and 
Saltcoats. In Paisley, the com- 
pany is building a fully-serviced 
signal box comprising three 
linked single-storey buildings. 
The new faculties adjoin the 
existin g signal box which is to 
remain in use until the new box 
Is in operation. Work is along- 
side a live railway line. An 
overbridge is being recon- 
structed at Caledonia Road. Salt- 
coats. Work includes nrovision 
of a temporary footbridge and 
a temporary service crossing for 
public utilities. 

Norwest Holst Civil Engineer- 
ing, southern region, has begun 
work on a £500,000 contract to 
construct a strategic special 
waste incineration plant at 
Edmonton, North London. Work 
comprises construction of a 
steel framed structure with 
profiled dadding. The contract 
was awarded by the Greater 
London Council and is due for 
completion In May 1985. 


CONDER STRUCTURES OVER- 
SEAS, Burton-on-Trent, part of 
the Conder Group, has won a 

£2m order to supply 3.200 tonnes 
of steelwork to the Wimpey- 
Taylor Woodrow South Atlantic 
joint venture, contractors to the 
Property Services Agency, on 
the Falklands. The steelwork, 
wbich is specially galvanised to 
withstand the South Atlantic 
weather, will be used to erect 91 
portal framed buildings at the 
Mounf Pleasant Airfield near 
Port Stanley. 


WALTER LAWRENCE & SON 
Is building a detached teaching 
block, vehicle maintenance 
workshop and music suite exten- 
sion on behalf of the Surrey 
County Council at WayneBete 
School. Esher, at a cost of 
£700,000. In addition, Walter 


Lawrence will remodel most of 
the two-storey school building 
opposite Sacdown Park Race- 
course. Work will be completed 
by September. 


PHILIPS BUSINESS SYSTEMS 
has landed a contract with the 
Inland Revenue for its software 
development system Maestro. 
Three systems worth over 
£400,000, comprising mini- 
computer hardware, software and 
terminals, are being installed at 
the Inland Revenue's Telford 
computer centre. 


The Ministry of Defence has 
awarded a contract worth over 
£600,000 to THORN EMI SKHTEC 
for production quantities of its 
portable explosives detector. The 
high sensitivity of the equipment 
enables it to detect the presence 
of minute concentrations of 
nitroglycerine and nitrobenzene- 
based explosives. It is so sensi- 
tive that it can detect residual 
explosives vapours, for example 
in a vehicle, even after the 
explosives have been removed. 
The equipment is also selective 
in the vapours to which it is pro- 
grammed to respond. This means 
in practice that it will not alarm 
to non-explosive vapours which 
may be present. 


A contract for a vehicle test 
system worth £380,000 has been 
awarded by the research facility 
of the Chinese Petroleum Cor- 
poration, Taiwan, Republic of 
China, to the control gear divi- 
sion of RUSH ELECTRICAL 
MACHINES a Hawker Siddeley 
company. The system will incor- 
porate a 150 kW controlled 
chassis dynamometer with 
mechanical / electrical inertia 
simulation, together with robot 
drive cycle controller. An in- 
vehicle road data acquisition 
system is also incorporated, 
enabling accurate reproduction 
in the laboratory of road 
recorded test data. The equip- 
ment wit! be shinned tn Taiwan 
during August 1985 with com Is- 

sinning expected before the end 
of the year. 


A £2m contract from the Ministry 
of Defence (Procurement Execu- 
tive) for a range safety command, 
and communications system at 
the Royal Navy's gunnery range, 
HMS Cambridge. Plymouth, has 
been won by RACAL-SMS, The 
Range Safety Target Control and 
Weapons Direction /Blind Fire 
Safety Systems (RSCWDS) will 
be onerationai by the end of 1985. 
providing command, control and 


communications between surface 
units and aircraft using the 
gunnery range. It wil lenhance 
usage of the range, as well as 
centralising the overall safety 
functions. Facilities include 
target control, blind fire safety 
and weapons direction. It also 
assists visual safety, records 
firing exercises and allows blind 
fire safety training. 


PYRAMID TECHNOLOGY has 
won its first UK order for a com- 
puter system, worth £150,000, 
trom the software engineering 
company Imperial Software Tech- 
nology (1ST). Fart owned by 
Imperial College, NatWest, 
Plessey and Factel, 1ST Is one 
of the UK’s leading organisations 
engaged in researching better 
ways of creating software. The 
computer system Is being 
instilled in its South Kensington 
headquarters, where among other 
things it will be used in develop- 
ing far British Telecom the first 
usable Integrated Project Sup- 
port Environment (IPSE) to be 
made commercially available. 
This £5m project, will produce an 
environment . for supporting a 
software project throughout Its 
entire life, from requirements 
analysis and specification to 
operational supoort and mainten- 
ance. Intended to become the 
standard for developing tele- 
phone switching and other com- 
plex software, it will also be 
available to other software 
producers by the middle of 1986. 


OFFSHORE MARINE EN- 
GINEERING, Walsall, bas gained 
a contract for a system that can 
be used to evacuate deep sea 
divers from the diving support 
vessel “ Tender Tartan." The 
system, worth over £500,000 
consists of a Phoenix self-pro- 
pelled hyperbaric lifeboat, 
launching equipment, a transfer 
pot and escape trunk together 
with various modifications to the 
existing OME/AQUA diving 
system. The Phoenix lifeboat 
will be used as a four-man 
routine diver decompression 
unit In the event of an 
emergency aboard the diving 
vessel the lifeboat would be used 
to evacuate the full 10-man team 
from the saturation diving 
system. The Phoenix contains Its 
own life support equipment that 
will maintain the divers under 
pressure for un to five days. The 
modified diving system will 
consist of the three-man diving 
bell, the six-man decompression 
chamber and the existing rescue 
vessel converted into a four-man 
decompression chamber. 
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INSTITUTE TACKLES PROBLEMS USING ARTIFICIAL INTELLIGENCE 

Electronic clues to electrical faults 


BY PETER MARSH 

THE ■.'Central Electricity 
Generating Board, is attempting 
to find a computer-aided tech- 
nique with which engineers can 
diagnose faults in, electricity 
networks. 

• The Glasgow-based . Turing 
Institute, a recently established 
research centre -In information 
.technology, is working ' on 
behalf of 'the board on expert 
systems to diagnose these kind 
of failures. The -institute aims 
to act xx a bridge between 
research- -workers and applica- 
tion-orientated . engineers in 
industry. 

An expert system is a set of 
- computer s of t war e that contains 
the .knowledge of- a person 
sk illed In a particular discipline. 
With such equipment, a 
-relatively, low-skilled man. or 
woman would be able to call 
upon this expertise to solve a 
particular problem. 

In fault diagnosis in the 
electricity industry, for 
example, an electrician would 
enter details of the failure into 
a computer via a keyboard. The 


machine would produce general 
hints as to what might be wrong 
and. ask the electrician specific 
questions. If all went to plan, 
the electricity worker would 
eventually arrive at the answer. 

The CEGJB contract is one of 
a number obtained by the 
institute, set up nearly two years 
ago. It moved into premises in 
Glasgow in September. The 
value of the organisation's 
research contracts is about 
£500,000 over the next three 
years. 

Professor Donald Michie. 
formerly of Edinburgh Univer- 
sity, is one of the leading tights 
behind the organisation. Prof 
Michie left his post as head of 
the machine intelligence 
research unit there to become 
executive director of the centre. 

The institute is affiliated with 
the University of -Strathclyde — 
the staff of a dozen can use 
university facilities such as 
Hfcararies. The Scottish Develop- 
ment Agency has given the 
institute a five-year grant to 
fund much of its work. 


Other cash comes from a 
scheme under which companies 
pay the Turing organisation 
£20,000 a year for specific ser- 
vices. These include training 
schemes, seminars and access to 
computes- facilities. Companies 
in this scheme include Texas 
Instruments, Westinghouse, 
XCL. Sinclair Research, Thorn 
EMI and Shell. 

Areas of work in which the 
centre seeks to ' specialise 
include: 

■ Expert systems. Besides 
working for the CEGB, the 
institute has a grant under the 
Department of Trade and 
Industry’s Ahrey programme in 
advanced computing to develop 

such equipment. In a joint pro- 
gramme with Imperial College 
in London, the Turing Institute 
is offering facilities to 
engineer; from industry who 
want to work on these systems. 
Burroughs, ICL and British Rail 
are among the industrial 
organisations involved. 

Burroughs wants to develop 
expertise in diagnosis of faults 


in software. Staff at the insti- 
tute are also working on an 
expert system to help biologists 
to obtain Information from 
arch i eves of literature in the 
area of biotechnology. This 
programme is funded by the 
European C ommuni ty's ESPRIT 
advanced-technology project. 

9 Computer vision. Work In 
this area could provide tech- 
niques that enable industrial 
robots to see their surround- 
ings. Westinghouse, which owns 
the Unimatlon robot company, 
is particularly interested <n this 
area. 

• Machine learning: In this 
work, a person using a com- 
puter would try to instil some 
of his or her knowledge into 
the machine. In this way, the 
hardware would, for instance, 
check some of the information 
that the person provides to en- 
sure it is free from errors. With 
such a technique, computer 
wokers may be able to obtain a 
more efficient way to write new 
software. 


MILESTONE IN DEVELOPMENT OF VIEWDATA SYSTEMS 

Sumitomo to develop Kanji based videotex 


BY GEOFFREY CHARUSH 


WHATEVER VIEW one might 
take of the future of videotex 
as a - data . communications sys- 
tem, the fact that Disc Inter- 
national has just soM rights to 
its View base software to Japa- 
nese- giant Sumitomo, must 
surely be something of a mile- 
stone. 

Videotex (previously called 
Viewdata in the TJK) is a means 
of communicating and display- 
ing data on ordinary television 
sets and has its roots in Prestel, 
the public information system 
run by British Teleeom. It uses 
the public switched telephone 
network. Other versions were 
later developed in such coun- 
tries as France, Canada and the 
U -S. 

Disc refuses to say what the 
deal was worth, but believes it 
opens up “ multi-mdllion dollar ” 
business opportunities in Japan. 

Sumitomo, in collaboration 
with its associate company Tau 
Engineering, will develop a 
Japanese verson of the soft- 
ware using the Kanji character 
set Zt will market this version 
of Viewbase to both end-usere 
and computer companies In 
Japan. 


Disc has only been in exis- 
tence for a year. It is owned 
by a consortium of the com- 
pany’s own management, the 
original parent Debenhams. 
British Home Stores, and the 
U.S. management consultancy 
Imtec. -First-year turnover is 
expected to exceed £lm. 

The Japanese systems will 
support the U.S. AT&T videotex 
standard NAPXPS, (North 
American Presentation Level 
Protocol Syntax). This has high 
definition graphics and is well 
suited to displaying Kanji 
characters. 

Viewbase uses Pick, a power- 
ful operating system for faster 
microcomputers and minis. Tau 
Engineering has produced the 
first Japanese mini to run on 
Pick, the SNS 210, and the 
Japanese version of Viewbase 
will also negotiate with other 
Pick system manufacturers 
interested In marketing View- 
base in Japan. An early colla- 
borator is expected to be Prime 
Computer. 

Mr David O’Malley, managing 
director of Disc, believes there 
is a sound future for videotex- 
based business systems because 


user ter minals can be installed 
for as little as £1,500. He 
claims there was for example, 
no other affordable way to equip 
1,500 Host (previously Chef and 
Brewer) establishments with 



David O’Malley: sound future 


stock/ financial reporting ter- 
minals. 

He also believes that "people 
will run a mile from a VDU but 
will feel at home with their TV 
set." Furthermore, systems can 
be set up in weeks rather than 
months, and the standard pro- 
tocol used implies easy access to 
other databases. "The network 
is there waiting,” says O'Mal- 
ley. "All you need is a modem.” 

Currently Viewbase is avail- 
able on Microdata, Ultimate 
.Computer (DEC), Honeywell, 
ADDS Mentor, General Auto- 
mation, Prime, IBM series 1 and 
4300, and Aston Technology 
Crystal minicomputers. Disc In- 
ternational markets Viewbase 
mainly through existing dealer- 
ship networks into such market 
areas as brewing, insurance and 
manufacturing. 

In the retail area, Viewbase 
can provide management with 
access to main office informa- 
tion at their homes or in distant 
stores. It can also be used for 
electronic mail, stock location 
and ordering, teleshopping and 
credit inquiries. 


Images and imaging: a 
vast range of processes 


IN THE last two weeks viewers 
of British television have wit- 
nessed one of the most dramatic 
uses of audio-visual media as a 
working tool — London Fire 
Brigade's rescue of a woman 
buried under the rubble of the 
Putney gas explosion, her 
presence detected by a thermal 
Linage camera. Television news 
coverage of this extraordinary 
rescue also showed one glimpse 

of a fireman using a conven- 
tional video camera. 

Every fire station in London 
is now, in fact, equipped with 
video cameras and portable re- 
corders — and for the ultimate 
in portability, some use is now 
being made of the VHS-C cam- 
corder. Conventional video re- 
cordings of incidents are now 
standard procedure at large 
fires. These recordings are 
used for analysis and debrifing, 
legal evidence, training, fire 
prevention work and even PR. 

Tbe thermal image camera is 
just one of many developments 
in which camera technology 
makes the invisible visible — 
in this instance, as a video 
image of infra-red radiation 
rather than light 

Less dramatic but of scientific 
importance, was another ex- 
ample of infra-red analysis 
which came before the 
adjudicators of the Kodak Bur- 
saries — which annually help to 
finance photographic, cine and 
video projects. Ur Christopher 
Brooks, an archaeologist and 
photographer, has been experi- 
menting with various estab- 
lished camera techniques to 
re-apply them to archaeological 
investigations. 

One such technique is infra- 
red photography of timber in 
old churches. In attempting to 
date buildings, archaeologists 
can use a dendro-chronological 
(tree ring) count of timber In 
the building; this can help to 
accurately pin-point dates of 
construction. But even where 
timber ends are visible, they 
normally need polishing to re- 
veal the rings — a difficult 
task to accomplish in situ. Mr 
Brooks’ work has instead used 
infra-red photography which re- 
veals the grain without prepara- 
tion. 

The Kodak Bursaries from 
time to timp throw up all 
manne r of interesting projects 
where old ideas jfind new appli- 
cations. Mr Mike Ware, 
another Bursary winner, has 
revived some nonaflver photo- 
graphic printing processes — 


Video & Film 


BY JOHN CHITTOCK 

such as the platinotype — to 
reveal not only the extra- 
ordinary beauty and texture of 
these historical methods, but 
also to remind us of their 
value in archival work. 
Platinum is chemically inert 
and, unlike silver in gelatine, 
will not fade or age. 

With the arrival on my desk 
last week of a press release 
from Fuji, heralding the 
world’s fastest negative colour 
motion picture film, I was 
reminded just how extra- 
ordinary is the range of image- 
making processes now avail- 
able. The Fuji claim is not 
good news for Kodak, which 
has dominated the motion 
picture and photographic emul- 
sion business for nigh on 100 
years. Some film-makers and 
photographers are, in fact, 
claiming that Fuji colour 
materials are yielding better 
quality results than those of 
Kodak. 

It is partly a subjective judg- 
ment But in my quest to 
follow this up further, I still 
bow in respect to Kodak for 
the extraordinary documenta- 
tion it produces on the whole 
business of film stocks and 
emulsions. For definitive in- 
formation on the behaviour and 
characteristics of motion pic- 
ture and still films, Kodak has 
unrivalled publications and 
data sheets. Access to such 
information is important be- 
cause some emulsions are 

characterised by high sensi- 
tivity to light, others by grain 
size or resolving power, spec- 
tral responses, contrast be- 
haviour and so on. Yet others 
by colour permanence, dimen- 
sional stability (for photo- 
grammetrlc work). even 
freedom from reciprocity 
failure. 

Reciprocity failure? A 
phenomenon known to not all 
photographers but in which 
gmnifdnns do not always behave 
with consistent sensitivity to 
equivalent apertures / shatter 
speed combinations — viz, 
longer exposure times with 
smaller apertures do not always 
behave as they should. 


The searcher for knowledge 
in Kodak literature will also 
find an explanation for the 
for the mysteriously-named 
Morning Glory effect Why 
»?oes the pure blue of Morning 
Glory (and ageratum) flowers 
always reproduce poorly? 
Answer — high petal reflectance 
of infra-red, invisible to the 
human eye but not to photo- 
graphic emulsions. 

Colour alone is such a 
profound subject, even in 
television processes, that 
the Independent Broadcasting 
Authority, IB A, has just 
devoted one of its regular 
technical review publications 
(No 22) to Light and Colour 
Principles. In electronic image 
reproduction — which is less 
hardened with the infidelities 
of photo-chemical processes — 
there are still problems; such 
as making the red, green, blue 
phosphors on a television tube 
compatible with a variety of 
conflicting needs (eg. bright- 
ness, spectral coverage, 
linearity in response). 

The well of profundity goes 
even deeper. literature from 
Ilford revealed a few facts that 
corrected my impression that 
this once wholly British com- 
pany was now out of the motion 
picture film business. It still 
makes black-and-white film for 
high speed cine cameras (which 
need fast emulsions, strong per- 
forations and good resolution) 

Last week, Panasonic un- 
veiled its own video answer to 
those seeking long running 
times, a camcorder using stan- 
dard length VHS cassettes in- 
stead of the more compact 
VHS-C. which yields only 30 
minutes per cassette and re- 
quires a cassette adaptor for 
replay in a VCR. 

There is a principle some- 
where running through this 
survey] It reassuringly says that 
every new development in 
image recording processes does 
not necessarily replace existing 
ones. That the needs of Image 
recording processes are so con- 
siderable, that tailor-made 
materials for specific jobs can 
survive and proliferate. 

For Kodak, Ilford, Agfa- 
Gevaert and others, it could 
mean that there is a future for 
them all. That is, so long as 
they each corner their own 
specialised parts of the market 
and do not wish electronics 
away — as indeed most, if not 
all, now recognise. 


m 


Computers 

Unix-based 

supermicro 

PEKKIN-Elxner has launched 
a super-micro which is based 
on the Unix operating sys- 
tem. Aimed at original 
equipment manufacturers, the 
computer can be operated by 
up to five users. 

Also in the pipeline are 
extensions to the company's 
3200 range of supermini- 
computers. 

More details from the com- 
pany in Slough, Berks on 
0753 34511. 

Materials 

State tests 
for private 
sector 

THE LABORATORY of the 
Government Chemist Is open- 
ing Us materials testing 
facilities to the private 
sector. The laboratory offers 
six baste testing techniques 
including mechanical, thermal 
and chemical analysts for In- 
vestigating the properties of 
polymers, ceramics, metal 
coatings, rubbers, cements 
and dental materials. More 
details from the laboratory in 
London on 01-928 7900. 

Sem icond uctor $ 

Hitachi’s 
big store 

HITACHI OF Japan has intro- 
duced two new 256K dynamic 
read and write memory chips 
organised as 64K by 4 bits. 

This organisation makes It 
possible to build physically 
small memory boards for com- 
puter terminals or micro- 
computers and is suited to 
video RAM applications. One 
offers page mode addressing, 
the other nibble mode. More 
on 01-881 1414. 
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APPOINTMENTS 


Senior IMI executive post 


Mr G. J. Allen has been 
appointed as assistant managing 
director of IMI from February I. 
He joined IMI in 1965 as an 
accountancy trainee. He is 
currently responsible for the 
Kynoch Fabrication Group 
(which includes Eley and IMI 
Components). Holford Develop- 
ments, the IMI personnel func- 
tio n and IMl's zip fastener 
interests. 

* 

OILFAB ha sa pointed Hr Bill 
Lawrie as a director of the 
group's project services division. 
Mr Lawrie will assist Mr Tom 
Baker, group director project 
services, with tbe technical 
development and promotion ot 
the division. 

★ 

Lord Bellwln has been 
appointed a non-executive direc- 
tor Of LONDON AND CONTI- 
NENTAL ADERTISING (HOLD- 
INGS). Lord Bellwin was a 
Minister at the Department of 
the Environment from May 1979 
until September 1984, being 
Minister of State for Local 
Government from January 1983 
until his retirement from office 
last September. 

* 

Hr Robin Hoyer Millar, de- 
puty chairman of Barclays Bank 
Trust, has been appointed also a 
director of BARCLAYS BANK 
UK 

* 

THE BRITISH LINEN BANK 
has made the following appoint- 
ments: Ian C. Rattray is an 
assistant director; Mr Rattray 
was mid continues to be a direc- 
tor of the bank's wholly-owned 
subsidiary, British Linen Fund 
Managers. Mr James L Hogg, 
manager, accounts and admini- 
stration department, becomes 
chief accountant, Mr J. Ewan 
Jeffrey, a manager of the bank's 
wholly owned subsidiary. British 
Linen Fund Managers and Mr 
Edward D. Murray, a manager of 
the bank’s corporate finance 
department. 

*■ 

Mr Peter Pike has been 
appointed director of private 
syste ms for THORN ERICSSON 
TELECOMMUNICATIONS, a new 
position created to oversee 
expansion in business communi- 
cations. He was previously seven 
years with STC, most recently as 
business development manager 
for military fibre optic and micro- 
wave systems. 

* 

Mr Harry Chadwick, general 
manager of B RISTO L ft WEST 
BUILDING SOCIETY, is retiring 
from the Society in April. Mr 
Robert Lind e n, formerly the 
Society’s chief Scottish executive, 
has been appointed deputy 
general manager with a view to 
succeeding Mr Chadwick upon 
his retirement 

* 

Mr G. Bryan Skeleton has 
been appointed chairman of the 
NORTHERN FOODS MEAT 


GROUP. He has spent over 25 
years in food industry manage- 
ment more recently as managing 
director of the Pork Farms 
Group which became part of 
Northern Foods in 1978. On Mr 
Skelston's appointment as chair- 
man, Mr John Dicks becomes 
managing director. 

* 

FRENCH KIER HOLDINGS 
has made the following changes 
to the directorate of its sub- 
sidiary, W 11 bam Moss Group: Mr 
C A. Frettsome and Mr J. R. F. 
Raw, both of whom are directors 
of French Kler Holdings, have 
become directors. Mr Frettsome 
has become chairman of tbe 
William Moss Group in succes- 
sion to Hr A. J. Bower who 
remains chief executive of that 
company. Mr Bower also 
remains chairman of William 
Moss Construction. Mr P. C. 
Hyd e-Thomson has resigned from 
the group. 

* 

Top post at 
Weir Group 

Mr W. A. McLean has been 
appointed managing direct or of 
WEIR ENGINEERING SER- 
VICES. a new organisation 
formed to co-ordinate tbe opera- 
tions carried out by the service 
centres of Weir Pumps and of a 
number of overseas companies. 
He will continue as a director of 
their Weir Group with responsi- 
bility for personnel. Mr Peter 
Syme has been appointed manag- 
ing director of Weir Pomps. He 
has been assistant managing 
director since May 1983. 

★ 

NESTOR MEDICAL SERVICES 
has appointed the following: 
Mr Mike Rogers, managing 
director of BNA (Europe's 
largest nursing agency) becomes 
chairman of Nestor Medical 
Services. Ms Jennifer Priestley, 
an executive director, becomes 
managing director. Hr Keith 
Payne, financial controller, is 
made financial director. MS 
Gillian Norman, marketing 
manager, becomes marketing 
director. 

+ 

Mr Nicholas J. Grimshaw 
has been aponinted a director 
of H.T. DRILLING AND 
ENGINEERING, waterwell drill- 
ing subsidiary of the Hudsons 
Group. He was general m anag e r 
at C-Drill, Co Durham. 

* 

Mr Campbell Dnnford (Mid- 
land International Trade Ser- 
vices (UK)) has succeeded Mr 
peter Reynolds fRamsden Inter- 
national Trade Finance) as 
chairman of the BRITISH 
EXPORT HOUSES ASSOCIA- 
TION, following tbe completion 
of Mr Reynold's term of office. 
Mr Brian Melville (Grtndlay 
Brandts Export Fina nc e) baa 
succeeded Mr Dunford as chair- 


man of BEHA'5 export finance 
houses commit*’ \ 

* 

Mr Alan Br. . . and Mr David 
Udberg have joined the board 
of BERG BLAUS. Mr Brewis was 
formerly general manager for 
manufacturing operations at 
Berg ha us's Washington factory. 
Mr Udberg. formerly export 
manager, will continue to have 
responsibility for tbe develop- 
ment of Bergb.-’s’s exports. 

* 

Mr Roger Davenport, manag- 
ing director Unigare Foods; bas 
been appointed managing direc- 
tor. BOWYERS (WILTSHIRE) 
from February L Mr Gilbert 
Cooper, sales and distribution 
director St Ivel, bas been 
appointed managing director. 
Unigate Foods from February 1. 
★ 

Mr Steve Reding bas been 
annointed a director of TARMAC 
REGIONAL CONSTRUi ■ • 

He was formerly area director 
in tbe West Midla n ds, based in 
Wolverhampton, but in his new 
post will also be responsible for 
the East Midlands area, based 
In Peterborough. 

* 

Mr Stephen Wakerly has 
been appointed dep uty managing 
director of GREENHAM SAND 
AND BALLAST CO, part of the 
Taylor Woodrow Group. He 
Joined the company in 1978 and 
was appointed to the board in 
1982. 

* 

Mr H- L. K. Browne, LONDON 
AND MANCHESTER GROUP 
chairman, will retire at the 
annual meeting on May 23. He 
will be succeeded by Hr John 
Thomson who joined the board 
in 1974 and was appointed a 
deputy chairman In 1983. Mr 
EL B. Jenkins, who has been a 
non-executive director since 1983, 
has resigned in view of his 
imminent departure to the U.S., 
where be will be taking up a 
senior post with Heron Inter- 
national 

★ 

Mr Bin Martin has become a 
director of WIGHAM POLAND 
HOME. Formerly general man- 
ager of British Reserve, he 
continues his involvement in 
extended warranty business, for 
which he will be responsible. 

★ 

The PACKAGING EQUIP- 

MENT MANUFACTURERS' 
ASSOCIATION has elected Mr 
A. S. Brittain, managing director 
of Hulbritt Developments, as 
chairman for a second term. 
New vice-chairman is Mr J. B. 
Dorton. managing director of 
Jacob. White (Packaging), while 
Mr R. E. Kins. managing 
director of C. E. King, remains 
honorary treasurer. 

* 

Mr George HUdrew, managing 
director of Newcastle Inns, has 
been appointed managing direc- 
tor of MhEWARF- YOUNGER 
from January 21. Mr Stuart 


Lander, the present managing 
director of McEwan-Yoonger, is 
leaving tbe company. Mr Guy 
Dickson. presently product 
marketing director of S&NB’s 
head office in Edinburgh, has 
been appointed managing 
director of Newcastle Inns to 
replace Mr HUdrew. 

* 

Mr Richard D. Thomas has 
been appointed general manager 
of McCORQUODALE ENVE- 
LOPES. 

★ 

Mr G. A. Gardner and Mr J. F. 
Dunn have been appointed direc- 
tors of RYARSH BRICK COM- 
PANY and Noelite, members of 
tbe Celcon Group. Mr Gardner 
will be responsible for sales and 
Mr Dunn production. 

* 

BET has appointed Hr Tim 
Gold Blyth and Mr Bill Boulton 
to its board. Both are members 
of the BET executive and are 
responsible for the company's 
publishing and plant service 
operations, respectively. 

Following the death of Mr 
E. F. Bi gland the board bas 
appointed Mr E. flL P. Welman 
as tbe new chairman of LONDON 
TRUST. Mr Welman. had been 
deputy chairman. Previously be 
was managing director ft! Baring 
Brothers and Co. 

+ 

Hr Finn Arnesen, Mr William 
Crocker and Mr Jan Landqvist 
have been appointed directors 
and Mr Richard Inglis. Mr 
Anders Lobelias. Mr James 
Watkins and Mr Michael Watson 
have been appoi nted associate 
directors of PK CHRISTIANIA 
BANK (UK). 

* 

New chief for 
London and 
Manchester 

Mr Tony Noble has been 
appointed finance director of the 
food dis tribution division of 
BOOKER McCONNELL. Prior 
to joining the division, in 1983, 
he was finance controller of tbe 
parent company. 

* 

Hr W. J. (Bill) Black, director 
and general manager of BROOKS 
CLEANING SERVICES, one of 
tbe main operating companies of 
Brooks Service Group of Ashley 
Vale, Bristol, has been apopinted 
managing director of the com- 
pany and joins the main board 
of Brooks Service Group. 

* 

MONTAGU UNIT TRUST 
MANAGERS has appointed Dr B. 
Unlock and Mr N. A. D. Johnson 
as directors. 

* 

Mr Tor Green is now managing 
director of CONTINENTAL 
LIFE INSURANCE and Con- 
tinental Pensions- Mr Ken 
Turner, head of marketing, and 
Mr John Bonn on. actuary, have 
been appointed executive direc- 
tors of both companies. Mr 
Quentin F&weftt hag been 
appointed secretary of both com- 
panies. 


Regional director 
at Lloyds Bank 


Mr John Stanley Cross has 
been appointed a member of the 
eastern counties regional boards 
of LLOYD BANK. He is presi- 
dent of Eastern Counties 
Farmers. 

* 

Mr Want Thomas has been 
appointed to the board of tbe 
holding company of ROBERT 
VINCE ADVERTISING and the 
PR Partnership. He is chairman 
of The Entertainment Network 
and TEN — The Movie Channel, 
companies formed to provide pro- 
gramming for the emerging cable 
industry. 

* 

Mr Paul Daffera has been 
appointed finance director, SPD 
GROUP. He joins from the 

employee-owned National Freight 
Consortium, which acquired the 
SPD Group on January 2. Mr 
Daffern was finance director, 
Cartransport 

* 

Mr David Donald will retire 
from the board ot THE 
MERCANTILE AND GENERAL 
REINSURANCE CO., following 
the annual meeting In May. He 
will be succeeded as chairman 
by Mr Brian Corby, chief execu- 
tive of the parent company, the 
Prudential Corporation. The 
responsibilities of the general 
manager, Mr John Lock, as chief 
executive, will continue 
unchanged. The board of 
Mercantile & General 'will be 
enlarged by the appointment of: 
Mr Peter Crane. Mr Hugh Jarvis, 
and Mr Robin Snook, all deputy 
general managers; and Mr 
Michael Brown, chief actuary. 
Mr Charles Nunneley, alternate 
for Mr Donald, has accepted an 
invitation to join the board as a 
non-executive director on Mr 
Donald’s retirement. 

* 

CLARK WH3TEHIU. CON- 
SULTANTS has appointed Mr 
Robin Gorrlnge. formerly of 
Price Waterhouse, as managing 
director. Mr Tony Meadows, Mr 
Stuart Reid and Mr Brian Ing 
have been appointed directors. 

ft 

UNDERWOODS, chemist re- 
tail chain, has promoted Mr 
Richard Belt to deputy manag- 
ing director. He joined five 
years ago and has been a 
director for three. Mr Dennis 
Casey is promoted to sales 
director. He joined Underwoods 
in 1967, 

★ 

JOHN GOVETT & CO has 
appointed Mr Laurie Hobbs as 
director of marketing from 
January L 

★ 

Mr Ken Edge, formerly 
national sales manager, has been 
appointed to the new position of 
sales director of RCF TOOLS. 

ft 

Mr XL Sturt Hughes is 
appointed chairman and chief 
executive of JARDINE REIN- 
SURANCE MANAGEMENT. He 

wiH be succeeded as managing 


director by Mr Peter Fryer 
formerly chairman and chief 
executive of the British National 
Insurance Group. 

* 

Mr D. R. C Johnson is b eing 
appointed a director of DEVITT 
(BLOODSTOCK), part of the 
Demtt Group, from February 1. 
* 

Mr D. F. Brothwood has been 
appointed assistant secretary of 
ROYAL INSURANCE (UK). 

BAIN DAWES has appointed 
Mr Peter Evans as systems 
director with responsibility for 
co-ordinating computerisation. 
He was systems development 
manager of Lloyd's at Chatham. 
* 

Mr Christopher D. Walters and 
Hr Rupert F. Thorp have been 
appointed directors of BINNTE 
ft PARTNERS (OVERSEAS) 
with special responsibility for 
projects in South East Asia. 

* 

NETLQN has appointed Mr 

Roger Duckworth as chai rman 

and chief executive officer- With 
Netlon since 1969, he was deputy 
chairman. 

* 

Mr J. Peter B. Hadfield is 
joining FORSHAWS BURTON- 
WOOD BREWERY as a non- 
executive director. He has 
retired as chairman and manag- 
ing director of Bass North West, 
ft 

In addition to his current 
responsibilities as a senior 
account director of VALIN 
POLLEN, Mr Nell Hedges Is to 
become an assistant m anag in g 
director an February L 
♦ 

Sir Fred Warner has been 
appointed chairman of the 

CONFEDERATION OF BRITISH 
INDUSTRY’S overseas com- 
mittee. He succeeds Mr Derek 
Kingsbury, group chief executive 
of Fairey Holdings. Sir Fred is 
a director of Guinness Peat. 

★ 

Mr Ashley Boddy has been 
appointed managing dire ctor of 
City builders ASHBY ft 
HORNER. He was with Trollope 
and Colls which he joined in 
1967, to manage the construction 
of the Stock Exchange. For the 
pasteight years he has directed 
several major contracts, includ- 
ing the construction of Welling- 
ton Barracks. 

* 

Mr F. Trevor Salt has been 
appointed a non-executive direc- 
tor of BOOSEY ft HAWKES. He 
is a director of Rolls-Royce 
where he is responsible for 
manufacturing and supplies. 

COLNAGHI has appointed Mr 
Richard Berner as managing 
director of the group; Mr James 
Lambert as director and head of 
the Old Master paintings depart- 
ment; and Mr Richard Knight as 
director old Master paintings 
department 


J 


i 
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Venture capital 

Schroders goes 
for £20m fond 


THE MERCHANT banks’ 
gradual advance Into the ven- 
ture capital business took a new 
twist last week when J. Henry 

Schroder Wagg announced 

plans to set up a £15m to £20m 
fond modelled on Its successful 
U.S.-managed venture trust 

In an industry which is fast 
becoming a headhunter's para- 
dise Schroder; has enlisted 
84-year-old Jon Moulton, for- 
merly general manager of Citi- 
corp’s UK venture capital ana, 
to be the fund's managing part- 
ner and investment adviser. 

'Hie announcement follows 
hard on the heels of the recruit- 
ment at the turn of the year 
by Close Brothers, the small 
merchant bank, of Jonathan 
Thornton, previously deputy 
managing director of CXN Indus- 
trial Investments, the unlisted 
investment division of the 
National Coal Board Pension 
Funds. 

Two months earlier, Robert 
Fleming announced that it had 
enticed two former 3i executives 
to run a new vehicle to be set 
up early this year. It is likely 
to be about the same size as the 
Schroder fund, details of which 
will be published in the next 
Sew weeks. 

These moves are a sign of 
the merchants banks' perhaps 
belated recognition that venture 
capital is good business In the 
UK. They are also a mark of 
the banks' realisation that while 
Bumness Expansion Scheme 
funds axe finding it harder to 
raise money from private inves- 
tors, financial institutions — 
which do not qualify for BES 
relief — are displaying a grow- 
ing appetite for venture capital 
investments. 

Only two weeks ago, Advent 
Capital raised £36 m in the lar- 
gest single fund-raising exer- 
cise for any British venture 
capital fund. Overshadowing 
this enthusiasm, however, is the 
disastrous performance recently 
shown by some U.S. venture 
capital funds, which had been 
hit by the plummeting valua- 
tions of their riskier high tech- 
nology investments. 

Accordingly, the Schroders 
fund will be marketed mainly 
to institutional investors. Moul- 
ton will be looking for around 
SO investments, and the fund is 
Hkely to have an emphasis on 
high technonlogy business and 
management buy-outs, although 
Moulton is unwilling at this 


stage to tie Mmseif down too 
much to specific policies. 

He emphasises: “lam cynical 
about high technology for its 

own sake. The real aim will be 
to buy good management. There 
are very few industries in which 

we won't play as a matter of 

priciple.” 

Moulton is likely to make use 
of the skills he acquired as a 
management buy-out coord 
jnator and investor during his 
four years at Citicorp, one of 
which he spent working in the 
bank's U.S. venture capital 
department. 

Deals in which he has been 
involved include the acquisition 
of Wardle Storeys, a specialist 
plastic sheet maker, for £5m 
from NCC two years ago. 

A number of venture capita- 
lists believe that the climate for 
management buy-outs is getting 
harsher because the bull mark- 
ket is pushing prices beyond the 
reach of small management 
teams. Moulton disagrees. 
“U.S. experience shows that he 
management buy-out business 
Is pretty stable, bull or bear 
market. There is no shortage 
of equity for sensible buy-out 
proposals.” 

The Schroders fund wil] also 
rely heavily on the contacts 
created by the bank’s U.S. 
vehicle. Schroder Venture 
Trust, which attracted 937.5m 
(£33.5m). as against a $25m 
minimum subscription level, 
when it was established in 
September 1983. 

If one of Schroder's U.S. in- 
vestments, for instance, needed 
to set up a UK presence, the 
UK fund could take a stake in 
the operation, a principle 
pioneered in the UK by Advent 
There might also be scope for 
transfers of technology. 

“With Schroder’s two offices 
in New York and Palo Alto, 
it should be easier to move 
deals across the Atlantic,” says 
Moulton. 

In keeping with the increas- 
ingly fashionable “hands on” 
approach to venture capital In- 
vestment, Schroders intends to 
supply non-executive board 
members to each company in 
the fund. . 

To this end, it will shortly 
be announcing the recruitment 
of two or possibly three execu- 
tives with “substantial” track 
records in the industry. 

William Dawkins 


A SOMEWHAT unusual alli- 
ance was established when four 
former British Rail employees 
set up a company three years 
ago to sell metal fatigue analysis 
software to vehicle builders. 

For, through financial expedi- 
ency on the one hand and an 
accidental meeting on the other, 
they sold a 15 per cent share- 
holding to the Labour-controlled 
Sheffield City Council (which 
also has a representative on the 
Board) and a 20 per cent stake 
to the bastion of West German 
capitalism, the electronics com- 
pany Johne and Reilhofer. 

The company, nCode Interna- 
tional. has attained reasonable, 
though not spectacular growth, 
and lists among its customers, 
Porsche. Rolls-Royce, Jaguar 
and the German truck builder 
Man. Each has bought — at 
£10,000 a time— the nCode pack- 
ages of software with which it 
can analyse stress on materials. 

Half the company's shares 
are In the hands of the four 
men who left British Rail's Tech- 
nical Centre in Derby, taking 
with them, in agreement with 
BR, the fatigue analysis soft- 
ware they had been developing 
and have continued so to do. 
The four have put in a total 
of £24,000. with 10 per cent of 
shares held by a former 
employee of the German com- 
pany and the rest of the shares 
unallocated. 

nCode. which had a £250,000 
turnover last year, made a tiny 
profit of just £4,000 and now 
employs 12. demonstrates two 
unusual business features. 

It has regular dealings with a 
local authority whoes ideology is 
frequently referred to by some 
of the local business com- 
munity as damaging to the 
city. 

It has also been forced to 
learn, sometimes painfully, the 
technique for a small company 
of trying to seH to big organisa- 
tions with large engineering 
departments often protective 
about their own abilities and 
position. Companies like 
General Motors' German subsi- 
diary, Opel, which has pur- 
chased software from nCode do 
not suffer fools gladly. 

These are in addition to oil 
the other worries endemic 
among small businesses— staff 
recruitment, costs and the fear 
of unforeseen expenditure. 

Ken Morton, nCode’s chair- 
man and chief executive, says 
Sheffield City was approached 
largely because the council was 
publicly making much of its 
willingness to put money 
where its mouth was. The 
council has stumped up a 
£26,000 grant, two loan tranches 
totalling £82.000 at just under 
10 per cent interest overall and 
a sum of £7,500 for its 15 per 
cent shareholdings. 

~ The council requires from 



Ken Morton with fatigue analysis output 

Trevor Humphries 

Why stress is 
good for four 
ex-BR employees 

Nick Garnett reports on nCode International 


all the companies to which it 
lends money an employment 
document in which those com- 
panies agree to recognise 
unions if this is requested by 
their workforces, and that they 
will abide by Equal Oppor- 
tunity, pay legislation, and 
Health and Safety acts, nCode 
was also told that the council 
would not want it to sell to 
any company involved tn 
nuclear arms manufacture or 
which operated in South Africa. 
The company must also provide 
a yearly business plan, 
quarterly financial accounts 
and a monthly cash flow fore- 
cast 

Morton says these have 
caused no problems. The com- 
pany Is not In fact unionised 
and sales to the nuclear arma- 
ments industry has not in any 
case arisen. 

nCode was pleased with the 
speed at which it obtained 
money from the council; the 
cash was sanctioned In two 


panics have their own special- 
ists and they saw us very much 
as a threat.’ ' 

A change of tack, emphasising 
the packages as a tool to 
enhance the buyer's engineer- 
ing skills, went down better. 
nCode has been greatly helped 
by Johne and Reilhofer which 
after a chance meeting with one 
of the four now acts as agents 
for the Sheffield company in 
West and Central Europe. The 
German concern provided 
£60,000 of DEC hardware for 
software production in return 
for a stake in the company. 

“ J and R was a big bonus, 1 
say's Morton. “It gave us a 
partner who was dealing in the 
right materials and already sold 
equipment to the engineering 
industry. It gave us confidence.” 

nCode used Johne and Reil- 
hofer *s Munich offices to demon- 
strate the system to Porsche. 
Jaguar uses it for. among other 
things, fatigue analysis on roll 
bars, Austin Rover for body 
shells. Alihough it is putting 
in its software with Cummins 


months. One point at issue 
was the failure of the council- 
lor nominated to attend board 
meetings actually to turn up 
regularly but the officer that 
has taken over this rale as 
alternate director — Jean 
Bickerstaffe, a former metal- 
lurgist — has corrected this. 
The company seems to like this 
continuing level of interest. 

“I think it’s good that we 
have a wealthy organisation 
like the council as a partner," 
says Morton. 

The second issue— selling to 
well-established and famous 
companies with long traditions 
and proven engineering track 
records — has been a business 
problem. 

“ Initially thin was more diffi- 
cult than we imagined,” says 
Morton. “It was pretty well 
down to our approach. We were 
saying ‘here is the greatest 
thing in fatigue analysis since 
Wohler.' • What we didn't 
appreciate is that these corn- 


in the U.S., it did not get very 
far with Ford or Citroen- 

Peugeot. 

But apart from selling pack- 
ages, NCode carries out con- 
sultancy work for companies 
like Holset and Volvo and sells 
DEC hardware. 

nCode is now taking its soft- 
ware and services into aero- 
space, oil-related engineering 
and defence. A few possible 
much larger deals look to be on 
the cards, including one with a 
pro pell or manufacturer, but the 
company faces the same prob- 
lem as many small businesses — 
trying to gauge when it is ready 
to move on. “ We've almost 
launched into the defence 
market but we haven't taken 
the plunge because there is no 
point in doing that unless you 
can support it. We are still 
really at the starting gate." 

That has steered nCode into 
its next big problem — recruiting 
another four people this year. 
With the company’s profits at 
a low level (though predicted to 
rise this year to about £20.000). 
this is a big step and the' new 
people have to be right to 
protect the image of quality the 
company has been fostering. 

There is always an element 
of precariousness in businesses 
of this size but Morton thinks 
the company is relatively secure 
and Is planning a move into 
larger premises next year. It 
is comforting for nCode that 
Johne and Reilhofer's parent, 
the Roechling Group, has indi- 
cated a readiness to put further 
money into the company should 
nCode require it. 

Meanwhile more day-to-day 
things prey on everyone's mind. 
“ Our main worry is If the com- 
puter breaks down and affects 
output We are very thankful 
that has never happened.” ... 
•A 19t/ice7itry^ jatigue muesli- 

gator . *■ 1 • 


A wealth of assistance 
available to exporters 


The 

HOWTO 

of... 


SELLING 

ABROAD 


EXPORTING Is not difficult. 
Although the whole process 
may at first appear daunting, 
small business people Should 
not be pat off; the hard 
work ta setting up. After 
that, many people find export- 
ing fun, especially If th e 
relative weakness of sterling 
leads to an extra windfall. 

As with nearly every other 
aspect of ma na g em ent g<md 
planning Is the key. The 
need for this Is greater with 
exporting than with almost 
anything else because simple 
things like getting the docu- 
mentation wrong can lose 
money or delay payments. If 
yon approach things correctly 
from the outset, however. It 
ought to be difficult to go 
wrong. 

But 'first establish that 
there are markets for what 
yon want to sell. The 
government-run British Over- 
seas Trade Board, which has 
London offices In. Victoria 
Street and Lndgate HN, fa 
a good place to start It runs 
an Export Intelligence Ser- 
vice and publishes a scries of 
hints to exporters. There 
may even he money avail- 
able to help with market re- 
search. 

Regional Chambers of Com- 
merce are another good 
source of Information. Some 
ran regular seminars on ex- 
porting. Many also ran trade 
missions to specific countries, 
with places open . to all- 
comers from anywhere -in 
Britain. This' is a very good 
way for Inexperienced small 
business people to travel fo 
foreign markets, with both 
cost advantages and moral 
support from people In the 
same' boat . ' 

However, there Is little 
point 'in joining such a 
mission juk for market 
research, especially when 
there are much cheaper ways 
of getting most of the infor- 
mation required. Missions 
arc worth trying when yon 
.!* * 

and- hove^r prepared- 


to become an exporter in the . 
first; place;' An «ridknt:> 
starting point (or this -prepara- 
tion jg to. are ywr hank., 
manager. . ' 

AB Urn banks hare, 
.extensive ; Information on 
foreign markets and will be * 
able to bob' am* the 
: Hkrtftwod of stateg ta any 
part leu far eountry . More than, 
that, ywx hank manage* wU 
be aide to. pot yw in ameh 
With referent experts. 

■■■ For example. Nat West, 
whkfr has pioneered this sort 
of service, haa 1? spm&Bsts - 

- called trade development 
managers scattered around 
tte com tr*. Their advice Is 
free- and they will visit yon 
to give. ^ baric - tettnetka ju 
exporting^ from ' how to get 
goods phjwrtcaUy to your ©w- 

- seas barer to encoring tint 
you get paid for then,’ .They 
also hold' regular “export 
clinics “.to give general infor- 
mation r or answer specific 
questions. NatWest has 
recently, been appointing 
specialists in export finance 
to play a slmUar regional rale. 

For many goods yon v may 
also need technical advice 
about whether modifications 
may be needed for a parties- . 
isr foreign market. Technical 
Help . for Exporters, a sub- 
sidiary of the British Stan- 
dards Institution and baaed in 
Hcmel Hempstead, la the 
body to consult here. . It 
charges for advice but has tat 
rates for subscribers. . - Its 
links with standards authori- 
ties abroad axe unparalleled. 

The batiks are abb Useful 
for their networks of /officer* 
and banking correspondents 
abroad. Net only can these 
help pot you In touch with 
potential buyers, their fecit 
back from the marketplace Is 
important in .deriding how to 
'solL 

, Direct selling fii right for 
sane countries, such ns In 
... North America or Europe, 
4mt not J MMMrtf f. for the 
Middle East, Africa, the Jar 
Rut and South America, 
where tt is usually more-effec- 
tive to use an agent. 

- - British embassies -or- High 
Commissions can hefp-.yon 
find an agent. They hare Hats 
of . p -islbie people and their 
.credit -rating:. The UK hank 
can also I# by providing 
letter* of- Introduction, to its 
ov er seas branches w corns- 

! ponding banks, whose mana- 
gers may. In turn, be. able to . 
point yon- to likely outlets or; 
agents. 

v Ian- Hamilton Fazey 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


CORPORATE LESSORS 

Cut out the Middlemen 
when you’re looking for 
a lease. 

If you talk to us directly about the leases we 
have available for March 1983, you'll save time 
andtrouble. 

Please call Sam Geneen or Andrew Doig on 
01-935 7104 or write to United Financial Services 
Limited 14 Welbeck Street, W1M 7PF. 

United Financial 
Services Limited 



BUSINESSES IN NEED LTD. 

(Part of Brantwood Property Investment Trust) 
FINANCIAL help and ADMINISTRATIVE assistance given to 
companies who are in difficulty trading, or in expanding 
Initial meeting in confidence no obligation 
TEL; 0372277955 - STEPHEN MEYER 
65 THE STREET, A5HSTEAD, SURREY KT21 1AA 


Save on wages! 


I 

I 

I 

I 

I 

I 
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I 

I 

I 

I 
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Your wages bill we can't hdp with but the cost of paying them 
we certainly can. Kalamazoo wages systems have been working 
for business for .45 years, and that's a lot of experience. Our latest 
step couples this systems knowledge with the Sperry Per so nal 
Computed to provide a payroll package that can greatly cut 
down preparation time - and reduce errors and queries as well 
Link this with our telephone advice service, comprehensive 
support, and software up-dating to cope with legislation changes 
- and youll see how we back up our claims. Make yOur first cut 
with me coupon - 66000 companies can't all be wrong 

START CUTTING COSTS HERE! 

To Kalamazoo Pk, FREEPOST, Northfidd, Birmingham B31 2BR. 
Yes I would like a free demonstration please □ • 
more information please □ 


Name 

Position 

Company 

Address 


Rjsicode - ■ ■■ — 

Telephone 

Kalamazoo 

business systems 


1 



Equity & Profit (Printing) 

We are a successful and profitable colour-print group based In 
S.E. Es se x. Turnover 1984 approxiatemly £2,000,000, . 

Profit prediction £250,000 plus. 

After a major expansion in plant and technology we seek a business 
-partnership with a high volume user of print to maximise profits. 
F you are a public or private company of standing and can 
demonstrate a profitable track record. If you have a print require- 
ment In excess of £450,000 annaually, and a future involving 
increasing use of printed products. We are prepared (subject 
to product compatibility) to negotiate equity participation and 
profit sharing. 

Write giving brief profile of company to; 

The Chairman, The Fences, Heath Road, Ramsden Heath, Essex. 


UK-U.S. COMPANY EXPORTS USA 

Companies wishing to establish Marketing/Manufacturing should 
write in confidence to the 
Marketing Director, Hughes International Inc, 

336 Clubhouse Road. Hunt Valley, Maryland 21031, USA. 
Telephone 0101 301 667 8860, Telex 234980214 (ITT), 

Of Telephone/Telex London Office Tels 01-870 9088, 
Telex: 935485 WELCOM G. 

We have substantial Warehousing Facilities. Marketing 
Intelligence, Sales Force and can assist you to establish 
your Company and/or its products In the U.5. market place. 
Bankers References given and expected. 


AGRICULTURAL MACHINERY 
IMPORTER/EXPORTER 

Located South East but national distribution of full range 
spanning all seasons arable and dairy farming 
SEEKS ADDITIONAL FINANCE 
OR SALE ALL/PART EQUITY 

Write Boa F5440, Financial Tima* 

10 Cannon Street. London EC4P 4flY 


FOOD MANOFAGTORERS SALES TO JAPAR 

Have you one or two products which you consider ileal for the 
JAPANESE market — but no experience or contacts — to make the 
sales yourself. 

.Very experienced, and well connected, English MD makes regular 
visits to Far East is willing to sell for you. 

Principals only kind reply to Boa F5447 
Financial Times. 10 Cannon Street. London EC4P 4BY 


PROPERTY FIHAHGE 

Term Intereet-oofy Institutional 
new avail able at 

(find) 

Secured on pood quality commercial 
and Industrial properties ter invest- 
ment or owner occupation. Mini- 
mum loan Cl 00.000. No endowment 
or pension policies required. 

Seymour Adelaide ft Co Ltd 
88 Baker Street, London, W1 
Teh 01-935 2382 


EXPERIENCED HEAVY CIVIL 
ENGINEERING PLANT 
DEALER AND EXPORTER 

SEEKS FUNDS TO DOUBLE OR 
TRIPE PRESENT £TM PER 
ANNUM TURNOVER 
Write Box FS44B, Financial Times 
10 Cannon St, London EC4P 48Y 


BDSINESS 

DEVELOPMEHT 

Marketing specialist with successful 
wide experience of lina management 
and consultancy, consumer and 
Industrial, home end export. Avail- 
able part time os Consultant or 
Director. 

For Initial discussions, 
pleoae contact: 

Mansworth Development Ltd, 
Weir Sank. Bray, Berkshire 
Tei; 063 2769 


DYNAMIC BIRMINGHAM BASED 
COMPUTER SYSTEMS 
COMPANY 

SEEKS BES CAPITAL TO FUND 
GROWTH AND SOFTWARE 
PRODUCTS LAUNCH 
Principals only please contact: 
TONGUE S CO 

New Oxford House. IB Waterloo St 
Birmingham BE 2UG 
Ref OCN 


F1NANCIAL 

PRESSURE? 

Give yourself a 
breathing space 

Wa specialise In re-ectaadng every Wnd 
of payment over periods of 3, B. 9 or 12 
months depending on your requkenaiits. 
We am experts in negotiating with targe & 
flmaB creditors. VW rates, rent, NN Ins, 
Wand Revenue a Franca companies. 
Mb con help you aratt any impending 
court action A m ain tain your credit 
wttmess. W» hew many sympathetic 
sources of Bank & venture capital. 
FOft FREE INITIAL CON3UUATION 
PHONE NOW ON - 0 MM 5911 

Financial Restructuring Inc. 

20 Princes Street 
Hanover Square, London W1 


FUNDS 

FOR GROWTH 

WE WANT TO INVEST 
in companies aiming at high 
growth rates and high profits. We 
normally inve st amounts ol 
between £200.000 and £750.000 but 
larger sums can be provided. 

We ere bached by several major 
financial institutions. 

Contact: 

Anne Higgins, Director 
ENGLISH AND CALEDONIAN 
INVESTMENT PLC 
Cayzer House 
2-4 St BAary Axe 
London EC3A 8BP 
Telephone: 01-623 1212 



DISTRIBUTORS REQUIRED 
tar UK leading ma/wtactarer of Elec- 
tronic Time Recording equipment 
Computer link compatible wlMcti 
gniUei cm tun to red oca the time 

spent and cost of wodnclDO Hie pay- 

roll ceoaldereMv with a 12-24 month 
peybetk. if you are nurkcuae com. 

outer mtoms software end would like 

tn take a tut aetlliKi Time Recording 
product late yoor sales packane. 
Contact 


„ Marketing D< 

Tims and data systems 

INTUUJATKMAL LTD. 

OB D20Z B7905S 


ATLANTIC ALLIANCE 
ASSOCIATION 

WHEN IN NEW YORK 

CHARTER OUR MAGNIFICENT 
120 FT MOTOR YACHT 
Use its "Cruise Ship" facilities 
si your own Private Hotel \ once 

BERTHED IN MID-TOWN 
MANHATTAN 

On the east river 
5 Hotel tin Staterooms, with full 
Both, main Lounge hosts up to 50 
guana. British registry & crew of 8 
MEMBERSHIP DETAILS: 

11 Howe Sr. Edinburgh EH3 hte 
T el: 031-220 5153: 0S-55e MSB 
Telex: 727096 
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UC* U-ilerf .m 


OF 


THE OTTS LEADING 
REGISTRAR OF 
CORPORATE BERTHS, 

RE BIRTHS AND MARRIAGES. 


Among its many merchant banking 
services, Singer & Friedlander has 
for many years operated a 
Company Register for those who 
want to buy a company, sell one or 
merge with suitable partners. - 

The Register is, of course, - . . 

entirely confidential, its fees, on a . 
graduated scale, are payable only 
on completion of a successful 
transaction. Its use in noway 
obliges a client to appoint the Bank 
as financial adviser. Nor need any 
existing professional relationship 
be affected. 

The Singer & Friedlander 
Company Register, historically a 
product of the Bank’s-extensive . 
contacts and. network of provincial 


offices^ is perfectly placed to help 
you make the best possible match. 

To contact us, write to 
Panton Corbett or Tim Deacon at 
Singer $ Friedlander Limited, 
21.New Street Bishopsgate, 
London.£C2M 4H R. : 


Fpr immediate 

service 

Ring 

01-6233000 


SUNGER& 

Fill EDI -ANDER 



LEASING 

FINANCE 


Rin<; the amount 





Kin” the rate 


tnnsn 


i 

J. 

Now rin« us! 

First lA‘uiin£ 
r ( onsultants l ,td. 

01-493 1302 


GENEVA 

FULL SERVICE IS 
OUR BUSINESS . . 

• Law and Taxation 

• Mailbox, talophona and 
talox ssivicas 

• Translation and secretarial 
services 

• Formation, domiciliation and 
administration of Swiss and 
foreign egmpanioe 

BUSINESS ADVISORY 
SERVICE SJL . 

7 Ru« Muzy, 1207 Geneve 
Tal: 36.05.40 


SOFTWARE CO SEEKS 
V EXPANSION FINANCE 

Year-old Software and Services Company spedalisinR 
in Unix now seeks £0.5m finance to expand to £2m! 
. Turnover £05m profit within four years 

AVI' 1 * Sox F5425. Financial Times 
TO Cannon Street. London EC4P-ABY 


VENTURE CAPITAL 

.. OR 

EQUITY CAPITAL WAITED 

Investments may qualify under BES 
For rapidly expanding Fashion. 
Companw^in manufacturing and 
who iassio— with strong eotabltohsd 
management, 

Reply, initially to: 

- T.M. HAZLEM * CO. 

Chertered Accountant* 

. • Bering Street • 

' • . London wifi 8AA 


2 ACHE 

llMT INDUSTRIAL SITE 

SOUTttfND — ESSEX 

Prestigious comer oaltlon 
May be suitable tor element of • 
retailing subject U pfenning — 
Modern Established Light Indubtritl 
Estate — Package Deaf — SMI . 
or Let on completion 

ROBERT LEONARD GROUP 

B12/8W LONDON ROAD . 
WtSTCUFF-On-SEA. ESSEXT 
TEL: (OTOE) 333961/344474 


DESPERATE! 

BUYER 

must acquire mors 
consumer ctorance stocks I 


. . pavspotl 
and can vnw air 

within 48 i 

onlypfaasei 

TfltexCHACOMG 973247. 


IBAffiVESTMEI 

. AVAILABLE NO 

ffiMt/TY S ite* 

YWde between 7% end : 

afta* ■•was* 

225-000, £48.886 and C75.D 
tend. content - - 
Ftnanm-tvoiiatait u nqui 
Write: John «4ttw' 
ALLIANCE. PrftANCIAL SSK 
nm u -jwianr -Hove# • - 
aM ® fitted, Cre 

WteirSuBWK . 


I: 


















'ssEgh" 




Jj h'fTilg v ■ 

^ fjto.Cij'tJl * 3' j>7^f jf nii< lT*dt f 


Business for Sale 


DIRECTORS 

Before you. Increase your pension 
contributions 

TAKE A SECOND OPINION 

As a result of recent Press comment you will . 
recognise the need to maximise your penman 
options in the very near future before the. 
introduction of any adverse legislation. 

Increasing contributions to your wristing 
arrangements may not be the best solution.- 
There are other options of which you may not 
be aware. • 

Our wide range of corporate financial services - 
enables us to take a more objective approach 
to. corporate tax planning than is possible by a 

conventional life and pensions broker. 

We will be pleased to submit our recommendations, 
without cost or obligation, if you will Just WRITE 
your name an a letterheading and post to me TODAY. 
‘ V Managing Director (Dept. FPH) 1 
Aritrffl Carr PUC 

Tricorn. House,, Hagley ' Road, Birmingham. B16 • 8TP 


T. R. Pearson &Sons Limited 

(in Receivership) 

Machine Tool Division Engineering Division 


LEISURE CENTRE 
FOR SALE 


Manufacturers of ftaison hydraulic press Designer and manufacturers of equipment 

txatesandguflo8ne& ^MrnistryoJDefefK^ar^siib-cormactofsio 

other defence contractors. Research snd 
development contractors to M.O.D. ind ' 
General engineers. 

• Recent annual tixncnnr £5,200,000 • Recent annudltian>ver £4^88,000 

• Good order book 

• TSOemptoyees *25 employees 

• Leasehold engineering works, a 5 acre site at • Leas et^ engineering works at Shhemooc 


• Recent annual tumcnrer £5,200, 000 

• Good order book 

• T50 employees 


Newrastte Upon Tyne, Tyne and Wear 
• Plarft, machinery and stocks 
For sde as a going concern 


Water; Newcastle UponTyne, Tyne antiwar Newcastle Upon Tyne, Tyra 
■ Plant, machinery and stocks ■ Plant, machinery and stocks 

For sale as a going concern FQrsrieas a going concern 

A Enquiries to: 

Alan R. Marfor RCA, 

Arthur Ybung,Hofhaoi House, t2 Naw Bridge Street. 
Newcastle Upon lymNEI 8AD.TBtophcne0632 611063. 


ArthurVbung 



(CAPACITY 150) 
*40 COVER 
RESTAURANT 
*3 BARS 

*5 SQUASH COURTS 
.*2 am. LICENCE 

APPROX 600 


' FOR fUnHEROKAU CONTACTS 



A MEMBER OFAftTHUR YOUNG INTERNATIONAL 





J0II1T VESTURE 
OPPORTUNITIES 

Successful higb-technologv company with a Vance 
of Very. exciting n ew products tfitbts to 'under- 
take jwnr vtatora (n the following futunccs 
areas.'— 1 
MEDICAL ELECTRONIC EQUIPMENT 
• THREE-DIMENSIONAL ELECTRONIC . 
DISPLAY EQUIPMENT 
Manufacturing AND - marketing ' 

- OF SPECIALIST SEMICONDUCTOR . 
COMPONENTS 

Intertaced parties should write or trieplwana^ns 
in the Erst instance. - A ; 

G YTTN-TTfOM AS M ANAGEMSNT 50MCIS 
UNim> . ... 

1 Hun t in gdon Iwl Cwn brld ga 
Telephone: 0221 322137 


Resulting from a change 
in Regional Policy 

a large engineering con- 
tracting company wishes to 
dispose of its electrical con- 
tracting company in central 
Scotland. Approximately £2m 
outstanding contracts. 

Principals only apply to 
Box G 10383, Financial Tim«* 
to Cannon St. London EC4P 48Y 


FOR SALE 

Computer Stationary Business 
S. Coast 

Turnover £500,000 approx. 

just profitable. Price £125.000, no indude £40.000 goodwill 

Write Boa G 10374. Financial Timet 
TO Cannon Straat. London EC4P 4BY 


Business Services 


i :c 


T..i* *. |i ry r % 

ifeSCE 


rt- ji' ■ ii'i.l i it 1 1 

r> ;~ ! e 


m invuimimt ofTOtTueirr 
A BBtana apxartvnliy la Imran l»_» 
ayawMc vaunt traumr le tta !»*■ 




writ* Sax F-S439. FMMGtal Tims. 
TO. Omn SUM Uodon *C4P 4SY 



TOO# and 50% 

I .BA. s 

SOUTHEND — ESSI 

ft&VML GUARANTEES 

robot Leonard group 

812/814 London gwd 
WastcUB-an-Sta. Enw 
TEL: (0702) 333W1/344474 




ssse. 


aoraAo* 


Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

W an— ty ft Memnfty Imurasc e 

For fall details of this brand new scheme, write, 


GARAGE EQUIPMENT SALES . 
AND SERVICE COMPANY 

The Receiver offers for sale the business and assets of 
this Kern-based company which specialises in the idling 
and servicing of garage equipment together with the 
distribution of allied products and tools., 

The company has twdve employees and occupies leasehold 
property comprising of approximately 6,500 sq. ft. The 
turnover for the year ending 31 December 1984 is in the 
region of £891,000. 

For further detolls contact: 

The Receiver, Peter Beirac, 

THORNTON BAKER, 

Lees House, 

21 Dyke Road, Brighton, East Sussex, 

Td: CaZ73) 7789SS Telex: 877906 


Tobacco Wholesaler & 
Retailer 


Thebu5ine^opentingfromfrceboIc!l and teasehokl premises in 
South Yorkshire, wholesales and retails mainly cigarettes through 
approximately 425 vending machines and three retail shops. 

The annual turnover is approximately £2 million. 

The receiver will consider offers for the business as a whole or 
part thereof 

Enquiries to: 

F.B. Seaman Esq 

Feat, Marwick, Mitchell & Go. 

The Fountain Precinct 
1 Balm Green 
Sheffield SI 3AF 
Telephone: (0742) 7S1 234 
Telex: 54170 


PEAT 

MARWICK 


Quality Door 
Manufacturer, 

Wood Machining and 
Hardwood Merchants 
based in WestYorkshire 
for sale as a going conem 


Ma ms 31-35 St. Nicholas Wiy, Sunon, 
7K)|roc Surrey SMI IJBl Tel: ffl-6ffll49L 



ATTENTION 1 EUROPEAN 
PLASTIC BAG -AND fWt 



RETURNING UK SUMMER 

Wished to Invest 150K in venture 
■ -to provide management. 

participation. . 

Write Baa 75429. Financial Thaos 
» Canpon St. London EC4P 4BV 



IATA .TRAVEL AGENTS 

£MfiOOf£5QjSOO opted Ttq litre* 

Write Box raw, Fin a nci al Time* 
tO Cannon St. London EC4P4BY 


Our business is selling yours 


CHESHAM 


The best Jgnanwn name in merger broking 


- TURN SLOW MOVING, REDUNDANT 
STOCK INTO INSTANT CASH 

We n pari o! • major public company hava up so £4 million atmRaWa — 
me arm bKaraatad In: Stationary. Toys. Tortarrioa. Coamaucx. Caniafttoirary. 
.Honaahotd Product*. me — our team oi sxp art buyers can give instant 
daciatona and payment can ba by ehaqua, bankers draft. L/C & avrn ca-h. 

Contact: Managing Director 
ROCK BOTTOM DISCOUNT STORES LTD. 

S-7 Chaapride, Lekestor. Td: 0533 56516/7 (24Jir answerphone) 


Thornton Baker 


PERMQID LIMITEUY 

(EN RECEIVERSHIP) ' \ 

Thah ntrnapiflnii asseis of thia ammunition conftinrr * 

manufacturer (MoD DES FTAN 05-24) are available far sale. 

• 3 indnstrial units totalling DtyDOO square feet on /gcEfib 
Indmtrid Estate, D ailiug t on 

8 Ctmem order book of £3Jhn primarily far Mimatzy of 
Defence 

8 Stocks, plartandmacbineiy”“{l*fest book value) £LIm 

• Currant mte of turnover— £2m pa. 

8 lSOempkyoes 

EraptirtatotGCHbirfUil RCA, Price Wd nh m i e, 
tihwi f ina w Ti Mnilrr *jlfrri. Tlnir a nt1 n mrn nTrwrWHttlTT. 




nco 

aternouse 


PensGiftsPens 




* Mwattiaing tons B GKa 


* Beaaanlr torn frOffia 

* NaMky torn » own 

* beany tom It 0 Hta 


Racalnr and UnoMaura ClaulGad. 
Oi-W MSA. 
i 

sum r.w. NM KS AOOIten camMnad 




BKhanae. Wane Mineral im- 
Munaai. 91-czi oaoo. mac eaii7zs. 



LOOKING FfHtAGQlilSITlONa 
Over 490 oppommta* U Mqiheioint 


tat yar. Cm £43 pa. 
ftr atp* ta a w Oceo aMtac 
AdfeeRed- 
A l u ltmiy fl dpfa wai r 
29 MU Street Bristol ISt OE 
TtL 192731 292239 - 


WANT TO IMPORT 

Leading ja pan ate brand MM 
1BEVBKW5 AND 
VIDEO RECORDERS 
Your odors rot 
MARCO SERVICES LTD. 
16-17 Swan anata 
•" Monctiaa wr IW M J • • 

Tot: mi kb am 


of W ad y ballt un immediately 
. aW a. SWvHar to lading UK compart et. 
Fraa cmsMh, Markaran. Sttrlln. 
Home. SUrflm Bd.. OWctiestar. Shucx. 
Tefi (02431 786711. 


Ml IUV 

. 1MK . C 
72*311. 


•Adent yMck dp to 
ct Saba Hoar on 0Z7X 


accoav ad, ML bmw., tatac, accratarlai 

swra.ss? h ss6i“ c 4 *■ 


INTERNATIONAL OFFSHORE 
COMPANY INCORPORATIONS 
FROM £7KL00 

ComwVnwlw Admirtitratlon. 
Nominee Sodoc Powers of Attoray. 
ReglstarM OAces. Tele*. TdinMiora 

Mall Forwarding. 

ISLAND RSSOURCB LIMITED 

tMlKmlt House. funiuMU. 

Mia ol Mm 

(0624) Z002<S-20340-3aan 
Ttta K«t» ISLAND 6 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £103 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
EpworihHouaa 

2E-35 City Road. London. EC1 
01-628 5434/6. 7381, 8838 


IRGLAND — CO. WICKLOW 

ESTABLISHED NURSERY ON 12 ACRES 

FOR SALE AS GOING CON CHIN 

Well stocked with fruit trees, forest tree* etc 
Growing tunnels, open beds, etc. 

Charming double-fronted house in mi nt co ndition, superb 
woodland location. Price IrfSZJMO inclusive. 

Photo and stocklist available on request. 

Phone Dublin 857814 


MILL HILL 

N.W.7. 

Old established electrical 
retailers for sale 
Turnover £125j000 ; 

Price required for lease, fixtures, 
fittings and goodwill: 
£44000 

Write Box G 10393 
Financial Timet 

10 Cannon St, London EC4P 4BY 



Plant & Machinery 


By Order of the Directors of 
ATLANTIQUE BRETAGNE COMBUSTIBLES 

FOR SALE 

« Tonnes/Hour COM. BRIQUETTING PLANT 

French manufacture 

New 1982 and run for only 12 months 
Outstanding condition 
DackaMa location. Nantas. Franca 
Eaafly dismantled and traasportad • 



FOR SALE 
GOING CONCERN 

Polythene Extrusion A 
Conversion Plant located East 
Midlands. Modem Buildings. 
Owners wish to rationalise 
interests and concentrate on 
other areas. Price guide £160,000 
For lunher donut* write To 
Boa G 70386. Financial Times 
10 Cannon St, London EC4P4BY 


GOING CONCERN FOR 5 ALE 
DOUBLE GLAZiHG 
MANUFACTURING COMPANY 
WITH LARGE TRADE CLIENTELE 
Reason ter sale: Owner returning to 
California after 1* years operations 
due to III health, Idaal lor public 
company or private investment. 
SALE PRICE £100400 
priced tor quick aria 
Contact; 

Mm valentine on 01-847*687 
CLIMATE CONTROL 
Wrir Road. Wimbledon. 8W18 


Office Equipment 



Liquidated and 
RBdimdaRt Office 
Fnmitnie 

LARGE QUANTITIES OF NEW 6 
REDUNDANT FURNITURE TOTSLEAR 
CHAHtMAICS SUITE 
BOARDROOM FURNITURE 

- Managerial, clerical a 


CHAIRS — WOOD 6 METAL 
RUNG CABINETS 
STORAGE CABINETS 
IBM GOLFBAU. TYPEWRITERS 
XEROX S 1816 PHOTOCOnCRS 
' CH»8RFM- 

TEL: 01-549 9339 


•..■LOCK BOARD 1500<2S00 FPM 35 
HP A/C BMCki .last block D/C <««- 
ptaa with «U amlllarr aautomaat. ami 


ong. dnun collar unR 
hri-A li? fl0 W:«»2 4M41. 


Computer Courses 


SEGCX*aC5 COLLEGE. lO®ON 

3-Day Microcomputer Coursed 


^feclBer3-E 

Also, full-time 


Vfkroccaiipatcr Comscs for executives, 
reterial anri Rnongoc Cruirgg s qnri 

for Overseas students 


DEHUMiDIFTER DRYING 
SYSTEMS 

SOUTHERN ENGLAND 
Private company manufacurlng in 
new building produces a standard 
range ol products and offers a com- 
Plata service in syatams tor Indua- 
trirt drying in addition to humidity 
canrrol. 

Write Boa GTOSTS. Financial Timas 
10 Cannon 8l. London EC4P 4BY 


FOR SALE 

Dio Owner retiring 
West Midlands Connect Die and 
Mould Tool Making Company 
Turnover anticipated to be In 
region of £700.000 
Write Boa 010394. Financial Timas 
10 Cannon Street. London EC4P 4BY 


LONDON BASED 
FUBM1TSRE RETAILER 
FOR SALE 

Budgeted 1965 turnover/ 
budgeted profit £4m/£350k after 
tax. Will accept cash or equity 
from pic Management will stay 
in 1985 to ensure performance 
if required 

Pleats reply to Bax 00397 
Financial Timas 

10 Cannon St. London EC4P 48Y 
Principals Only 



Private Company 


Manufacturing and mark sting its 
own product lor Industrial uaa. Tha 
product la a small alectro/ 
mechanical devica and (a sailing 
well both In UK and ntpandlng 
export marietta. Wa sank a buyer 
for total or product only. 

Write Box GIG3S0. Financial Times 
TO Cannon St, London EC4P 48Y 



FOR SALE 

WELL-ESTABLISHED 
FAMILY BUSINESS 
Specialising in machining and 
hot brass stampings 
Turnover approaching OSm 
Write Boa G10332, Financial Times 
to Cannon Stmt. London EC4P 4BY 


Combined turnover of £2.5m. 

Complete modem manufacturing and machining 
plant; capable of producing up to 800 feature 
hardwood doors per month. 

2 vacuum kilns. 

Leasehold premises at Odey and Moriey, 

West Yorkshire. 

Highly skilled work force. Good customer base. 




AH enquiries should bo 
mode to: 

M. J. Moore. Race Ivor m 


or J. F. Swarbrtek. at 
COOPERS A LT8RAND 
S Albion Mace 
Loads LSI 6JP 
Tab Laeda 457332 


HATTON COLOUR 
COMPANY LIMITED 

TTie Joint Receivers offer for sale theassets of the 
above company which comprise the following: 

Leaseof central London premises lor a total 
of19.000sq.fL 

* Fixtures and fittings. 

* Equipment for use as a photographic 
process studio. 

* Turnover at an annual rate of approximately 

£ 1 , 000 , 000 . 

All enquiries to Clive Sherting or Kae Mend ham at 

Arthur Andersen & Ckx, 

PO.Box55 
1 Surrey Street, 

London, WC2R2PS 
Tel: 01-836 1200 


.Arthur 

Andersen 

ACQ-’ 




iiTiTlii M I 


UMPTED 

The Joint Liquidators ofterlor sale the assets of the 
above company which comprise the following: 

* Lease of the statfum located near Poole 
town centre. 

* Fixtures and fittings relating to use for Greyhound 
and Speedway racing, including tote board 
fiactfifieseta 

AH enquiries to David Buchter or Kae Mendham at 
Arthur Andersen & Co, 

RO.Box55 
1 Surrey Street, 

London, WC2R2PS 
Tel: 01 -836 1200 


Arthur 

Andersen 


On the instructions of Warner Hotsdags Limited 

Brixham, South Devon 

COMPACT SELF-CATERING HOLIDAY CENTRE 
WITH VIEWS OVER TORBAY 
AND CONSENT FOR SITING 
46 NEW STATIC CARAVANS 

— 24 zlock-built chalets 

— 51 letting caravans on fully-ser vic ed pitches 

— 69 timber /asbestos chalets with consent to replace 
with 48 static caravans 

— Shop/bar/club and swimming pool 
— 1 10 a cres 

OFFERS AROUND S35MOO FOR THE FREEHOLD 
FULLY EQUIPPED AS A GOING CONCERN 
Sole Selling Agents : — 


HILLARY 

& Company 


CHARTERED SURVEYORS 
LEISURE PROPERTY SPECIALISTS 
91 Crane 5owt Safcrtmry SPI 2PU 
Tct 0722-27101 


SQUASH CLUBS 
FOR SALE 

— Various locations Including Home 
Counties 

— From four to eight courts 

— Prices from £75,000 
Full details from:— 


HILLARY 

& Company 


CHARTERED SURVEYORS 
LEISURE PROPERTY SPECIALISTS 
91 Craw Stnxi Safa'ibaiy 5PI 3PU 
TeC 0722-27101 
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Business Opportunities 


LAND FOR SALE 

AYRSHIRE 

800 aeres HILL LAND consisting of 100 acre? EXISTING WOODS, 
300 acres LAND CLEARED FOR FORESTRY, and 400 acres 
GRAZINGS which present owner prepared to LEASE BACK FOR 
EB.00O/ANNUM. No house but suitable site available. 

Early sale could be aramged on offers over £180,000. 
Contoct: 

Seottbh Woodlands. 4 Poltalladi Street, Lochgilphead, Argyll. 
Tel: 0546 2200 


ZUG/SWITZERLAND 

★ Formation, domiciliation 
and administration of your 
own Swiss company 

★ Portfolio Management 

★ Low corporate and indiv. 
taxation 

For further inlormatlon call or write: 
Consulting a Agency AG 
Zeughotieg 7a CH-6301 ZUG 
Tel: 42/21 68 44 - Telex: 865448 
Tel: Monte Carlo 93/50 84 78 


International 


Canadian Mine 
For Sale by 
Trustee in Bankruptcy 

Coopers & Lybrand Limited, Trustee in Bankruptcy for Cadillac Explorations 
Limited, offers for sale its 60 per cent joint venture interest in Prairie Creek 
Mine. This high-grade, silver, zinc, lead mine Is located in the Nahanni Mining 
District of Canada's Northwest Territories. 

To date, S70 million has been spent on development and a further $10 million 
to S2Q million is required to bring the mine into production. On-site facilities 
including a concentrator, tailings impoundment, surface plant, service facilities 
and project infrastructure are substantially complete. 

Contact Martin Linsley or Paul Turton to obtain an 
information package. 


in bankruptcy 
r and manager 
ar secured creditors 


1111 West Hastings Street 
Vancouver. British Columbia 
Canada V6E 3R2 
(604) 661-5700 / tele/ 04-507630 


JERSEY, CHANNEL ISLANDS 
Established Trading Company 

Currently manufacturing traditional Island Knitwear, etc. with British 
Isles and International Clientele, seeks active penner(s) or complete 
buy-out. This smell family-owned business, with factory and modem 
machinery. Is presently operated by its founder who seeks to either 
retire, or assume maerwe role. Opportunity and enormous potential, 
et a price in low to high five-figures depending on arrangement. All 
replies received in absolute confidence, and responded to with 
discrotion. Principals only. 

Write Boa G10348. Financial Times 
10 Cannon Sneer, tendon EC4P 4BY 


US. COMPANIES FOR SALE 

First choice of manufacturing and 
wholesaie companies with annual 
sates from USSS to 50 million. Full 
financial data available. Possibility 
to look for a company in a specific 
field. Contact: 

EDMOND KALFON 
Management Consultant 
2 Rue Beethoven, 75015 Paris 
Tel: (1) 520 73 43 - Telex: 620217 


Hotels and Licensed Premises 


FOR SALE. WEST COUNTRY 

MODERN PURPOSE BUILT 3-STAR HOTEL 
In prime country location on Excellent Beach 
68 Bedrooms, many family suites. Dining Room lor 110 plus. Bar, Lounge, 
Indoor Pool. Squash Court. Sauna, full facilities. Full ‘on’ end ‘off 1 
Liquor Licence, fire certificate. Long trading record with good reputation. 
Sals as going concern with bookings, genuine reason for sale 
Write Boa G 10381. Financial Times 
10 Cannon St. London EC4P 4BY 


THE VIKING MOTOR HOTEL. Ramsgate. 
Kent. Unlone fully lie. Motel with 
panoramic sea views In ranldly expane- 
Ino Channel Ferry Port. SO beds (all 
en-saltcl. Planning further Zo BeOS. 

Large Public rooms. T/O £300.000 pa. 
Freehold £425.000. Sole Agents (Rtf: 
HK 105). Apply- Christie and CO- 
ST. Castle Street. Canterbury. (02271 
51122. 


Businesses Wanted 


MANUFACTURING COMPANY 
WANTED 

Small Manufacturing Company engaged in component manufacturing 
utilising Carbon Fibres (Composite/ Materials. Facilities should include 
Development and Tastinq of new components lor use in commercial 
and aerospace applications. 

We require a forward looking and progressively managed company able 
to develop and explore new manufacturing outlets. Our intention would 
be to expend your development by giving access to the resources and 
expertise of a larger group. Ideally your company would be located 
In tho North Wast/East. 

Please c ontact us in confidence through: 

Box No- FTB83. St James's Corporate Communications Ltd 
The Rotunda, New Street. Birmingham B2 4PA 


MEDIUM-SIZED 

PUBLIC ENGINEERING GROUP 

IS SEEKING ACQUISITIONS OF PRODUCT BASED MECHANICAL 
OR ELECTRICAL ENGINEERING COMPANIES. 

Additional attributes preferred but not essential: 
PRIVATELY-OWNED OR PUBLIC COMPANY SUBSIDIARY. 
PROFITABLE. SOUND DAY-TO-DAY MANAGEMENT. MARKET 
VALUE BETWEEN £1 AID £5 MILLION. ASSET BASE CLOSE 
TO MARKET VALUE. GOOD GROWTH POTENTIAL. ALL 
SUBSIDIARY COUPANIES ACQUIRED ARE MAINTAINED AS 
AUTONOMOUSLY MANAGED UNITS. 

If you are interested in disposing of such a company, send derails 
plus product literature to Box G 10384. Financial Times, 

10 Cannon Street, London. EC4P -4BY. 


MORTGAGE AND FINANCE COMPANY 

An expanding quoted financial services PLC wishes to acquire a 
controlling internal in e profitable company in the mortgage broking 
and commercial finance fields. This is a unique opportunity tor an 
ambitious management to benefit from financial and administrative 
support with an attractive fleribia remuneration package available. 
Range — fees/eommissions £250.000 upwards. 

Full details to Chairman, Boa Cl 0390 
Financial Times. 10 Cannon Street, London EC4P 4BY 


PACKAGING BUSINESS WANTED 

Quoted Company with substantial packaging interests seeks to 
acquire related business engaged in Printed Cartons and/or Plastics 
i.e. Vacuum Forming, Thermoforming, etc. Other areas of the 
industry also considered. 

Write Box G 10367, Financial Times 
10 Cannon Street, London EC4P 4BY 


FINANCE HOUSE 

Presently writing mainly motor 
business wishes la expand by 
acquisition or merger. Motor, plant, 
and Secured Lending fields pre- 
ferred. Location NW England. All 
replies to Managing Director will bo 
treated confidentially and promptly. 

Write Box GT0382. Financial Times 
10 Cannon St. London EC4P 4BY 


BUSINESS BROKERS 
COMPANY WANTED 

Established arc well financed company 
with wlaa range of financial sorites 
would like to acquire substantial! 
majority share In well established 
merger and acquisitions business. 
Funds available for oxaisHoa: con- 
tinued management Important. 

Dotal's elute to Chairman. 

Box G1O360. Financial Times. 

ID, Cannon Street. London EC4P 4BV. 


MAJOR FIRM 

Involved in insurance broking, I if a 
assurance, unit trust advisory 
services, pensions and benefit 
consultancy, soaks acquisitions. 

Commission/fse income between 
£250.000 to £6m pa considered 
Write Box G 10280, Financial Times 
10 Cannon St. London EC4P 4SY 


A PUBLIC LIMITED 
COMPANY 

Currently trading in the residential 
homos market leaks to acquire 

S ublic or private companies opera t- 
ig in similar markets in the horns 
counties (size immaterial), with or 
without a land bank. Early reply 
and decisions given. 

Interested parties should reply to 
Bo a C 10395. Financial Times 
10 Cannon Street, London EC4P 4BY 


QUOTH) 

FINANCIAL SERVICES GROUP 

wishes to expand in Life and 
Pensions broking activity by 
acquiring a small to medium 
sized Life or General Insurance 
Broking business. 

Write to M anaging Director 
Boa G 10385. Financial Times 
10 Cannon St. London EC4P 4BY 


SELLING OR RETIRING 
FROM YOUR BUSINESS ? 

The Michael Shanly Group have 
funds available lor UK company 
acquisitions, especially those with 
property assets. We can purchase 
as s going concern under your or 
our management. Contact: 

James Darkins - Tel: (04846) 71331 


CASINO 

wanted in U.K. 

Private company wishes to purchase 
small to medium sized licensed 
casino. Replies treated in the 
strictest confidence. 

Write Bos G 10378. Financial Times 
10 Cannon Sr. London EC4P 4 BY 


WANTED 

Old Established Building 
Company in Central London. 
Must specialise in high quality 
work to offices and have a turn- 
over between £0.5 m and £5m. 
Please reply to Boa G1D37S 
Financial Times 

10 Cannon St. London EC4P 4BY 


£250,000 FUNDING REQUIRED 
TO DEVELOP EXPORTS 
TO THE U.S.A. 

UK company — weli connected in the USA — req-ji'-es funding to 
develop established business specialising in the export of high 
quality British goods and collectables to the USA. This is an 
opportunity to rake advantage of favourable trading conditions 
much helped by current exchange rates. High yield and exceptional 
capital growth potential with marketability in the short term. 
Principals cn.’y. Replies m conl.cence :z: 

Sox F5449. Financial Tunes. T9 Cannon ST'eer. Lcnccn ECJP 4BY 


FINANCE FOR EXPORTS 
back to back Letters of Credit 

ELKA FINANCE LIMITED 
8/14 Orszaan Bead, London N1 5QJ 
Tel: 01-729 0405 Telex: 268600 


Company 


K. 


NOTICE OF PREPAYMENT 


SWISS BUSINESS BASE 

Enirusi your international business 
oparutions to Swiss professional. 1 
will manage your Swiss earners:. On 
or domiciliary company. Bast rela- 
tions 10 trade, industry, banking. 
Strict confidence. Interviews to be 
held in 2urich. 

PO Box 2074. CH-81B0 Bulach— 
6/611 Switzerland 


Small established independent 
CONTRACT HIRE COMPANY 

otters eo'jity share for investor 
to facilitate continuation ol 
controlled expansion 
Applications in writing to: 

I. J. Lillywhite 

ULLYWHITE. WILLIAMS 8 CO 
Elliott House. 1 Cinema Parade 
Green Lane. Dagenham 
Essex RM8 1AA 


Offices to Let 

HAMMER HOUSE, WJ. 

Two c.-est.ge offices, fully furnished. 
Telephones irstaiied. telex avail- 
able. fully inclusive ol service 
charge, ra tes, heating, porterage, 
aiecrnr-ry COO ew. hr access. 
Please phone: Q1-434 1861 to view 


DID YOU MISS OUT ON 
BRITISH TELECOM 

For fan-y speculative investments 
with potentially very high returns. 
Telephone: 

Corporate Finance ^ investment Ltd 
(0532) 648286 
or write 'or derails to: 
Sycamore House. Park Road 
Colton, Leeds LS15 8AJ 


Credit Commercial de France 

US$150,000,000 
Floating Rate Notes due 1996 

Notice is hereby given that C.C.F. will prepay at par 
on the interest payment date falling on May 31,1985 
the total amount remaining outstanding 
of the above-mentioned Notes. 

Payment of interest due on May 31. 1985 and 
reimbursement of principal will be made - 
in accordance with the Terms and Conditions of the Notes. 

interest will cease to accrue on the Notes 
as from May 31. 1985. 

Luxembourg, January 22, 1985 

® The Fiscal Agent 

KREDIETBANK 

S.A. LUXEMBOURGEOISE 
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WANTED 

40 No. 20 fc ISO steel or 
aluminium containers (ribbed 
construction). Must be wind 
and water tight 
Write Box FS448 
Financial Times 

10 Cannon St, London EC4P 4BY 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac nsk prevention and 
health recondioonjng programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medical supervision. 45 mins, from 
London. 

Visit Enton Modical Centra 
Enton. near Godaiming, Surrey 
GU8 SAL - Ring: (042) 879 2233 


BRAZIL 


if ycu need ro repatriate funds from 
there or ton-.ider any serious eflec- 
ti.e i-.t'cd-jctioo to that 130 million 
population re emerging marketplace, 
contact: 

Capital Partners International 
2S3 Kings Road. Lon don. SW3 
Phone: 01-351 4899 


Clubs 


EVE has outlived the a then because of a 
not icy of fair nUiv and value for money. 
SuoDiy from 10-3 JO am Disco and top 
musicians, glamorous hostesses, exciting 
floors taws. 1 89. Regoat SL 01 -734 0S57. 


Businesses for Sale 


TOMAHN DISTILLERS PLC 
IN LIQUIDATION 

HIGHLAND MALT WHISKY DISTILLERY 

This modem distillery has a production capacity of 
13 million lines of alcohol per annum. Other assets 
include warehouse capacity of 36 million litres, a 
London Head Office and an Edinburgh Whisky Broker- 
age Office. 

Branded products include; “Big T” 5 year old Blended 
Scotch Whisky, “Big T” 12 year old Deluxe Blended 
Scotch Whisky and 10 year old To matin Malt Whisky 

Further details font 

W M. Roberts S.M. Fraser 

Ernst &l Whinney Ernst ScWhinney 

Becker House Savoy Tower 

1 Lambeth Palace Road 77 Renfrew Street 

London SEl 7EU Glasgow G2 3BY 

Tel; 01-928 2000 Tel: 041-333 9699 


NOTICE OF REDEMPTION 

CanS2S.000.000 

16*2% (until March 1. IMS and 17% timreefur) 

Guaranteed Notaa duo Match 1. 1968 of 
TD MORTGAGE CORPORATION 
formerly 

TORDOM CORPORATION 

Pursuant to paragraph 5 ol tho above Notaa, and In accordance with tire 
provisions ol the Fiscal end Paying Agreement dared March 1, 1382; 
the Corporation intends to redeem all ol the above Nona on March 1. USE 
at a redemption pnee of 100% of the principal amount (CanJl.OQO par 
certificate) plus Interest to diet data as represented by Coupon FX 
Payment ol the redemption price will only be made upon presentation and- 
surrender ol the Note, togethar with the unmaiured coupons numbered F4, 
F5 and N (due March 1. 1986. March 1. 1987 and March 1. 1388 respec- 
tively). at one of the Paying Agencies listed below. II any of the unmatured 
coupons is missing, the amount ol the missing coupon (a) (CanSITO for 
each coupon) shall ba deducted from tho redemption pnea. The amount 
so deducted shall ba paid against surrender of the relevant missing 
coupon (s). 

All interest on the Notes shall ceasa from and oftor Match 1. 1385. end 
any Notes presented after such dace shall have no other right except to 
receive payment ol the redemption price ot such note. 

January 21. 18BS TO MORTGAGE CORPORATION 

PAYING AGENCIES: 

THE TORONTO-DOMINION BANK THE TORONTO-DOMINION BANK 
55 King Street West and Say Street 62 ComhFII 

Toronto. Ontario M5K 1A2 London EC3V 3PL, England 

THE TORONTO-DOMINION BANK TRUST COMPANY 
42 Wall Street 

New York. NY 10005. USA - 


MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Avenue des Arts 35 
B-1040 Brussels 


8ANOUE GENERALI: 0U 
LUXEMBOURG SA 
14 rue Aldringen 
Luxembourg 




BANQUE FRAN CAGE 
DU COMMERCE EXTERIEUR 


GUARANTEED FLOATING RATE 
NOTES DUE 19BB USS50 0.000.000 
In acctxifaiKC wttn the terms and con- 
ditions or tho Notes notice U hereto 
tven that for the six month period 


BANQOE NATION ALE 
DE PARIS 

Floating Rata Note Issue of 
US$250,000,000 iw/im 
Tho rate of Interest appUcattia » 
the inures period from January 22 
up to July 22 1968 aa determined 
by tho rate ran ca agent is par 
cam par annum namely USS4S9.78 
per note of U8S1OD00. 



Art Galleries 


aonsw duuonr. -sx ore *eed ». w». 

- 01-829 BIT*. 1 T3W ANNUAL WATER. 

- COLOUR XXKOITION. Nut* 22 tab. 
Mnfc-M B.M-S.SQ . Taore. entH 940. 


HI Ernst &Whinney 

Accountants, Advisers, Consultants. 


PRIVATE SCHOOL FOR SALE 

Professional Management Services 

Northern England. Good reputation. Eight teaching staff. 90 
papils ages 3-16 years. Space for 150. Well-equipped, good 
investment at £155,000 to include all F&F plus equipment 
For further details contact sole agent; Ref. FT 3103. 

63/65 High Street Skipton, North Yorkshire 
Tel; (0756) 69511 (10 lines) 


FINANCIAL TIMES 


PUBLISHED IN LONDON & FRANKFURT 

I Office: lbs narecW TIMS UL Biadcre Haare, U Careaa Street Loadea I 

(MTCftiting} 885033 . Tdtflboaa: 01-20 600 C. Fra 
54, 04000 Foaktet-am-IbNl. We 



NORTH-WEST 

CONSTRUCTION GROUP 

Wishing to expand by acquisition 
requires buHding companies with 
turnovers circa £1-C2m, in 
Birmlngham/Lesds areas. Com. 
pan I a? in trading difficulty will ba 
considered. 

Write Box G 10391. Financial Times 
10 Cannon Street. London EC4P <SY 


CONSTRUCTION COMPANY 

WANTED 

Working Director wishes to aequire 
civil angineering/buHding construc- 
tion company m south east, In 
whole or in part. (Profits in excess 
of £100.000 p.s.) 

Write Bax G103B9. Financial Times 
10 Cannon Street. London EG4P 4BY 


Double Glazing Manufacturing 
Company 

Greater London area with preferably trade clientele. 
As going concern. 

Profit or loss not important. Immediate cash available. 
Mr. Morris, S ED LEY & MORRIS, 

50 Highgate West Hill, N6 DO A, 


FREIGHT FORWARD AND 
SHIPPING AGENT 

Industrialist wishes to buy small 

B 'ii forwarding and shipping 
eas agent or w HI back fully 
experienced individual ready to start 
new company. £50,000 per month 
In-house to sun. Anywhere con- 
sidered. 

Write Box G 10398, Financial Times 
10 Cannon St. London EC4P 4BY 
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doesn’t read 

I J ■ ^ B Doesitsufpritayouthatthe] 

■ V I f M ^ reaches more Depart m ent H< 

pH ■ 1 ■ » the UK whose main respond 

M -M ■ ■ A for sales than any other <jualii 

,w national newspaper*. 


P Does H surprise you thatlhe FT 
reaches more Department Heads in 
the UK whose main responsibility i* 
for sales than any other qpaltty 
national newspaper*. 

It shouldn’t Whh cHirTcomprchenaave ^ 
and authoritative coverage ofbusiness 
trends, no self respecting Saks Director 
canaffanitomissoWDenes.- 


Yoa may also be pleasantiy surpmed to ; 
team that advt^tiaiag spaQe oo our - 

71wr$dRyApi^tnKmpfigMis 3QK . : 
duaper than ffie Daily and * 


limes. / 

Do we need to comment father?..- .. 

CaHFrands Humps on 01-248 800 Q R»‘ 
details. ■ ■■ ? 


iMpaNY — Cefrtroninfl 


trading grouo Write 
InaneiaT Times. 10. 


INSURANCE COMPANY — Cdrtrenina 
intweri ament bv trading group write 
Bex G.10331, Financial Times. 10. 
Cannon Street. London EC*P 46 Y. 
IHANSKMIT’HAULACE/VEHICLe flett 
required. With nr without property. 
Confidentiality assured. M. Harrison. 
Tel: Ssriastcn (078139) 2969- 


For Stare latfcx and Bositwss News Summary, Telephone 246 8026 (umber 
preceded by ttt appropriate area code valid for London, Btradagbam, Liverpool 
and Manchester). 

AS adrtrtbiAg 8 atjtd OB pWdw't omn nibs nd csrtusa^ eepe d which at nailable os rreeL 


No FT...no;cominent 




































>»: . 


NEW YORK STUCK EXCHANGE 28-29 
AMERICAN STOCK EXCHANGE 29-30 
- .as. SVEH THE COUNTER 3a 38 
; WORLD STUCK MARKETS 30 
LONDON STOCK EXCHANGE 31-33 
UNIT TRUSTS 34-35 
COMMODITIES 38 CURRENCIES 37 
INTERNATIONAL CAPITAL MARKETS 38 




SECTION in - INTERNATIONAL MARKETS 

FINANCIAL TIMES 


Tuesday January 22 1985 



27 

Brazil halts coffee 
deals with China 
and Morocco, Page 36 












WALL STREET 

Day of the 

private 

investor 

A STRONG advance in heavy turnover 
was recorded by Wall Street stocks yes- 
terday despite the closure of the federal 
bond markets and of many New York 
banks for the Martin Luther King holi- 
day, writes Terry Byland in New York. 

With the investment institutions less 
active because of the holiday, it was the 
turn of the private investors to drive the 
market forward. 

At 3pnv the Dow Jones industrial av- 
erage was up 25.4 at 1,252.76. 

Strong retail demand for the -second 
line technology issues pushed the New 
York Stock Exchange composite index 
to a new peak, while the American Stock 
Exchange index, another indicator of 
the health of stocks in the smaller UJS. 
companies, was also sharply higher. 

Turnover surpassed Friday's levels, 
despite, the subdued role of the institu- 
tions. 

While neither Government bonds nor 
money market instruments traded, cred- 
it market analysts were in bullish mood. 
The Federal Reserve is expected to 
maintain its relaxed credit stance for 
some time, allowing the U.S. economy to 
develop the recovery which has become 
apparent in recent weeks. Technical fac- 


tors are also positive, with the bond 
markets enjoying a holiday from Trea- 
sury financing until February when a 
record financing package of around 
$18J25hn is expected . 

Blue chip issues soared ahead behind 
the lead of IBM, which moved close to 
its 12-month peak in heavy trading. 

The strength of the stock, $2% up at 
SI 26% indicated its popularity with pri- 
vate investors, as well as with the man- 
agers of the big pension and trust funds. 

Also strong were the other leading 
computer stocks, due to report profits 
this week. Burroughs added a further 
$1% to S62y«, Honeywell at S59% put on 
$%. Control Data at $36% gained and 
NCR was $% better a $28%. 

But expectations that the computer in- 
dustry, the driving belt of modem indus- 
try, would be the first to benefit from a 
strengthening U.S. economy, showed it- 
self chiefly in the second line issues 
traded on the Am ex and Nasdaq stock 
markets. 

Wang Laboratories jumped S% to $26£ 
and Western Digital at $11% added $%. 
Computer Consoles added $% to $13%. 

Among industrial issues traded on the 
Amex, BAT Industries of the UK added 
$%* to $4% after 1.2m of its American De- 
positary Receipts were traded. 

The flow of corporate results contin- 
ued, with Inland Steel opening the steel 
company trading season. Gaining $% to 
$25 on the trading figures. In pharma- 
ceuticals, SmithKhne Beckman jumped 
$1% to £56% after announcing increased 
earnings. 

Continental Illinois added $% to $7% 
in a favourable response to the profits 
statement Other bank issues to main- 


KEY MARKET MONITORS 



STOCK MARKET MOMCS 


NEW YORK ; 

Jon 21 Previous 

Year ago 

DJ industrials 

1.252.7 * 1.227,36 

1259.11 

OJ Transport 

587.80* 577.72 

536.45 

DJ Utilities 

147.47* 147.57 

130.39 

S&P Composite 

174.37? 171.32 

16831 

LONDON 



FTOrd 

1,003.9 1,004.4 

614.9 

FT-SE100 

1.279.0 1.277.9 

13593 

FT-A AB-share 

616.65 614.96 

49450 

FT- A 500 

678.72 67695 

528.17 

FT Gold mines 

463.7 - 4663 

5413 

FT-A Long gift 

• 10.72 10.72 

11.96 

TOKYO 



Nikkei-Dow 

11375.74 11310.06 10.104.0 

Tokyo SE 

93537 93235 

764^45 

AUSTRALIA 



AlOreL 

750.7 - 746.4 

7815 

Morals & Mins. 

432.8 4273 

5412 

AUSTRIA 



Crerflt Aktten 

5835 5836 

5536 

DCLOIUM 



Belgian SE 

2.096.62 2,090.7 

— 

CANADA 



Toronto 



Metals S. Mints 

2,042.6* 1391.8 

2.464.0 

Composite-.. 

£451.6* 2,419.6 

2,5723 

Montreal 



Portfolio 

12373* 121.7 

1253 

DENMARK 



Copenhagen SE 

162,79 183,09 

22521 

FRANCE 



CACGen 

390.6 190.1 

1673 

Ind. Tendance 

104.1 1033 

90.1 

WEST GERMANY 


FAZ-Aktien - 

40231 403.73 

3603 

Commerzbank 

1.169.4 1,1673 

1,065.6 

HONG KONO 



Hang Seng - 

1350.00 - 136033- 

1,0343 

ITALY 



Banes Comm. 

255.74 .255.40 

21932 

NETHERLANDS 



ANP-CBS Gen 

192.0 190.4 

168.9 

ANP-CBS Ind • 

1543 153.5 

142.1 

NORWAY - 



OstoSE . . 

3143 - 31137 

~ 24329 

SINGAPORE 



Straits Tabes 

768.71. 77131 

1344.44 

SOUTH AFRICA 



Golds 

n/a 1.0433 

8133 

industrials 

n/a ' 9023 

969.7 

SPAIN 



Madrid SE 

110.27 11022 

77/9 

SWEDEN 



J&P 

1,43836 .1.446.74 

13242 

SWITZERLAND 



Swiss Bank tnd 

404.4 406-4 

3832. 

WORLD 

Jan 18 PW 

Year age 

Capital jittT 

1903 . 1893 

186.9 

OOLD (par ounce) 


Jan 21 

Prev 

London 

$307.50 

S307.0Q 

Zurich 

$307.75 

$30730 

Paris (feung) 

S305.77 

$30733 

Luxembourg 

5307.15 

$307.95 

New York (Feb) 

$308.40 

$30720 


• JJKcsJ jubiiiJte figurt 


CURRENCIES 



1LS. DOLLAR 

STERLING 

(London) 

Jan 21 

Previous 

Jan 21 

Previous 

S 

_ 

- 

1.1235 

1.121 

DM 

3.1705 

3.181 

3.565 

33675 

Yen 

253.4 

2543 

285.0 

285.0 

FFr 

9.7075 

9.7425 

10.9175 

103 

SwFr 

23665 

2382 

2.9975 

2.9975 

Guilder 

338 

3.581 

4.03 

4.0275 

Lira 

13483 

1352.0 

2,193.0 

2,188.0 

BFr 

63.45 

63.6 

71.4 

71.45 

CS 

132285 

1.32725 

1.4875 

1.4885 


INTEREST RATES 


Euro-currencies 

Jan 21 

PlOT 

(3-month offered rate) 



£ 

12 

12 

SwFr 

5V. 

5Via 

DM 

5’ft» 

5'*« 

FFr 

m 

10’Yn 

FT London Interbank fixing 



(offered rate) 



3-month U3.S 

8% 

8% 

6-month U.S.S 

a*** 

B’Yi* 

ILS. Fed Funds 

closed 

7ft 

U-S* 3*4nontfi CDs 

dosed 

8 

U.S. 3-month T-bBls 

closed 

7.73 


ULS BONDS 


Treasury Jen 18* 

Prev 

Price 

Yield 

Price 

Yield 

97* 1986 100 

9.87 

99*%s 

9.92 

11% 1992 101®%* 

1136 

101 "Aa 

1132 

11* 1994 101ft» 

11.40 

100®%* 

11.47 

ITS 2014 102*%* 

1132 

102 

1138 

Corporate Jan 21* 

Prev 

AT&T Price 

Yield 

Price 

Yield 

10ft June 1990 95ft 

11.40 

95ft 

11.40 

3ft July 1990 73ft 

1035 

73ft 

1035 

8% May 2000 77 

12.10 

77 

1210 

Xerox 

10ft March 1993 94 

1130 

94 

1130 

Diamond Shamrock 

10ft May 1993 91ft 

Federated Dept Stores 

1235 

91ft 

1235 

10ft May 2013 86ft 

12.30 

86ft 

1230 

Abbot Lab 

1130 Feb 2013 94 ft 

1230 

94ft 

1250 

Alcoa 

12ft Dec 2012 96ft 

1275 

96ft 

12.75 

FINANCIAL FUTURES 

CHICAGO Lat»t 

High 

Low 

Prev 

U.S. TTeaeury Bonds (COT) 



6% 32nds of 100ft 

Mar 71-11 

71-14 

71-09 

71-13 

tL3- Treasury Bill* (WN) 



Sim points ot 100ft 

Mar 92.02 

92.06 

92.02 

9204 

Certificate* of Deposit (IMM) 



Sim points ot 100% 

Mar 91.46 

LONDON 

91.49 

91.44 

91.46 

Tines -mm dll Eurodollar 



Sim points of 100ft 

Mar 91.16 

91.17 

91.12 

91.09 


20-yMr Notional Qtt 

£50,000 32nds of 100% 

Mar 104-26 105-C3 104-25 104-27 


COMMODITIES 


(London} Jw2( 

Silver Ispot fixing] 550.85P 557 50p 

Copper (cash) £1 ,246.50 E 1 .240.50 

Coffee (Mar) £2378.50 £2.36250 

OH (spot Arabian Light) S27.90 S27.90 


tain their recent strength included 
Chase Manhattan, $% up at 552'/«. and 
J.P. Morgan, $1 higher at $41%. Good re- 
sults; lifted Bank of Boston S'A to S43%. 

Profits news took Sperzy, the defence 
and technology group, $% higher at 
£43%. Also responding to trading state- 
ments. Singer put on S% at $34, Ethyl $% 
at $33%, Cross Trecker 5% at $28 and 
Roberts haw Controls $1% to $33%. 

Lower earnings at Alcan Aluminium 
had been discounted and the stock rose 
51 to $29. Raytheon gained $% to $43% 
on earnings news. McKesson, the drugs 
and food group, added $% to $8% on a 
flat third-quarter result Hilton Hotel at 
$57% was 5% better, also on trading 
news. 


LONDON 


Institutions 
move out 



elight 


SMALL INVESTORS took the limelight 
in London yesterday as institutions took 
a break from the record setting pace of 
last week. The FT Ordinary index 
touched a new high early in the session, 
weakened, and then found renewed 
strength from Wall Street's sharp 
opening. The index, however, settled a 
net 0.5 easier at 1,003.9. 

Oils were active, with BP rising 7p to 
495p and Britoil adding 15p to 215p. The 
rights issue from Bunzl was well re- 
ceived, pushing it 40p higher to 483p 
while BTR, in pursuit of Dunlop Hold- 
ings, shed lip to 675p. 

Gilts' improved although the underly- 
ing sentiment was sensitive. Longs fin- 
ished % firmer, while index-linked is- 
sues came back into fashion. 

Chief price changes. Page 30; Details , 
Page 31; Share information service. 
Pages 32-33. 


HONG KONG 

UNCERTAINTY over the short-term di- 
rection of Hong Kong shares forced 
many investors to the sidelines as the 
Hang Seng index fell 10.33 to 1,330.00, 
the first time in over six weeks that it 
declined in two consecutive sessions. ... 

- The downturn was not uniform, how- 
ever. Rises of 15 cents each were re- 
corded by Jardine Matheson at HKS9.40 
and New World Development at 
HK55.70. Hongkong Telephone took one 
of the sharpest falls of the session with a 
HKS1.50 retreat to HKS58. Cheung Kong 
lost HKS1J30 to HKS13.10. 

Hongkong Bank managed to hold 
steady at HK59.05 as did Wheelock Mar- 
itime at HKS1.1D. 


SINGAPORE 

THE ABSENCE of strong buying inter- 
est dampened Singapore and trimmed 
2.30 points off the Straits Times indus- 
trial index to 768.71. 

Slme Darby, the most active stock 
with a modest turnover of 360,000 
shares, edged 1 cent lower to SS1.67, 
while Singapore Press, also active, 
closed unchanged at 58.25. 

OCBC was 10 cents weaker at SS8.60 
ahead of the % point cut in its prime rate 
for Singapore dollars to 8.5 per cent 
This follows a similar reduction by other 
leading banks. 

AUSTRALIA 

A BULLISH stance by local institutional 
investors fuelled a rally in Sydney with 
a large increase in block trades enabling 
a 3.7 point rise in the All Ordinaries in- 
dex to 750.1. 

News Corporation managed one of the 
largest gains with a 50 cent surge to 
AS 12, while most other increases were 
confined to single figures. Industrial 
leader BHP in fact shed 2 cents to 
AS5.10; ANZ in banks firmed 6 cents to 
AS5.36 and brewer Castlemaine Tooheys 
rose 4 cents to AS4.34. 


SOUTH AFRICA 

THE FIRM bullion price injected a mea- 
sure of stability into Johannesburg gold 
shares, while other mining shares and 
industrials ended mixed. 

Buffels was steady at R77 while Free 
State Geduld finished unchanged at 
R52.50. Driefontein succumbed to selling 
pressure and lost 50 cents to R54.75, and 
diamond share De Beers was weaker 
with a 5-cent fall to R8.80. Platinum min- 
er Rustenburg shed 10 cents to R16.90 
ahead of its first-half profits surge to 
R59m. 

Industrial leader Barlow Rand was 5 
cents stronger at R10.85. 

CANADA 

MINING SHARES led the upsurge in 
Toronto while gold and oil-related issues 
followed suit. 

Among the most active Alcan Alumi- 
num traded CSV* up to C$38 after poor 
fourth-quarter results. Elsewhere. Cana- 
dian Pacific moved C$1 1 .: higher to 
CS52%, Inco gained CS 1 : to C$1 7% and 
Noranda finned CSV* to CS19 5, i. Northern 
Telecom traded C51 1 '* higher to CS46V* 
after reporting a strong final-quarter 
profits performance. 

In Montreal shares moved sharply 
ahead over a broad range. 



EUROPE 

Renewed 
assaults 
on records 

A ROUND of late profit-taking left 
shares mixed in Frankfurt, wiping out 
the benefit of strong early demand 
which had taken the Commerzbank in- 
dex to a fourth consecutive record high. 

The index of 60 leading shares, calcu- 
lated at midsession, added a further 1.5 
to 1.169.4. 

Among the motor manufacturers, 
Daimler held a DM 1.40 advance to DM 
632, buoyed by higher profit forecasts 
but BMW fell DM 4 to DM 380, Volks- 
wagen eased DM 2.50 to DM 203 and 
Porsche shed DM 6 to DM 1,090. 

The engineering sector was also 
mixed with GHH DM 3.30 higher at DM 
168.80 on expectations of higher dollar- 
denominated profits. Mannesmann was 
unchanged at DM 158.50 and MAN eas- 
ed 50 pfg to DM 169. KHD, trading ex- 
rights, slipped DM 12 to DM 244. 

Among electricals, Siemens eased 80 
pfg to DM 499.20, despite the announce- 
ment of a DM 240m order from Indone- 
sia for generators. AEG, however, put on 
20 pfg to DM 108.80 amid market specu- 
lation that profits could turn out higher 
than previously expected. 

The stores sector was under pressure 
following Karstadt's expectations of low- 
er 1984 earnings. Karstadt itself was DM 
1.50 lower at DM 239, Kaufhof shed DM 
4.20 to DM 219.80 and Horten was DM 4 
lower at DM 182. 

Bond prices closed mostly higher al- 
though uncertainty about the dollar and 
central bank intervention left trading 
fairly thin. The Bundesbank sold DM 
97.1m of paper, compared with sales to- 
talling DM 141.5m on Friday. 

Meanwhile, the Bundesbank reported 
that net sales of domestic bonds fell to 
DM 72.2bn last year from DM 87.6bn in 
1983 although gross sales in 1984 were 
little changed at DM 227.4bn. 

Amsterdam returned to record-setting 
ways with heavy foreign demand attrib- 
uted to the continued strength of the dol- 
lar. The ANP-CBS general index added 
1.6 to 192.0, which surpassed the previ- 
ous record of 191.4 registered last Wed- 
nesday. 

Slight profit-taking emerged later in 
the day but sell orders were easily ab- 
sorbed. 

Unilever led the gains among the ma- 
jor companies, rising FI 4.80 to FI 333 -20 
and Hoogovens was FI 1.60 firmer at FI 
63.80. 

Among banks, ABN added FI 4 to FI 


379 and NMB FI 3.50 to FI 163.0. Mort- 
gage bank WUH recovered from last 
week's losses rising FI 2.50 to FI 112. 

AmRo rose FI 1.40 to FI 72.60 after a 
successful private placement of 2.5m 
new shares. 

Fokker put on FI 1.50 to FI 93.50. The 
aerospace group confirmed it is to re- 
ceive orders worth about FI 412m under 
a co-production contract with Raytheon 
of the UB. for the Patriot guided missile 
system. 

KLM was unchanged at FI 46.80 amid 
uncertainties about how much dilution 
its subordinated bond issue with war- 
rants would imply. 



Continuing reinvestment of dividend 
payments gave an upward bias to Paris, 
although trading was cautious. 

Meanwhile, official figures show that 
a total of FFr 250m was raised on the 
French domestic bond market last year, 
a 26 per cent rise on the 1983 level. Gov- 
ernment bond issues took up 34 per cent 
of the total. 

The selling pressure that had taken 
Brussels lower in recent sessions sub- 
sided yesterday and prices ended slight- 
ly firmer, although volume remained 
low. 

Petrofma, the oil company and Bel- 
gium’s largest industrial unit, added BFr 
50 to BFr 6,720 amid continuing market 
speculation that Groupe Bruxelles Lam- 
bert (GBL) might be buying the stock. 
GBL dipped BFr 25 to BFr 1,965. 

A mixed to weaker performance was 
seen in Zurich as profit-takers chipped 
away at the gains recorded during last 
week's rally. 

Among chemicals, Ciba-Geigy rose 
SwFr 30 to SwFr 2,680 on further consid- 
eration of recent turnover figures. But 
Landis & Gyr fell SwFr 5 to SwFr 1,655 
in the wake of its 27 per cent rise in prof- 
its for 1984. 

Milan was mixed as the market took a 
pause to consolidate recent gains. Ma- 
drid continued its advance with the 
stock exchange index up 0.05 at a record 
110.27. 

Stockholm was easier in quiet trading 
as the market awaits Volvo's 1984 re- 
sults, due tomorrow. Volvo itself was un- 
changed at SKr 265. 


TOKYO 

Electricals 
spark run 
to peaks 

ACTIVITY was the slowest so far this 
year in Tokyo yesterday, but the Nikkei- 
Dow market average still climbed to an- 
other all-time high on upsurges of light 
electricals, writes Shigeo Nishiwaki of 
Jiji Press. 

The Nikkei-Dow opened lower, but 
finned in late trading to close 12.43 high- 
er at a record 11,964.52. Turnover de- 
clined sharply to 266m shores from last 
Friday's 442m dipping below the previ- 
ous low of 329m shares registered on 
January 7. 

Investors stayed on the sidelines due 
to the lack of fresh incentives and grow- 
ing concern that the buying balance on 
margin trading at the end of last week 
would hit a new high for the fourth con- 
secutive week, despite the Tokyo stock 
exchange's tightened restrictions on 
margin trading. The balance is sched- 
uled to be announced today. 

Meidensha Electric and other small- 
capital heavy electricals were bought in 
early trading, along with Seika Sangyo, 
but later came under profit-taking pres- 
sure. These issues had entered a liquid- 
ation phase after leading a year-end 
strong rally. Meidensha Electric shed 
Y13 to Y532 and Yaskawa Electric Y4 to 
Y56B. 

Incentive-backed issues fell. Nippon 
Oil and Fats weakened Y23 to Y770 with 
8 . 22 m shares traded, the day’s busiest 
Nippon Gakki was down Y10 to Y1.730, 
Kuraray Y21 to Y845 and Asahi Chemi- 
cal Industry Y12 to Y681. 

Buying interest focused on some high- 
priced light electricals. Sony climbed 
Y130 to Y4.000 on its launch of an 8mm 
videocassette recorder (VCR). In sympa- 
thy, Pioneer soared Y180 to Y3.270, Fuji 
Photo Film YB0 to Y1.820 and TDK Y60 
to Y5.410. Kan to Denka Kogyo, a 
magnetic materials manufacturer, 
firmed Y80 to Yl,300 and Matsushita 
Electric Industrial Y30 to Y1.610. 

Bond prices hardened on light buying 
by city banks and investment trust man- 
agement companies, despite the absence 
of incentives. 

Financial institutions bought govern- 
ment bonds, due in about eight years, in 
blocks of Y3bn to Y5bn. The bonds carry 
higher yields than government issues 
with a remaining life of more than nine 
years. The yield on the benchmark 7.3 
per cent government bond, due in De- 
cember 1993, sagged to 6.505 per cent 
from Saturday's 6.525 per cent 



You've never experienced a Business Class like ours. 
The sum total of the best that Business Class has to offer. 

Widely spaced seats plus a first class cuisine. Silver 
service plus free champagne. Priority check-in plus 
a 30 kg luggage allowance . Flus a host of other features. 

It all adds up to the best deal in ‘business' travel. 

But don't take our word for it ^ 

Check it out for yourself. AJRLAIMK/Vfc^ 



Call pour Trawl Apmi or Air Unh. Tel London (01) -1394)291/2/3; Bumindum 236621 1 ; Bristol 290016; 
Edinburgh 2257392; Glasgow 24341 21; Leeds 53M66; Liverpool 2366135; Manchester 8328611. 
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2 36 10 

2 I2e 65 4 
70257 

7524 11 
9 

S3 40 14 
150 -3 7 


42 

33% 


-i -b 


42 a 
JSS 


K TO 

53_ 14% 

ST!" 4% 
£55 3EW 
TS TOW 

5 

W3J 6T. 
7Sjt 3) . 
81 ICO 1 * 
SB 5S-; 
Ei s 
25? ?!-* 

3-c TO-; 
3TB 13 •- 

■a », 

24K X 
358 


is. te. 
14% -4% 
23'-, Zil 
i i 'i 
2Tj 38’* 
l£ : ! TO’a 
UA, 2»V 

;tv r, 

61?* Xb 
—-a 34% 

■ce> 'X ; 

54., sr. 

13% 14); 

-”i !)•: 

TO 15-, 
- 22% 


r* 07% 


-h 


:33 3’*; 

90 --. 

« TOV 


.. v v - , 

« e' s * % 
54% I-' 


• 12 
Kfch 

is* 

57% 
35% 
30% 
18% 
21 
59% 
56% 
371, 
X 
17% 
»V 
36 
22% 
20% 
>8% 
2P. 
12 : * 
?*% 
19 . 

X 

371, 

X 

24% 

31 

Wl- 

ift% 

10-, 

25) , 
X), 
'<% 
71% 

P 

19% 

a 

a 

a 

26) * 
X 
21% 
30%. 
50), 
S 

17 

29 

*% 

10% 

24-, 

■\ 

ID, 

12>* 

X 

25% 

3E 

i: 

*3% 

so 

«=, 

18% 

5GV 

25V 

23% 

e% 

30% 

31% 

19% 

a 

»% 

f* 

25 

15 

51% 

38% 

X 

3D* 

1«% 

14% 

32% 

75% 

TO% 

70 

a 

a 

15% 

7*% 

3% 

X2V 

2% 

35 

44J* 

ft'% 

• 5 
*% 

s 

«% 

*t 

4?% 

3 5), 

P 

*J 

149-, 

*• m 

39" 

W[ 


Uw $ttk 


2*%- 

4>% 

s» 

26% 

tt% 

0% 

50 

2?* 

27 

V. 
12% 
22V 
27V 
20 
2 
38% 
3 

ft 

14V 

25% 

27V 

x% 

a 

23 

ID, 

S-* 

t*V 

13 

10% 

55 

19V 

17 
11V 

18 
39V 
3W, 
31% 
37% 
17% 
16% 
13 
48% 
39% 

9V 

11 

W, 
23% 
aw 
15% 

*y 

14:* 
BA 
29), 
15)* 
2 5% 
6% 

25% 

32-* 

15% 

2 

30% 

20 

14U 

ft 

24% 

7 -1 
*3% 
34% 
7% 
6% 
2¥, 
1ft)* 
11 
16% 
TO 
37% 
25% 


SwU . 

agrt 

Singer 

Sngr 


• O'g* 

rt Sh ; Cbn rm, 

Bw. YkL e’ t B0* Agfa (^* ikmCkm 

.. riitU i 3<r 

pH 12-72 tt 57% 56% 57 1-'% 

.10 J 16 1186 341* 32% 3* ti 

(4350 X2 34 . 30% 29V 30% + % 

' 17 ** 


S»£rr 

snPS 

Spanon 

SoectP 

Sowm 

5iwv 

SdtarD 

SquCb 

Sramy 

SBPnl 

SiUoir 

StOmd 

SidOOn 

StPacCp 

Sroidex 

SwiWc 
Starred 
SBMSa 
SWCh 
Sm go 

Swat 

SWcp 

SwrCg 

5iwj 

SturWrn 

save 

SKrmW 

StoneC 

SlopSnp 

StdEq 

vrStorT 

Surer 

SinMt 

StrURl 

5uavSh 

SunBLs 

Sum> 

SunEi 

SteiCo 

SwKt&tr 

StaiUn 

Sunstat 

Su>V1 

Suokkl 


48 £8 21 110 17- 16% 

X 31 IB 1395 10% 10% 

2X499 3SX 56% 55% 

46 18 15 X 54% 53% 

1 16 33 U XT 35% 34% 

1 85 55 7 780 34% 331, 

-18c -10 13 -10371 15% 15% 

120 4 8 10 6 2*% 24% 

310 87 22 35% 35% 

pRSO 12 1 21 21 

244 8 8 9 90 M 27% 

50b 1 1 10 X 441, 4* 

120 4 4 8 291 27% 26% 

1 G&e 2i 25 11 B B 

1204.80 7 3568 22% 22% 

1 92 TO .6 - 2488 19 , 18% 

© X 34% 

IX 36% 35% 

•2 33% 33% 

*-• 24% 24 

1 72 63 17 156 27% 271, 

92 3 5 8 . 1547 26% 25% 

t* 7 10 583 in 11% 

20 25 5 1971 n 7% 7i~ 

13 6 14 £131 23% 231; 23% 

Z7B 15% .15% 

1 20 82 13 189 u% 14% 

5 60 B 1 B 578 68% «%«% * b 
A? 25 14 X Ttt% 20% 20% -% 

188 8 7 8 332 21% 21% 21% H 

52 34 21 19 15% 15% 15% -r % 

27 298 26% 25% 26% * % 

182 * 4 8 38*0 43% 41% 43% + % 

152 42 B 131 35% 35% 36% 4% 

184 46 11 827 401, 39% 40% -f % 

1 © 3 1 15 723 52 V 51 V 52% ♦ % 

80 3 8 17 1474 21% 201, 21% +% 

54 2 7 11 1097 20% Ift)* 2D% t % 

32 20 9 30* 15% 15 15% + % 

3 5 4 7 26© 55% SOL 55% ♦ % 

280 66 7 .1900 42% 42% 42% ♦% 

----- - - - ?J% + % 


SmMn 
Sn*B 
9ntM*r 
S"WJOn 
Swwi 
SanyCp 
Sooun 
SoinC 
SCrE 
SoJwln 
Souavn 
Soeifik 
SoetPS 
see 
ScwtnCo 
SokiGE 268 77 7 
SNET1 • 272 76 9 
SoNE (A3© 11 

Softy p(260 11 

SoLmCo 
SouWW 
Scftoy 
Sounrt: 

SwM . 

Stutf or 
SertGai 


10% -% 
58% 41 

4% 
35% 4.% 
33% -% 

a. ** 

35% 4% 

21 4 % 

Z7% -% 

4*% 4 % 

27% 4 % 

a -4 
22% 

JS -V 

a - H 

24 -% 

27% 4 % 

26% 4% 

11% 4 % 

+ % 
-% 
15% -% 
14% 


22 3 4 10 

77 

15% 

15 s , 

15% +% 

96 35 11 

603 

27V 

ms 

27% +.% 

133 11 

3 

30 

30 

X . 

12 08 12 

27 

Wft 

10% 

10% 

14477 

1089 

1®, 

18% 

18% +V 

1237 

X 

3% 

3 

3% -4 % 

76 44 10 

3 

17% 

171* 

17% *% 

.72 69 10 

85 

10% 

•Vl 

TO), 

115 40 13 

625 

28% 

28 

26% + % 

1 20 6 7 15 . 

615 

17% 

in* 

17% +% 

168 56 TO 
pf 1 94 

77 

c300 

30% 

11 

a 

29% -% 

l&V - ft 

160379 

3 

43% 

43-, 

431; +'% 


60 2 0 23 774 31% 30% 30V 

1 24 9 a?« 42% 41% 42% + % 

1 84 TO 14 21 18 18 18 . 

11821 3% 2% 3% * % 

40 8 772 M 491* 50% +1% 

n 98 20V 20% 20% * % 

00 4 7 10 397 16% 16% 16% 4% 

12 5% 5% 5% 4 1* 

120 4 0 ID 417 30% X 30% 

48 1 6 21 110 30% 29% 30% 4 V 

257 8% 8% 9% 4 % 

230 5 012 1571 46% 4 SV *6%. 

1003 8 14 85 47% «% 47 -% 

12 504 0% 7% 6 4 % 

♦ % 


Syttron 

SmneCp 

Symea 

Sysco 


ft 

17 

S8% 

3-1 

49% 

9% 

13V 

4P, 

23% 

11% 

W» 

2% 

M71, 

13% 

13% 

25% 

87., 

65 

21% 

9% 

23% 

31% 

X> 

36) t 

26b 

V>4 

2 

111% 

1 

16% 

ZJm 

20 li 

K 

Mr. 


it* . 

TECO 

TGF 

TNP 

TRE 

TRW 

TacBo*! 

TsJtBrd 

Tatty 

Taley 

TartOTO 

1 entry 

TneycJI 

Yekrott 

Tetoan 

letdro 

TeAaie 

Te*m 

TteBpM 

Termer 

Tene 

Tene 

Teroyn 

Tkco 

Tesor 

Teaco 

T*ASc 

TeiOn 

T*Ea 

T«ET 

TeiWU 

Tvnsl 

Te*un 

T»c-Gs 

T*Pk 

Te*UW 

Tertibi 

Tubwi 

Temr 


5 

« 


6% 

5% 

68 20 12 

1358 

1)34% 

33% 

33% 

42 1 1 15 

482 

u37% 

35% 

37% 

90 53 W 

31 

17V 

'6% 

a 

! 08 55 11 

97 

19% 

«% 

18 

493 

12V 

12 

12% 

160 31 TO 

942 

51 

50% 

51 

36 1 0 TO 116 

T-T-T 

3*% 

34 

3*% 

2te 7 21 

157 

4®, 

42% 

43% 

220 7 1 8 

187 

u31% 

31% 

31% 

17 

47D 

10% 

10% 

10% 

1 19 85 7 

19 

14ft 

«V 

14 . 

1 42 17 

2<1 

23% 

22% 

23% 

3 38 11 

428 

i)79l. 

78% 

79% 


31 

*v 

4% 

fv 

1 12 1 8 TO 

es 

a 

61 

6m 

10 

89 

13% 

12% 

pt 1 61 

3 

it? 

KB, 

16% 

320 51 12 

51 

u52% 

6'% 

62% 

11 

7846 

27% 

25% 

Z7 

11 

10 

13% 

w. 

13% 

• 1 178 

2*0 

59 

SS% 

sa 

5 

18 

2% 

2% 

2% 

9 

508 

251% 

24* 

251% 


* % 
-% 
«■% 

:? 


+ % 




32 1.7 X 13* 19% 18% 18% 4% 

13 2179 U3&% 38), 39% 4% 

50 1 * 10 » 36% 36% 36% % 

2X768 1156 38% X 38%. 

pr IT 11 J 96% 06% 96% ▼ % 

pr 7 40 9 5 41 74% 73 74% *1 

18 3U 28% 28% 29% 4% 

40 4 0 17 166 10% 10 10 -% 

p!2 16 10 » 21% 21% 21% 

3 87 8 1973 34% 34 34%+% 

1S2 44 9 5 3*% 34% 34% 4% 

1X40 7 6M 39 38%33 4% 

S220 77B 389 . 28% 26% 28% -% 

pi2B7e it 6 26% 26% 26%. 

00b 25 IB 70 32% 32% XV -% 

216 9 832 126% l2*% 125% 4 % 

273 1% 1% 1% 

10 5 12 5690 19), 18% 19), 41% 

401416 » 29% C!2B% 3 -% 

2XS86 14® 26% 26% 26% 

?3 * a + % 

18049 14 975 3SV X J& + ft 

pi208 52 3 3H% S8% 3&% 41 


I2UW* 
Hqk U« 

3T ' 23% 
9% .5% 
26 23% 

21% «% 
41 28% 

18% «% 


Tewr 

Ttwdt 

Tb«* 

ThentiE 

ThmBt 


13% 

a 

S *% 
4B% 33% 

8 *% »% 
21 % 12 
45*» 281* 
663; 471, 

36% 20% 

31 2% 

18% 13% 

26V 24% 
27% X 
25% 20 

32 25% 
W* 13% 

17% 131, 

48% 23% 

34% 16 

3»% 18% 

109% 92% 
14 8% 

§ :.% 
15% 8% 

35% 21% 

»% 18% 
13% 7% 

15% 11% 

2*% 18% 
28 % 20 % 
1S% 16% 

12 % 10 % 
SO, 33% 

»% *V 

25% 19 

16% 6% 
24 20 

11% 6% 
37% 28 

32% 23% 
IS* V, 
17% 14% 

38% 25% 
26% 21% 
23), 20% 

6% 5 

22% 12% 
28% 20% 
X% 2* 
6% « 

ft ft 

19% 11V 

11 % 8 % 
35% 23% 

16% 10% 
22% 16 

23% 


TWrMad 

Thrtfiy 

Ttdertr 

Rgedn 

Tene 

in 

Tenpte 

Time** 

Timken 

TodShp 

Toktvn 

T«Ed» 

TdEd 

TWd 

ToCd 

TdEd 

ToEd 

ToCd 

Tonka 

TaoiRd 


PA 

Db'YM E 
pn«42 -: 

pH15 is. 

24 

*12* 32 16 
88b 38 10 
.40 2 4 7 
J2 25 15 
50 49 


©18 14 
Pffl157 2 0 

20 

1X31 13 
1 80a 37 11 
1X387 
72 25 10 
252 14 5 
pO 72 14. 
pO 75 14. 
pD47 14 
pM26 U 

pGX 14 
pt221 13 
40 9 
A817 TO 
» 1 30 12 
Trcn pill 38B 11 
ToroCo X 14 10 
Tosco 
Toute 
Tdafp 
TofRU 
Tracer 
TWA 
TWA 
TWA 
TtWWI 
Trantnc 
TAftty 


Sb- ■ 
1004 ttgh 
6 • X 
76 7 

17 25% 

200 20 % 
232 X 
16 18% 
227 16% 

340 20% 
1585 18% 
899 7% 
2289 45% 

205 l22 
928 «] 
216 48% 


+1 
+ % 
:* 


X 

B1 

288 

40 

7 

2 

2 

2 

1 

48 


* 

29% 

17% 

2», 

26% 

25 

301, 

17% 

10% 

*% 


pf«449 
S 22 
-34 1J 14 


Tntsc 

Trent* 

Tronson 

IrGP 

TrnsOb 


Troidd 

lute 

TwB 


a 


Tricon 

TnCn 

TrtSom 

Tnated 

TrwPc 

Trteune 

Tncntr 

Tnoo 

Trpny 

TmEng 

TnC 

TuCSEP 

Ti«JJ 

TmtOs 

TycoLb 

T pw 


48% X 
32-3 2* 

14% rt, 
2S% 10% 

23% W, 
11% 3 

M% 10 
17% 


a 


45 

58 *01, 

28% 12% 
19% *3% 

551; AS 
92% 75 

41V 30% 

61% 32% 
7% 4% 

16% 12 
3T 251, 
30% 2»% 

80 48% 

23% 18% 

17% 13% 

58% 45 

61 e 
51 3*% 

113% 82 
17% 9% 

e* 3V 
21% 10% 
17% 9% 

32% 20% 
29 22% 

23% 9 

28V 19 

16*; II 
20 20 % 
13% 10 

- 14% 

. 33% 
34% 25% 
1 6% 9% 


a 


3% 

36% 


5 


n% 5% 
38V 28% 

3B 23 
31% 22 

58% 49% 

'53% 115% 
31 22% 

41% 31% 


UAL 

UAL 

LCCEL 

UGI 

UGJ 

IMCRes 

URS 

USPG 

USG 

IttG 

UrWJyn 

UnFra 

Unter 

UnMV 

UCjmp 

UnCaro 

UraenC 

Untlec 

UnEl 

Untl 

U6 

UrB 

Una 

UnCI 

US 

UnPra 

UnPc 

uwm 

UnrtDr 

UnBmd 

UBTO 

UCUTV 

UnEmg 

UHtm 

uwa 

UWu 


UnUnd 

Untton 

UJwBfc 

UU5W 

incHn 

IMG 

USHoro 

USLeas 

USSnae 

USSMW 

USSO 

U350 

new 

USTob 


pi 225 16. 
PB225 10 
1645B14 
222 11 
1eS1 8 

2 IB 43 9 
pO 87 6 8 
220 11 

6 

1*25011 

22 

180 62 10 
4013 IS 
wiA 

pll 90 11 
20* 52 9 
3 53* 14 
pQ5D 11. 

10 

.4022 45 
1378 
84 24 14 
XeL2B 
18 26 20 
5031 
,10b 7 17 
pO 10 »1 
2 KB 76 7 
S3 449 
80 4 4 11 
80 2 2 9 
70229 

U-U 

50ei 1 6 
(*240 8 0 

34 

20*89 12 
p!27S 12 

40b 31 18 
52 08 7 5 B 
344 6 
{*180 3 0 

£021 14 
20 1 1 14 
206e 38 9 
420e 45 9 
Si 64 4 4 10 
340 8 7 M 

T72 11 6 

pi 4 14 

pM4 13 
(*L 814 
1*298 <3 
1*213 13 
(*744 13 
ptH 8 14. 

1.80 4.0 18 
pf72S 73 
G3e 2 6 
4B 
9 
I* 

14 4 59 
248 89 12 
213 3 
1*397 15 
(*220 15 
(*4 15. 
pH 90 15 
53)2513 
22 S 26 
156 45 8 


12 4 7 

78209 
86 30 12 
1 37 
piece 13 
pr12 75 97 
pE25 8 0 
14*39 13 


178 29% 

288 33% 
1 - 102 % 
SB 14 

181 1% 

170 IS 

7 9 

G5B0 28% 
472 u29% 
816 11% 
178 14% 

X 22% 
1521 IB* 
X u19% 
3 12 % 

STS SW, 
S £6% 
v«a so 

11 

19 »% 

18* 10% 
277 3*% 
B4E m 
W M% 

8 76% 
3953 U38% 
382 ^ 

t ft 

12 27% 

IB3 35% 
TO 4% 
33 ev 
94 IS; 
14 >4% 

It 10% 

289 3«i, 

10 11% 
» 78% 

309 35% 
10* u31% 

-u 

6309 43% 
1790 30% 
’06 13% 

97 22% 

<500 22% 
215 91, 

18 12% 

635 28 

5» U0BV 
7 uGl 
5*0 28% 
45 17% 

3 56 

195 ifi« 
977 37% 

4803 39% 
32 51, 

1370 18% 
2200 29 

32 30% 
2200 56% 

33 23% 

2 1£, 
*2670 u57 
2300 X 
099 44% 
14 100V 

546 14% 

33 31, 

£2 11% 

1 11 % 
176 U33% 
470 28 
» 15% 

57* 2b% 
z700 15% 
11 2Gfa 
11 12% 
IM 20% 

7 33% 

88 >04% 

133 18% 

92 n 
m3 si, 
U29 6% 
3T9 u38% 

234 29 

6675 271, 

2 51% 

54 IX 
42 28% 

252 37% 


age 
- dost Pm. 
Uw Quote date 
31% X +1 

ft ft. 

a 4> 

17% 18 
16% 18% 

20% 20% 

18 18%. -% 
7% 7% ♦% 

44% 45% +1 

Si* 2? 1 

2 », 21 + % 

42% *3% +1% 
*8 48% -% 

34% 34% -V 
28% 28% + % 
171, 17% 

26 26% 

28% 26V -% 
25 25 + % 

30% 30% -% 
17% 17% +% 
W% 16% + V 
44% 45 + % 

20% 28% +% 
33% 331, + % 
102 % 102 % + % 
13% M +% 
1% 1%. 

14% 15 
9 9 

27% 26 
28% 29% + % 
11% 11% + % 
14 14% 

21% 22 
2T% 26% 

19% 19% 

12% 12% 

*8% SW, +% 
* W, +% 
*% 
+ % 


+ % 
+ % 
-% 


* % 
+ % 
*% 


■* a 


+% 


10% 

22% XV 
10 % 10 % 

34% 34% + % 

30% 30% + % 
M% vt% ♦ % 
16% 18% * % 
38% 39 + % 


+ % 
- % 
- % 

+ 1% 
+ % 
-% 

+ % 


25% 25% 

23% 23% 

5% 5% 

17% 18% 

ZT-t 27% 

36% 35V 
4% 4% 

6 6% 

16% 16% -ri 

14% DU, 

10% 10% 

341, 34% -% 
11% 1T% 

17% 18% 

361, 36% 

31% 31% 


♦ % 


*«* 
■n % 


* % 
+ % 
+ % 

+ % 
+2 
+3 

+ % 

+ 2 

+ % 


-1% 
* U 


41% 43% 

29V X 
13% 13% 

22V 2D, 

S 1 * ^ 

» 91, 

lS» 12% 

27 27% 

65% 67% 

61 61 
28% 28% 

17% 17% 

54 54 . 

92% 93% 

38% 37% 

38% XV 
5% 5% 

18% 15% -% 
28% 28% -B% 
®% 29% -V 
58 SB . 

23 S3 -% 

18% 16% -V 

551, 57 +1% 

a a 

44% 44% 

99 99% * % 

13% 14% +% 

“ 3% -V 

11% -% 
*\ 
- % 

27% 27% +% 
15% 151* -% 
25i* 28% -% 
15 15 

26 26% 

12% 1f% 

20% 201, 

38% 38% 

33% 34% 

16% tt% -% 
2% 2% 

33% 34% 

6% 6% 

37% 38% 

28 28% 

26% 27% 

51% 51% 

130 IX 
27% 28% 

35% 3E% 


3% 

11% 

11 % 11 % 
X X 


-% 
+ % 


+ % 
+ »% 


+ % 

*h 
+ 1 

3 

+ 1% 


a 


lZMnmb 
High Uw 
55% 
. 38% 
35% 27% 
23% 17% 
31% 261, 

17 12 

33% 22 

33% 14% 

2S, 18% 

22 15% 

43% X 
721, 45 

37% 23% 

X 25 

5% 8% 

25% 20% 
25% 21% 

2S% 21% 

21% 17% 

19 15% 


28 % 21 % 

a% s% 

26 M 
5% 2% 

»% M% 
7 2% 

54% 301, 

W% 9% 
25% 17% 

X £ 

*V 23% 
79% 67% 
59 43% 

20% 14% 

38% 25% 

73% X 


Stock 

USWen 

UnTcn 

UTefl 

Unilel 

unm 

UWR 

Unerde 

lAww 

UrmFd 

ULeal 

Unocal 

Upjohn 

USLfE 

U6LF 

ItoKeFd 

uaPL 

l*PL 

UtPL 

UtPl 

UPL 


VF l 

Valero 

Voter 

VaWyin 

VanDr 

Varco 

Varan 

too 

Ween 

Vendo 

UesiSe 

Varan 

V4Q 

VoEP 

Wsnajr 

Vorrad 

VutenM 


P/ 

. Ob. W. E 
540 7.7 8 
■140 3 6 8 
1*256 7 3 
1 82 83 9 
pH 50 4 4 
Si-28 7 7 10 
20 7 20 
68b 37 13 
10443 14 
iSlil 
1 289 
256 3 6 13 
10428 11 
1*2-25 BS 
1044 11. 
2X99 10 
{*2 80 12 
P1290 12 
PCX 12 
1*204 11. 


Sis 

1 00s High 
682 99% 
1710 391, 
TOO 34% 
1154 23% 

3 u33% 

35 TO% 
43 29% 

17 18% 

155 24 
V 19% 
3708 35% 
410 71% 

4546 37% 
X 35% 

5 0% 

874 23% 

17 24 

12 24% 

6 20 ), 

4 18 


: arwr 
dose Pice. 
Uw OuatrOwt. 
ffl% 69% +% 
38% 35 ‘ 

? s 

33% XV 
16), 16% 

291, 29% 

18% 1S% 

23% 2* 


it 

:t 

+ to 
+ % 


«% 3 *H 
34% »% +1 

70% 71% + % 

36% 37% + % 

34-, 34% 

9% 9b 
ah ah -% 

24 J* + % 

a*% 2*» 

201,- 20% - % 
17% 18 + % 


v-v-v 


?7% 20% WCOfl 
49 34% Watt 

32% 20% Mtefiv 
251. 10% WecUn 

9% 8% Wmcc 

47 30V VMMn 

99 08 HMn 

47 28% WWgm 

22h 15% wurfls 
33% 23% WMCSv 

331, 22 WMJ 
9% 71, WaU 

441, 29% nwu 

28% 17% Warned 

29% 17 WlnCni 

36% 28V warm. 
19% 14% WBWG 

27% 15% WshNai 
*5V 30), WasN 

20% 16 WstWt 

4B% 27V Waste 
26% 18 WattJo 

U% 8% WayGoe 
28 20V WayG 

TO 4 WeanU 
22% 12% WeobD 


PQ44 2T- 


120a 11 


pIBGO 11 
(*7X12 


pH 50 98 


g140 


pl 1 11. 
pH 60 3 7 
8845 


17 

323 

28% 

27% 

27% 



170* 

7% 

BV 

r ;i 

-% 


46 

17 


17 



l£7 

:u 

2V 

2V. 


16 

196 

22 

2l 

21% 

+ % 


72 

Vt 

2% 

2%. 


14 

2366 

»r 

38V 

» 

-% 

19 

«6 


12% 

12% 

+ % 

1 15 

221 

2f» 

2»V 

22% 

+ V 


21 

■*% 

4% 

4% 



15 

10% 

lOi* 

10% 

+ % 

! 13 

406 

utev 

35); 

36 

•* % 


S3 0 

771, 

77% 

771; 

-% 


Z2100 ufiO 

59 

59 


' 12 

113 

3T, 

201, 

20); 

4 % 

13 

14 

34 

3* 

34 

-V 
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87 

70 

09% 

70 

4% 

-w-w 




)6 

27 

2<’V 

27% 

Vh 
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i 

x50 

46 

46 

48 

+ V 

1 TO 

233 

XV 

31% 

S?% 

+ % 

[ 11 

138 

19% 

18% 

19 

+ % 

150 

750 

P% 
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9 . 


25 

2743 
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42% 

43% 

+ h 


1 

94? 

9*V 

94V 

+ 1V 

i 16 
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156 

a 

4«% 

19% 

3 

+ V 
+ % 

1 17 

125 

1)34% 

»% 

a*% 

+ 1% 

■ 7 

etc 

33% 

32V 

33% 

+ % 


Z1D0 

BV 

B% 

SV 



3 

43V 

43V 

43V. 


B 

716 

19% 

19% 

19% 

+ % 


XIB 

23% 

22% 

23% 

* % 


148 41 13 3294 1)37% 

si X 818 185 19V 19 )9V 

108 4 4 13 1® 24% 24% 24% + % 

{*250 56 3 45 43V 45 


’A 


24813 7 1G6 19V 

60 1 6 IB 1008 i>49% 
X 13 IS 304 25 

831110 ! 9*, 

pll 60 79 2 20% 

« 5ft 
20» 9 15 509 22% 


19% 19V 
471, «9V 
24% 25 
9% 9%- 
3)% 20%. 
S% 

21 


+ is 


a. - 1 ? 

E2% 


37% 

»V 

WtaUc 

64 18 14 

377 

3EP, 

36* 

35% +% 

51% 

»V 

WWBF 

216437 

BOI 

50% 

50% 

S0%. 

2«V 

22% 

UteFM 

280 TO 11 

30 

27% 

m. 

27% -V 

20% 

13% 

Wendy 

s ZB 1 6 15 

1337 

18 

17% 

17% 4% 

27% 

16% 

WesfGo 

44J3 10 

57 

19 

w% 

10V -% 

50 

34% 

WMPlP 

220 57 6 

32 

39% 

38V 

38% -% 

5% 

2% 

MMWL 


TO3 

3% 

3% 

3),. 

2% 

V 

WIN 

Wl 

91 

1% 

15-16 1% 4 % 

18 

0i* 

WAw 

pl 2 f7 

20 

11% 

11% 

11% - V 

13% 

6V 

WAV 

(*214 17. 

17 

12% 

TO% 

TXb 

11% 

4 

WCNA 


490 

4% 

41, 

41, -% 

TOO 

81 

WPaci 

6 

7 

103 

103 

103 . 

37% 

SV 

WlHOfl 


5321 

7% 

6% 

7 4% 

87% 

24% 

WnUft 

{* 

6 

26 

25 

26 +1 

re 

26% 

Vttii 
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1 

29 

a 

» +1 


2% 

WMJ 

ns 

92 

3% 

3% 

31, -% 
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*% 
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pc 

79 

6% 

6 
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4«% 
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7* 
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20V 

20% 
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Continued on Page 30 


Sates figures tn unofficial. Yearly highs and lows rofloct no 
previous 52 vuseks plus the current week, but not the latest 
trading day. Where a spat or stock dhtdend amounting to 25 
par cent or more has been paid, the year's htgtvtow range and 
dhndend are shown lor the new stock only. Unless Otherwise 
noted, rates of t&ridends are annual di sbu r se me nts based on 
the latest declaration. 

a-dwidend also extre(e). b-anrroa* me ol tBvkjend plus 
stock dmdend. c-kqudatmg dividend, dd-caled d-new yearly 
tow. e-Awdetld declared or paid tn precatfing 12 months. 
vidend in Canadian funds, subject to 15% non-residence tax. f- 
<Mdend declared after spBHip or slock dhndend. (-dhrtdend 
paid this year, ommed. deterred, or no action taken X blast A* 
vidend meetng. h-dhndend declared or paid this year, an aceu- 
muteBve Issue with dtadands In arre ars, rv-new issue In the 
paxt52waeiiB.'niaM9i-kiwrangBbegln8wilhthest8Raftre- 
ding. nd-nafl day deflvety P/E-pdca-Mmtogs rato. p-d«dend 
declared or paid in preceding 12 months, plus stock dMdend. 
s-stock spfiL Dividends begins with date of split- ats-sales. t~ 
dmdend paid n stock hi precadng i2 m onths, estimated cash 
vekre on ex-dnndend or ex-disirtoution dale, u-new yearly high, 
v-badmg habad. vi-m bankruptcy or recalverstiip or bakig re- 
organised under the Bankruptcy Act or securit»s assumed by 
such compenes. wd-when d&irlbuted. wi w han issued, ww- 
vrtth vhrbmb. *-«* -dividend or ax-rights, xdia-ex-dtethbution. 
*w-wrmout warrants, y-ex-tfivktend and sates in fid. yid-yiaid. 
2 -eates in tul. 
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WORLD STOCK MARKETS 



BELGIUM/LUX EM30URG (S 


Jan. 21 1 Price + or 

, Frs. — 


GERMANY 


AEG-Telef. 

Alllan2 Vers 

SASF - 

Sayer 

Bayer Hypo.. — 
Bayer-Verein. .. 

SHF- Bank 

BMW .. 

Brown Bo vert .. 
Commerzbank 
Cont’l. Gumml . 
Daimler-Benz .. 
Degueaa ..... 


NORWAY 


AUSTRALIA (continued) I JAPAN (continued) (OVER-THE-COUNTER Nasdaq national market. 2.30pm pried 


‘ Price . + Or 
; Dm. . — 


. 108.0 -0.2 
. I6x74r + X9 
.■ 104.5 -r 0.3 
195.4 1 +0.4 
331 , -Z 
, 550 I -2 
.. 290.3 +1.5 
.■380 -4 

_l 193.3 +0.5 
.■ 174 -0.3 

■ 121.5 —1.8 
.. 532 *1.4 

. 345.5 +1.5 


Jan. 21 \ Prise 

[Kroner 


Jan. 21 Price' +or 
Aust 8 — 



D'sehe Babcock : 
Deutsche Bank .. 
Dresdner Bank.— 

GHH 

Hochtief 

HoechsL. 

Hoesch Werke.... 

HolzmanniPi 

Horten 

Husael 

KantadL 

Kaufhof 

KHD„ 

Kloeekner ■ 

Linde- - - 

Lufthansa — 

man. .« 

Mannesmann «... 

Mercedes Kid 

Metaligesell 

Uuneeh ftuec k .. 

Nixdorf 1 

Porsche -—.-I 

Preussag- 

Rhein West Elect 

Rosenthal -...! 

Sc he ring .. 

Siemens. 

Thynen- 

Versa 

Veba 

V.E.W. ' 

Vcreln-West .... 

Volkswagen i 



Bco Bilbao 

Bco Central 

Bco Exterior. 

Bco Hispano 

Bco Popular 

Bco Santander.. 

Oragados — - 

Hid r ola 

iberduero 

Petrol eos — 

Telefonica 


313 ! -1 

310 -... 

200 ; -l 

164 i - 

382 . —6 

333 - 

166 ! -4 
09,7 t0.5 
91.7. +0.7 

161.5 —3.0 

113.5 +2.0 


< Price . + or 
l Lira — 


FRANCE 


Jan. 81 Price , +o r 
1 Frs. ' — 



Banca Com'le 

Baatogl-IRBS 

Centrals 

Credito Voresmo; 

Fiat - 

Fmsider- } 

Generali Assicur., 

invest 

Italcementi 1 

La Riruucenit-... 

Montedison 

Olivetti 

Pirelli Co. «... 

PireiH spa ......... - 

Snia BPD 

Toro Assic 

do. Pref 


NETHERLANDS 



Gen Prop Trust 

2.23 

■r 0.05 

Hardie Uamesi ... 

3.04 


IHanoacn Energy' 

2.23 



S.78 . 

-rO.bs 

t« 

2.22 

+0.07 

Jimbcrlana F.P. 

a.sa 

-r0J12 

Kis Ora Gold 

o.u 


Lend Lease .. — 

a.« . 

*0JJ4 

MIM- • 

2.53 

• OJU 

Mayne Nfcklus / 

3.15 

-0.05 

Myer Emporium. 

1.7B 

+o.oa 

INat. Auat Bank.. 

3.65 i 

-0.03 

News 

12,0 

-0.5 

Nicholas iGwi 

5.18 . 

■a. ...... 

; North Bkn HilL... 

2.22 . 

+0.04 

1 Oakbridge 

a66 - 

-Djn 

! PancontM - 

0.95 ■ 


Pioneer Cone- . . 

1.7 . 


1 Poseidon. 

2.9 

+0.16 

iOueensland CoeJ 

1.28 

+0J» 

Reekitt & Coin. 

3.1 

1.15 

— 

Santos 

5.24 

+ 0.64 

Smith (Howard*- 1 

3.6 . 



Thos. Natwlda.... 

1.68 . 

+ 0.02 

Vamgas- 

3.03 1 



Western Mining- 

2.9 1 

+0.05 

West pac Bank... , 

3.5xl 

+ O.02 

Wood »Jdo Petrol.' 

0.85 ■ 

-0.02 


2.98 i 

+OJ8 

jWormald Inti 

3 22 

— O.DI 


HONG KONG 


! Price \ + or 
• H.K.8 1 — 


Bank East Asia., i 
Cheung Kong— I 

China Ught 1 

Evergo — I 

Hang Seng Bonk.! 

HK Elect rtc 1 

HK Kowloon WhJ 

HK Land 

HK Shanghai 8k. 
HK Telephone.... 
Hutchison Wpa-.l 
Jardina Math.. - , 
Now World Dev_ 
Orient O'seas..- 1 
Oseas Trust Sk~ 

SHK Props. ; 

Shell Elect ....... ; 

Swire Pec A 

Wheel* k Mard A. I 
Wheel* k M*tlme..‘ 
World Ini HkJgs. ; 


Alusulsse 

Bank Leu 5,760. 

Brown Boveri 1,900 

ClbaGelgy 8,680. 

do. (Part Certs; J 2.135; 

Credit SuiMe | 2,580 

Elektrowatt. 2,735; 

Fischer iGeo.i 6351 
Horf-RochePtCts'88,500, 
Hoff Roche mo. 8,875- 
Jacobs Suchard. 6,490. 

Jelmoll 1 2,000: 

Landis A Qyr I 1.655 

Nestle— i 6,880! 

/«.. * 1 UR 


JAPAN 

Jan. 21 

■ i 

. Price 4- or 


■ Yen | — 


NOTES — Prices on this psge in aa cue tod an the 
Individual exchanges and are last traded prices. £ Dealings 
suspended, ad Ex dividend, xc Ex scrip issue, xs Ex rignta. 
xa Ex eu. 



MHI 252 - 1 

Mitsui CO 342 -5 

Mitsui Estate 690 • —9 

Mitsukoshi ' 389 —2 

NCK insulators .. 545 —5 

Nihon Cement... 227 

Nippon Denso- .. 1.360 

Nippon Elect 1,810 ' _ 

Nippon Express.. 341 - 1 

Nippon Gakki 1,730 -10 

Nippon Kekan.... 140 -2 

Nippon Ol B63 —6 

Nippon Seiko.. . 605 —5 

Nippon Shtmpan 5BQ —3 

Nippon Steel . .. 152 

Nipppon Suitan_ 333 + 1 

NTV. 13,370 - 12t 

Nippon Yusen ««' 246 
Nissan Motor 612 - - 2 

N'tshin Flour. .. 500 

NftSftfn Steel • 170 ■ f 2 

Nomura 945 —5 

Olympus — 1J0O -20 

Orient Leasing ..3.350 

Pioneer 3.270 - 18C 

Renown • 641 —9 

Ricoh— 950 • +6 

Ssnkyo — — 975 . + 5 

Sanyo Elect i 471 -11 

Sappcio ... . 406 +1 

Sekisul Prefab... 566 —4 

Seven-Eleven — 9.000 * 

Sharp 1.110 

Shlmadzu E40 ' -16 

Shlonogi. — 690 

Shiaeido 1,110 

Sony 4.000 -1* 

Stanley—. 918 —8 

S’tomo Bank 1,740 +10 

5‘lomo Elect 939 . — 6^ 

S'tomo Marine-- 683 —2 

S’tomo Metal 149 — 1 

Taihel Dengya. — 4S0 — 

Talsel Corp 201 ' 

Talitio Ptiarm — 1,030 +20 

Take da 780 -15 

TDK 3,410 +50 

Teijin 438 —7 

Te'koku — — 653 - — 

Tokyo Marine — 742 ■ -22 

TBS 850 -4 

Tokyo Elect Pwr 1,620 +10 

Tokyo Gas ' 166 —2 

Tokyo Sanyo ; 720 +8 

Tokyo Style ; 760 

Tokyu corp- 323 . —7 

Toppan Print— J 689 —1 

Toray J 457 1 —1 

Toshiba Elect..... I 422 —3 

TOTO ■ 695 ! —4 

ToyoSeikan- — e47 - 

Toyota Motor-... 1.290 ] +20 

Victor '2,180 ! +80 

Wacoal .... ' 735 '+9 

Yamaha. — < 745 . —32 

Yaminouchi ...—,2,710 ' —20 

Yamxzaki 1 630 ; - 

Yaauda Fire- : 335 ; —2 

Yokogawa Sdge. *40 +5 


SINGAPORE 

Jan. 21 j Price + or 


Boustaad Hldgs-1 1.51 — OJH 

Cold Storage B.6 -0.M 

DBS - - S.ISxa. 

Canting j 4.94 . +0JM 

Haw Par. Bros.... 1 1.9 . — O.Ot 

Hong Laong Fin. 2.87 ; — O.QJ 
Inch caps Bhd. ... 2.46 — 0.02 

Keppal Shipyard 1.41 —0.01 

Malay Banking... 6.4 : 

Malay Utd. Ind ... Z.26 , -OM 
Multi Purpose.... (L9B +0.07 

OCBC - 8.6 ‘ — 0.1 

OUB- 3.64 , 

Public Bank...... 1.64 -0.02 

8>me Darby- 1.67 I —0.01 

Singapore Press. 6.25 . 

Straits Trdg 4.22 > —0.02 

Tat Lae Bk 8.71 > —0.02 

uob i 4.i8 : -oja 


SOUTH AFRICA 

Jan. 21 i Price! -for 
• Rand , — 


20 1 Aberrant — ... . 

"AEACI— I 

Anglo Am Coal...; 
Anglo Am Corp...| 
Anglo Am Gold -.j 
Barclays Bank....: 

Barlow Rand ' 

Buffets ‘ 

CNA Gallo— i 

Currie Finance...* 

Oe Beers. ; 

Driefontein -...-. 

FS Geduld — ; 

Gold Fields SA- 
Hlghveld Steel....! 

Nedbank 

OK Bazaars. 

Protea Hldns. 

Rembrandt 

Rennies — 

Rust Plat 

Sage Hldgs — ; 

Smith (CGL... 

Tcngaat Hulett...* 
Untsec. — i 



Sales 

Stock 

High 

Low 

Dose 

Offlfl 

Sates 

Stock 

Hqb 

l am 

dote Dwg 

Sates 

sad* 

1382 

Crown* 

$17 


ift 

+ 'A 

1600 

mcc 

200 

200 

200 



. 17200 

Tack B f 

2400 

Car Ras 

743 

i« 

140 

-2 

*6177 

Mean H X 

821% 23% 

23% 

X 

% 

600 

Tetedyne 

33125 

D OTBOT A 

Sift 

15% 

15% 

-% 

4033 

MMane E 

470 

465 

485 

4- 

5 

12950 

Tw Can 

1400 

Denson B 1 

Si* 

Ift 

1ft 

-*1 

2175 

MQhOT A 1 

S!6% 

lft 

lft 

■r 

% 

300 

Ttoro H A 

urn 

DevekOT 

Sft 

ft 

8% 


200 

Mooon B 

Sift 


lft 



53177 

Ter Dm Bk 

1260 

[WTO A 1 

*50 

44S 

4*5 

- 5 

550 

Mwhy 

S19% 

19% 

19% 



100 

Tocsur B f 

es 

D ditto 0 

*50 

450 

*50 

-10 

2*00 

Ntoeco L 

S25 

2ft 

9ft 



21i 

Treoare A f 

3406 

Domen A 

260 

2*5 

255 

+ 8 

45516 

Noranda 

$19% 

19% 

19% 

T 

h 

2250 

Tms Ml 

10550 

Dofasco A 

S2*% 24% 

24% 

+ % 

1697 

Moreen 

Si5 

15 

16 



3750 

Trvwv ftes 


5600 CXi Pont X 
4320 DvN* A 
800 BrtonX 
1500 &lk» 

5425 Earty Svr 
300 FCAind 
4100 C Ficon C 
4230 Fkrtxdge 
100 F Cuv Fin 
400 FrodW 
1100 Genils A 
1500 Gesc Comp 
1*584 GeooudB 

11600 GbraUar 
10600 GoWcorp 1 
200 Gooayoar 
200 Grandma 
575 01 Fowl 
200 01 Paofc 
1300 Hawker 
9415 Haves □ 
960 h Bay Co 
3150 tmaseo 
*» max 
360 *963 
200 Wand G» 
20513 impr Pwe 
2800 Jannod. 
1500 Kan Kola 
B Ken AOS 
13778 Laban 
*330 Lae Mruia 
200 lOrtf Cen 
400 Lacana 
294 LL Lao 
102 Lobtew Co 


S'6% 16% iMt 
&31L 31 311, 

440 4® 440 

516!, 161, 161, 

Stt A 6i 

SIR, IP* I®* 
S15», >5v 15:, 

S8S >41, 84J, 
Sill, lib Hb 
S1»L T»a 18*, 
S3U, 24 24i, 

S1H, 111* 11*4 

210 210 210 
S9v 8% 9V 
5^ 5« 

S38 38 38 

41 41 41 

S81o 8U, BH, 
13 a 3 
Si9 18% 19 

S3H4 21 <i 21ij 
Siaij ’Bit I8%a 
SOU, 48 48:, 

512% 12% 12% 

S12 12 12 

SIS 14% 15 

SJ5 34% 35 
S11!j 11% lie 
1C6 KC 102 
S15J s 15% 15% 

22 32', 

S231, 27% 29% 

SlQlj 10% 10% 

S1Q% lit, IQi, 
S30% JJ 30% 
S181, IBi, Itt, 


223SJ Nv* MA 1 
25 Nowsco W 
3510* NuWMwA 
3S84 Ohnaood 
1670 Osnaws a f 
900 Pamoix 
3700 RsnCan P 
800 P wrtaa 
600 Ptora Ol 
332 Pme Pam 
BOO Place GO o 
19664 Phew 
254 Roynx* 1 
845 Radpam 
13147 FM Snnlta A 

329 RadMM 

1000 RwSeivI 
1220 Rsvn Prp A 
2230 Rogers A 
5500 Reman 
130 B c m nun 
HMD Sceptre 
200 Scons I 
1667 Ss n On 
17180 Shea Can 


Si3% 18% 18% - % 

M 60 60 - 3 

S5 485 5 

S23% 2J*j 23% + V 

475 470 470 - 5 

S» 251, 26 + :, 

$17 17 17 - % 

57% 7% 7% 

S23 23 23 - % 

HO 110 HO + 4 

S2*% 23*, 24% + % 

58 8 8 +l, 

S32% 32 32% + % 

$15% 19% 19% + % 


1747 TmAlU UA 
6075 TrCen PL 
3831 Tnmsc 
44 Trcse A t 
2220 Turbo I 
100 Un Cebd 
30262 U Empnse 
4000 Van Dr 
6100 Varsfl A I 
1800 Vesigw 
2000 Weowod 
2875 Wesww 
1650 Wesuxi 
739 WOOOed A 
Tola* sate 


S1I% 10% 11% 

S10>, 10% 10% 

S3* 33% 3« 
550% 50% 50% 
518% 10% 15% 

S17 17 17 

» 71 21 

S7% 7% Tv 
SS% 5% &% 

52* 23% 24 

$21% 91% 21% 

440 43D *40 

S22% 22% 22% 
31 28 31 

$T1% 11% 11% 

SI 2% 12% 12% 

210 210 210 
S6% $% 6% 

S11% 11 11% 

$1$ 16 16 
S11% 11% 111, 

S76% 76% 76% 

SKA 10% 10% 

5 990945 


8% »V -«* 

170 170 170 +4 

140 130 140 +1 

S8*. 8 8% + % 

512% 12% 12% 

$44 44 44 +1 

S5% 5% 5% 

$17% 17% 17% - % 

S7% 7% 71, + % 

S2r% 21% 21% + % 


MONTREAL 

Closing prices January 18 

90721 §8,nfc Mem S27% 27 27 


*6235 

9l*nm 

S7% 

7% 

7% 

♦ % 

803 

§ CcnBidi 

Sift 

'ft 

'ft 

- % 

2000 

S^me 

$10 

ft 

10 

+ 1 

5717 

§ 

DomT $12% 

12% 

'-2% 

50* 

SttOTr B 1 

S3*. 

ft 

ft 

+ % 

2500 


umT 

$12% 



130 

5aumm 

5M% 

53% 

5ft 

+ % 

20B4S 

{NatBk Cde 

Sift 

IS 

15% 


25*40 

Slrtco A 

S2»% 

21% 

2 

* % 

2660 

5 


Coro 

$27% 

27 

3650 

SiApro 

236 

230 


2400 

5 

Rod 

$75% 

15% 

'5% 

1800 

Steep R 

220 

215 

215 


500 

$ R«tondB 

$16 

16 

16 


ICO 

Scncor pr 

524 

24 

24 

-% 

34£I0 

§«OfU Ban*. 

S30 

2ft 

2ft 

- H 

2900 

Sydney o 

3* 



- 1 

3300 

* 

BcyT 

517 

7ft 

ift 

S3 

Tedt Cor A 

S70% 

10% 

10% 



Tom sates 

260072 gores 


HAND - DELIVERY IN PARIS 

Many of our subscribers already receive their copy of the 
Financial Times on the day of publication, if you live in the 1 st, 
2nd f 7th,8th # 9th,15th.16thor17th arrondissement, Neuilly or 
La Defense and would like to hear more about this service, 
then contact : 


k 


Benjamin M, HUGHES 
Financial Times (Europe) Ltd 
Centre d'Affaires Le Louvre 
1 68, rue de Rivoii 
75044 PARIS CEDEX 01 
Tei. (1) 297.06.23 
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LONDON STOCK EXCHANGI 
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Equity run continues and index s 

ta 

iys a 

ibe 

>ve 1, 

EQU,TiES 

alll IsgjtigJ 1984/85 | be 1 j .... Isels*! - * 


Account Dealing Dates 
Option 

•First Dedir*. Last Account 
Dealings thma Dealings Day 
Jan 14 .Jan 24 Jan 23 Feb 4 
Jan 28 Feb 7 Feb S Feb 18 

Feb 11 Feb 21 Feb 22 Har 4 Pai^ua, a Swiss financial group 
• ** Maw-tima - daaitns* may taka -and its related company, Gtroope 
place Iran 9.39 am two b rerln e — .days Bruxelles Lambert 0 < Belgium, 

own a nearSQ per cent stake m 
Tbe Institutions took, ttaa off Ansbadaer. The major dearers 
after last week's buy- plotted an irregular course in 
foray which culminated with thin trading, but Hire Purchases 


Index-linked Gilts wanted 


the FT Ordinary share Index 
breaching 1.000 for the first 
time. Widespread coverage 
given to Friday’s late excite- 
ment aud io the . London equity 
market's record-breakkoe run in 
general, towerer, aroused con- 
siderable interest £nm smaller 
investors. *. 

Some private clients decided 
to realise the often substantial 


were inclined border. Southern 
Business Leasing continued to 
reflect the recent impressive 
results with a gain of 5 at 137p. 

Whitworths Food staged a 
highly successful debut in the 
Unlisted Securities Market. The 
shares opened at 128p — well 
above the placing price of 95p — 
and enjoyed a brisk two-way 
business, moving between 138p 


profits built up recently, while and 125p before dosing at 130p 


others opted to commit fresh 
funds to equities. Shares recom- 
mended in the weekend financial 
columns were particularly 
sought along wstb a host of 
secondary mid situation stocks. 
The outcome was a fairly busy 
early session with buyers having 
a digit edge over sellers. The 
index reflected tUs Jay moving 
to a new imtea>dajy record of 
1,006.2. 


for a first-day premium oi 33. 

The recent poor weather and 
rise In interest rates proved too 
much for housebuilder Rarratt 
Developments which came under 
renewed selling pleasure and 
fell 6 to 76p; the interim results 
are due in March. Other leading 
Building issues settled a shade 
easier in the absence of fresh 
support, but secondary issues 
displayed several bright spots. 


Underpinning sentiment was 4 b uyin g on 

the aSSS drift back to . 
work In tfc* coal fields— it was 

reported that yesterdays day •JS2 1 i£Lf^£L nr 

talks beSweSf NCB and NUM.- 

officials. Also iwtaforoang the ® ie soon - A newsletter reccm- 


tooe' wra sterling’s maintained 
staiMUty, and foreign exchange 
market uncertainty over me 
dollar’s shortterm trend. The 
latter followed 
Federal Reserve 
late on Friday. 1 

Trade fed off around midday 
and values began to ease before 
hardening again late m umeon 
wkh Wall Street, which rose 
several points mm after The 
opening. The FT Index subse- 
quently reduced a fall of 2A at 
3.00 pm .and closed only 0.5 
down at 1003w9. • 

GHt-edeed securities Im- 
proved, aMfaoush ttxe undertone, 
remafaied .. basically sensitive. 


mendation stomulated interest in 
USM-qooted United Ceramics 
which gained 10 to 53p, but 
profit-taking clipped 5 from 
retnrrte of recently-finn H. J. Baldwin at 
tatwvwntioo ■*%-??* 4 lP0(m Tilbttry Group, 
at 120p. 

Chemioals continued to trade 
firmly. Yorkshire added 4 to 
68p on talk of a brokers re- 
rating. Id, after last week’s 
gain of 28. opened a few pence 
eerier at 782p. but picked up to 
close unchanged at 78Gp. 


FINANCIAL TIMES STOCK INDICES 



Jan. ’ 
81 

Jan. [ 

18 t 

Jan. ! 
17 i 

Jon. 

16 

Jan. : 
15 , 

Jan. ! 
14 1 

year 

ago 

Government Sees 

80.90] 

B0.0&: 

79.73! 

80.17 

79.97| 

79.91 J 

83.74 

Fixed interest 

B4.14 

83.98j 

83.69; 

84.06! 

83.90i 

84.12: 

87.14 

Ordinary 

1003.9! 1004.4! 

987 

981.3 

961.8J 

949.5 

814.B 

QokJ Mines ..... 

465.7 

486.51 

462.4 

460.4- 

460.1’ 

465.8 

541.8 

Orti. Dlv. Yield 

4.32 

4.53) 

4.38 

4.41 

4.50! 

4.56. 

4.41 

Earnings, YlcLfc trulD 

lo.aa 

ias3j 

11.04- 

Zl.ll 

11.35, 

11.50. 

8.86 

P/E Ratio (net) (*> 

11.11! 

11.091 

103B, 

10.81 

10.69 

10.421 

13.22 


Total bargain* (EsLjj 2 S.B 61 86,809) 85,660 86,163! 20,673 32,7761 88,366 
Equity turnover £m. ; — '437.981 500.42! 074.31 436.59 915.41, 261.17 

— ' 28,279 26,1 Bs! 2SJM9 23,964: 39,623: 86.06B 

— I S44.9. 360.71 268.3 2 ia _2 256.6. 15B.6 


Equity bare aln*. 1 

Shares traded (ml}...' 


TO am 1006.2. 11 am 1005.3. Noon 1002-5. 1 pm 1001.9. 

2 pm 1002.3. 3 pm 1001.8. 

Baala 100 Govt. Secs. 16/1/28. Fixed Int. 192B. Ordinary 1/7/35. 
Gold Mines 12/9/35. SE Activity 1974. 

Latest Index 01-246 8026. 

• Nil “10.76. 


HIGHS AND LOWS 


SE. ACTIVITY 


Govt. Sea.- 
Fixed Int — 
Ordinary.— 
Gold Mines 


1984/85 


JSInoe Com pllaf n, 


High 


Low 


63,77 

(8/1/84) 

87.48 

iHfMti 

1004.41 

(1B/1/85)| 

711.7 

(9/3/84) 


76.72 

i0/7/84)j 

80.43 

(30/7/34)! 

756.3 
(23/7/94)1 

445.3 
(7/1/89) 


High 


187.4 

(S/1/35) 

, 1S0 - 4 . 

feS/1f/47)j 

1004.4 

[111/1/89) 

734.7 

klB/2/fli) 


Low 


48.18 

(i/1/79 

60.53 

(3/1/75) 

48.4 

1(28/8/48) 

43.6 

1(28/18/71)1 


i Jan. 
| 18 


DaJ/y 

Gilt Edged 
Barg Bins... 
Equities 
Bargains,. JlB3J3 

Value -.885.1 

pday Average 
jGItt Edged 
1 Bargains.— 
Equities 
Bargalns.—I 
Value 


Jan. 

17 


162.3 


176.2 


1SS.7 

996.5 


1149.1 

Il62.8 

1 1011.5 

174.4 

175.6 

1046.3 


noon when a flurry of overseas- 
based buying interest gave the 

sector a boost. The buying 

coincided with another gradual 

improvement in crude oil spot 
prices following the latest 
advanced 22 to 510p and British atrocious weather in the U.S. BP 
Aerospace were noteworthy for a and Shell were heavily bought 
rise of 10 to 360p. Speculative after-hours, the latter closing 12 
buying left Barns Anderson 6 up at 695p and die former 7 
dearer at 50p. but Evode ran better at 495p. Britoil featured 
hack 5 to L13p, after lllp, on with a 15 jump to 215p, helped 
disappointing preliminary by a stock shortage, while 

figures. Kestmor gave up 5 at LASMO touched 358p prior to 
HOp following the half-year settling a net 2 higher at 359p 
results- amid persistent talk of an 

Fleas urama attracted support imminent bid from Enterprise 
following its agreed bid for Oil. 

Trident TV and rose 10 to 388p. Excitement revived in Lonrho 
Horizon Travel gained the same which advanced to a 1984-85 high 
amount to 140p assisted by option of 174p before closing a net 6 
demand. Elsewhere in the up at 171p amid rumours later 
Leisure sector. Capital TV repudiated, that “The Observer” 
Facilities firmed 2 to 7Sp in reply was up for sale; Lonrho Is due 
to the good interim figures and to reveal preliminary results on 
cheerful statement Thursday week. 

Dunlop remained an active 
market following the rejection of RTZ below boat 
BTR's surprise cash, or share _ _ . 

exchange offer. The Recently-buoyant Bio Tlnto- 

touched 381 p amid speculation Zinc continued to bold cenfre- 
of an increased BTR bid or rival st a 8? in Bn otherwise subdued 
offer before reacting on profit- m i n i n g market; a fresh upsurge 
taking to finish only a fraction in copper prices and talk of a 
harder on the day at Sfljp; the «<>«*: shortage boosted RTZ a 
preference advanced 7 further to further 13 to 643p, after 650p, 
80p. American takeover hopes f° r * 55 gain over the past four 
continued to boost Lucas trading days. Other London- 
industrles, up 6 at 264p. Else- based Fi n a n cia l s were also in 
where in Motors, current U.S. demand but generally closed a 
favourite, Jaguar advanced 5 shade off their best levels, 
further to 302p. South African Golds and re- 

Publishers responded to wide- lated issues suffered another low 
spread weekend Press comment turnover. The bullion price 
highlighting asset values and the moved in a narrow range prior 
prospect of rationalisation within to closing a net 50 cents ud at 
the sector. Foremost on this S307.5 an ounce. H 

front was Fleet Holdings which - .... . . . . . 

spurted 20 more to 262p, after a .m„?^ £ i ed e f sier w !£ 11111101 
266P. amid hopes of an eventual «Umg rousing losses of up to 
hirf from iJnit«-ri N/x»«ni>rc th« a P° mt « the leading heavy- 


year results. GEC cheapened 4 
to 210p and Thorn EMI lost 3 at 
450p. Elsewhere, Beal Time 
Control plummeted 12 to 93p on 
news of the interim profits set- 
„ « ... . back. Acorn Computer came on 

W. H. bnutn up again offer again at 43p, down 8, but 

Marked enthusiasm was again nf 

displayed for W. EL Smith which 

_ imnmvAH is tn 97/in- thin nnm. recent ooamneat. An investment 

Indent-talked sbwks came ■ tajek taree-dayadvSce.^M recommendation lifted Elec- 

ta*" fashion and the autiuoritieK ma jni, attributable to Press sun- t ” m,e Re**** 18 to ®*P Won a 
sold the re main ing sunnily of gestfions that t>u» company is the of 52p, up 2 on ba lanc e. 

Treasury 2* vet cent Ml at bS tanret T^onsorthnn wWle Dewhnrat and Partner 
MU. Tfie Government broker believed in many circles to be “ A " closed a few pence dearer 
also furnished stock of Treasury bS aSluf G™^ at 18p for the same reason. 

21 oer cent 2001 at 981 and 881 E^here^ki Electronic Machine gained 6 to 
before withdrawing; Other foT feldmdS Brikat jumped 18 to 

Index-Hacked irtocfes responded to 308p in a thin market 

clos e wK h gains stretmtogtoa. pmy ^ understood to be cur- Leading Engineers rarely 
lirSS reotly making presentations to strayed from the previous 
Gilts also went be twg out ri sen brokers. Body Shop spurted 35 closing levels. Secondary issues, 
of 1 were ey entmar pared to a narrow market to however, provided a few note- 

arausd 1, and sometimes l«w. 555^ wWle country support 
« a mIiuLm lifted James Beattie **A" 6 to 

H. Ansbacber nse 11^ 

Refiecting demand late- on A neglected market of late, 

Friday, . . Henry . . Ansbacber plestey revived to dote 8 bdgber 
opened higher at . SOp and at 206p; the thdrd-quarter figures 

attewted fresh support'tO cJosT ^We’-expected next montii. Other -■ J . 

5 bibber at 85p in tiw Elerfrh»/ leader drifted lofcer.c ^evjv.ed _ dem^id in- a limited . _ 

the rerighatfon of ™ar^nging with Racal closing 4 down at market left Vosper 16 to the Leading 


worthy movements. Adwest 
responded to favourable men- 
. toon, wth a rise of 9 to lG2p, but 
James Neill fell 22 to 135p on 
news that Suter had sold its 11.7 
per cent, stake in. the company- 


reflecting the preliminary 
figures, rose 3 to 27p. Other 
smaller-priced issues to make 
headway included John Brown, 
30p, Cron I (e, 37p, and Camford, 
33 ip, all around 3 higher. 

Foods took a breather after 
their recent strong run. Asso- 
ciated Dairies gave up 6 to I56p, 
while profit-taking dipped 5 
from Argyll at 280p and 4 from 
Bejam at 166p. The sector's bid 
candidates faltered in the 
absence of any developments. 
Tate and Lyle softened 5 to 490p, 
while Rowntree Mackintosh lost 
10 to 350p. 

News of the group's proposed 
two-for-one bonus issue lifted 
Stakis to 188p before the dose 
of 2 firmer on balance at 18&p. 
Norfolk Capital, 2 firmer at 2?ip, 
reflected favourable comment in 
front of today's annual results. 
Bid speculation continued to 
boost Ryan International, up 1} 
more at 26ip. 


leading heavy- 
weights. The Gold Mines index 
showed a 2.6 decline at 463.7. 
Minoreo attracted U.S. and 


bid from United Newspapers; the 
latter, which last week acquired 
Pergamon's holding in Fleet, 

dosed unchanged at 318p, having 

dipped to 308p earlier in the Cape buying interest ahead of 
sessions following the agreed expected results from the 22 per 
purchase of Miller Freeman Pub- cent-owned U3. investment 
li cations of San Francisco, group Philbro-Salomon and 
Associated Newspapers continue added 20 more at 620p. 

re SSnSn.r? e Demand for Traded Options 

pinLrt i/f Sab5,ded lightly with total con- 
closed 10 to the good at 660p, tracts struck amounting to 

after 895 p. Dally MaU A, up to 13.8O8. Another lively tofo-wav 

£11| eariier. settled a net 4 business was transacted in 

higher at £11}. Bunxl provided British Telecom wiv/df 

an outstanding feature, rising 40 2 023 call^Md 
to 483p, the profit and dividend Jaguar dso re tained’^oe razors’ 
forecasts echoing the proposed interest with 2,543 callj^struck, 
£54.6m rights issue. L341 in the March SOO’a 

Secondary issues provided the tonlds and CcSSaeSi SS 
noteworthy movements m Pro- recorded 94S and 520 calls 
perties. Renewed demand m a respectively 
restricted market lifted Rose- y ‘ 

ha ugh 20 to 695p, while com- 
ment on the recent results and 

proposals to by back its own 
shares prompted fresh support 

for County Properties, which uruf uif*ue asm 
gained 8 more to 122p. swCww nilnflSb AND 

P & O Deferred, an excep- LOWS FOR 1984/85 
tionally buoyant market store * w / w 


Christies Int good 


miscellaneous 


the details of the proposed 
merger with Sterling Guarantee 
Trust were revealed last Monday 
week,., encountered profit-taking 
tadu- and dipped to 401p 


x _ ..to 401p before 

-Saeay. i£ ta^- OTi^ -aap-Bg^ .1 iwg: wmemH^eToov - Si “re®. utS 

buyers and put on I more to where to Shippings, attention 
£l2i, the rise being accompanied centred on Milford Docks which 
by talk of a broker’s upgraded attained a new 1984-85 peak of 
profits forecast for the company. 61p before closing a net 4 up 
Metal Box also found support at at 59p- it was announced late 
392p, up 10, along with Reed Friday that a consortium 
International, which gained 14 to headed by the Marquis of Mil- 
5720. BTR, in contrast, ran back f«ti Haven had signed an option 


FT-ACTU ARIES SHARE INDICES 

. These Indices are the Joint compilation of the Financial Tunes, 
the I nstitute of Actuaries and the Faculty of Actuaries 





EQUITY GROUPS 


Non Jan 21 1985 

Frt 

to 

Pan 

to 

Wed 

to 

Tees 

to 

Yetr 
. ■#“ . 


A SUB-SECTIONS 






U 

17 

16 

15 

faqpwJ 





E5L 

Gitas 

Ed. 






Flwra In-BsraulhBO show number of 



Sss® 

Die. 

WE 







Motto per section 

total 

Vh*l% 

Yield* 

todo 

lata 

Into 

Into 

into 

Into 


No. 

(Ubl) 

CACTat 

Ola) 

No. 

No. 

No. 

No. 

No. 




V 


90%) 








57065 

-02 

952 

380 

1342 

57181 

55989 

55856 

55087 

49133 



49017 

-MU 

1288 

099 

981 

49785 

49788 

49287 

4909B 

47184 

3' 

Contracting, Construction O 1 — ^ — 

74666 

—04 

12.95 

528 

989 

74988 

74077 

73081 

72406 

72287 



WSJS 

-02 

956 

440 

1321 

169927 

169086 

167821 

163099 

174029 



HILO 

-08 

7j6S 

253 

3680 

118L76 

189780 

192531 

189986 

170484 

23184 

6 


293.91 

+14 

1141 

485 

1846 

29093 

MBllt 

28487 

28L5Z 

8 


179.73 

+02 

1258 

722 

981 

17929 

17838 

17324 

1MM 



16052 

+15 

1091 

471 


15{21 


wit 

14849 

137 HR 

10 

n 

Other Industrial Materials U.7)_~. 
C0MSUME8 Cat>UP(179) 

EL9L52 

—06 

549 

535 

22.73 

42526 

flu n 




63738 

+U 

930 

X73 

1328 

63078 

63122 

62644 

61681 

483.97 

22 


50095 

49931 

+01 

—OS 

1146 

13-76 

060 

064 

1056 

2064 

58044 

50021 

57722 

49685 

57046 

49524 

56288 

48986 

46056 

39286 

26 

27 


1444.02 

-15 

063 

244 

2010 

146321 

16029 

143088 

MUSI 

109720 

Hvaitii airi MotsehoW Products (9)~. 

185058 

+15 

558 

251 

2121 

108L39 

103520 

182525 

991.79 

76286 

71231 



782 

05B 

1051 

71279 

70074 

69681 

693194 

154851 

64648 

120705 



365734 

+12 

096 

044 

1859 

163722 

159728 

1563-95 



31037 

+24 

11.92 

067 

976 

30152 

«MM 

29031 

29007 

23086 



35IM 

+02 

726 

354 

1069 

55658 

54983 

54526 

5303S 

43281 

35 

36 

41 


32325 

+05 

1253 

453 

954 

321.16 

32121 

32389 

31584 

26842 


99014 

-08 

1355 

489 

855 

94079 

93688 

93244 

91688 

552.91 


674j47 

+02 

077 

387 

1448 

67327 

66450 

65422 

63924 

43099 


77723 

+82 

1356 

420 

1181 

77558 

77048 

76123 

74189 

63224 



17336 

-05 

053 

444 

1758 

17001 

16783 

lilO 

16042 

12189 

45 


110071 

+01 

782 

440 

1036 

110621 

309287 

108341 

105249 

84781 



85031 

+04 

780 

325 

15.98 


BUM 

83011 

81927 

mil 

48 

TetndiowNewwtaGS - 

804A6 


852 

4JW 

1588 

80022 

79340 

77016 

75092 

00, 

49 

industkial sa«up to) 

63026 

+0tl 

007 

359 

1381 


63051 

62549 

61449 

48447, 

51 

OltoQT) 


100658, 

59 

380 SURE imiEXCSOfll — . 


+05 

9.94 

018 

1242 

67095 

66845 

66000 

65229 

52857, 


FINANCIAL GROUP (UV . 

44233 


_ 

090 


44251 

44081 

43982 

433.94 

38786 

62 

65 

66 
67 


<39.40 

60042 

|WT 

1959 

642 

053 

43946 

43321 

43185 







051 


60041 

59685 

59060 

58737 

53887 


3U32 

1M726 

+82 


5.93 

_ 

31429 

MLO 

31953 

31657 


lmaraflccCBfofc«rs)C61 — 

-02 

099 

354 

1985 


108350 

107729 

305722 

7128 





454 

__ 

247.D0 

24003 

24826 



0 

70 


62005 

28082 

-an 

541 

356 

2485 

63042 

63045 

63288 


54280 

Otter FbwclsK2S— — 

+13 

951 

541 

1387 

28389 

28327 

278.97 

275.90 

27286, 

71 


59547 

40.7 


326 

— 

59147 

59126 

58654 

57031 

511.75 


29084 

+14 

1018 

522 

1245 

28555 

283.97 

27780 

27286 

30095 

91 


67159 

+09 

8.73 

528 

1481 


««il 

64742 

64120 

54189, 

99 

ALL-SHAKE l»=?tX C7«D — 


+05 

— 

428 

— 

614.961 608591 60453 [ 59477 

49450 

1 


Index 

Day's 

oar's 

D*> 






j 



Ng 

CbNW 

Hlffil 

Low 


I277.9I 




| 


FT-SE1M SHAKE 0«EX_ — 


+15 1 


12701 

— 


12604 

12545. 

12332 



FIXED INTEREST 



race 

INDICES 

Nos 

to 

a 

OM’k 

.etosflt 

% 

Fti 

to 

-H 

ad 00 
My 

»da0 

1985 

total 

1 

UtfahSHwawt 

11044 

+004 

31060 

021 

182 

2 

5-15 yew*.— 

12686 

+085 

12057 

021 

076 

3 

0verl5yeaK~« 

mu 

+009 

132.99 

— 

000 

4 


MS31 

+089 

14031 

— 

000 

_5l 

AJJ stocks 

12382 

+015 

12582 

OJ* 

076 

6 

fcfc rah 1W6 1—M. 

10093 

+019 

10073 

— 

015 

7 

fttfcWNCt w«»i 

7784 

+043 

70J1 

— 

030 


AVEUUX GROSS 
REDEMPTION YIELDS 


14 


BiUhil EfvexMMBt 

Low 5 years. 1 

Gnpoas 15 yens. 

25 ran. 

tfedfan 5 jean......... 

15 yean. 

25 yean. 

5 jean....... — , 

15 lesrt. 

25 N» 

In cdee uu biet ti 


High 


Debsfi 


5 jean.., 
15 yem.- 
25 yews. - 


Mod 

a 


10-99 

H>IB 

1037 

1U2 

U23 

Uu95 

1U2 

1140 

Z0J2 

1U£ 


1U9 

1 ? in 
11.93 


1183 


Frl 

Jw 

U 


use 

1085 
1038 
11 At 
1189 
1048 
1177 
1141 
1072 
1023 


1U1 

X2JM 

11% 


1239 


(ippnixj 


069 

10J3 

9.76 

1106 

1073 

1010 

1123 

IB Ml 
TB IV 

9JS 


2150 

XL54 

1156 


1227 


BRITISH fieVERWIEIR WDEX-UIUtED STOCKS 


Ait nods - 


|U78S 


10757 

Fn 


OJS 


rate 


S%- 

345 

349 

KW0. 

323 

330 


330 

MZ 


*nai MkMBfrf lows record, tee dates. latoeiJndcaqsiitueiitctaoiflMare poblisfrd ta Saturday fsaies. A lislof constitoems h 
PuffiStt* RaaRfiM Tlmafc Bmetel Hare, Cman Street, LobOob, EC4P 4BY, price 15ft by post 28p. 


11 to 675p, after last Friday's 
sharp rise which followed the bid 
for Dunlop. Reckitt and Colman 
gave up B at 540p and losses of a 
few pence were recorded in 
Beecham, 377p. and Boots, 186p. 


to acquire, by March 31 of this 
year, N. G. Investment’s near -SO 
per cent holding. 

A Press suggestion that 
Hanson Trust had built up a 
possible 4 per cent stake in 


Elsewhere, Christies Inter- £®" rLl “ ld s 3 rior launching a Ertth 
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national, reflecting its overseas 
earning potential, were sup- 
ported and closed 26 to the good 
at 4S6p. Hopes of a bid from 
Bunzl left H. Braxner 16 higher 
at 312p, after 320p. Metal 
Closures rose 10 to 158p. Week- 
end Press mention prompted a 
rise of 6 to B4p is Bolt Lloyd and 
a gain of 5 to 115p in UKO Inter- 
national. Gestemer A, a good 
market store the results and 
enfranchisement proposals, 
reacted 8 to 97 p on suggestions of 
a possible rights Issue. Cookson 


full-scale bid, sparked off specu- 
lative buying of the latter which 
touched 152p before closing a 
net 3 better a t 149 p. Elsewhere 
to Textiles, SEET improved a 
few pence to 15Bp awaiting 
today's interim results, while 
Allied improved the same 
amount to 326p ahead of Thurs- 
day's preliminary figures. 
Sirdar put on 7 to 132p. 

Oils advance 

Leading Oils passed a rela- 
tively quier morning session but 
sprang to life during the after- 
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ProcDseSystamaSIMIlS 01 
4<Spa(nxTeiaviBk>ii...| 94 
Wardle Storeys 10p„ 222 
*Whl tworth'sFoodSp' 1 30 


F.P.fSl/l | 23I|I 201 b J Williams 1 Rex) Leta.Bp! Aid!*- to 


bg3.D4l l.«l 7.6 B.7 
Q2c| - j 3.1 * — 
(GO^&c! 2.2 0^( — 
t>e.Oi 2.8! 3^17.1 
uB.OI 2.7| 5.2 IE 6 
ud 2 .a I .81 ei^M.7 
uO.fi l! 1.41 alr.14.8 


FIXED 0ITEREST STOCKS 


Issue 
prfoa | 

£ I 


IS 

< 0 . 


aid 

1SB4/B5 


SB* 


Stock 


High j Low 



|5l+or 


91.574 j£30 .10/4 


{100 

n 

11 100 
£101 


F.P. Ill/l 
F.P. a 2/2 


. F -P* 

|£31 

, F - p - 
|£30 
F.P. 
F.P. 
F.P. 
! F.P. 


86.61 
99.161 

a 
<1 
n 

9.19 199 1£25 
— ; f.p. 

•Tf i F.P. 
1W | F.P. 
•n 1 f.p. 
« I F.P. 
1.076 420 
TV i F.P. 

n ; f.p. 


28/2 

15/2 

1/S 

19/6 

17/1 

1/2 

1/2 

16/1 

16/3 


341 1 
102 to 
124 

l £* 

98 

so to 


29S«lAfrlcan Dev. Bank 11 IbX Ln. BO10 r _..^j 301* 


100 IComm Bkof WaJesi3i%5ubUnsLn9&-arjl01 

106 F. *C. Eurotrust 6*43, Cny.Ln. -96 1124 , 

112piFII 7.7% Cnv. Cum, Red. Prf.El 113.?; 

60 -Felixstowe Dock Prf. Units t 50 

91 Grovebell 7.5% Cnv. Red. Cum. Prof....! 91 
. . 27to.Int.-Ani. Dev. 5k. 9toLn. 2016 28)* 

1041*! 973,-mtl. Bk. for Rncon. Sc Dev. 1UX Ln. 2BU 9fis« 
109 103 Jap. Assets TsL 4to% Uns. Cnv. Ln.1984-104 

150pl ISOplJohnson Matthey 8% Cnv. Cum. Prf.....| Z5Qp 

07 1 HO 'j ll.rar. In*l. Du Rum Dari M 1 1 1 


92 

29?sf 


80 ^jfecare Inti. Bi^Cv.cum.Red. Prf. 1SS3 87 
24toiLon. Shop Prop. 11^ imMort. Deb. 20IS. 26 


+ U 


+ 1 


+ i» 
+»• 


+ 7 


— 1001*1 96 to.'Natlon wide Bldg. Soc. 10S*t 13/12.-86( 987*-— I* 

‘ " — - - _ - ~ 6...| 58p ' 


— - eop 68p 

— ■ 64p 63p 

— 1 76p i 76 p 

[27/3 ‘ M?a[ 


Simon Engn. 4% Cm. Rd. Prf. -84-96 

Do. 6.41, cm. Rd. Prf. I 64p 

Do. 6.56% Cm. Rd. Prf. '81-94.1 76p 

DO. 7.76% Cm. PcL Prf. '92-97J BBp I 

Sweden 11S Ln. Mil | SlV+to 


— i22p | llSp frTeoh. forBus. 7%Cum. Cv. Rd. Pf....,I18p +1 
8/1(160 (126 iTomkln* iF. H j fltoS Cnv. Ln. *94 Il60 +1 


<4 


RIGHTS 99 OFFERS 


Issue 

price 

Amount 
paid up 

Latest 

Renune. 

date 

■ 

1BB4 

IB5 

Stock 

a 

B a 
■ 0 

3 - 

- 

High 

Low 

64 

F.P. 

8/2 

73 

69 

Balrstow Evoe Bp. .............. 

72 

-1 

60 

F.P. 

16/2 

122 

105 

Burgees Prods- 

112 












BO 

F.P. 

13/8 

72 

55 

Dura Mill Stop 

TO 



BO 

F.P. 

1/8 

180 

93 

LCP Hldgs. 

113 


lr.18 

Nil 

— 

1pm 

topm 

+Memory Computer 10p- 

to pm 


84 

FP. 

13/2 

26 

241* 

+ Morris (W.) Fine Arts 20p. 

241* 

-to 

266 

F.P. 

e/2 

310 

265 

Pllklngton Broe.£l 

290 


38 

Nil 

— 

Btopm 

8pm 

Premier Cons. 5p 

8pm 


32 

F.P. 

— 

36 

32 

■J-Stonuo Romans R/V 

32 



17 

Nil 

•rep 

Btopm 

5prr 

/Valker (C. 6 W.) 16p 

Stopn* 


260 Ct* 

Nil 


70pm 

&Opn 

ffeetpac »A1 

70pir. 




Renunciation date usually last day lor dealing lion ol stamp duty, b Figures 
based on pitwpactus estimates, d Dhrldand rata paid or payable on part at 
capital: cover based on dividend on lull capital, g Assumed dividend and 
yield, u Forecast dividend cover based on previous year’s earnings. F Dividend 
and yield based on prospectus or other official estimates lor 1985. H Dividend 
and yield based on prospectus or other official estimates lor 1984. Q Gross, 
p Pence unless otherwise Indicated. 7 Issued by tender. | Offered holders of 
ordinary eharos as a ** rights." ■* Issued by way of capitalisation. S§ Reintro- 
duced. 11 Issued In conn action with reorganisation merger or takeover. 
■ Allotment letters or fully-paid. 0Q Introduction. Unlisted Securtihlae 
Market. § Placing price. T Figures assumed. It Official London Listing, 
if Dealt in under Rula 636(3). t Comprising 100 Prf. and ona Pig. share. 


OPTBONS 

First Last Last For 

Deal- Deal- Declare- Settle- 

togs togs tiOD meat 

Jan 21 Feb 1 April 25 May 7 
Feb 4 Feb 15 May 9 Hay 20 
Feb IS March 1 May 30 June 10 
For rate indications see end of 
Share Information Service 
Exceptionally lively condi- 
tions prevailed in Options. Calls 
were taken out in Britannia 
Arrow, Bryson, Norfolk Capital, 
British Telecom, W. HL Smith A, 
Kia Ora, Polly Peek, Normans, 
Atlantic Resources, Mnemos, 
Horizon Travel, Bluemel 
Brothers, Barker and Dobson, 
Brunswick, Combined Tech- 
nologies, Barrett Developments, 
Trafalgar House, John Brown, 
Warrior Resources, General 
Mining Union Corporation, De 
Beers Deferred, Chloride, First 
National Finance, Neill and 
Spencer, Henold, Electronic 
Rentals, Falcon Resources, 
C. H. Bailey. County Proper- 
ties. Ktork-Teknik, Dunlop, 
Peko-Wallsend, Swife Pacific A, 
Premier OIL Braham Millar, 
Gestetner, Commercial Union, 
Conrtaulds, Benjamin Priest, 
Boots, Bristol Oil and Minerals, 
Nimslo, Hawley, ICC Oil and 
Gas, Delta and Crystalale. Puts 
were done to Fine Art Develop- 
ments, British Telecom, Dunlop, 
Hanson Trust, Prudential, Trl- 
rentroi, BL, Amstrad Consumer 
Electronics and Ultramar. 
Double options were transcated 
in Dunlop and Inter-City. 


ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 

Closing Day’s 


Stock 

price 

change 

British Telecom 

. 132 



Bunzl 

483 

+40 

Christies InU 

. dSS 

+26 

DRG 

. 169 

+ 4 

Fleet Hldgs 

262 

+20 

Gestetner A 

97 

- S 

ICI 

786 


Lonrho 

. 171 

+ 6 

Metal Box 

. 392 

+ 10 

Neill (James) 

135 

-22 

RTZ 

. 643 

+ 13 

Smith (W. H.) A .... 

. 220 

+16 


FRIDAY’S 
ACTIVE STOCKS 


Based on bargains recorded 

In Stock 

Exchange Official 

List. 



No. ol 

Frl. 


Stock changes 

dose 

chsnga 

BTR 

39 

666 

+69 

Gestetner A ... 

35 

105 

+28 

Dunlop 

21 

38 

+ 5 

Hannon Trust 

19 

344 

+11 

Aspinail 

18 

128 

+18 

Smith fWH) A 

17 

204 

+18 

Trafalgar Hse. 

17 

381 

+12 

Jaguar 

16 

297 

+ 9 

Brit. Telecom 

15 

132 

+ 3 

HK Sling. Bk. 

15 

102 

- 3 

Powell DuHryn 

15 

448 

+20 

Royal Bk Scot 

15 

246 

+ 18 

Burton Group 

14 

468 

+ 10 

Lex Service ... 

14 

317 

+ 4 


RSSES AND FALLS 
YESTERDAY 


British Funds 

Corpns. Dom. and 
Foreign Bonds ... 

Industrials 

Fm. and Props. ... 

Oils 

Plantations 

Mines 

Others 

Totals 


Rises Fella Same 
77 8 20 

14 11 49 

394 241 812 

182 S3 309 

26 2D 78 

3 4 10 

50 38 89 

79 46 82 

228 422 1,449 



| EUROPEAN OPTIONS EXCHANGE | 

II 


Feb. 

May 

f Aua. 


1 1 Series ; 

Vol. 

Last 

Vol. 

| Last 

J VoL 

1 Last 

Stock 

GOLD C 

S30Q 





I - 


! 11 

1 17 


GOLD C 

S3SJB' 

4 

2.20 

11 

B 



** 

GOLD C 

8340 

— 

— 


— 

! as 

9.90 

11 

GOLD C 

£350 

— 

— 

1 

3 

I - 

1 ~ 


GOLD C 

S33G 

— 

— 


— 

17 

1 6.60 


GOLD P 

5500 

19 

3.50 

4 

. 8 

1 1 

1 12 


GOLD P 

8320 

— 

— 

— 

— 

i 1 

1 19 

»» 




Mar. 

June 

Sept. 


SILVER C 

8500, 

a 

40 

— 

— 




15627 

SILVER C 

8650. 

— 

— 

1 

28 £ 

5 

66 


SILVER C 

6700| 

9 

6 


— 

— 

— 


SILVER C 

37501 

— 

— 

— 

— 

14 

20 



£800'' 

— 

— 

4 

10 





SiFL C 

FI. 350; 

10 

11 

— 

- 

— 

— 

FI3d8.25 

SiFL C 

FI. 355, 

4 

7.70 

10 

11 


— 


S/FL C 

FI. 360; 

2 


— 


— 




S'FL C 

FI. 365' 

— 

— 


6.50 

68 

a 


8:FL P 

FI. 325' 

— 

— 

100 

2.60 

— 

— 

„ 

S'FL P 

FI. 530. 

is 

0.90 

- 

_ 



■■ 

S/FL P 

FI. 335: 

3 

1.10 


— 

— 




S'FL P 

FI.340 

2 

1.10 

25 

6 




! " 

S,TL P 

FI.M51 

6 

1.50 

6 

7.70 

— 




S/FL P 

FI.350 

11 

2.60 


— 

— 

16 


S'FL p 

FI. 355 

7 

4.50 

50 

12 

2 



8 OH P 

Dm. 515, 

4 

6.10 

— 

— 

— 

___ 

DmSl7 

£:S c 

6115' 

— 

6.50 

— 

— 

30 

3.10 

1112.65 

£/8 C 

S1!0 

100 

1.40 B 

45 

3.10 




" 

£;& p 

S1J5 

JOS 

4.60 0 — 

— 





£.S P 

8180. 

— 

— 

45 

9.40 B 


— 




Jan. 

Apr. 


July 


ABN C 

FI .400- 

143 I 

9.50 

15 

14.50 

2 

17.60 

FI. 379. BO 

ABN P 

FI.340 

— 

— 

97 

3.60 

— 



AECM C 

Fi.170; 

194 1 

4 

1 

5 

— 

- 

FLlKl 

AEGN p 

Fi.160; 

128 i 

5.40 

2 

7.50 

— 

- 

FIJ36.SD 

AH C 

Fl. 210 : 

61 : 

8.50 

13 

10.50 

— 




37 , 


— 

— 

— 

_ 


AKZO C 

FI. 110 1616 

3.70 j 

438 

5/10 

87 

7 

Fi.iOB.aa 



774 

3.10 1 

150 

&.70 A 

348 

7 


AMRO C 

F1.75 

682 ! 

2.60 j 

49 

3.70 

6 

6 

FL72.40 

AMRO P 

FI.70: 

256 ■ 

2.10 ; 

4 

3.60 A 

S 

& 

„ 

GIST C 

F1.1S0 

122 

7.50 , 

14 

9JO 




n.i79 


FI.170' 

76 

2.30 ; 

& 

5.60 


— 


HEIN C 

FI. 150 

206 1 

8.50 | 

14 

9 

— 

— 

1.152.79 

HEIN P 

FL150' 

121 i 

3.60 

— 

— 


— 

FL6S.90 

HOOG C 

FI. 65 

626 

4 1 

08 

6.80 

S3 

6.70 

HOOG P 

FI.60 

886 

1.50 

.It 

2.10 

— 

- 1 


KLM C 

FI .45 

736 ' 

2.30 i 

170 I 

3.60A 

— 


1.46^0 

KLM P 

FI.50 

664 

2 1 

47 f 

2.90 

— 



NEDL c 

FI. 150.' 

163 14 j 

15 114.50 

— 

— 

^iBa 

NEDL P 

FI. 150 

16 : 

3 1 

- 1 

- 1 

— 

— 

H i 

NATH C 

F1.2EO 

67 

17 ; 

28 > 

19.60 

32 

24 

Ff^87 

NATN R 

FI. 2S0 

16 ; 

6.50 

5 >11.50 A 

— 

TO. 

Fr.^20 

PETR C 

Fr.7000- 

13 1 

210 

- j 

— 

— 

-re 

PETR P 

Fr6.500 

80 i 

60 


' 

1 -. 

— 

PL 5‘7.80 

PHIL C 

FI.60' 

878 ; 

1 . 50 : 

566 ! 

2.30 ' 

86 

3 

PHIL P 

FI .£5 

751 1 

1 1 

182 ' 

2.10 i 


— 

puftrjn 

HO C 

FI. ISO 

788 • 

5,30 

107 | 

7,50 : 

— 



RD P 

FI. ISO 

222 | 

6.20 

35 , 

11 : 

15 

14 JO 

F 1 . 3 S 3 

UNIL C 

FI. 320 

214 > 

20 

18 '21.50 8 



— 

UNIL P 

FI.30O 

92 

2 

3 • 

4.80 • 

— 

- 1 

„ 

I TOTAL VOLUME IN CONTRACTS: 27,276. 





j 

A- ASk 

B=Bld 

C=Call 

V 

II 

i 



LONDON TRADED OPTIONS 


CALLS 


PUTS 


option 

Jan. 

Apr. 

Jiy. 

Jan. 

Apr. 

Jly. 

0P. 

390 

108 

107 

_ 

2 

8 



1*488) 

420 

72 

78 

— 

1 

4 

— 


460 

38 

43 

60 

1 

IS 

17 


500 

4 

25 

30 

17 

50 

58 


650 

1 

10 

— 

63 

76 

— 

Cons. Gold 

460 

37 

60 

70 

2 

10 

16 

1*491) 

600 

4 

35 

45 

20 

54 

37 


560 

05, 

16 

84 

65 

67 

76 


600 

05, 

— 


106 



— 


660 

0»4 


— 

165 

— 

— 


0 

2 

1 

J 

110 

41 


46 

1 

2 

2 

(*149) 

120 

31 

34 

36 

1>! 

8 

4 


130 

81 

25 

B7 

Oi* 

3 

6 


140 

11 

IB 

82 

lto 

5 

B 


160 

8 

10 

13 

11 

14 

16 

Com. Union 

160 

44 

46 

49 

1 

a 

4 

(*200) 

180 

24 

31 

33 

1 

7 

11 

800 

0 

21 

23to 

4 

13 

19 


220 

lto 

10 

— 

81 

88 

— 

G.E.C. 

160 

63 

56 



Oto 

8 



1*810) 

180 

34 

38 

— 

01* 

2 

— 


200 

12 

84 

32 

1 

6 

8 


820 

8 

18 

18 

11 

15 

18 


240 

Oi* 

5 

lO 

58 

34 

34 


880 

80 

30 

38 

2 

41* 

11 

1*898) 

300 

4 

18 

28 

0 

80 

25 

330 

1 

6 

15 

35 

48 

47 

I.C.I. 

550 

236 

248 



1 

a 



C7B4) 

600 

186 

200 


1 

8 

— 

650 

136 

148 

160 

1 

8 

6 


700 

86 

102 

104 

lto 

3 

10 


750 

36 

58 

58 

3 

16 

24 


800 

— 

34 

40 

— 

40 

46 


260 

33 

40 



Oi* 

8 

— 

ra»si 

880 

13 

86 

30 

1 

5 

B 

500 

1 

13 

21 

10 

18 

21 


330 

1 

8 

lO 

40 

48 

46 

Marks ft Bp. 

100 

87 

31 



01* 

lto 


(*128) 

HO 

17 

82 

85 

Ol* 

2 

4 

180 

7 

18 

15 

1 

6 

8 


130 

lto 

7 

10 

6 

9 

13 

Shell Trans. 

BOO 

190 

196 



01 * 

5 

— 

(*6efl) 

650 

140 

147 

-a_ 

1 

5 


600 

90 

IOO 

108 

1 

7 

11 


650 

40 

68 

M 

2 

14 

25 


700 

4 

86 

31 

80 

40 

45 

Tr&PgarHM 

1*379) 

260 

100 

105 

— 

Oto 

8 

— 

300 

80 

86 

87 

□to 

8 

6 

330 

50 

57 

17 

1 

5 

9 


360 

SO 

29 

36 

2 

a 

14 


390 

— 

10 

17 

— 

16 

80 


Option 


BAT inds. 
(*355) 



Feb. 

May 

Aug. 

280 

83 

88 

D2 

300 

63 

68 

79 

530 

37 

43 

53 

360 

18 

25 

33 


Feb. 


May 


Aug. 


2 

3 

10 

23 


6 

10 

15 

30 


Barclays 

[*SB7) 


420 

460 

500 

350 

600 


176 

136 

OS 

45 

18 


160 

i40 

100 

65 

27 


110 

65 

40 


2 

2 

3 

7 

24 


2 

2 

6 

14 

37 


10 

22 

42 


1*133) 


SO 

100 

110 

120 

130 


43 to 
33to 
24 
151* 
9 


461* 

371* 

88to 

2lto 

141* 


08 to, 
41 
31 
24 
18 


to 
□to 
01* 
I to 
41* 


1 

ito 

2 

4 

7 


1 

2 

2to 

Sto 

10 


CALLS 


PUTS 


Option 


May. 


Aug. } Feb. 


May. I Aug. 


Imperial Cp. I 160 
1*205) 180 

1 200 


48 

28 

14 


49 

31 

20 


52 

36 

26 


LASMO 

880 

78 





1 





(*353) 

300 

58 

68 

SO 

4 

8 

12 

330 

S& 

50 

60 

10 

15 

85 


360 

16 

33 

48 

83 

30 

37 


140 

32 

34 

37 

1 

si* 

3to 

(*171) 

160 

14 

19 

81 

3 

8 

9 

180 

5 

Bto 

11 

14 

17 

19 

P. ftO. 

880 

130 

153 


1 

1 


(*405/ 

500 

110 

113 

120 

ito 

ito 

2 

530 

60 

90 

95 

2 

ai« 

3 


560 

60 

68 

68 

4 

7 

18 


390 

30 

46 

53 

8 

80 

26 


420 

14 

30 

38 

22 

35 

48 

Racal 

880 

68 

74 

— 

2 

8 

— 

1*884) 

240 

48 

64 

62 

8 

3 

B 

260 

30 

38 

46 

3 

7 

9 


880 

16 

24 

38 

18 

16 

20 

R.T.Z. 

500 

150 

— 

— 

lto 

— 

— 

1*648] 

550 

100 

107 

117 

2 

6 

11 

600 

85 

70 

80 

B 

20 

28 


650 

20 

37 

44 

27 

42 

65 


Ito 

2 

7 


3 

5 

12 


4 

8 

16 


Vaal Reefs 
1*688) 


*■» 


. 1989 
■94) 


70 

80 

90 

100 

13 

I* 

1 

17 

llto 

7 

3 

19 I 

10 J 

6to) 

1 

31* 

15 

28 

l* 4 

81* 

15 

82 

6 

12 

18 

84 

94 

lto 

2 IT 

24oJ 

o« 

l& 

1 

96 

Oti 

l.> 

if£j 

It* 

2 

2 

BB 

01* 

0* 

i£J 

3* 

3to 

4 


Option 


Sept. 


Beeeham 

r5Bl) 


530 

68 

67 

JbO 

38 

47 

390 

12 

24 


Ban 

390 

130 

140 



2 

2 



C512) 

420 

100 

110 

— 

3 

6 

M 


460 

62 

75 

85 

4 

s 

18 


600 

50 

42 

53 

15 

28 

27 


590 

35 

B7 

68 

87 

40 

48 

(*63.63) 

480 

8B 

38 

47 

45 

60 

7B 


460 

13 

83 

30 

BO 

96 

HO 


500 

4 

14 

— 

120 

130 



550 

a 

6 

— 

165 

170 

— 

Keen Guest 

160 

54 

69 

— 

2 

a 



1*210) 

180 

34 

59 

45 

3 

4 

6 


200 

19 

25 

31 

6 

9 

12 


220 

8 

13 

18 

16 

19 

82 

Hanson 

240 

111 

114 

_ 

1 

1 


(*B48> 

860 

91 

94 


1 

2 




280 

71 

74 

78 

8 

2i* 

4 


300 

51 

54 

60 

4 

6 

10 


330 

38 

36 

42 

8 

13 

18 


360 

13 

19 

84 

80 

a? 

33 

Jaguar 

220 

88 

90 

95 

ito 

a 

4 

(-302/ 

240 

68 

70 

75 

lto 

4 

7 ‘ 


260 

48 

51 

55 

3 

5 

9 


280 

30 

38 

43 

6 

7 

14 


300 

19 

85 

31 

13 

14 

17 

TMCO 

180 

56 

60 



2 

a 


(*23i) 

800 

37 

41 

re- 

3 

4 



280 

18 

23 

28 

5 

9 

u • 


840 

7 

12 

17 

13 

16 

19 

FV-8E Index 

1075 

80S 
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152 (Mooole N ASL2S - 
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14 OLZeetotolMAGai 
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900 (onkHidraKr 2J 
70 HMScaAGnliwCr 

25 FtarttSoattReL.-. 

fa*, lOfMare 10c 

21 POfeto Res 

70 MMfteHliwaSncJ 

55 [jOlhtr ProsANag 

b5 satit-. 

60 KOsceotoHyttaJ 
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23 nPeonoeRe*. 

70 Petraaoi lOp IT 
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£73 pPrtnVHuSA 

43 FPetrognPcMean- 

51 FPetraleate 
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131. 


222 (Ptotallon A Gea Iim J 
299 hVUtansooO — 


482 

2U> 

790 

362 

628 


L-U 


60 17 
300 4.4 
g707 AS 
8.4% 7j> 

m 101 

150 31 

200 2.9 


hna 

I Car I Sr*. 


327 
ISO 
550 
W] 

225 
75 

29 
120 
335 

105 
166 

Ol 

30 
150 

m 

nyg 
25 
340 
216 
95 

05*2 
190 
40 
£84 
•6*7 
16 
37h 
140 
BbS 

106 
157 

39 

95 
645 
169 
660 
U4 

27 

96 
100 

40 
30 
61 

205 , 
8* 
g* 

69 
£93 
800 
120 
*06 
*57 
:t7 
£759 [£590 


268 fetbtogmrtilOp 

120 

345 Atobjtl Sautters 
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01340c « 
|tfll20c IS 
1050c 11 
, 0450c A 

1 oi£3 ♦ 


252 . 

£20*i Pres Brand 50c. 
£22 PreS-SUynSOc. 
021) Sl Helew Rl . 

638 ItaeL 
591 WelkomSOc.. 
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___ ,140 (HkttoodRn—I J 
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101 (MasoEaptorattom 
23 (*tw Stoma «« CSX 
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NOTES 


IMes stherwbe MtaMd. prices and net dwtoenk are h pence and 
rieaowtoiiton* are 25p Eatlmamd pr a eflcmn l ngs ratlw nad envers are bawd 
on latea anaaai renans and accoams and, where pnattle, art ratted on hrif- 
ywarly inarm. P/Ej arc cakutated on "net” dctrloutian (wa% eamtogs per 
mare being compated oa prota after iManM and umrilewd ACT where 
a ppHrah l f. bradccied Bgnes fedkatr ID per erm or irare diWernnce If 
c afca t awd an **nir dhareanlan. Coarts are bawd aw *raalmam“ aturhimlai; 
tub oappme t gross dividend cons 10 profit after mutton, ndudtog 
mt c eptu am pttrfionmvt M aaSuowg e gl i aiie d nunt ul olliattttc ACT. 
Ylekh mr bawd an nwddlr pricn, ret grass, adpated la ACT pi 30 per rant 
and aHow lor value a* dedared maiitnilan and rights. 

"T» Stndr. 

Hiton and Lows marked thus have been ad kaudtnaiha* tor rlgtas Iwacs 
tor cash. 

t 1 mortar state Increased or resumed. 
t Interim ska redveed. passed nr flri m vd. 

Taa+rcc to lan-resmemi an aswlatloa. 

9 Fipatt Cr rtuOrl awriUd. 

9 Not afficMy UK Imad; drtokvn p ern m i e d ruder Rule 535<4Ka). 

* U5M; not lUcd on Stock Eachange mat company not satoeoed to same 
degree to rettattoa as bsred seewfttos. 

11 Oerit la under (tale 5350). 

# Pncr ui t*ne of nsperaioa 

1 mdScmedttndmd alter pettag lert* andrar rtglds Ismr rarer rebars to 
previous ohddnto or forecast. 

+ Merger bto or reotgaabotaii In prwptss- 

A Not comparable. 

♦ Same kaenm: retoM final ttVor redorad eorawBi MkatnL 

♦ Forecast Wvsdeno; Borer in vaimst s ouOttad By Utret Inttrini comme n t 

I Cmcr allows lor convtnkai to shares not now rarSung lor dtokmos or 
ranking only lor rrs u ta c d ONMcad. 

It Cover nod nol aHow lor dorr* wlddt may atm rank hr dtaead to a 
fame dare. No P/E ratio unity prodded. 

No par value. 

6.Fr. Belgian Fisks. Fr. Freodi Francs, ft Yield bored n aanmttao 
Treasury Bill Rate stays un changed undl na u r ky to stock. eTn live, 
b Figurts bored o> praoeents or user tolrr estknau . c Cents, d DMead rare 
paid or payable oo nret to capital, carer based on dnrtdend oa fan capital. 

• fMempuov yield. I FTai yield. ■ Assumed OivuM M yteto. k Assumed 
dMdrnd and ytofd after scrip osur. j Payment from capful sources, k Kenya. 
■ toertai TVgnev dun reevtnas UUL n Rtohu tsure onto eig. g Earutayn Mscd 
on preUrnkBijr Bgorts. sDtridend mid yield esrfude a spedri p a ymea. 
t ladlcalcd rhvtoend' cover retain in nrrrlaus dMdtad, PTE rado tued an 

a omal ronkngs, u Forecast dwM cover based on prevms yrar'j 
oandras- v Subiect u local UO- a Dhndeon caver m ertcess to 100 bares. 
yOnkfend and jriekl hosed on arerger lernsv lOnndrod and yield indudr a 
metal payneK: Cover does not ootoy to special Mqmem. A Net tovkSetsd aad 
yiehi 8 Preference dhNend passed or deferred. C Cwartan E Mnann 
render price F Dundmo ond yield based on prapccbn or odrer afficM 
edmauifor 198405. 8 Assomrd dhndead and yieJd after pending icrip oav 
or rtghtt tarn. H Dividend and yield based Mi u ra re e tu is or other oHictal 
esunwes lor 1984. K Figum hosed on prospectus or offlcU estknates hr 
1984. M DrosHM and yield based on prospectus or mher official esummes hr 
19854b. N Dttadend and yleW based on praoectus or ollwr offlclri esuraNts 
tor 1985. P Figures based on prospectus or other official ertrtalo for 1983. 
8 Grass. T Figures assumed, z Dividend tout to dace. 

Abbrevtettons: to ea ohndrnt; k n scrip osae; r ea rtgnts; an all; In 
etttri dKtidauon. 
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Babcock Jl3 
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BkreQieto.. 
Boos 


Bril Aerospace — 

Bra. Telecom I 

Brawn U.) 


Barton Ord 

Cadairys 

CommUMon — 

Coeruokti 111 

Debenhano 1 

ffisuHeri. 


Dvnks 5 


FNFC. 

Gen Acfidwi ■ _| 
GenEleartc 

GllHl? . 

Grand Uei 

BUS ‘A 1 


30 

46 

U 

16 

> 

32 

14 
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Gaarditoi. 
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7 

<2 

20 

90 

26 

55 

JM 

Jib 
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Jaguar — 
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14 

18 

— :M 

Letts Gen — _J42 

LeiSerwee (32 

Lloyds Bank J«2 

Lous Iws 1 24 

MortoASpcr—IU 

MntaodBk (S3 

NEI ! 9 


Presrey — 20 

Poky Peck 

Racri Elect >24 

fthM !U 

RttOrgOnl..— J24 

Retd I tori - 50 

Sean ! 7 

Tl -18 

Tesen , 8 

ThraoEMI J42 
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SarooelPtgp! 

Sttrtmg Saar. 

Oflt 

BisL Oil A Min „ 
flmPeiroleoin._ 
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Shell 

Tneemrol 
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19 

6 

6 

55 

22 
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F.T. CROSSWORD 
PUZZLE No. 5,624 

ACROSS 

1 The bay of the hounds? (6) 

4 Match-box model 14-4) 

9 Make a second charge for 
killing 7 (6) 

10 Everyone present and alert 
<3. 5) 

11 Demonstrates it’s in error 

14. 2) 

12 Goods set out outside for 

French consumers (8) 

13 Its living quarters may be in 
a heap (31 

14 I grew annoyed about a little 
pest (6» 

17 Dispensed with red tape and 
came to the point (7) 

21 More unfortunate choice in 
the marriage ceremony (6) 

25 A tie in an archery contest? 
(3) 

26 Ke hoists a flag, but not for 
the winner (6-2) 

27 The last part of Iran con- 
verted into oil (6) 

28 Pains grip sick Greek hen 

f8> 

29 Attempt to catch food 
around morning or starve 
(6) 

30 But it’s not the time nothing 
happens U. 

31 Stations, or just platforms 
(6) 

DOWN 

1 Fool raced around, consider- 
ably vexed (8) 

2 Laid about a conservative Tor 
loitering (8) 

3 Calling to Siva in distress: 
)2. 1. 5> 

5 Engage for service: the 
silent sort ? (6) 

6 It is twice put up with an 
old master (6) 

7 Visit Geneva, perhaps 1 6 ) 

8 They happen io find an open- 
ing In two quarters (6) 
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12 Cover of new novel breaks 
a record (7) 

15 A fly son of Jacob (3) 

16 Go very quietly round the 
Urient (3) 

18 Dejected when given an 
unimportant role to play? 
18) 

19 Learning to be a commuter? 

(S ' 

20 Les Miserable^ — or The Turn 
of the Screw (8) 

22 Herman sub (6) 

23 It could get Charon in a fix 
on (he Styx (6) 

24 Often drunk: too much is 
bad ror it (6) 

25 Ladies’ man holding ancient 


city office (6) 

Solution to puzzle No. 5,623 
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COMMODITIES AND AGRICULTURE 


Brazil halts coffee deals 
with China and 



BY ANDREW WHITLEY IN RIO DE JANEIRO 


THE STATE-RUN Brazilian 
Coffee Institute has cancelled 
two controversial export deals,, 
ostensibly destined for China 
and Morocco, restoring a 
measure of calm to the troubled 
Brazilian coffee export market. 

A statement from the IBC on 
Thursday said it had ended 
negotiations begun last 
November with Sofigest, a 
Geneva-based subsidiary of the 
Italian Bozzo group, for the 
export of 100,000 bags of coffee 
to China. 

It said the decision had been 
taken because of Sofigest's 
failure to meet its deadline of 
last Monday, by which time the 
trading company had to prove 
the Chinese Government's 
interest in the purchase and 
meet certain other guarantees 
required by the IBC. 

Another export contract, of 
100,000 bags for Morocco, was 
also cancelled, after the 
Brazilian trader concerned with- 
drew its application to the IBC. 

News of the two deals caused 


a furore among Brazilian coffee 
traders because they had 
apparently not been conducted 
through the IBC's normal 
channels. The transactions 
involved exceptionally heavy 
discounts— taking prices well 
below the norma] levels offered 
to non-members of the Inter- 
national Coffee Organisation — 
and, in the case of China, a free 
bonus of 13,000 bags M for pro- 
motional purposes." 

Both Sr Murillo Bardaro, the 

Industry and Commerce Minis- 
ter, and Sr Alcisio Garda, the 
IBC president, had publicly 
defended the deals in the face 
of angry criticism from the 
commercial association of 
Santos, grouping most Brazilian 
coffee traders. 

The Santos traders claimed 
that “ the China deal ” was a 
triangular operation, in which 
the real destination was to have 
been a third country. They 
claimed the benefits from the 
incentives on offer would have 


gone to the intermediaries in 
the sale. 

Export business at Santos has 
been almost at a standstill for 
the past few weeks as Ihe 
dispute has raged. Also 
responsible has been a steady 
rise in the domestic price of 
coffee, reducing the attractive- 
ness of export sales. 

At the end of last week, high 
grade coffee was being quo'ed 
in Santos at between Cr 450,000 
and Cr 470.000 ($133 to S139 at 
the prevailing rate) per 60 kilo 
bag, about $5 a bag above the 
price of equivalent grade 
Colombian or Central American 
coffee. 

Aggravating the climate 
between *he IBC and the 
Privately owned traders has 
been the recent decision of the 
state institute to transfer part 
of tbe coffee available to the 
trading houses to producer co- 
operates. The Santos associa- 
tion has also complained that 
the IBC is favouring a small 
group of big companies over 
the allocation of export quotas. 


Aluminium price climbs 
to nine-month record 


BY RICHARD MOONEY 

ALUMINIUM PRICES on the 
London Metal Exchange yester- 
day continued last week’s strong 
bull trend with o cash quotatio" 
climbing above £1,000 a tonne 
for the first time since last 
March. 

That was in the “official” 
morning ring when the price 
closed a 1 £1.001.25 a tonne. 
Profit-taking in the after n oon 
trimmed values and cash metal 
ended the ** unofficial " after- 
noon ring at £998 a tonne, still 
up £6 on the day. 

The early rise was encouraged 
by expectations 'hat the Inter- 
national Primary Aluminium 
Institute's (TPAI) December 
report would show a cut in pro- 
duction following a spate of 
{riant closures prompted by low 
prices towards the end of las t 
year. 

When it came the report did 
show a fall in output, but a 
somewhat smaller one than had 
been expected. 

Disappointment that copper 
stocks did not continue their 
recent fall temporarily halted 
the uptrend in that metal. The 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes for week ending Jan 18) 
Aluminium +57S to 144,300 

Copper +3,175 to 12X650 

Lead +2425 to 47.500 

Nickel -606 to 6404 

Tin -420 to 21,995 

Zinc —1,175 to 29,000 

(tonnes) 

Silver -164400 to 52.77m 

(ounces) 


market opened quite firm but 
moved down sharply after the 
stocks announcement. Renewed 
buying and covering against 
earlier short sales rallied prices 
in the afternoon, however, and 
the cash high grade quotation 
ended the day £6 up on balance 
at £1446.50 a tonne. 

The cash zinc price ended 
at a 10-year high of £730.50 a 
tonne, up £12 on the day, 
encouraged by a fall in LME 
stocks, the rises in copper and 
ninminimn, and the threat of a 
strike at Fern's Cajamaxquilla 
refinery. 


Fisheries 

logbooks 

distributed 

By Andrew Gowers 
BRITAIN yesterday set in train 
the distribution of fishery log- 
books and landing declarations 
in order to improve policing of 
catches under the EEC's 
Common Fisheries Policy. 

Under the new system, which 
was agreed by Community 
fisheries ministers last month 
and which comes into force in 
April, all vessels more than 
10 metres long will be required 
to declare landings of fish 
species subject to quotas, detail- 
ing quantities caught and the 
area of capture. 

Larger vessels and ships on 
voyages longer than 24 hours 
will in addition have to fill in 
logbooks recording their daily 
fishing activities. 

Mr Mchaei Jopling, the Agri- 
culture Minister, said: ‘This is 
something which we have been 
urging for many months as a 
means of Improving enforce- 
ment of the Common Fisheries 
Policy. 


European 
farm unions 
j seek 5 % 
price rise 

By I vo Dawnay in Brussels 

COPA. the confederation of 
EEC farm unions, has called on 
tbe European Commission to 
seek a 4 tD 5 per cent average 
price rise for Community agri- 
cultural produce in the March 
price fixing. 

The demand, modest by 
Copa’s standards, is all t> r more 
remarkable for its abandonment 
of the organisation's usual 
request for the increase to be 

based on the principle that farm 

incomes must be maintained. 

Copa assesses that under this 
so-called "objective method" 
the price rise would have to be 
in rhe region of 7.8 per cent. Its 
decision not to pursue this scale 
of increase indicates that the 
far mlobbv has all but accepted 
publicly that further restraint 
of the EEC's farm budget is 
inevitable. 

Draft price proposals leaked 
from the Commission this 
month suggest officials are seek- 
ing a neutral price package 
this year with some increases 
for dairy products but cuts for 
grains. Last year. Copa sought 
a rise of about S per cent but 
had to settle for an average 
increase in national income 
terms of about 3.3 per cent 


Catering to a health-conscious 


Orange juice 
futures hit 

REPORTS THAT a severe frost 
had caused heavy damage in 
Florida's citrus groves pushed 
frozen orange Juice futures 
prices up the 5 cents a lb per- 
missible daily limit on the New 
York market yesterday morn- 
ing. 

With another hard frost fore- 
cast for last night the prices 
were confidently expected to 
remain locked in at the limi t 
all day. 

Last year's Florida crop was 
cut sharply by a frost which 
struck on Christmas Day, 1983. 
As a result processors were 
forced to pay 75 per cent more 
on the world market for their 
supplies and moat 'of the rise 
was passed on to consumers. 

Temperatures in the Florida 
citrus belt on Sunday night 
ranged from — 3C in the soutb 
down to — 13C in the north. 


EVERYONE is becoming food 
conscious these days, and health 
foods are booming, particularly 
those that can be said to be 
naturally, or organically grown, 
that is without the benefit of 
inorganic, wrongly called arti- 
hscial fertilisers; and of course 
wiihour poisonous sprays. 
There is a strong demand for 
free range eggs, outdoor pork 
and humanely fattened veal. 

At the same time Mr Teddy 
Taylor. Tors* MP for Southend, 
is attacking what he calls the 
excessive use of pitrates on 
farm land. Some water sup- 
plies, he claims, are already 
polluted by nitrates, to double 
the extent permissible under 
the World Health Organisation's 
rules. He suggests that much 
of the nitrogen is responsible 
for the EEC's food mountains, 
and that farmers should either 
use less, or pay for the cost of 
cleaning up the water with a 
tax on nitrogen. 

It is true any restriction of 
nitrogen use would have a sig- 
nificant effect on food produc- 
tion in Western Europe and 
also in tbe rest of the world. 
Its use has been responsible for 
the vastly increased cereal 
yields in India, China, Japan 
and many other densely 
populated countries. 

All the evidence so far is 
that the use of this fertiliser 
has been most beneficial to 
feeding mankind. The fact 
that there are food shortages 
in some areas and surpluses in 
others, is not the fault of using 
nitrogen but of the fundamental 
inefficiency of the world's eco- 
nomic system. Tbe extent of 
the damage to health through 


nitrates in the water supply is 
not yet proven. The question 
should be examined and dealt 
with because feeding the in- 
creasing world population 
depends on its continued use. 

Nitrogen fertiliser can be re- 
placed by natural means in the 
soil. Some can come from de- 
caying vegetation, from farm- 
yard manures or from nitrogen- 
forming plants such as the 


instance— without bag nitrogen 
but theses need adequate sup- 
plies of phosphate and possibly 
potash. Phosphate has ft 
mineral base, usually broken 
down by sulphuric acid into 
superphosphate or it can come 
from basic slag, a by-product of 
steel making. For some reason 
the organic school do not like 
superphosphate, but accept 
basic slag or the untreated 


Farmers' Viewpoint: by John Cherringtpn 


cloven. Tbe lush New Zealand 
dairy pastures get their nitro- 
gen from wild white clover 
which creates nitrogen In root 
nodules and releases it to the 
grass. 

I have tried to grow grass on 

this system but the trouble is 
that the nitrogen-forming pro- 
cess is dependent on the 
intensity of sunlight. It does 
not start here until nearly mid- 
summer whereas in New 
Zealand it starts in the spring. 
Without bag nitrogen UK 
grazing pasture productivity 
would most probbaly be about a 
third of what it can be today.. 

The same applies to cereal 
crops. The so-called Green 
Revolution wheats which have 
been responsible for vast pro- 
duction increases in ouput in 
subtropical areas, were designed 
to make the utmost use of 
fertiliser, especially nitrogen. 
Research into breeding cereals 
which make their own nitrogen, 
as do the cloven, has so far had 
no result. 

It is possible to grow crops of 
legumes — peas and beans for 


phosphate rock, both of which 
are slow acting, particularly tn 
(by soils. 

Superphosphate fertiliser is 
essential because the production 
of animals, milk and ge neral 
crops removes phosphates from 
the soil and they have to b<9 
replaced. It Is possible to feed 
the land by using manure from 
intensively fed livestock, or 
composting crop residues but 
these are not really practical 
alternatives to the use of 
inorganic fertilisers- I have yet 
to see an organic framing 
system which compares favour* 
ably with one using fertilisers in 
output terms. 

There is even less evidence 
that eating food produced with 
the aid of inorganic fertilisers 
is bad for you. I doubt If there 
is any difference in taste or 
nutritive value between foods 
grown under the different 
systems. Blindfolded the con- 
sinner would have no idea 
which to choose. 

But if he knew its origin his 
prejudices would make the 
choice regardless of anything 
else. But this is a point of view 


EEC wine to be compulsorily distilled 


BY IVO DAWNAY IN BRUSSELS 

EEC wine makers producing 
high yields face compulsory 
distillation of a portion of their 
output into industrial alcohol at 
prices fixed at 60 per cent of 
the “ target " for wine set by 
the European Commission. 

The introduction of 
obligatory distillation — the first 
since the system was decided 
In 19S2 — was agreed by a 
market management committee 
In Brussels. It comes as more 
drastic measures to contain the 
Community's 3bn litre wine 
lake are being prepared for 
enforcement next year. 

Under the arrangements, the 
Commission takes a view each 
December as to the likely state 
of the market in the coming 
year. If wine stocks look set 
to exceed demand by more 
than five months supply. 


obligatory distillation is intro- 
duced, penalising those with 
the highest yields per hectare. 

However, underestimation of 
stocks, particularly by Italy, 
has in tbe past prevented the 
mechanism from being intro- 
duced. Last month the Italians 
admitted that errors in assess- 
ing stocks had led them to 
under-report their unsold wine 
by more than 19m hectolitres. 

Under the restrictions on 
wine, agreed after lengthy talks 
by heads of government at the 
Dublin summit last month, 
markedly more rigorous res- 
traint will come into focus in 
1985-88. 

The Commission will Be 
empowered to introduce obliga- 
tory distillation whenever it 
believes the market requires it, 
regardless of member states 


assessments of supply and 
demand. The target price for 
wine ia to be frozen for two 
years and payments for wine 
compulsorily distilled may be 
rat to 50 per cent or 40 per 
cent of this, making production 
uneconomic in many cases. 

Combined with substantially 
improved incentives for 
growers to abandon vineyards, 
EEC officials hope these 
measures will be sufficient to 
reduce the wine surplus, now 
costing about Era lJttm 
(£70Sm) a year. 

The total amount of wine 
due to be distilled this year is 
expected to be 12m hectolitres, 
of which Italy will contribute 
7 Jim, France 4.3m, Greece 
550,000 and West Germany 
67,000. 


LONDON MARKETS 


UA. .MARKETS 


STEADY SUGAB prices in 
New York sparked off a sub- 
stantial raly In the London 
futures market yesterday and 
nearby positions regained a 
large part of the fall sustained 
late last week, which had been 
attributed to profit-aking 
following an earlier strong 
rise. 

The cocoa market was also 
quite strong with the May 
position adding £18.50 to last 

week's £67.50 rise at £2.012 a 

tonne, the highest closing 
level since May last year. It 
bad reached £ 2.112 a tonne 
earlier on mixed trade, 
chartist and broker buying. 
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Amalgamied Metal Trading reported 
that in the morning Three months 
higher grade traded at £1,248. 47, 46, 
47 47.5. 48. cash £1.248, 48.5. three 
months £1.250, 50.5, 50. 48.5. 48. 
Cathodes: Cash £1.229. Kerb; Higher 
Grade: Three months £1.248. 48. Alter- 
noon: Higher Grade: Three manthe 
£1.248, 48.5. 49. cash El .246, three 
manthe £1,250. 49.5. 49. Cathodes: 
Three m onths £1.236. 35. Kerb: Higher 
grade: Three months £1,249, 48.5. 48, 
47, 48. 45.5, 45. 46. 46.5, 47. 46.5. 
Turnover: 28.350 tonnes. U.S. Pro- 
ducers: 64.00-60.00 cents per pound. 

TIN 

i a-m. J+ on p.m. ■+ or 
TIN j Official ] — [Unofficial ) — t 

FI *7 I c 

haw 

1—42.6 


I M77D 80 
9780 


[ U -—j J L — 

-57.51 9690-6 

-aoji - 


9700-60 i-ai 9661-6 (-72.0 

9780 -8.0 I — — 


High Grdol . 

Cash.. | 9770-80 j-fiZj; 9660-9 

2 mo nth 1 
Settle m't. 

Standard. | I j 

Cash 9744-60 f-K-fil 9675-60 b-S7£ 

3 months 

Settle m't 9760 ;-8.0 

8tralU.EJ8gS.tb I — I — I — 

Tin — Morning: Standard: Three 
months £9,740. cash £9.780. three 
months £9.760. Kerb: Standard; Three 
months £9.750. Afternoon: Standard; 
Three manthe £9,740. 30, 20, 9.700, 
9.690. 9.700, cash £9,675. three months 
£9.670. 65. 60. 55. 60. 65. Kerb: 
Standard; ES.680. 85. Turnover; 1,630 
tonnes. 
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months £330, 30.5. 31, cash £370, 
three months 032.333. Kerb; Cash 
1371. three months £333.75, 33 5. 

Afternoon; Cash £368, three months 
£334, cash £368. 69, 68. 66, 95, 67, 
three months £335. 36, 37, 38, 39, 
38, 38.S, 39. Kerb; Three month* 
£339. 40, 41. 43, 41. 42. 42,5, 43, 42.5. 
Turnover: 10,950 tonnes. U.S. Spot; 
18.00-2S.00 cents per pound. 

ZINC 


ZINC 

' a-m. 

Of fl oral 

|+ or 

p.m. 1+ er 

Unofficial] — ■ 


£ 

£ ! 

! £ 

£ 


73S-.5 

+0,0 

730-1 

+ I2J 

a months! 7854 

+7JI, 

726-7 

:+12J) 

setaemt] 

. 736.6 | 

+ 8.5 


1“ 


Zinc. High Grade Ofliclat/ Unoffl efsl 
prices: cash am £733-777, pm £ 775 8 0: 
three mgnt ha a m £760.768, pm £768-8: 
Battlement £777. 

Zinc — Morni ng: Three months £734. 
23.5, 24, caah £729. Kerb; Three months 
£724. 25. Afternoon; Three month* 
£724. 72B. 27. Koib: Three months £727. 
28. 29, 30. 29-5. Turnover 12,750 
tonnes. U.S. Prime Western; 43.00- 
45.75 conta par pound. 


MAIN PRICE CHANGES 


Jen. 81 
1985 


+ or Month 
— . ego 


In tonne* unless 
otherwise stated 

Jan. 21 + or 
1985 — 


Monte 

ago 


METALS 


OILS 


1Z46-.7 1+6 J 
1B49-.B +7.6 


1294 6 +4.8 
12335 6 +6J 


Aluminium— .Jtuoo 

Free Mitt. .11180/1210 +10 

.£1100 

51110)1140 

Copper 

Caah h Grade— £1246.5+8 

3 rntha £1249.25+7.5 

£1136.83 

£1146.75 



5810.876 

fF.L'J'IU.TI.PN 



3 mtha. 

fcSEaflB 

Ie 23 

NJefte)....- 

Free Mitt....- 





im; 

Mama 


■;ms£ 


HP 



Tungsten 



Wolfram 22 041b 564/68 





3 ITTttIB .-...-..-..£736.3 + 12 
Producers 8900 

£681.9 

8900 


Coconut 1 Phil) 8B80y +15 

Palm Malayan S676z 

S94q 

saaa 

Seeds 

Copra Phil |560v +5 

Soyabean (U.S.1 8264.85z 

6669 
.. 3246.5 



£113.45 
—£146 .SO 
£113.20 



£1BS 
£226 
78 .OOB 
9222 

Sugar (raw) SlOSyw —1 SOS 

Woolf pn 64* 6 14 p kilo +2 487p kilo 


4 Unquoted, z Feb. w Mar. yJan- 
Feb. x Dee -Jen. v Mar- April, t Par 75-lb 
flask, n Nominal, c Cents per pound. 


INDICES 

FINANCIAL TIMES 

Jin'. itfjaruTtfjM'ttT ago Year a go 
298-24297.42 1 292.93 1 294.46 


(Base: July 1 1952 - 100) 

BEUTERS 


Jon. 21 Man. iBjMth agoJYoarngo 


1992.7 11991.3 


1869.9 I 1989.2 


Base: September 18 1931 -* 100) 

MOODY'S _ 

Deo/27| pec. lOjM’th ago Yearago 
965. 9 1966.4' — | 140 .48 

(Base: December 31 1931 — 100) 

DOW JONES 


Dow f 

Dec. 

Dec. , 


Jonee 

27 

19 1 

ago | ago 


Firt. J1841 53jl23[66, - 1 143^5 3 
(Base: December 31 1874 m too) 


ALUMINIUM 


Alumln’m 

a.m. 

Official 

+ or 

p-m. 1 
Unofficial 

+ or 
-t 

Spot 

3 mo nth 

£ 

1001 -.5 
1080-30 

£ 

+7.0 , 
+8J 

£ 

997.5-8,5 , 
10Z7-.fi 

£ 

:+8.o 

+7.0 


Aluminium M orning; Three months 
£1.028. 27. 35, 28. 27. 28. cosh £999.5. 
1.000, 01. three months £1.032. 33. 30. 
31. 29, 28, 2S.6, 29. Three months 
£1.030. 29.5, 29. 28. Afternoon: Three 
months £1.025. 25.5. 25. 26. 26.5. 
1.087, 28. 27.6. Kerb: Three manthe 
£1. 027.5, 28. 27. 26. 25, 28, 27, 26. 25. 
Turnover. 28.32S tonnes. 


SILVER 

Silver was fixed 6.7Ep on ounce 
lower for spot delivery in tha London 
bullion market yesterday at 550 .85 p. 
U.S. cant equivalents of the fixing 
levels were: spot-620.Sk. down 5.35c; 
three-month 632.Bc. down 5.3c: six- 
month 646.2c, down 6c; and 12-month 
677.7c. down 5.3c. The metal opened 
•t 554-557 p f 025 -628c) and closed at 
554-557p (624 -627c). 


NICKEL 


SILVER 

per 

troy 

Bullion 

fixing 

price 

+ or 

LM.E. 

p.m. 

Unofflc-l 

+o f 

Spot — 

3 months. 

S month*. 
12 mo nth a 

6&0.85D 

Bee.BOp 

581.15p 

611.850 

-0.7S 

-6.W 

-7£S 

+7.15 

6G6p 

678.75p 


Turnover: 23 (68) 

lots 

of 10.000 oz. 


NICKEL 

a.m. 

Official 

J 

+ orj P.m. 

— 'unofficial 

+ or 
-f 

Spot- 

3 months 

J 

4445-50 "+HBA 
4445-60 +7B.6 

i 

0 * 

II 

" 

+46.0 

+51.6 


Nickel — ■ Morning; Three months 
£4,415. 25, 30, 40. 45. cash £4.460. 
Three months £4,445, 50, 55. Kerb; 
Three months £4.450. Afternoon: Three 
months £4.440, 35. 40. £4,440, 38. Kerb: 
Thru months £4,440. Turnover: 3.000 
tonnBB. 

GOLD 

□aid rose Sh io S307V307* on the 
London bullion market yesterday. It 
opened at the same level, end was 
fixed at 5307 In the morning and 
S307Vi in the afternoon. The metal 
touched a peak of $308-9081, and a 
low ol 53064-307. 

LONDON FUTURES 


LME— (2,000 oz contract): cash 556p 
(556. Sp) three months 5 72. 75 p (same). 
Turnover: 0 (0). 

Morning: large 2nd ring three months 
568.5. 68.1. Kerb: untraded. Afternoon: 
large 1st ring three month* 671, 2nd 
ring three months 572.5. Kerb: three 
months large 572.5. 

COCOA 

During an active 'day futures opened 
a little easier, as due, but quickly 
rallied. Physical interest was restricted 
to the nearby second-hand market 


COCOA 

Yesterday’s 

Close 

+ or 

ii 

0 


£ per tonne 



March 

2086 8087 

+ 13.0 

siossefio 


BO90 2095 1+12.0 

2102 2070 









Mar 

1993-1995 ! + ?Ji 

2006-1932 

May - 

1378-2000 • + 6.fi 

— 


Month 

Yest'dare : 
dose | 

+ or 

Business 

Done 

Jan. 

Feb. 

8 per troy 
ounce 1 

308.7QJM.Bd! — 0.25 

JM.7IWI7_ra 

April 

812.10 l 

- I 

Si 1.70-11.40 


Sales: 3.253 (6.129) lots of 10 
tonnes. 

ICCO Indicator prices (U.S. cents 
per pound). Daily price for January 
21: 103.20 (101 JO): five-day average 
-for January 32: 101.S2 (100.97). 
afternoon return prices to unchanged 
levels. 


COFFEE 


GOLD BULLION (fine ounce ) Jan. 21 
ClOH 63074 3074 i. £273-273 i s ) 
Owning *3074,3074 <£3721* 273/ 
M'nl'g fix. 8307.00 (££72.453i 

Affn-nfix. 8307.25 t£87B,B69) 

GOLD AND PLATINUM COINS 


In quiet Conditions the market 
opened about £8-10 higher, r a porta 
Drexel Burnham Lambert. Gains werg 
extended gradually before resistance at 
£2.400, basis March, dampened the 
rise. 


COFFEE j Y, SJ ,yS i 1° r 

Business 

Done 

' I 1 



KrV r’nd. 33164 -517 
>5 Krug. *1634-164 
u Krug. 3334«4 
1/10 Krug. SJ4-544 
Maple leaf 83 1 64 -3 17 
New Soy. 8724-734 
jNewfiev. *44-4+4 
Old SOV. *73-794 
3*0 Eagle *480400 
Noble PKtt 83814-8841! 


<£281 4-2814} 

16140-1454) 

l£74-744» 

i£30 U -504) 

0=3814-2814) 

(£644-844) 

(£39-304) 

(£65661!) 

(£406435171 

(£850-2524) 


2357-60 
837879 
2376-77 
2382 83 
,2380-03 
2392-88 

2380 01 ! 

Sales: 1,797 (3,471) 
ICO Indicator prices 
pound) lor January 
1979 130.77 (135.56); 
134.33 (134.10). 



-4.0 1338060 
+0.6 12400-70 
+ 3.9 2390-72 
+ 3.5 2396 83 
+ 3.B 839480 
+ 4.0 12396-82 
+3.0 ;2388 
lote'of 5 tonnes'. 
(U.S. cents par 
18; Comp daily 
16-day average 


GRAINS 


WHEAT 

M lYeatord'yel + orj' 

Mirth | close — 


Jan — 
Mar.. 
May... 
July... 
Sept.. 
Nov... 


BARLEY 
jYeaterd’e -f» or 
close I — 


1 

15 -0.55 112. 85 1+0.3 

56 O.SB 114.35 j - 
30 I — 9-59 116.86 —0.10 

90 ]— 0.581 — _ 

W I + QJ& 98.70 U-OJ»6 

8 0 l+O.IQl 108.00 !— 0.06 

8usinaie done — Wheat: Jan un- 
traded, Mar 113.50-3.40. May 117.05- 
7.00. July 118.90 only. Sept 98.90- 
8.75. Nov 102.20-2.00. Sales: 181 lots 
of 100 tonnes. Barley: Jan 112J35 only. 
Mar 14.40-4.35. May 117.00-6.95. Sept 
untraded. Nov 102.00 only. Sales.- 62 
lots el 100 tonnes. 

LCHIDON GRAINS— Wheat: U.S. dark 
northern soring no 1 14 per cent Feb 
176.2S. Mar 177.3S. April/May 163 85 
seller transhipment east coast. U.S. 
no 2 soft red winter Fab 181. Mar 
161.60, April 160.75 sellers. English 
feed rob Oct/Dac 104.5 sellar east 
coast. Maize: U.S. no 3 yellow/French 
Jan 148.50 quoted transhipment east 
coast. Barley: English lead fob Aug 
9.60 buyer east coast. Rest unquoted. 

HGCA — Locational ex -I arm spot 
prices. Other mining wheat: Eastern 
110.40. Feed barley: E. Mids 112.10. 
N. East 113.00. Scotland 109.50. The 
UK monetary coefficient for the week 
beginning Monday January 28 (based 
on HGCA calculations using four days’ 
exchange raws) is expected to remain 
unchanged. 

PIGMEAT 

Prices closed slightly higher In very 
quiet trading conditions, reports CCST 
Commodities. 

iTmderdaysi Previous 'Business 
Month close 1 dona I dona 

9a per kilo (deadweight) 

Fab. j 110.60 jl 10.20 11 10.00 

April... 107,40 j 107,10 107.49-107 JD 

June.... 1O5J20 104.80 IflSJXMWJfl 

AUO-... 102.40 102.50 ! - 

Oct. 108.90 108.70 1 - 

Nov L ..J 109.6 0 1109,50 1 — 

Salas: 37 (303) lota of 50 carcases. 
3,250 kg. 

The market opened £i.«o lower, hacis 
April, where most of the day's busi- 
ness was transected. This weakness 
was due to an easier Dutch quote 
end continued milder weather giving 
rise to increased oilers into an already 
adequately supplied physics) market, 
reports Coley and Harper. 

POTATOES 

lYesterdy'a 1 Previous .Business 
Month 1 -use 1 cJoae 1 Pone 

£ per tonne 

Feb ; 46.50 ; 46.80 -4fl.QlM6.5ll 

April....! 54.90 I 56.00 I&S.50 E4 JO 

May...., I fi8.20 ' 59.60 iS8.SO-57.eO 

Nov | 70.10 ’ 70.80 170.1 0-70 JU 

Feb-. . 79.80 1 80.30., j. ~ _ 

Saiga: 451 (495} Iota 0! 40 tonnes. 


OIL 


Cold -U.S. wa other firmed crude* -on 
both sides of the Atlantic early on but 
values softened towards the close. 
Attar initial strengthening Nymex crude 
lost some ground end by 1 pm EST 
wag only 10c higher. In the petroleum 
product market gag oil prices stabilised 
but buying interest balanced supply 
and contradictory directions from the 
IPE and Nymex led to Inactivity. Haovy 
fuel was quiet in N.W. Europe but 
firmer in the Mediterranean as demand 
in th« Eastern Mediterranean and 
Inly appeared — Petroleum Argus, 
London, 


SPOT PRICES 


1 (Change 

I Latest 1+ or — 

CRUDE OIL— FOB (8 per barrel) 

Arab Light I27.B6 27.9R-0.JW 

Arab Heavy.- -... 26.65-86.86 -0.05 

Dubai '27.50 -2 7.401—0.05 

Brent Blend - 127.1 5 -87J90;+0.X85 

W.TJ. '.lpmeotl.— 185.83-86.0® — 

Fo read os 1 Nigeria) . 27.46-27.60 +0.078 

Urals, feif NWE! I — I — 

PRODUCTS — North West Europe 

"cif" (8 per tonne 


Premium gasoline^ 

Gaa Oil 

Heavy fuel oil - 1 


229-831 
858 840 
184-188 


9.6 


• March: rest February- 
Petroleum Argus Estimates 

SAS OIL FUTURES 


Turnover: 2.700 (3.10B) lots of ICO 
tonnes. 

RUBBER 

PHYSICALS — The London market 
opened slightly steadier, drifted lower 
throughout the day end closed Quiet 
and easier, reports Lewis end Peat. 
Closing prices (buyers): Spot B4.00o 
(same): Feb 74.00p (same): March 
74.EOp (74.25p). The Kuala Lumpur Jen 
fob price for HSS No 1 192.0 (190.5) 
and lo r SMR 20 was 182.5 (1B2.0). 

SOYABEAN MEAL 


Feb 

April 


Ycsteraayi + or Business 
close | — J Done 


£ i i 

per tonne 1 1 

lfi2JWU.fi 1+0.50' — 

— 1 1 fil.a- 162.5 . j—O.TOil 62.6-162.8 

June ; 16 O .0 155.3 I— a.fsniso.B-WLO 

August ! 150.5- 131 J) [—0.73)152.5 

October.. .1151.5 1GL5 I+Ojfi] - 

Dec .. 152.5-135.5 ; + £LfiO| — 

Feb ;152.5- 155.0 1 + 0.751 - 


Sales: 88 (250) lota of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE — Rew sugar 
510.00 (£93.50), down 51.00 (down 
£1,00) a tonne Je r Jan -Fab -Mar 
delivery, white sugar S142.0Q. down 
50c. 

prices rallied S3 following reports Of 
sub-zero wmpersturaa in Florida ovor 
the weekend, reports C, Czamikaw. 


N0.6 

t 


Con- 

1 close close 

done 

tract 

! 1 


5 per tonne 

Mar 1 124.0- 124 j2 iifre-TiCTift^iis/f 

May I5I.0- II1I.Z 1 126.0- 125.2 IS1.fl.125J 

Aug - 141.6 14l.fi I iSfl.2 IS6.fi 141.fi fS6.fi 

Oct .....1 149.0-1 49 J '144.0-144,4 149.4-144.6 

Dec I 134. B 166.4 : 149.4- 1MJ 

Mar ■ 170 J- in. 2 1 164.6 1G&.8 


May i 174. 


-- --- — .J IBfl 1.-IH.4 

l-17B.fi ! 171.0- 172.6' 174.B- 17 1,6 


Salas: 1,853 (-1,36*) lots of 50 tonnes. 

Tata and Lyle delivery price lor 
granulmod basis sugar was £202.50 
(£210.50) a tonne for export. 

International Sugar Agreement— 
(U.S. cunts per pound lob and stowed 
Caribbean ports.} Prices lor January 
18; Daily pnee 3.55 (3.64); 15-day 
average 3,48 (3.45), 


GAS OIL FUTURES ! 

.Yesttday'si 
Month | close 

+or 

Business 

Done 

j 8UA 
per tonne 

Jan : 236.64 

Feb J 23025 

March ‘ 223.7S 

April , 216.60 

May J 211.76 

June 818.00 

July 213.00 

+ 2.2S 
+0JS 
+ 1JS 
+ 1.28 
+ 1.25 
—8.00 
+4,00 

238.5046.25 
234JI6B0J2& 
2Z6J5 22J>0 
217.75-15A0 
215,00-11.75 
214.80-12.00 
Z13JHH2.26 


HEATING QR< prices were 
higher aft unseasonally cold 
temperatures continued to 
dominate the North East 
while Europe has recovered 
from the record sub-zero tem- 
peratures, reports Heinold 
Commodities. Precious metals 
traded In a narrow range as 
the markets had no new 
fundamental or technical 
Indications of direction. 
Copper traded slightly higher, 
despite a build-up in LHE 
stocks, as technically orien- 
tated trading supported the 
market. Aluminium was about 
unchanged in light, feature- 
less trading. Sugar recovered 
sharply as the certainty of 
frost damage to the plants In 
Florida 

NEW YORK 


ALUMINIUM 40,000 fbl. centa/lb 



Close 

High 

Low 

Prev 

Jan 

60.65 

_ 

— 

50.55 

Feb 

50.80 

— 

— 

50.70 

March 

61.20 

51-30 

51.00 

61.10 

May 

61.95 

623)6 

62.00 

61.86 

July 

52.70 

— 


62-60 

‘'•PL 

52.46 

— 

— 

83.36 

Dee 

54.60 

— 

— 

54 JO 

Jan 

54.95 

— 

_ 

54JB6 

March 

56.76 

— 

_ 

56.65 

May 

66.65 

— 

— 

66/45 





Close 



Prev 

March 

2219 

2229 

2202 

2190 

May 

'• .1 

2244 

2225 

2209 

July 

2221 


2210 

21 BE 

Sept 

2199 

2206 

2193 

2177 

Doc 

2127 

2128 

2116 

2100 

March 

2127 

2im 

2118 

2108 

May 

2127 

— 

— 

2106 

COFFEE 

”C" 37.000 lb. 

cents/lb 


Close 

High 

Low 

Prev 

March 

148.38 

*8.60 

47.60 

46-25 

May 

144.58 

44.70 

43.7S 

44.28 

July 

142.16 

42.50 

41-55 

41.90 

Sept 

140.13 

40.15 

39.50 

40.00 

Dec 

138.50 

38.50 

38.26 

rf: a 

March 

137.50 

37.75 

37.50 

37.51 

May 

136.00 

36.70 

36.00 

36JM 



Close 

High 


M7: .l 

Jan 

61.25 

— 

_ 

60.78 

Fob 

61.35 

— 

— 

eo.es 

March 

61.70 

61-85 

60.65 

61-20 

May 

02.00 

62.10 

60.90 

61.35 

July 

62.20 

82-30 

61.05 

61 .BO 

Sept 

62L40 

62.35 

61.50 

61.70 

Dec 

62.75 

62.65 

61.85 

62.06 

Jon 

62.85 

— 

— 

62.15 


wzsm 

63.00 

62.20 

62.40 

um 

63.40 

83 JO 

02.45 

62.60 






Close 

High 

Low 

Prev 

March 

66.04 

66.18 

G6.82 

S5.97 

May 

67.07 

67.28 

6885 

67.00 

July 

67.96 

67.99 

67m 

67 £8 


67.40 

— 


87.37 

Dec 

67.46 

67.60 

67.40 

87,46 

Starch 

66-66 

— 

_ 

68.M 

May 

69.50 

69 .90 

MM 

89.60 

July 

09.90 

70.00 

70.00 

«MO 


CRUDE OIL (LIGHT)- -42400 UA- 
gelforiw J/burreta ' ■ — 



Latest 

High 

Low 

Prev 

March 

28.36 

20.04 

25JB0 

25.73 

April 

25.76 

2S-88 

28.61 

25 50 

May 

25-60 

25.00 

26.70 

35.48 

June 

26,44 

28J51 

2JL37 

2828 

July 

25 JO 

25.40 

2520 

25-40 

August 

28.30 

— — 

— ' 

25.40 

Sept 

25.60 

— 


2SA a 

Oct 

26 £0 

— 

— 

28 AO 

Nov 

2530 

2520 

2S20 

25AO 

Deo 

2535 

— 

— 

28-40 


GOLD WO trey oz, 6/troy oz 



Close 

High 

Low 

Pmr 

Jan 

307.9 

— 

— 

306.6 

Feb 

3XL4 

306-8 

307.1 

307^ 

March 

3KL3 

308.8 

309.5 

308.1 

April 

312J 

3128 

310 J9 

311 Jl 

JUBB 

316.8 

317.0 

315.4 

SIBjfl 

August 

321.1 

320.9 

320.0 

319^ 

Oct 

ms 

326.0 

32SJ 

324.6 

Dee 

331 Jl 

333.5 

330 J) 

329i 

Feb 

3367 


- 

338.1 

April 

341.7 

342.0 

3*2-0 

340.6 

June 

«« 

•mm 


348J 

August 

353,6 



3824 

Oct 

3S9A 

“ 

— 

380.7 


42JBC U.S. gallono. gaft/Uj. gsDona 



Latest 

High 

Low 

Prev 

Feta 

80.70 

81.00 

79.60 

78.73 

March 

73,66 

7440 

7290 

7248 

April 

68 JK 

68.4 S 

67M 

67.7S 

May 

6640 

87 J» 

6640 

86.60 

Juno 

86.00 

68.00 

68.90 

65.70 


ORANGE JUICE 16LOOO Uml centa/lb 



Close 

High 

Low 

Prev 

March 

169 JX 

69 JS 

69.66 

64.66 

May 

17IL25 

70 JS 

KL25 

66.28 

Sept 

168.80 

68.50 

86.80 

6390 

Nov 

16890 



pi on 

Jan 

16890 

. — . 



61J06 

March 

16890 

— 

— 

16.60 



Close 

High 

Low 


Jan 

2363 

273.5 

233 A 

Z7U 

April 

280.6 

281.0 

278 J) 

276.® 

July 

2854 

284-6 

280.7 

282J) 

Oct 

290.9 

290 J) 

286.0 

288.0 

•Ian 

297.1 

294.0 

294J1 

294.B 

SILVER 5.000 troy oz. cents /troy oz 



OCM 

Hlpta 

Low 


Jan 

628-3 

■27.0 

625 J> 

638.1 

Feb 

629 Jl 

— 


62U 

March 

633 Jl 

036.6 

628.0 

633 J) 

May 

042-3 

644.fi 

638 J) 

641.7 

Judy 

6S1.6 

664.0 

647.0 

BB03 

Sept 

661.6 

em* 

fflB.0 

661 JO 


677.7 

677 J) 

671.5 

677.1 

Jan 

683.3 



682.7 

Match 

694.4 

080.5 

08.0 

633 Jl 

May 

7083 

— 


706.9 


“11 “ 




Oct 

Jen 


Ctoee 

Mob 

Low 

Prev 

4.34 

4J6 

4.13 

4J» 

4.74 

4.76 

448 

4.45 

6.10 

8.10 

4Jt7 

4.86 

B-38 

8.T9 

6.12 

8,42 

5.B4 

6.54 

6.30 

6.30 

8.00 

8^7 

5J80 

6.76 

6,48 

6.48 

6.26 


6.63 

6.64 

6.51 

fi^7 


SPOT PRICES— Chicago loose lard 
24.50 (25.00) cents par pound. N«w 
York tin 496.0-608.0 (496.0-510.0) cents 
per pound. Handy end Hanaen ether 
bullion B2J5 (628.0) cent* per trey 

ounoa. 


OTHER MARKETS 


COTTON 

LIVERPOOL— Soar and shipment 
sales amounted to 271 tonnes. tSeedy 
buying persisted end the rates quoted 
encouraged soma customers to eztend 
engagements. Operations were centred 
on Middle Eastern qualities and 
occasional support came In North and 
South A moncan growths. 

ROTTERDAM 

W**AT— .(U.S. S per tonne): U.S. 
two soft red winter Fab 166. Mar 186, 
April 104. U.S. two northern soring 
14 per cant protein mld-Jan/mld-Feb 
162, Feb 182.50. Mar 184.SQ, Aprli/May 
168. U.S. northern spring 16 par cent 
protein April/May 183.50. U.S. three 
hard amber durum April/May 183. June 
164. Sept 183. Canodlen ono wo 3 tom 
amber durum April/May 193.50. 

MAIZE— (U.S. t per tonne): U-S- 
PJr leone): U.S. throe yellow afloat 
137, Jan 137, Feb 135.50. Mar 134.50. 
Apnl/Juna 135-50, July/Sopt 136 


sellers. Argentine Plate Met 133. April 
132, Aprtl/June 132 tellers. 

SOYABEANS (U.S. S per tonne): 
U.S. No. 2 yellow Gulfports afloat 

249.50. Fab 248,50, March 248. April 

248.50. May 249.60. June 251.23. July 
262.35. Aug 2*53.50, Oct 244.75, Oct 
244.75. Nov 244.78 sellers. 

SOYAMEAL — (U.S. S par tonne): 44 
per cant efloet 173, Jan 174. Fab end 
March >173. April/Snt 172 sollsta. 
Pellets Brazil afloat 187.50, Jan' 164. So, 
Fab 184. March 177. April end May t7t, 
Aoril/ Sept 173 Bollars. Pellott Argun- 
tine afloat 174, Jan 178, Fab end Match 
176. Moy/Oet 170 lelleia. 

PARIS 

8UQAR — (FFr per tonne): Mar 1381/ 
J? 83 * Au0 WW151&. 

1878/1586. Dec 1800/1670. Mar 
1775/1780. 

ffl35. May 2250/22M. Jufy 22*0 bhfc 
Sept Z»5 hid. Doc 2160 bid. Mar 21&G 
bid. May 2iS0 bid. 























Pub! 


S,r, 'l!" dqv 

a * k‘a aatj 




tz * 

*■- J i- 


5 ei'*' 


Financial times Tuesday January 22 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 

FINANCIAL FUTURES FOREIGN EXCHANGES 

Awaiting further developments SfijBKrJsl Little change 

- ^ ■ * Dossible NHitral Hank intp wn n- 1 ” 


f OUR COMPANY 


Awaiting further developments 


A quiet day for the foreign 
exchanges ended with the dollar 
weaker, but not showing any 
sign of sustained fall, despite 
fears of orchestrated action by 
central banks to depress the 
▼alne of the U.S. currency. Un- 
certainty about whether this will 
involve moves by the- Federal 
Reserve and other central banks 
to weaken the dollar from pre- 
sent levels or prevent further 
sharp appreciation kept the 
market generally nervous. , Trad- 
ing was thin, with New York 
banks closed for a holiday to 
mark the inauguration of Presi- 
dent Reagan. Rumours about pos- 
sible intervention to sell dollars 
by the Federal Reserve on Fri- 
day encouraged market operators 
to stay -on the sidelines until a 
new trend becomes dear. 

This may develop after today's 
publication of . U.S. fourth 
quarter grass national product 
growth, which la expected to be 
slightly higher than the Aqrfi 
estimate @£.2.8' per cent. 

The dolar fell to DM 3.1705 
from DU 8.1810; FFr 9.7075 from 
FFr 9.7475; SwFr 2.665 from 
SwFr 2.6820; and Y25S.40 from 
Y2HL50. 

On Bank of England figures 
the dollar's Index declined to 
145.0 from 146 A 

STERLING — Trading range 
against the dollar In 358445 is 


1.4940 to 1.1110. December 
average L1873. Exchange rate 
Index closed unchanged at 7L3, 
compared with 78.7 six months 
ago. It opened yesterday at 73.4, 
and was steady until falling to 

71.3 at 1 pm. 

" Sterling showed' smsit mixed 
changes, and gained a little 
ground against the dollar. The 
pound moved within a narrow 
range of $1,220 to SI-1285, and 
closed 25 points higher at S 1.1230- 
$14240. News of informal talks 
between the National Coal Board 
and National Union of Mine- 
workers, and a return to work 
by the largest number of miners 
so far this year, bad little obvious 
Impact, but coupled with the 
recent Group of Five declaration 
in support of weaker curendes. 
helped underpin sterling; which 
rose to FFr102175 from 


FFr 1020, was unchanged at 
SwFr 2.9975 and Y285, and fell 
to DM 32650 from DM 32875. 

D-MARK — Trading range 
against the dollar in 198445 to 
34935 to 58535. December 
average 34021. Trade-weighted 
Index 1202 against 1244 six 
months ago. 

The D-mark was firmer against 
the dollar in quiet Frankfurt 
trading. The Bundesbank may 
not have intervened on the open 
market, but sold 513-8m when 
the dollar was fixed at DM 3.1680 
compared with DM 3.1711 on 
Friday. New York banka were 
closed for President Reagan's 
inauguration, and the lack of 
activity in the market kept the 
U.S. currency within a narrow 
range. A level of DM 8. 1725 was 
seen as a resistance point for 
the dollar, and. this proved to be 


the peak of the day, with the 
currency falling back as the 
market remained nervous about 
possible central bank interven- 
tion, following indications the 
Federal Reserve may have sold 
about 565m on Friday. This 
proved to have a significant 
psychological impact. Sterling 
was fixed unchanged at 
DU 3.5590, while the Swiss franc 
rose to DM L1S92 from 
DM 1.1872. within the EMS the 
French franc improved to 
DM 32.640 per 100 francs from 
DM 32.635, but the Belgian franc 
fell to DM 4.0920 per 100 francs 
from DU 4.9930. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 


EMS EUROPEAN CURRENCY UNIT RATES 



Jan 21 

Prcvlonfi 

848 am 

71,4 

714 

940am 

714 

714 

1040 am 

71.4 

714 

ILOOam 

7L4 

714 

Noon 

7L4 

714 

140pm 

714 

714 

2Jipm 

7L3 

714 

340 pm 

714 

714 

440 pm 

714 

714 



Ecu 

central 

.rates 

amounts 
■galnatEcu 
January 21 

from 

central 

rata 

% change 
adjusted (or 
divergence 

Dfveraence 
limit % 

Belgian Franc — 
Danish Krona — 
German D-Mark 
French Franc _ 
Dutch Guilder — 

Irish Punt 

Italian Ura — 

8.14104 

244184 

UHS8 

242B95 

0.72589 

14(049 

444181 

743722 

2422S3 

640999 

2.51096 

0.715009 

138640 

-045 
-240 
-044 
-6.94 
-BJ59 
— 1j40 
-2.66 

+047 

-148 

+0.06 

-042 

+043 

-0.64 

-240 

±14428 

±14421 

±1.1483 

±14859 

±1.5165 

±1.6671 

±4.0511 


Changes are tor Ecu, therefore posttfva change danotre • 
week currency. Adjustment calculated by Financial Tkitea. 


£ In New York 


January 81 j Prav. otoaa 

£ Spot 51.1843-1817(11.1880-1890 
1 month (X 40-0.56 pm |0.390.37pm 
B month* 0.0 5-0. 90 pm lO.05-O.BBpm 
18 month* 1.SS-1.7B pro ll.7B-l.6apm 
Forward premium* and discounts apply 
to the U.S. dollar. 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


% Three 
p.a. month* 

U.S. 1.1HM.UH I.IXKKI.tMO 0.42-Qa9o pm 4J33 ~0.9741.92pn) 

Canada T.4BKM.4S15 1-4M6- < MMS OJMIIopm 2.78 0.82-0.76 pm 

Nathlnd. 4.02VUS* «;0»r-6.03»x ZV-2e pm fl.BI 5VSS pm 

Belgium 71.3S-7t.B0 71.35-71.4S TO-3o pm 1.09 21-12 pm 

Danmark 12-72V.12.7SV 12.73-12.74 Van pcrMi dta -MB V*t Aa 

Ireland 1.1470-1.M9Q 1.1*70-1 .1430 par 4). 01 p die 005 par-O.Ofdis - 

W. Gar. 336-337% 3JB4S7 ZVV.pt pm 137 54-4*, pm 

Portugal 19336-195.11 . 133^0-19445 205-4950 dta -21.09 616-14B0da - 
Spain 1963B-19738 78*30-19730 5-So dto -031 55-00 dl* 

Italy 2188V2197 2f9Z*rilSS*s 4-Mire di* -328 13-18 dls 

Norway 10 314-10344 10JMQJW Wore <0* -4168 IVZV dta - 

Franco 1O.90V1OA4k K191VM.SJV 1 Vic pm 131 ZVIVpm 

Sweden T0-24V10-2tPj HL24VIQ-25*, VTVns «8s -1.10 par- 7 ! dte - 

Japan 38 4V M6\ 284VZ85V 139-1.49? pm 8.48 335-3.72 pm 

Austria 2SJXMB.10 2531-25.96 IZVIOVgro pra 5.54 29V-2SV pm 

Swiu. 2394-3.004 23944304 2-iyj pm 728 4V4V pm 

Belgian . rate la for convertible franca. Financial freno 7130-7130. 
Six- month forward dollar 1,42-1 .37c pm- 12-montb 1-80-1 .65c pm. 


UKt 

Irelandt 

Canada 


1.1220-1.1288 1.1230-1.1240 0.42-0 J9c pm 
(19000-09620 0.9808-0 .9B18 0.58-O.BSc pm 
13219-13231 13228-13231 Q.1S-0.19c dht 


Nethlnd. 3-5730-3. 589S 3.6796-3-5805 0.73-0.70c pm 


Belgium 6335-6335 63.40-63.60 9-10c dla 

Danmark 11304-11.33 11314-11324 3-34ore die 
W. Gar. 3.1625-3. 1726 3.1700-3.1710 0.78-0.71 p« pm 
Portugal T72VT72 172V173 260 500c A* 

Spain 176.00-175 J2 175.15-17535 73-80c As 
l»(y 19444-19494 1948-1949 llVIhlra di* 

Norway 9.164-9.184 9.17V8-18 2.90-3 ^Oore dh 

Franca 9.69-9.71% 9.7QVB-71 1 35-235e dla 

Sweden 9.0BV8.12 9.11-8.11V 2-®-235on» dfc 

Japan 
Austria 
Swritz. 


9.164-9.184 

ca 9.896.71V 9.7&V9.71 135-2. 05c dll -2.47 535«30dis -Z.49 

dm 8.094-0.12 9.11-9.114 2-45-235ore Os -3.56 7V* dto -3.41 

n 253352035 253-38-263-45 0.46JL42y pm 238 137-132 pm 136 

trie 22-21 V22-28 22.2V22.27 2-90-2-20gro pm 132 74-54 pm 131 

*- 2.6610-2,6680 2366033570 0.74O.S8C pm 320 2X1-1 JB pn 3.02 

t UK and Ireland am quotod In U.S. currency. Forward premium* and 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rate la tor convertible franca. Financial franc B3. 65-63.75. 


0.42-0 .39c pm 433 0.97-032 pm 3.38 

0.58-0. 63c pm 6.79 138-1 39 pm 5.71 

&18-0.19C dht -1.59 039-0. 44dl* -1 36 

0.73-0. 70c pm 2.40 2.13-2.10 pm 236 

9-10c dla -1 JO 21-23 dla- -139 

S^jore die -3.45 8-84 di* -2-92 

0.78-0.71 pf pm 2.78 2.02-137 pm 2JG2 

260- 500c cBa -26.05 700-1450da -24 39 

7340c As -6.17 195-210 dht -432 

llViaire efia -7.24 29V30 dte -8.11 

290-3 JOore dht -4.12 8.6O-9.10dis -288 

1J5-2.05C dla -247 530-«30dta -249 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Argentina peaoi. J OTJM BkBa S04.15.804.8S 
Australia Dollar. 1377013795 13245-1.8830 
Brazil Cnnalro... 3.BI1.S7-S J32S3 3X784,508 
Finland Markka. 7.4685-7.4785 5.6395-8.6416 
Oraak Drachma. 144.1D-147.0S 127.87-130.40 
HongKongDottar 8.76808.7800 7 .7055-7.7980 

Iran RM... 106JB0* B4.BS* 

KuwattObtart KD«W«41S-0 34«B aX0676-0.3OBBi 
Luxembourg Frj 71.35.71.43 63.40-b3.50 

Malania Dollar. 8.7990-8.0060 2.468542/4900 
New Zealand DirJ 2.3885-1 3B35 2.1 B30 8.1855 
Saudi Arab Rival AJKIO 4.0360 33810 5.5815 
Singapore D0llar.Sj4710JL47Kl 2.19752.1990 
SUi African Rand 839153.6015 230952.3150 
UJLE. Mrhanu- 1 4.1315-4.1366 20720-8.0730 


Bank of Morgan 
England kSuarantg 
Index kCItangesy 


Bank Special Europ'n 
Jan. El rate Drawing Currency 
X Rights Unit 


IDe nmarlT-- ZZ. 
Irtanoa— 

§£= 

Motho Hands 

(Norway-..,.-. 

Portugal. 

Spain- — 

Sweden- — — 
Switzerland. — 

United St at e * 

[Yugoslavia 



4.0U8-4.0BJ, 
□ 10.30-30.40 


194-2 05 It 
10^2-10.32 
8.99-3.02 
211 Vl-133* 
078-308 


• SatUng rata. 

EXCHANGE CROSS RATES 


Canadian dollar-.. 
Austrian to hilling. 
Belgian franc... — 
Danish Kroner ...... 

Deutsche marie.— 
Swiss franc...—.-. 
Guilder....—...- .... 

Frenoh franc ! 

Ura^— 


Mmgaa Guaranty ehan g ee : a w erege 
nao>M02«1oa. Bank of toahM Mb 
[ bn* mange UXaiaq. 


Starting-. — 

U-8.fl.-T! 

Canadian 2. 
Austria Son. 
Belgian Fr... 
Danish Kr.... 
DmarlL..-..-. 

Guilder 

French Fr— 

Ura 

Yen 

Norway Kr... 
Span'h Pta 
Swedish K-~ 

Swiss Fr 

Greek Droll 
Irish Punt.,., 


0.623485 

0.700707 

0.920803 

10JS787 

44.5181 

7.03722 

222293 

2^1095 

OLBoagg 
1366 JN) 
177.862 
5.43472 
122.731 
5^8566 
135924 
90.0481 
0.716098 


*CS/SDR rate tor January 18: 1.28332. 


- Jon. Jill 

Pound maritog 
UA. Potior 

Deutscheir rk 

Japawe a e TW IA» 

French Frana lO _ 

Swiss Franc 

Dutch GuBdcr 
Italian Ura 1^00 ■ , 

Canadian Dollar 

Belgian. Fraitd MB* 


pound STEfing 

U4, Dollar 

u 

' Ifi 

DeutselHi m'la. 

04B1 

0415 

1. 

5409 

3444 

1841 

0416 

unto 

3465 

0454 

0475 

1488 

0448 

0479 

0485 

0.456 

0418 

I486 

0,678- 

1.401 

01,755 

1474 

8497 

4498 


Freno hFrana 

10.98 

*9.708 

Swiss Frano 

*8495 

--utiURVi. 

1 3.068 

0441 

1 M - 5 * 

10.58 

1 ia 

2.746 

j -5.648 

1. 

8.708 

0.744 

| 4478 

1467 

i 7439 

1 1549 

8415 

4.190 


EURO-CURRENCY INTEREST RATES {Market closing rates) 


shortterm^.—. 
7 dan* not toe •- 

Month 

Three 

Mx months - -.^.. 
One year-^- 


lltt uoa 
1136 481a 


Canadian 

Dollar 

Dutch 

Guilder 

■win 

Frano 

D-mark 

Frenoh 

Frano 

Italian 

Lira 

Belgian Frano 
Conv. Fin. 

Yen 

Danish 

Krone 

9l S Ota 

SiSS 

1Q18-I$b 

OH-fiig 

swu 

ii 

1II-8U 

lTiBta 

Big-fit* 

fii|44 

5454 

6*-6* 

6(b-54 

54-05* 

m 

fi| 6 

lOigiOto 

lOsa-lCUe 

llik-llrir 

114-ilto 

13t|’14>e 

1418151a 

144-19 

143b-14Tb 

144-144 

144-15 

104-11 

104-11 

104-11 

104-11 

104-11 

104-11 

104 10T g 
104 t1Otb 
104 IOTb 
104 10T ( 
104 10Tb 
104-IOTb 

ff-S 

64-6% 

84-0* 

114-194 

114-194 

114-194 

18-124 

114-19 

114-18 


Asian. I (closing rates in Singapore): Shon-tonti BV-BV. par treat: seven days 8V-8V P*r cant: ona month BhtJPw per cant; three month* BVBV per cone 
obi months 8“i«-8“u par cenc one W 9V9V par cent. Long-twin Eurodollars: two yean 10V10V per conn three year* 11-1 IV par cant; tour years 11VHV par 
cent: Ova year* HV-llV par cent, nominal. Shon-tarm rates am call lor U.B, dollars and Japanese yen: other* two days' notics. 


MONEY MARKETS 


UK rates ease slightly in quiet trading 


Interest rates were slightly 
easier in London yesterday in 
rather quiet and featureless 
trading. Sterling's steady per- 
formance and the closure of 
New York saw three-month inter- 
bank money drift to U2-12 per 
cent from XLHh-12Ar per cent 
while three-mouth eligible bank 
bills were bid at 'll* per cent 
compared with 11*4 per cent 
Overnight interbank money 
opened at 12*-12| per cent and 
traded for -most of the day 
between 12* per cent and- 12* 
per cent before rising to a high 
of 13 per cent Late balances 
were taken around 9 per cent 
The Bank of England forecast 
a shortage at around £80Qm. with 

UK clearing banks' base - 
lending rate 12 par cent 
since January H 

factor* affecting the market 
including maturing assistance 
and a take up of Treasury bills 
together draining £BX7m and 
Exchequer transactions a further 
£435 m- In addition banks 
brought forward balances of 
£S0m below target. These were 
partly offset by.a fall in the note 
circulation of fSSOtn. 

To help alleviate the shortage 
the Bank offered an early round 

FT LONDON 

INTERBANK FIXING 

(11.00 ajp. January 21} 

1 reostfut U.S, AM 


• mono* ILK. ttoftaa 

bM a nil 2 otrar siRiB 

Tba ffxbtg rarea are, th e erttk waito 
■neon, rariutod te tba eetrear « 
atxtMotb, of tt» Md and Oftored aw 
tar SVhe oeetsd by tkeworicatw 
Ava rafarettce bwfci at It 
■ oiUaa day. The baaks ■» Nattawl 
W re tn ia ater Bonk. Bank -rt 
Dsuuck* Sank. Banqua Nadmato da 
Farts and Morgan Guaranty Tram. 


of assistance which totalled 
£164zu and comprised purchases 
of E42m of eligible bank bills in 
band 2 (15-33 days) at 111 per 
cent and in band 3 (34-63 days) 
£ 10 m of local authority bills and 
£3m of eligible bank bills all at 
118 per cent In band 4 (84-91 
days) it bought £109m of 
eligible bank bills at II* par 
cent Further help was given in 
the morning of £358x0, compris* 


MONEY RATES 


Overnight '’.4CM5.M 

One month — ■ — B.TO^-eo 

Two months 5.e“-5-80 

Three months 5.75-6 JO 

Mx mont hs — bwmb 

Ltxnberd 5J 

IntarwenttoR — — — — 


LONDON MONEY RATES 


Sterling 

Jan. 81 Certificate 
1966 oT deposit 

Ovsmlght — — — 

2 days notloe— — 

7 ttoysor — 

7 days nottao-. — 

One month—. lBU-lBlo 
Two months-.. 12tV-llK 
Three months llli-Uji 


lng purchases of £4m of eligible 
bank bills in band 1 (up to 14 
days) at 11* per cent and £8m in 
band 2 at 11* per cent 

It also arranged sale and re- 
purchase agreements on £34Sm 
of bills at 11* per cent, unwind- 
ing in equal amounts on January 
30 and January 31. 

Further help in the afternoon 
came to £198m and comprised 
purchases of £46m of eligible 


bank bills in band 1 at 11* per 
cent and £19m in band 2 at 11| 
per cent In band 3 it bought 
£5m of eligible bank bills at 11* 
per cent and £89m in band 4 at 
11* per cent It also arranged 
sale and repurchase agreements 
on £39m of bills at 11* per cent, 
£27m for resale on January 30 
and £12m on January 31. It also 
provided late help of £L25m, 
making a total of £845m. 


Discount Houses Deposit and Bill Rates 


12i4-12ii 

iSKil 


Three months lllt-Uit ! JJU-W 

Sht moaths- ll^- 118 g [ Uifc-U : 

MMmOOtlU- HA-lUs 11SB-1X- 
One lln-llie I HW-H 


ISU-lSaa 

121*-12U 

laviEM 

12tV 

111* 

11« 

im 


1314 

1S1 B 


Market 

DepoeKa 

Treasury 

(Buy) 

Treasury 

(Sell) 

Dlglble 

Bank 

(Buy) 

11-184 

z . 


- 

ia~ 


“ * 


HI) 

ifn 

11* 

UVUti 

1X4 

n* 

114 

11* 

114 

113 

11* 

114 

— 



iort-ii 



MONEY RATES 

NEW YORK (Lunchtime) 


One month— 12ta*l&M — 12js 8.0D.1 ^bJSIs WrOfir 

Two months— - lgi t Wl 7« B* oigu 

Three month*. 128a XXii - J?. B 

Btx months irti-ui* — ljta Ufr®!* 

Nkw monthfw. Uis-iUs - iita — — 

One year u-lltg — USg *.5-9.5 BH-9 UA'Ui* 

Two years— — . — 11U — — — — 

Three years— — Ills _ — — — 

Pour years— . — 11 U — — — — 

ECGD Fixed Rom Export Finance IV: Average Rate o! Interest period 
December S 1*64 to January 1 1985 (inclusive)-. 9.913 per cent. Local nuthorftlei 
and fin ones houses seven days' notice, oibara aavsn days* fixsd. Flnanca 
Houses Base Rate (published by the Flnanca HouOAa AMOciatiOn): 10 per rant 
from January 1 IMS. London and Scottish Clearing Bank Rates tor landing 
12 par- cant. London Os posit Raisa tor sums at seven days' ntfira 8 par cant. 
Treasury Bills: Average tender rates of discount 11.4022 par cent. Ceniffutas 
of Tax Deposit (Series fl): Deposit ft 00.000 end over held under one month 
yt\ an cent: oos- three months 12 per cent: throe- six months lit, par chi; buc- 
irina months par oanti nine-12 month* 11* par cant Under £00.000 11 per 
cent from January IS. D« posits bald under Soria* B 10 par cent. The rata lot oil 
depotVu withdrawn tor cash 3 per rant 



104 



Fed fund 

8S 

Treasury Bills 
One month ...... 

7M 


7.60 


7.7i 

Sis month 

7J2 



Treasury Bonds 







10F4. 




toi«^* 

90 year 



Prices showed little overall 
change in the London Inter- 
national Financial Futures 
Exchange yesterday in rather 
quiet trading. After a weaker 
opening, the dollar showed little 

movement and sterling was only 
slightly down and with the cash 
market virtually static, prices in 
the futures market received 
little incentive to move outside 
a relatively narrow trading 
range. In addition some parts 
of the U3. were closed for a 
holiday. 

Gilt prices opened steady and 
showed little movement in light 
trading. A alight easing In the 
pound towards the dose saw 
values finish below the day's 
highs. Three-month sterling 

LONDON 

SWISS FRANCS 

SwFrT2S.OOOS par SwFr 

CIom tfigh Low Prev 
March 0.3754 0.3763 04764 04748 
Estimated voiumo 1 (2) 

Prevton* day's opsn lot. Ill (1131 
JAPANESE YEN 
YULSre % per Y100 

Clou tfigh Law Prav 

March 04957 — — 0.3942 

Estim a ted voiumo Nil (8) 

Previous day's open int TIG (115) 

FT-SE 100 INDEX 

£25 par fun tads* point 

Cloao tfigh Low Pro* 

March 12740 12845 127.10 127.75 

Juno 12840 — — 12905 

Sept 12&4S — — 128.40 

Estimated voiumo 329 (292) 

Previous day's open Int. S48 (981) 
THREE-MONTH EURODOLLAR 
Sim potato of 100% 

Close High Low Prav 

March 91.16 81.17 01.12 91.09 

Jura 90.48 90.48 9048 BO-42 

Sopt. 8941 89.92 8949 8948 

Doo. 8946 >9.46 9944 99.41 

March 89.09 — - — _ 9944 

Estimated volume 2.157 (5411) 

Previous day's open tofc 11422 fUM) 

THREE-MONTH STERLING 
<290400 potato of 100% 


reacted in much the ramp way 
although early quotations re- 
acted favourably to brief 
attempts to push cash rates 
lower. Once again however an 
easier pound contributed to a 

softer close although prices 
finished above the day's lows. 

Eurodollar prices were rela- 
tively strong following Friday’s 
fall in cash rates and expecta- 
tions that this week’s UB. money 
supply figures would prove 
encouraging. Despite the recent 
five nation pledge to act if the 
dollar . became too strong, 
dealers remained sceptical, 
suggesting that a sharp fall in 
the value of the U.S. dollar 
would be less than welcome to 
the UJ5. administration. 

MifcRUNO 

£25,000 3 par E 

Cbm High Low Prow 

March 1.1206 1.1225 1.1175 1.11S8 

Jura 1.1145 1.1199 1.1131 1.1090 

Sopt. 1.1116 1.1115 1.1100 1.1088 

Estimated volume 438 (21) 

Previous day's open int 2.680 (3.665) j 

CHICAGO I 

U.S. TREASURY BONDS (CBT) 87. I 

5100400 32nds of 100% I 





'-nj; 


Send this advDrtiSBment * 
attached to your 
company letterhead 
fora free design 
incorporating your logo. 


0 Key Rings 

• Cufflinks 

• Paperweights 

• Enamel Badges 
0 Medals 


Latest 

High 

Low 

Prav 

71-13 

71-13 

71-09 

71-13 

79-17 

70-18 

79-12 

70-17 

89-25 

88-25 

99-21 

09-25 

69-03 

69-03 

6940 

89-06 

— 




68-17 

68-01 

68-01 

88-01 

68-01 

— 

— 


67-W 

— 

— 

— 

67-06 

— 

— 

— 

68-27 

*— 

— 

- — 

68-17 


U.S. TREASURY BILLS 
points Of 100 % 

Latest High 
Match 9246 9246 

Jura 9146 9146 

S«pt 9146 9146 

Doo 9042 8043 

Match — — 

Juno — — 

Sept — — 

Doc — — 


(IMM) Sim 

Low Prev 
924* 9244 , 

9144 9144 1 

0148 91.10 | 

90.62 9042 1 

— 9029 

— 9040 

— 89.73 

— 89-48 


March* 

Close 

88.70 

High 

SEUffl 

Low 

99.65 

Prev 

88.70 

carr. dcposit (mm) *im pokits 

June* 

ga.oe 

89.10 

89.03 

89.00 





Sept.* 

B9.15 

99.16 

89.10 

88.99 

Latest 

Mob 

Low 

Prev 

Dec.* 

89.12 

89.12 

83.03 

88 JM 

Msrcb 91-48 

91.49 

91 M 

91^6 


89.08 



88-92 

Juno 90 JIO 

90.80 

90.77 

90JBO 

Estimated volume 996 (1.113) 


Sept — 

—a> 


90.23 

Previous day's open Int 9.169 (SJM) 

Dae — 

— 

— 

89.77 


■ 000400 points of 100%. 

25-YEAR 12% ...NOTIONAL GILT 

00400 32nd* of 100% 

Cion High Low Prav 
Match 10426 105-08 10425 KM47 

June 10422 104-25 104-22 104-19 

Sept. 108-01 — — 107-29 

Dee. 107-23 — — 107-19 

March 107-12 — — 107,09 

Estknatsd volume 1447 (4466) 

Previous day's open Int. MB (8417) 
Basis quota (daait cash pries of 13*% 
Treasury 2003 less squfvirisnt price of 
mar futures contract) -2 to 8 (32nds). 
DEUTSCHE MARKS 
DM 125,000 S par DM 

Class High Low Prev 
March 04M4 .3168 04183 04166 

Eastireatod volume 19 (ii) 

Previous day's open tai. 22 (202) 


THREE-MONTH EURODOLLAR (IMM) 

91m points of 100% 

Latest High Low Prav 

March 91.14 91.14 91.12 91.13 

Juno 9047 8047 9044 9046 

Sopt — 8949 89.87 >947 

DOC 9942 9942 941 89.40 

March 9842 9942 — 8941 

Jam — — — 9849 

Sopt — — — 8947 

STERLING (IMM) ta par E 

. Latest Ifgh Low Pisv 

March 1.120Q 1416 1.1176 1.1210 

Jura 1.1150 1.11S5 1.1125 1.1146 

Sopt 1.1110 1.1120 1.1110 1.1120 

Dec 1.1100 1.1130 1.1100 1.1110 

GNMA (CRT) 9% 6100400 32nd* 

of 100 % 


Promotional Gifts 

j u-otftaaro/hF ManhattanAMndsOT -00- 

steward ST., BIRMINGHAM Bl S 7AF TELEX: 338633 . 

COntrccton roHM. Cotarantmt 


Q . . . Which broker offers a Risk 
Management Advisory Service, 
even to non-cliente? 

A.. . Rouse Woodstock Limited 
Capital Markets Division 

Phone: 

Philip Manduca or 
Nicholas Baker on: 

01-488 2444 

Twenty Jour hour service 

Rouse Woodstock Limited 

CAPITAL MARKETS DIVISION 

INTERNATIONAL HOUSE. 1 ST. KATHARINE'S WAV. LONDON El SUN 
Tat 01-488 2444 TBtacB813657RWLDN(4 Sne*) 


| Italian Ura jOenada DoOar Belglan Frank } 

BIOS. 

1.488 

71.40 

1849. 

1.384. 

53.45 

613.1 

0l417 

8008 

7695. 

EL219 

2505 

8009. 

1.368 

55.40 

731.5 

0.406 

83JM 

844J 

0.369 

17.78 

1DOO. 

a678 

38^6 

1474. 

3071. 

1. 

8,083 

4000 

100. 




March 

Jure 

Latest 

Hiflh 

Low 

Prev 

8% 9100000 32nd* of 100% 


88-22 

99-18 

68-22 

89-13 

88-21 

99-15 

68-22 

Class High Low 

Prav 

Sept 

_ 



BS-02 

March 71-13 71-13 71-14 

71-10 

Dm 

a 



87-16 

Juna 75-17 — — 

70-14 

March 


MW 



Estimated vahane 285 (1,543) 





65-17 

Previous day's open int. 1,764 (1-898) 

Sept 

— 

— . 



6905 


IS 


A MEMBER COMPANY OF THE 

Mercantile House Group 

INTERNATIONAL FINANCIAL SERVICES 




£ WORLD VALUE OF THE POUND 


The table below rives the latest available rate of exchange for the 
pound against various currencies on January 21, 19S5. In some cases 
rate is nombtaL Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations! (A) approximate rata, no direct quotation avalbble; 
(F) free rate; (P) based on ILL dollar parities and going steriing-doibr 
rates; (T) tourist rata; (Bat) basic rate; (bg) buying rate; (BJc) bankers’ 
rata; (an) commercial rate; (di) convertible rata; (fn) financial rata; 
(exC) exchange cer tifi c ate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) setting rate; (c) controlled rate; 
(u) unified rate. 


Afghanistan. — 

Albania - — 

Algaria-. 

Andorra- 

Angola — 

Antigua- - 

Argentina. 

Australia^ 

Austria — 

Azores*. - 

Bahamas- 

Bahrain- — 

Balearic isles- 
Bangladesh— — 

Barbados— — 

Belgium......... 

Belize-. 

Benin- ..... 

Bermuda. 

Bhutan 

Bolivia 


Paris 

Zurich 

Amafdam 

Tokyo 

Milan ] Brussels 

Dublin 

104 

104-104 

104-104 

104-104 

10A-1O* 

104 

IS JS 

54-54 

54+54 
64 -6Tb 

BV6 

STb-6 

54 

6^1875 

ta81875 

5J»185 

154-16 ! 8,70 

154-16 j 104-lOTa 

154-1 51b j 104-10T| 
— j 104-lOTi 

144-144 

144-14T ( 

144-144 

144-144 

144-144 


Burldno Fa s o — 

Brazil — 

Brit. Virgin Isles. 
Brunak... ....... — 

Bulgaria— - 

Burma — 

Burundi— — - 


Oamoroon — 

Canada — — 

Canary Islands...- 

Capa Yards Is 

Cayman Islands — 
Cant. Afr. RepubHa 

Chad 

Chile 

China 

Colombia — 

Comoro Islands— 
Congo (BrazavlUa). 
Costa Rtea — 

Cuba 

Cyprus 


.. Afghani— 

.. Dinar. — - 

(French Franc—- 
'* (Spanish Peseta - 
.. Kwanza- 
n E. Caribbean f 
.. Now Poso 
.. Australian 8 
.. Schilling 
-Portuga'sa Escudo 
.. Ba Dollar 
.. Dinar 
.. Spa Peseta 
-Taka 
.. Barbados f 
.. B. Franc 
-Bl 

- G.FJL Franc 

.. Bda 9 

- Indian Rupoa 
.. Bolivian Peso 

- Pul* 

- C.F.A. Freno 

- Cruzeiro;; 

-U4.I 

.. Brunei f 
-Lav 
■ Kyat 

.. Burundi Franc 

- C.FJL Franc 
.. Canadian 9 

- Spanish Peseta 

- Cape V. Esoudo 
.. Cay. Is. 8 

io C-F.A, Franc 
.. ClFJL. Franc 
.. Chilean Peso 

- Renminbi Yuan 
-Col. Paso 

- CLFJL Franc 
). O.FJL Franc 


99.00 
10.13 t 
(A) 0.78 
10.9175 
190.96 
(CM1 38.5105 
3.0375 
830455 

1.3785 
85.035 
194.10 
1.1835 
0.4840 
196.95 
88.65 
2.8470 
(cm) 7140 
Dm) 71.55 


Greenland 

Granada ........ 

Quadaloupa 

Guam- ..... 

Guatemala 

Guinea - 

Oulnea-BUMU... 
Guyana-.. 

Haiti 

Honduras ......... 

Hong Kong 


■ Danish Kroner 

. E. Caribbean 9 
. Local Franc 
. UA 9 
• Quetzal 

■ SyB 
Peso 

. Guyanese 6 


Colon 

Cuban Peso 
Cyprus £ 


CzsohoslovaeJa — Koruna 

Danmark--. Danish Kroner 

Djibouti— Djibouti Franc 

Dominica— E. Caribbean 9 

Dominican Its pub. Dominican Peso 

Ecuador—.—— Sucre 

Egypt Egyptian £ 

El Salvador—...- Colon 
Equatorial Guinea. Ekuele 

Ettopta- Ethoplan Bl rf 

FalMond Mauds-. Falkland to. C 
Faroe Mends—... Danish Kroner 

Flgi Islands FlU S 

Rnland Markka 


Franca 

French CtytaAf- 
French Ouiana 

French Pacific lo- 
cation 

Gambia. - 

Germany (East)-... 
Germany (West)..., 

Ghana - 

I Gibraltar...— 

Greece...,..,,.,..-,... 


French Franc 
C.F.A. Franc 
Local Franc 
O.F.P. Franc 
O.FJL Frano 
Dalasi 
Ostmark 

Deutsche Mark—., 
Cedi 

Gibraltar £ 
Drachma 


(0)9.870418 

84435 

645475 

3416.545 

1,1835 

8.4745 

14323 

104341 

144.0 

540.875 
14075 
1B&96 
100.43 
0.9365 
548.85 
64846 
144.67 
3.1710 
(F) 187.47 
545476 
543475 
(U) 55.78 
14830 
0.780 

I (com) B.I5 
< n;e 14.19 
(13.74(8) 
18.7350 ■ 
195.0 
34375 
HOI 1.1835 
13,33705 (7> 

( (O) 75.38 
1 (F) 13548 
j 04336(H) 
1 1.350(8) 

I fO) 24820 
1(F) 4.5413 
(P) 390.90 
2.3060 
14 

18.7350 

14979 

7.4730 

204175 
646.878 
10.9176 
1044 
646 479 
040 
3.6650 
3.5650 
06.3750 
14 

146.66 


Iceland 

India 

Indonesia 

Iran ... — 

Iraq — — . — — 
Irish Republic- 

Israel 

Italy 

Ivory Coast-.-. 


Jamaica. 

Japan- 

Jordan 

Kampuchea- — 

Kenya— 

Kiribati- — 

Korea (Nth)- — 

Korea (5th) 

Kuwait 


Lempira 

H.K.8 


L Krona 

■ Ino. Rupee 
. Rupiah 

. Rial 

. Iraqi Dinar 
, Irish £ 

■ Shekel 
. Ura 

■ C.FJL Frano 

. Jamaica Dollar 
. Yen 

■ Jordanian Dinar 
.Riel 

■ Kenya Shifting 

■ Australian 9 

■ Won 

■ Won 

Kuwaiti Dinar 


VALUE OF 
£ STERLING 


18.7360 

34375 

30.9175 

1.1855 

1.1835 

28.63 

91.54 

4.7316 


46.1870 

1444- 

1.816.0 

lb&40(*g) 


Peru - 

Philippines- 

Pttualm Islands—. 


-sol 

- Philippine Peso - 
j£ Sterling 
“ (New Zealand 0 


VALUE OF 
£ STERLING 


exrtAVfi.701.6S 

19.76 


Poland. J 


PortugaL— 

Puerto Rloo— — ., 


■Portuguese Escudo 


—Qatari Ryal 


Reunion IsiancJ — French Frano 
Romania. Leu 


Rwanda- 

Bt. Christopher - 

St Helena 

Bt Lucia 

St Pierre 

Bt Vlneent- - 

Samoa American. 
San Marino...—.... 
9eo Tome ft Prtn. 


-Rwanda Frano 
.. EL Caribbean 9 
..St Helena £ 

.. E. Caribbean • 
.. Local Franc 
E. Caribbean V 

- U4.S 

- Italian Ura 
.. Dobra 


Lobanon. 

Lesotho 

Liberia 

Libya. 

Liechenatton — 
Luxembourg — 


Moluti 

— Liberian 8 
.— Libyan Dinar 

— Swiss Frano 
... Lux Frano 


Macao Pataca 

Maderta— Portug'se Eseodo 

Malagasy Rcpubilo MG Frano 

Malawi..— Kwacha 

Malesla Ringgit 

Mal dl vb Islands _. Rufiyaa 
Mafi Republic . — O.F.A. Frano 

Malta — Mefteaa 6 

Martinique—.— Lao s l Frano 
Mauritania — ... Oilgiilye 

Mauritius M. Rupee 

Mexico- - — — Mexican Pesto 

Mlquetan.— — — . Local Frano 

Monaco — Frenoh Frano 

Mongolia. Turarik 

Montserrat E. Caribbean • 

Morocco — — Dirham 

Mozambique- Metical 

Namibia ..... SJL Rand 

Nauru Autfrali&fl DoiUr 

Nepal Nepalese Rupee 

Netherlands -....— Guilder 
NatneriandAntiHas Anti man Guilder 
New Zealand N JL Dottsr 

Nicaragua .——Cordoba 
Niger Republic..— OJA Frano 

Nigeria..— - wura 

Norway Norwegian Krona 

Oman Sul* ate of — Rial Omani 

Pakistan — Pakistan Rupee 

Panama — Balboa 

Papua H. Guinea - Kina 

Paraguay ——Guarani 


N/A 

1745 

14795 

147(D) 

937.11 

044446 

80.3998 

11.70 

84965 

1.1235 

04386 

94976 

71.40 

9.1880 

104.10 

73840 

1.90 

84086 

8.4685 
645475 
0.6650 
104751 
75.655 
17.60 
r(F1 85045 
1(021940 
104175 
20.9175 


Baud! Arabia. Saudi Ryal 

Senegal — C.F-A. Franc 

Beyohelles.... — ... 9. Rupee 

Blerre Leone Leone 

Singapore ...... - — . Singapore 3 

Solomon Islands..- Solomon Is. 8 
Somali Republic -. Somali Shilling 

South Africa Rand 

Spain — Peseta 

Spanish ports In 
North Africa— Peseta 
Sri Lanka. — .... ... 8. I- Rupee 

Sudan Republic— Sudan £ id) 

Surinam S. Guilder 

Swaziland ...._ Lilangeni 

Sweden 8- Krona 

Switzerland — Swiss Frano 

Syria Sryian £ 


Taiwan 

Tanzania— ......... 

Thailand — 

Togo Repnbilc.. 
Tonga Istands... 
Trinidad-..—.. 

Tunisia. — 

Turkey 

Turks ft Caicos - 
Tuvalu 


... New Taiwan 9 
... Tan. Shilling 
... BaM 

— 044. Frano 

— Palanga 

... Trinidad ft Tob S 
... Tunisian Dinar 

— Turkish Ura 
... U.S. s 

Australian 9 


10.9170 
f(Cm) 6.14 
l(NfC) 14.39 

190.11 

S.0375 

1.0 

3.0376 
104175 
3.0375 
' 1.1835 
8,193.0 
6248 

1 4.0336 
545475 
BJlisg) 
(0)8.75 
8.4745 
1.BS09 

894110 

8.5965 

186.95 


1(A) m 94 
I (CM) 4.4095 
44485 
20.48 
30.30 
545475 
1.3786 
24965 
0.87001 h) 


3.0375 
1040 (eg) 
(A) 49.78 
24905 
14705 
18JB2 
443 
84110 
24910 
i(na&446 
1(0)11.68 
545475 

0.3685 

17.16 

1.1935 

14714 

(87044(10) 

4 446. 78 (if 
1 365.57(12) 


Vgt»Klfl r— - Uganda Shilling 

United States— — U4. Dollar 

Uruguay — Uruguay Peso 

UtdArab Emirates U JlE. Dirham 
U44.R. Rouble 

Vanuatu — Vatu 

Vatican —— — Italian Ura 


Vietnam .............. Dong 

Virgin Wand U4- U4. Dollar 

Western Samoa-... Samoan iala 

Yemen (Nth) Ryal 

Yemen (h). S. Yemen Dinar 

Yugoslavia.— Now Y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 

Zimbabwe - Zimbabwe 0 


112.70 
8,183.0 
1(4)4.444 
J (5) 8.8.44 

l (6) 1438 

(O) 1240 
1.1835. ' 

(M 8.4560 

23840009 

46.5650 _ 
846 
1.7975 


*Rata Is tho transfer merkst (controlled), ft Now one official rata. (I) Based on gross rates against Russian rouble. (1) Essential goods. (2) Preferential 
rate tor priority imports such a foodtufls (4) Preferential rate (or public sector dsbt and eMential Import*. (5) Preferential rate. (6) Free rate for luxury 
imports, remittances el money abroad and foreign travel. (7) Parallel rate. (8) Ran for remittances of foreign currency by Egyptian* working abroad and tourists. 
(9) Banknote rata. (10) Rate for export*. (12) Rata tor Importa. (13) Essential import! . (14) Ne arly a ll business transactions, 
t Corrections: — Rate for January 14 were: Albania 1040, Equatorial Guinea 390.90 and Ethiopia 2J2850. 
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INTERNATIONAL CAPITAL MARKETS 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for January 21. 


US. 00UA8 




on 


WtynkiHar i;<% 87 

19 

1014% 1S2t% 

-IT . -ov. 

11.36 

STRAIGHTS 

■sued 

Bd OHra 

day 

Kara 

TM 

Wirt Bank 12 V* 94 

159 

1023% 1024% 

0 

*0'% 

11.77 

too Crab 12bi fit... 

150 

102*% 10344 

-BVd -rtfo 

nio 

Wet Id Bank 12'% 94. . . 

700 

1044* 185'% 

-0V% 

-04* 

11J4 

Austria fee 13»«, 9?.. 

100 

no natfl 

0 

-r0*% 

11.47 

Usida IsUfim 121% 88 

IDO 

100'% 1014% 

-0'% 

-0'% 

11J6 

8*U 01 Tokvo 12V S 82 

IUU 

1M IBOVl 

-OVa 

-0%% 

12JG 

Average Pnee Changes on day 0 on Mek 

-01% 



Bart ot To+fa 13** 91... ... 

11KI 

106*% 1071% 

Q 

iOVtt 

11.99 







[ua Ha Teh 13** SI 

100 

1B7'% I0B 

0 

-DV» 

11.91 

DEUTSCHE HABX 



fit 


Canadian P* l2Li 39 .. . _ 

75 

IBS Vi 103*% 

0 

-OVa 

11.98 

STRAIGHTS 

tssaid 

Bid Offer 

day 

wera 

TMd 

Damn USA 12V, E9.^ 

SOD 

1B1H% 101% 

0 

-U'% 

11.74 

AW Qratart 7'% 94 - 

125 

1016% 1024% 

a 

0 

7.19 

CmEtacnli 13>4 91 

100 

103% lB3*e 

-flVi 

-04% 

12.23 

Ana Im l BV« ST 

IDO 

102** 1Q3V4 

-0", 

-06% 

7.57 

Uetsurk kngdon 13 91 

10B 

IDAVi 1B4*% 

Q 

-0*4 

11.94 

Aun On Bank 8 94. 

200 

1023% 103'/* 

-04% 

.01% 

7.54 

fiennart Kngdon IJVi 9J_ . 

100 

104'.% 1045% 

-0t% -01% 

1222 

AKffiifepefcir 7V» 34— 

m 

1014% 1U2V* 

-fl'% 

-BS% 

7J1 

Dennarfe 13’'8 83 «V . 

100 

106 TOG'% 

B 

-04% 

11.57 

Bear T rawed 7V< 94 

300 

UJOV, 101 

-04% 

-B'% 

7.13 

On Dark Kmgdm 14 91 

100 

IDSIb IO 6 V 1 

0 

-OVe 

1243 

Ct«h| (mortal B'% 94 

2 m 

1B3V1 1036% 

-OV* 

-04% 

1M 

E 1 B IJVj 90 -. _ . 

100 

103'.% 104 

-ov. 

-04, 

11.48 

Desiaa bn Fb 7 V, 94. . _ 

100 

101'% 1024% 

-0’% 

04/« 

7.17 

LIB. 12’% 94. 

100 

1049% lOSVa 

-OVa +fli% 

11.95 

EEC 8 32 

200 

1024% 1034% 

-04% 

-04% 

7.41 

B I.B 13 9fi 

200 

104V. 104A% 

g 

-IV* 

1223 

El 8 8 91 

250 

1034% 1034% 

-OSM 

-04% 

7JS 

Ei-Un Bk J^m 131., 91. . 

75 

1081% 109*% 

-B'% 

-B'% 

11 IS 

Eure 8 92 

150 

B9V3 108 

-01% 

a 

B.B4 

Bum Daw top T2 8S — 

100 

HE V, 1B2V« 

.04% 

-BV« 

1126 

fmeura QaHo Sud S 91 — 

UB 

1B2V* 103 

-01% 

-04% 

7.42 

Loon ton* top 0 7004. . 

1800 

11V, 12 

-0V« 

-0V% 

11.41 

Haired fhp 7vy 91 

150 

1014% 1014% 

-B'% 

-04% 

72S 

ftnb fm Sn 12^1 89 „ 

101 

UQt% 104 

-04% +f% 

11.1S 

Gould fat Fan 7b% 91- 

HMJ 

1014% 101% 

-O't 

a 

12 8 

Gencnl Mis U 91 XW 

100 

99' % 991% 

*1V* 


1210 

b, Sraodaid Be 74% 90 

100 

102 102'% 

-04% 

-04% 

6.BB 

IBM tonti bp ll+a 87 

200 

102 V* 102 >4 

0 

- 0 v« 

1026 

Mred 8Va 92 

750 

102 V* 1824/4 

0 

-lira 

705 

Wast Bk J*a> 12^ 89 _ . 

IDO 

103V* 104V* 

0 

-ov* 

lisa 

Jrarei fin Cerp 74% 91 _ - 

too 

lOZVa 102%% 

-D'M 

-O’/* 

7.14 

Sndofl Bk Jqw 121* 91 ... 

125 

UHTA 110 

-OVa 

-04% 

11.60 

Ifagd fin 8V* 94 

150 

1034% 1033% 

-O'ra 

0 

707 

tot-An. 0c* Bk 12V 91 

150 

10?%% 103Vn 

-BVe 

-0M» 

12.08 

Marti Hvy 3'% 8SWW... 

300 

1D3V, 1034m 

D 

-0*% 

201 

JNbs An Lines 13*, 94 

180 
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2277 

ft 

2 b 

2 b 

+b ! 

Kaster 

6 C1 

295 

13% 

13% 13% 


Emm 


25 

b 

\ 

VI 

-16 

Fonen 

06 

1738 

ft 

ft 

ft 

-b 


laydon 


£8 

8 

7% 7% 


EmpAr 
Erred* s 


132 

1023 

6 b 

11 b 

ft 

10 b 

ft 

lib 

+ b 

Fosr, 

Foranyr 

.10 

383 

967 

a. 

SL 

ft 

2 *b 

-1 

is© 


38 

529 

48 

15 

IX 

165 

293 

38 

48 

51, 

22 

ft 

22 

ft 

35b 

«;• 

3 : ; 

KeryJn 

Kreira 

ISO 

£51 

47 

X 

1-1 l-j“5 

44% 441, 

-IB 

EndU 


11 

6 b 

8 

6 

-b 

Frenvn 

M 

470 

rob 

a 

1 ft 

IB 


M«^S 

Lkaco 


10 

35b 

SB. 

ft 

7 

A 

k»CflLl 

80 

15 

37% 

3ft -ft 


Endvco 

EndeLS 


3 

1090 

6 b 

6 b 

fb 

a 

-b 

-1'J 

Fudrck 
FidHB s 

30 

G2S 

102 

'ft 

141, 

a 

-V 

48b 

35 b 
5 

ISb 

1 

% 

Kara. 

KeyTm 


118 

204 

61. 

ii. 

6 6 

10 1ft 

-% 

EngCmr 
EnFact 
EngOd s 
Ervgfls* 

3tn 

74 

t5 

20 

1 

Z8b 

N, 

5 

% 

S 1 

? 

28b 

Bb 

ft 

*1 

*b 

-16 

GTS s 
GeWeo 


G 

6*0 

SB 

-G 

Ob 

13b 

9 

13 

a 


Hytirnc 

HytfeAt 

Hypon, 

HyiekM 


v 4 

Mb 

5% 

r* 

-*4 

^ 1 . 

Ksmb» 
Kndsfc 
Kinder % 

vpr o »5 

54 

.06 

5 

8 

150 

22 

28b 

6 

'ft 

5-16 

26% 25b 

6 6 
'ft 15% 
b % 

-% 

+b 

-% 

Ert^h s 

22 

3 

13 

12 b 

13 

+b 

OamaB 

10 

BO 

91, 

Ob 


-b 


o 




Kray 

06 

148 

IQ 

9% 3% 


ErnPub 


60 

i5 

141, 

15 


tore* g 


38 

12 

l’b 

12 

+b 



t. 





Krugr a 

S 

268 

'4% 

'ft 'ft 

*rt 

EruoBr 


267 

13 

M* 

19 

*b 

torcra 


137 

ft 

ft 

ptj 

ft 

-b 

LC 


36 

i 

9 

8 b 

38b 

2 b 

ft 

9 

+ "« 

KutGfce 

16 

1532 

2 ft 

251, 2ft 

-!b 

Ilf 

20 

9*e 

tff» 

20 

509 

17b 

§. 

17b 

1 ? 

»ft 

ft 

23 

-b 

Genencn 

GnAui 

GnHme 


46* 

197 

77 

*1 

7 

ft 

40% 

ft 

ft 

+ '* 

IMS ini 
Dt Sy 
ISC 

Icoi 

trrejna 

30 

39 

H5 

tJ9 

83 

115 

3*5 

tt 

itt 

ii. 

3ft 

2 % 

10 % 

A.. 

♦ b 
+ b 

♦ b 

LD0mk 


L 

387 

-L 

'ft 

10 1C*, 


EreSul 


203 

15b 

1 ft 

1 ft 


Gen«E 


70 

ft 

ft 

3b 

A 


LJN 


336 

ft 

7% 7% 

-b 

EjoITc 


40 

b 

b 

!; 

Genefl. 


21 

4 

ft 

4 


ft 

ft 

4 

7% 

-% 

LSI Log 


957 

15b 

14., 15 


Eaovlr 


166 

141, 

1 ft 

’ft 


Ge^erS 


1305 

ft 

ft 

ft 

-b 


LT7 


3152 

2 ft 

1 ft 20% 

-1 







Gena 


294 


ft 

ft 


tram 


14 

ft 

3=. 

ft 

-16 

LaPeie a 


936 

'ft 

IS 15 




F 

-F 




Genova 

lOe 

65 

5 

ft 


irmgen 


53 

2 b 

?> 

ft-' 

LaZ By 

120 

96 

40 

XV 3Sb 

+ 1 

FDP 


170 

8 

7% 

B 

♦% 

GaFBk 


*09 

12 b 

12 

12 b 


kwanp 


57 

ft 

ft 

ft 

+ % 

L*f m 

I2i 

902 


16% 15% 

+ : * 

FMI 

02 r 

66 

5b 

ft 

1 b 

5% 

-b 

Gertfct s 

08 

47 

ft 

ft 

ft 


kxdtiHl 

140 

307a 

2 * 

2 ft 

23b 

-% 

Lreiw 

16 

174 

15 

14., 1ft 

-% 

Fane* s 


'70 

ft 

1 % 

+b 

G*w3 

21 

415 

29 

28% 29 

+b 

VxW 

38 

32b 

33% 

3ft 


LarnaT 

90 

31 

13=* 

13 13 


FamF 

l 

219 

211 , 

20 b 

21 b 

+ b 

GgtTr 


363 

18% 

IB 

1 ft 

+ V 

InfaRsc 


3 

27 

27 

27 

* u 

Lancaa 

68 

135 

Mb 

’5% 15% 

— % 

FwG 

152 

1780 

52b 

51b 

521. 

+1 

GlenFd 


924 

1 ft 

10 b 'ft 


Irtini 


293 

23b 

22 % 

23 

+ 1 

LnrfiF 

60 

210 

14 

13b 12% 

-% 

FedGrp 


383 

271, 

26 

27b 

♦ b 

OoCcrr 


7 

11 % 

10 % 

11 

-b 

Wr»m 


3 

6 b 

6 b 

6 b 


LOmkS 


9 

7 

e% ft 


Ferotkj 


JO 

7 

6 b 

7 


GdTeca 


314 

9-16 

7-16 

9-16 


tnsNrw 


14 

1 ft 

17b 

17% 

—< 

LreeC s 

BOj 

86 

43 

*2% *2-; 

-% 

Fir on 


44 

14b 


*4b 

+ ', 

Gotare 


94 

16 

1 ft vft 


Intecrn 


1596 

10 b 

ft 

10 % 

+b 

Lanflb- 

25e 

ica 

£ 

6 % ft 


FtSu 

240 

ias 

48b 

Mb 

+ b 

Gon 


10 

121 , 

12 

12 b 

+ b 

imgDv 


149) 

12 ), 

1 'b 

1 ft 

+1 

Lawsn s 

28 

XI 

26% 77 

*b 

FrtmTh 

220 

13 

60 

59b 

60 

+ b 

Ga*f> 

76 

203 

1 ft 

171, 171, 


intgGan 


79 

3b 

ft 

ft 

-% 

LeeOn 


312 

7 

6 % ft 

-% 

Frarae 

68 

33 


24 

2 *1, 

♦ b 

Graca 

44 

43 

12 

111 , 11% 

-»* 

6 SCQ 


24 

18b 

18 

18 

-% 

Leraer 


13 

1 ft 

12% 13% 

TM 

Framec 


81 

l+b 

14 

Mb 

-b 

Gran ire 


39 

ft 

8 

ft 


intra 


4363 

3lb 

30b 

31b 

+b 

LaresP 

23b 

IX 

s 

3 “%-1 


Firti 

40 

33 

IS 

1 ft 

14% 

+ b 

GrraW 


87 

1 ft 

1 ft 1ft 

+b 

knSy 


1007 

ft 

9% 


-b 

Loccn 


236 

3b 

-15 

Fraeo 

20 

41 

-ft 

4 

«l 

+'« 

GnjnSe 


3763 

% 

4% 

St 

ft 

knrTra 


213 

2 b 

ft 

2 b 


Lendti 


21 

3% 

ft ft 


Pingnei 


n2 

7b 

7% 

ft 

+ b 

GWF3B 

4Se 

44 

1 ft 

ft 

kitrnd 


27 

Ub 

13% 

1 ft 

+b 

Ltecn 

07 

321 

23b 

2 to 27* 


Fraon 


97 

10 b 

10 % 

10 b 


GSayCs 


30 

12 V 

12 b 

12 b 

+b 

tnWyn 


10 

7b 

7b 

7b 

-b 

Lllnw 

24 

4 

42% 

42 42% 

-% 

FAlaB a 

1 

182 

24 

S»»J 

24 

+b 

GreenT 


123 

Mb 

1 ft 

1 ft 

-b 

tntrtFtt 

.16 

M3 

Ub 

11 

11 % 


LfeCom 


61 

ft 

ft 6% 

— * 

FrAFn 

72 

27 

26b 

2 f, 

251, 

Green 


1092 

151, 

14% 

1 ft 

+b 

knrfac 


287 

6 b 

7b 

ft 

+ 1 

L4yTid 

20 

553 

15% 

«% 15 


FiATn 

110 

S29 

Z7b 


27b 

+ b 

Gtdfta 


78 

’ft 

14% 

»ft 

+ b 

IntgTin 


1667 

fift 

59 

SSb 

-i 

Irfim 


1388 

25% 

Ift 25 

-% 

FtCrf 


45 

16b 

1 ft 

1 ft 

+lb 

GHBdc 


3089 

1 ft 

15 

1 ft 


hnnn^i 


80 

ft 

6 b 

6 % 


LracTel 

220 

31 

301, 

X 3ft 

_ 1 

FDauR 


119 

'9% 

1 ft 

19V, 

■^b 

GHNuc 


4 

2 

2 

2 


feme 


461 

19 

18% 

'ft 

+b 

Lndbrg 

16 

2 

5% 

5% 5% 

-b 

FEmc 


7195 

13b 

12 b 

'ft 

ft 



H 

-H 




tnCarf 


101 

2 b 

2 b 

2 b 


LaCb a 


816 

2 ft 

27b 25% 

-i* 

FF«Ae 


175 

10 b 

10 b 

10 b 







knOn 


SI 

Mb 

10 

*3 

-b 

Loeaf 


29 

15 

I**, 15 


FFdCal 


6 

15b 

(ft 

r*r. 


HBO s 

18 

698 

IS% 

13b 

13% 

ft 

(Game 


223 

15% 

1 ft 

»b 

+b 

LoregF 

128 

63 

25 

2ft 24J, 


FFFrU 

20 e 

2 

18b 

16b 

16b 

•b 

HOC 

06e 

129 

ft 

ft 

9b 


kitWng 

1 

118 

16b 

Mb 

18b 


Lotus 


1566 

26 

26% 26% 

“■* 

FiFnCp 

60 

64 

20 b 

191, 

20 b 

+b 

HCW 

10 

1 

4% 


a, 


ImLse 


92 

1 ft 

13% 

13% 

-% 

Lynden 


80 

20 % 

20 20 

— ■* 

FFnMgl 


46 

rib 

1 ft 

1 ft 


MdO Am 


636 

11 % 

11 

ft 

%*»00d 


539 

ft 

ft 

8 

— % 

Lyprio a 


167 

'ft 

15% ’ft 


FlFBk 

JO 

41 

22 ? 

22 b 

22 b 

*b 

Habra S 


27 

15b 

1 ft 

ift 


IMS 

5-1 

1 

1-16 

1 

16+1 

-M 


M 

i-M 



FJetNj 

190 

14 

32b 

32 

32b 


Hadco 


11 

5 

5 

5 


IT Ccrp 


93 

17 

761* 

16b 

+% 





FMcfi 

160 

123 

Jib 

31': 

3H, 


Maason 


71 

ft 

2 b 

2 % 


krfTeira 


1 M 

2 

ft 

ft 

+% 

wa 


8819 

9 

8 b 9 


fNrtCtn 

.60b 

6 

52b 

52 

52b 

♦b 

HateSy 


44 

ft 

ft 

5b 


knee 

Ole 

212 

ft 

«% 

-b 

MPSI s 


127 

ft 

■Ml 4% 

ft 


Indices 


NEW YORK 


DOW JOWS 





Jan 

17 

Jen 

16 



1984-65 | 

Sine* Compilation 


21 

18 

15 

14 

High 

Lear 


Lear 

Imtuxmah 

1 243 33* 

1 227 X 

1 22663 

1.330 8B 

1.230 79 

1.234.54 

12B6.64 

!G/I/84| 

188857 

(24/71 

1287.70 

I1/I1-8J 

41.22 

0/7/321 

Transport 

5BSB9- 

577 73 

584 70 

535 72 

591 70 

58802 

812.63 

fl/l/B4) 

44443 

125/7) 

612.83 

l9'l-S«) 

1232 

18-702) 

Utifiitea 

14193- 

147 57 ' 

14824 

14853 1 

14839 

14834 

149.93 

(18/121 

12245 
|15. fi» | 

183.72 
(2G/4, G9l 

18.5 

128/4/42) 

Tredmgvid 

! 

tdtei 

l 

113m 1 
1 

135m 

ISSei 

I 

124a I 

- 

- j 

- 

- 


Ind Dm TwM 9-a ... 


Jan 1) 

Jan 4 

Dec 21 

4.94 

5.08 

4.89 


Year Ago lAppnixl 


4.29 


STANDARD AND POORS 


J* 

21 


Jan 

IB 


Jan 

17 


Jan 

IB 


Jan 

15 


Jan 

14 


1984-85 


High Low 


Since Compilation 


High I low 


lodusmats 

Composite 


194J5T 


in.w 


IS! 25 


I71J2 


19054 


178.73 


191.81 


171.19 


19053 


18028 


17051 


1I1U 

B/tll 

171.32 

n«/i m 


187 74 
124/71 

147.82 


194.84 


3.82 


H10. , !0.'83li3a.B/3a 


172.15 
(24/7| iponra 


4.40 

11/B/3Z) 



Jan 9 

Jan 2 

Dae 26 

Year Age (Approx) 

InddnyieU 

4.15 

4.14 

4.11 

3.88 

Ind. P/E Rate 

10.31 

10-32 

10.42 

1374 

Long Gov Bond Yield 

11.40 

T1.E5 

1138 

11.86 


KY.Si ALL COMMON RS£S AND fAUS 


Jan 1 
21 

Jan 

IB 

Jan 

>7 1 

Jan 

18 

198* 

1-85 

Jan 

18 

Jan 

17 

ire 

16 


2JJ04 

984 

588 

451 

1.994 

809 

734 

451 

3.038 

1.085 

538 

417 

loo jr 

9934 

98.75 

98.0 

9904 

I1B/1/85I 

B 13 diu* 

Fata 

Undunged 


New York Active Stocks 



Sudis 

Traded 

3JJ0pj*. 

Pnca 

0a !St 

on Bey 


Stwta 

Traded 

3.00p.m. 

Price 

□range 

*1 toy 

AIT 

. 1.858 .200 

21 

+ i ti 

Wnstg Be 

-. 1.048 JW 

21 

+ 1V. 

IBM. 

1.768380 

1274 

+3V> 

Stray 

1.837.100 

15% 

+ ft 


. 1 .373.180 

3 Vi 

4- V* 


1.025,108 

62*% 

+ 2V* 


. 1J12.7B0 

34 V* 

+ Vs 

Ita lynch 

S6G.900 

29 ft 

+ 1 

Rdn-Sra 1.096,500 

Advances 1.193 Qccteea 398 

36*4 

+ 1 

Are Express 

... 947.108 

38ft 

+ ft 


TORONTO 





1884-85 


21 

18 

17 

16 

High 

lew 

Mint* E Minis 
Corapoeifa 

2JM2V 

2.451J' 

1J3U 

2.41U 

i! 

IJ967 

2.4063 

2521 .4 {12/1] 

2585.7 (VI) 

18412 (25/7) 
2079.7 (24/7] 

MOHIBEAL PonfnGo 

123.73' 

121 70 

|131.49| 

120.17 

1ZSA1IV1I 

108J8 Q4/7) 


• Mates pa dost figure 


Jan. 

21 

Jan. 

IS 

Jan. Jan. 

17 1 16 

1684 

High 

-86 

LOW 

AUSTRALIA 

AH ord. (IiIMOI 
Metal»*Mlnta.il/ 1 fU) 

750.7 

482M 

746.4 

427J 

733.0 

4I7J 

734.5 

409.2 

717 J iB/1/84) 546J /18.S) 
667.4 (S/1/M1B95.6 (7/1/85) 

AUSTRIA 

Credit Aktlen (2/1/621 

5B.S5 

58.28 

68.26 

58.55 

69^7(21/12) 

68J!0 115/01 

BELGIUM 

Brussels SE ( 1 / 1 /BO) 

2096.62 

20M.7 

2100.5S.S129.14 

- 

— 

DENMARK 

Cope hag an SE |3/1rB5) 

162.79 

163.60 

161.70 

181JI1 

» 

225J 1(20/1/84) 161.44 (8/1/96) 

FRANCE 

cac General <Btr 12-82 > 
Ind Tendance (28/12/84) 

>804 

104.1 

1 

130.1 130.1 

106.8 1 104.1 

1 

189.8 ;130.9 121/1/85) 155.9 Mr1/94i 
105.6 jlK .6 (16/1/85) 100.0(28/12/04 

GERMANY 

FAZAkt/en (81i12/SBi 
Commerzbank (M2r54i 

402.1 

1189.4 

402.76 
1167 J 

599.12 
1 151.8 

898.28 

1149.6 

402.73(16/1/85) 817.17 (2Sr7) 
1168.4121/1/13) 917.7 <25/7/ 

HONG KONG 

Hang Seng Bank(ll/7r64) 1860.00 

1 

1660.63 I 1680.42 1368.81 

1389.42(17/1(86 

746.02 (Hi7> 

ITALY 1 

Banca Comm ItaJ. H972) 255.74 

256.48 

2*0.1!,' 2bOJ1 jttMfll/MI}, 192.06 (2,1 lb*) 

JAPAN** 

Nlkkel-Dow 0615.49) 
Tokyo SE New (4/1/68) 

. 

1 1964 J119 10.06 
355.37 8I2.6& 

11487 J 
864.15 

t i 

11955.0 .119043(21/1/85 9705.55 (23/7) 
866 .H ,365. Hi 16/1,85/ 750 •- (4/1.9+ 

NETHERLANDS 

ANP-CBS General (1970) 

AN P -CBS Ind uat (1970) 

132.0 

1HJ 

188.4 

165J 

19 U) 

1E3.4 

191.4 

155,2.1 

192J‘2 1/1/65)1 1+8J (25.TI 
154.9121/1/85): 118.7 < 18.6, 

NORWAT 

Olio 9E (4/1/68) 

814J0 

611.07 

508.25 

311.56 S14 jl(15/l/05i 221.97 (4(1/84) 

SINGAPORE 

Straits Times (1868) 

780.71 

771.01 

766.86 

764.58 

1071.9 Ll/2) .764.4116/1/80) 

SOUTH AFRICA 

Gold () 88 >) 

Industrial ( 18 E 8 ) 

rui 

<U1 

1B46.S 

802.6 

1028.0 

303.5 

1014.8 

902.0 

1099.0 (1i/11i':7».l (24/1/84) 
110S.3 126/3) , 853^ ( 19,9 > 

SPAIN 

Madrid SE <26/12/E4) 

110J7 I 110.22 

109.26 

1B8.B7 lllL27i21/l/8Si 

AD.N 28 12)84 

SWEDEN 

Jacobsan ftp (11*81 

14M.9S 

144B.T4 

1458.90 

1*28.61 

1594.5 (3(7) 

1502.99 (22,11 > 

SWITZERLAND 

Swiss BankGpn.r3l;1Z/S8 

404.4 

406.4 

405.6 

404.7 

406.4(18(1/8: >: 654.5 (25/7) 

WORLD 

CAptUIlntL (Jl/1/70) 

- 

IMjS 

189.0 

190,2 

190.6 (S/S) 

185.2 (14/15) 

“ 


'"Saturday January 19: Japan Nikfcel-Dow 11.952.1. TSE 934.01. 

am 01 ,M i™ 100 “»«* *“»*'!» All Ordinary and Maul 

BOO. NYSE All Common— €0: Standard and Poors — 10; and Toronto Compo. 
and Metals— 1.000. Toronto Ind leas based 1975 and Momrpol Partial Lg 4/1. 
t Ejtclusnm bands, t 400 Industrials, j 400 Industrials plus 40 UUlititS. 
Financiaig and 20 Transports, e Closed, (u) Unovsilabls. 


Sadr 


Sates 

Hvgti 

Lew Lera 

Brag 



(Hrah) 





MTS » 

2m 

42 

:i - 

17% 

13% 

4% 

arv 


xa 

ribl'4 

’9i 

20% 


kte^rg 



I! 

tc:. 

to-. 

-'J 

Ver.T: 


6’i 

6% 




MK.Tr 


4-59 

15*- 

T5 

1ft 


MK0E 

:ro 

42 

2ft 

23% 

2ft 


Lte?:- 


7Z 

12V 

!?•* 

t:v 

*1 

1.1,11 


43 

3% 

8% 

85* 

-b 


Ce 

M 

12% 

12% 


+ * 

Mgtka 


730 

52% 

52% 

121, 


Mann* 

so 


20 

19% 

20 


Mlrs% 

2 

s:o 

Kb 

4ft 

50=. 

+ 1 

Mau 

2°e 

70 

13% 

14% 

1ft 

+ b 

M*?ixr 


177 




rt-% 

MaiCSl 

CSe 

69 

7% 


7V 



160 

111 

47V 

465, 

4*' '* 

+ 1% 



99 

n 

J1% 

3'* 


UjHJcf 


*68 

Ts 

5 





77 

ii 

10>, 

10% 


tJaraS 

M 

21 

28% 

27 

2ft 


Itazrr 


£9 

2*b 

%-'•! 

11% 

24 

♦ b 

Uorwer 


SG 

11% 

Hi 

+ 1 

MayPl 


tSffl 

Si : 

5 

hb 

“ « 

WnO> 

VteCm 

33 

■45 

1*5 

ft 

33 

3*3. 

~e 



34 

*'J% 

10% 

"ft 


West* 


35 

Eb 

8b 

S'* 

-b 

MecCra 


144 

6" 

eb 

W, 


UncSl 


Ml 

17 

16% 

Ibl, 

+'* 

UecfT 


f 

19 

19b 

1ft 


ues*-’ * 


263 


6 

6 


Memcr 
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Greece launches 
12-year FRN 
to raise 

BY MAGGIE URRY IN LONDON 

THE EXPECTED $Bta floating 
rate note for the Bank of Greece, 
the country's central bank, duly ap- 
peared in the Eurodollar market 
yesterday, a day when activity was 
limited by the partial closure of the 
New York markets. 

Bank of America International 
won the bidding for the Greece 
FRN and set terms for the 12-year 
issue at an interest rate of M per 
cent above the London Interbank 
offered rate (Libor) for six-month 
Eurodollar deposits with front-end 
fees totalling L45 per cent Inves- 
tors have put options after eight 
and 10 years. 

The four co-lead managers - 
Bonk of Tokyo International, 

Dresdner Bank, Saudi Internation- 
al Bank and S.G. Warburg - repre- 
sent a wide geographical spread. 

The issue traded around the 98.65 
level, inside the total fees but out- 
side the 1-3 per cent fees the co- 
managers receive. Bank of America 
was reported to be doing a good job 
of supporting the issue. 

County Bank brought a much 
smaller, 550m FRN issue for Shaw- 
mut, the Boston-based bank. This is 
Shawmut's first foray into the Euro- 
bond market and its less well- 
known name meant a spread over 
three-month Libor of % per cent 
Total commissions are 40 basis 
points, of which the selling conces- 
sion is only 10 basis points. The 
bonds were not trading actively, 
and dealers say that it will prove 
too smull to be a liquid issue in the 
secondary market 
Toyo Menka, the Japanese com- 
mercial bouse, launched a $50m 
fixed-rate issue with a seven-year 
life through Nikko Securities Eu- 
rope. This has a 107» per cent cou- 
pon and par issue price. Fees total - 
l?i» per cent. 

Nikko Securities also launched a 
520m issue with an equity play for 
Pasco, the aerial photography com- 
pany. The bonds are expected to 
hare a 3 Vi per cent coupon for their 
15V- year life* and the premium on 
the share price is likely to be 5 per- 
cent Fees total 2& per cent 
Co-lead managers were being as- 
sembled yesterday for the jumbo 
Canadian dollar issue for Marubeni 
the Japanese trading house. The is- 
sue is expected to total CS200m - 
the largest ever in the EuroCanadi- 
an dollar bond market - and hare a 
seven-year life with & 11 per cent 
coupon. 

More issues arc also expected 
soon in the Etiioyeh market* de- 
spite some overcrowding of borrow- 
ers there. 
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Eurodollar hood price- ww Uttfe 
changed yest e rda y, lacking a tend 
from the US. markets. .; ; * y 
• IbeD-Marktoei g* bond marlwl 
is <mft»ring fee •same weribad. Oi.pa-~ 
per seen in the Eurodollar sector. 
Although the domestic bond market 
is Gnu, the foreign bond market fell 
by * to * print yesterday. . 

Four new issies, appeared, of 
which two are on the new issue cal- 
endar announced last Friday . Swttd- 
enVDM.5P0m.deal. led by Dresdner 
Bank, has * 10-year life and TVrper 
cent coupon, with par issue price. 
Some traders quoted the issue at 98. 
outside the IVj per cent selling can- 
cession, saying the terms ware too 
tight and the sire too large. -With 
another DM 500m deal due today 
for the. World Bank, there, is an 
excess of top quali^ paper... . 

National Bank of Hungary's DM. 
100m issue was priced with sW per- 
cent coupon, and par price, for . an 
eight-year life by Commerebaok- 
Again traders reported the issue 
was trading outside the lif per cent 
selling concession, 

Bayerische Vereinsbank ted a 
DM 70m issue with equity warrants 
for Chujitsuyn. the Japanese retail- 
er. The issue has a Gre-yearhte and 
the coupon is indicated at 4 . per 
cent . 

A DM 20m private placement for 
American Egress was" also, an- 
nounced. This has a five-year life 
and B% per cent coupon. Lead man- 
ager is Commerzbank. 

Pasco' announced a SwFr 50m pri- 
vate placement, ted by Bank Julius 
Baer. This trill have .a five-year 
maturity, -and will be convertible in- 
to shores. Indicated terms will be 
published today. 

Later this week o two- tranche 
Swiss, franc Issue is expected for 
the Asdan Development Bank, and 
Santos Finance will bunch * public 
issue, probably raising SwFr 130m 
far 10 years. ' . 

Swiss franc foreign bonds fell by 
around *A poiot.oa. average, yester- 
day, though turnover is still low. 
The strength of the. dollar, is. still 
causing concern. The SwFr 70m is- 
sue for Donaukraftwerkc started 
trading ^yesterday, closing at 9014 
compared with a 100 issue price. 
The coupon is 5% per cent 
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